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World n?'/,'S Business summary

N Korea Jordan

may stage considers

Olympics buying 40
events
Some events ' in the 1988 summer
Olympics set for Seoul, South Ko-
rea, are to be offered to North Ko-
rea.

rntomwta'nTifli Olympic Commit-
tee president Juan Antonio Sama-
ranch said there would be strict

conditions. The borders would have
to be opened to everyone attending

the games, including 10,000 expect-

ed from the news media.

The IOC is to meet this week to

try to avert a possible political boy-

cott led by North Korea: The com-
mittee, rather than Seoul, will han-
dle negotiations with- the north.

Hope for hostages
Efforts to secure the release of nine

French hostages held by a pro-
KTtmtiumi group in Lebanon could

be assisted by the expulsion from
France at the weekend of Massoud
Rajavi, leader of Iran's main oppo-

sition group.

Mr Tariq Adz, Iraq’s Foreign

Minister, was dne to arrive in Paris

last night for urgent talks with the

Chirac Government, tudfeating Ira-

qi concern at Bench moves to im-
prove relations with Iran. Page 28

Taxi drivers jailed

Several Moscow taxi drivers have

been jailed for up to 12 years for
rhgnting the Soviet state out of

3An roubles ($4Jhn) over two years

by not registering passengers, a So-

viet newspaper said.

Haiti poll pledge .

Haitian President Henri Nampby,
faced with widespread unrest and
the threat of a general strike, has

promised general elections far next
year and appealed fbr calm after he
said the nation was on the brink of
civil war.

Cuba frees officer •/.

Cakmd Ricardo Mbnteio. Duque,

the last imprisoned senior officer of

theiailed 1981 Bay afPigs invasion,

is back in the US after, his "release

from a Cuban prison.

Disco bomb death

The death toll from the bombing of

a West Berlin discotheque two
mrynths ago rose to three when a
US solidier, Staff Sergeant James
Goins, 28, died atthe weekend.

Tornados
JORDAN is considering buying 40'

Tornado filters in .a -deal which
could be worth £lbn (SLSbn) to the
British, German, and Italian censor-
than, Panavia, which builds the air-

craft. Page 2 '

EUROPEAN Monetary System: The
Bench franc remained dose to its

upper intervention level against the
D-Mark lastweek inrather feature-
less -trading. Attention appeared to

Anti-nuclear riot

About X000 anti-nuclear demon-
strators attacked police and burned
barricades in Hamburg, West Ger-

many, following dashes between
police and protesters at the nearby
Brokdorf nuclear power plant

Pro-Marcos march
Police and soldiers in Manila used
tear gas grenades and truncheons

to disperse thousands of supporters

of ousted Philippine leader Ferdi-

nand Marcoswho tried to march on
the presidential palace.

Afghan rocket attack

Afghan guerrillas say they destroy-

ed two jets and six helicopters and
killed 24 Soviet troops in a recent

rocket attack on a major Soviet air-

base in western Afghanistan.

Middle East talks

King Hussein of Jordan is due in

Washington for talks with Presi-

dent Reagan expected to cover

stalled Middle East peace tulles

Gorbachev visit

Soviet leader Mikhail Gorbachev
received an informal welcome when
he arrived in Budapest fbr talks

with Hungarian leaders and a sum-
mit of the seven-nation Warsaw
Pact military alliance. Page 2

Prisoner freed
One of Pakistan's longest serving

political prisoners. Rasul Bakhsh
Palejo, has been freed seven years

after he was imprisoned for speak-

ing at illegal meetings, according to

the left-wing Awami Tehrik (Peo-

ple's Movement) party.

Lendl wins Open
Ivan Lendl (Czechoslovakia) beat

Mikael Pemfors (Sweden) to win
the French Open men's tennis title

in Paris.

focus on the performance of the US
dollar and its rear^fi fln tn iwmnwnie
that it wonld probably^dedine over
the next few mouths.

'

The D-Mark was technically one
the weakest members along with
the Belgian franc, Danish krone
and Dutch gadder. A reduction in

short-term Belgian interest rates
had little effect on the franc sinre

the discount rate was left un-
changed.

The chart whams the two constraints
on Sumption Monetary Systemex-
chaagc mlei ThK .upper gttd, hosed
on the weakest currency intheoys-:

tern, defines, the cross, rates from
which no currency (except the lira}

may move more than 2ft per cent.
The lower .chart pities each curren-
cy's divergence frqtn its. “central
rate", against' the European Curren-
cy Unit (ECU), itselfa basket ofEu-
ropean currencies.

TOKYCh Shares Mt a record high
with a 8L20 gain in the Nikkei mar-

.

ket average to 18,899.01 on Satur-
day. Construction issues .were parti-
cularly buoyant World stock, mar-
kets, Page 35

FRENCH Government pushed
legislation through the National As-
sembly malring.it easier for compa-
nies to declare redundancies.
Page 2

WEST GERMAN banking supervi-

sors agreed on a new rule to take

account of- the ‘off-balance sheet"

risks run by-banks 'operating in the

.

growing Euronote facilities market.
Page 21

BRITISH GAS has lost its battle to

be privatised with no debt in its bal-

ance sheet Page 28

KENYAN President Daniel arap
Moi said foreigners who want to in-

vest in Kenya must now bring in lo-

cal partners with a controffing in-

terest

PHILLIPS FETROIEUBL US oil

major, plans to use a substantial

part of the excess funds in its pen-
sion plan to reduce heavy borrow-

ings incurred last year as part of its

defence against a hostile takeover

bid. Page 21

CANADIAN Prime Minister Brian

Mulroney launched the strongest

defence yet of his initiative to se-

cure a free trade agreement with
the US. PageS

on. DEMAND: internintinnat Ener-

gy Agency revised upwards esti-

mated oQ demand in the industria-

lised world for 'April to December
this year. Page 3

EUROPEAN SlUCON Structures

joint chairman Robb Wilxnct, for-

mer ICL chairman, paid Cl00,000

(S150.000) for a 10 per cent stake in

high-technology venture-capital

group Hoare Octagon. Page 6

UK: Economic forecasters in UK
see little hope of any breakthrough

on jobs in the next 18 months.

FURTHER JOINT MEASURES ‘REQUIREO’

EEC and European Free Trade As-

sociation agreed on a simplified

customs jSysem for Western Europe

from January 1 1988. Page 3

sees

talks in S. Africa
BY;ROBERT MAUTHNER IN LONDON AND QUENTIN PEEL IN HEEMSKERK

'COMMONWEALTH tenders will he
told this wed: that further joint

measures agairiftrFretaria may be
required Because’ a peaceful dia-

logue between blacks and whites in

Smith Africa has proved impossible

to arrange.

The seven-member .Eminent Per-

sons Group, set up by Common-
wealth heads of government in Oc-
tober, has «mcluded that Pretoria

was not disposed, at present, to em-
bark on meaningful folks with
black opposition leaders.

The group, which fra* made
several virits.to South Africa and
the African "frootiine'* states over
thepast few iqqnfhff will set out its

findings in a-nepqrt expected be be
sent to Commonwealth heads of

governmenttoday ortomorrow.
The report is due to-be discussed

by Mrs .Mt^garet Thatcher, the
Rrttiwb Primp Mmicter ntK.

er C&mnonwealtii. leaders at a
meeting inlxmdbn at the beginning

of August,’ at which Britain is ex-

pected to come under strong pres-

sure from its partners to. adopt ad-
dxticmal economic measures against
South Africa.

The1 British Government has so

far stood virtually alone within the

Cmnmanwealfh in opposing full-

scale economic sanctions against
South Africathough it has long im-
posed an embargo on arms and oil

exports to the country. The main
British argument has been that eco-

nomic sanctions have never proved
effective in producing pnHK^a)

change and that they would harm
the Mack population of South Afri-

ca more than the whites.
' ft is already clear, however, that
Mrs Thatcher, faced with a nega-
tive report by the Eminent Persons'

. Group, wiQ find it difficult to be as
intransigent in her opposition to
sanctions as she was in Nassau,
when she agreed only to the ban on
imports of Krugerrands.

Mr Kenneth Kaunda, President
. of .Zambia, has already threatened
to pull his country out of the Com-
monwealth if further MTirtinwg - or

“economicmeasures," as the British

government prefers to call them -
are not adopted by the Common-
wealth.

Mr Bob Hawke, the Australian

Prime Minister, who has always
been in favour of sanctions, is «lan

'

stepping up the pressure. In Sydney
yesterday he raid that he would
support sanctions against South
Africa unless it changes its racial

discrimination policies within two
months.
Even Mr David Lange, the New

Zealand Prime Minister and Mrs
.
Thatcher’s main ally in Nassau in

opposing comprehensive sanctions,

said in London yesterday that he
expected the Commonwealth heads
of government would agree on such
measures later this year.

Interviewed on BBC television,

Mr Lange said he believed the
EPG’s report would be so pessimis-

tic about the attitude of the South
African Government and the pos-

sibility of further dialogue that the

Commonwealth as a whole would
be obliged to take action.

Pressure for additional steps

against Pretoria has also been
building up within the European
Community thnngh the 12 member
countries are by no means unami-
mous on the precise course to fol-

low.

Sir Geoffrey Howe, the British

Foreign Secretory, persuaded his

-partners at an informal meeting in
Heemskerk in the Netherlands at

the weekend to wait for the publica-

tion of the EPG report before oon-

Continued on Page 20

Martial law team, Page 2

BY PETER MOWTAGNON M BASLE

New fears on Mexico’s
as bankers meet

Other Latin American central

bankers said that at the very least

commercialbankswouldhave to re-

duce sharply tire interest margins
they charge on Mexico’s resche-

duled debt or -even eliminate them
altogether as part of any eventual

rescue package.

Such, a move would involve,a sac-

rifice on the part of lenders along
the lines called for by President Mi-
guel de la Madrid. It would still

avoid the more radical step of mov-
ing to below-market interest rates

although bankers say it would set

an unwelcome precedent which oth-
er debtor countries would seek to

follow.

So far this year Mexico has mar
naged to meet interest payments by
dint of a fierce domestic monetary
squeeze which has forced the pri-

vate sector to repatriate funds from
abroad.
Bankers believe this process may

now have run its course, not least
because the resulting high peso in-

terest rates have made it hard fbr

the Government to fund its own def-

icit at home. . -

MR Mtgnm! Mftnatera, Mexicdsozn?
trd bank governor, has cancelled
plane "to -attend today’s ramnal

meeting of the Bank for Interna-

tional Settlements in Rwjlf,
.

His absence is seen as confirma-
tion that Mexicohas reached a criti-

cal turning point in efforts to deal
witiLite SOThn foreign debt
Mr Mancera regularly attends,

the BIS ' annual meeting, winch
groups fop central bankers from de-

veloping as well as developed coun-

tries. This year it takes place

againsta backdrop of mounting un-

ease .about Mexico's problems,,

which is linked to central banking
concern over the slow implementa-

tion of the socalted Baker Plan for

easing the developing-country debt

crisis.

Although officials in Mexico City

have been teTiring of an imzofoqujL
breakthrough, in their long drawn:
out negotiations for assistance from
the International Monetary Fund,
central bankers said there was 'as

yet no from the IMF
that such & breakthrough was at
Timwl:

attehiiod^is-focusing
on Mexico^ ability to continue

.meeting interest payments on its.

foreign, debt -as its trade surplus
fails in the wake .of plunging oil

prices.

Speculation that Mexico mightbe
fast running out of dollars to ser-

vice its debt led to a fall of nearly 29

per rent, in the value of the peso
againstIhe dollar last woek.

European central bankers said a
decision by Mexico, now apparently

under consideration, to start meet-
ing-interest payments only in pesos

would pose serious problems far

commercial bank lenders. It would
force then to make some difficult

decisions about how they value

Mexican loans in their balance,

sheets.

. _One .central bankeiLjrecalledthat

MeadCQ “has been identified as a
counfry with debts large enough to

destabilise the hanking system."

Yet so far there has been no discus-

sion of any bridging finance to help

Mexico through its current difficult-

ies.

EEC to review US ‘dialogue’
BYQUENTTNPEELINHEEUSKERK

ESC foreign ministers yesterday or-

dered a review of ttur state of their

political dialogue with Washington
on tibe major areas.afworld tension,

including the Middle East, Central

America and southern Africa.

Concern over the possibility of

Europe and the XTS taking conflict-

ing positions oh how to resolve re-

gional ennfHiets has prompted the

study, to be canted- out by top na-

tional officials in the 12 member

It also reflects.the growing frus-

tration in European capitals at their

inability to infuence US policy in

areas-such as Central America,

Ur Hass van den Brock, the

Dutch Foreign Minister andament
fflmimiiii of J<th&- EEC CoimcQ of

Ministers, announced the review af-

ter a wide-ranging informal meet-

ing with his colleagues, heldbehind
closed doors.

1

The.whofe range of EEC-US rela-

tions, TOvering both trade and polit-

ical questions,.was a major topic at

the meeting in the country town ttf

Heemskerk, outside Amsterdam.
East-West- relations, the . Middle

East, Central America and South

Africa were also discussed at the

meeting, which takes place twice a

year.

Mr van den Broek said the minis-

ters.had -agreed that their political

directors in the respective foreign

ministries should be asked to con-

sider "whether it would be oppor-

tune to intensify our political dia-

logue with the US.

"We feel we may intensify our di-

alogue with the US to see where we
may act in complement to each oth-

er and not counter to each other,"

he added.

The move followed a debate on

the Middle East in which Mr van

den Broek reported on the outcome

of his own trip to the region, includ-

ing talks with Mr Yassir Arafot,- the

Palestinian leader, and concluded

that the Community could not use-

fully mediate in the present cli-

mate.

The Dutch Foreign Minister said

the normal perception of Eurqpe-

US relations was within the context

of the Nate affiance.

"There te more than that Our po-

litical contacts with the US as far as

we are concerned should also refer

to those hotbeds of tension and con-

flict, those areas of the world where
we feel that Europe could play a
role to further the peace process,

and where America is active in the

same sense."

The foreign ministers did not dis-

cuss the US threat to stop comply-

ing with the Salt-2 strategic arms li-

mitotion agreement, as a question

o£ security outside the scope of

their EEC political co-operation

agreement

They did, however, consider the

rising transatlantic trade tension

with France In particular urging a
strong and united EEC response to

any unilateral US trade sanctions

Mr. Jean-Bemard Raimond, the

French Foreign Minister, said there

must be a "common, firm and joint

position" agreed among the 12 if the

US went ahead with threatened ac-

tion onJuly 1 in retaliation for the

loss of Spanish grain saiw.

EEC and Efta agree. Page 3
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Waldheim
wins clear

victory in

Austrian

election
By Patrick Blum in Vienna

DR KURT WALDHEIM, the former
United Nations’ Secretary General,
won a dear victory in Austria’s

presidential election yesterday, des-

pite an international controversy
over bis wartime past
His victory is a sharp blow to the

ruling Socialist Party. It is the first

time since the Second World War
that a candidate not supported by
the Socialists has won the presiden-
cy. Dr Waldheim is backed by the
conservative People's Party.
With 99 per cent of the votes

counted. Dr Waldheim had von 53A
per cent of the vote, almost 8 per-

centage points more than Dr Kurt
Steyrer, his Socialist rival, with on-
ly 46.1 per cent

Last-minute warnings by Dr
Steyrer that a victory for Dr Wald-
heim would seriously damage Aus-
tria's international reputation were
to no avail.

A jubilant Dr Waldheim said last

night T am very happy, the result

was so convincing. It encourages
me to push ahead with the pro-

gramme I put forward during my
campaign: naval renewal, hard
work, and integrity."

Dr Steyrer conceded defeat and
said he was disappointed by his

score.

Dr Waldheim will succeed Presi-

dent Rudolf KirchschUiger, who is

retiring after two six-year terms of

office, the maximum allowed by the
constitution, on July 8.

Dr Waldheim's victory ends a bit-

ter and divisive campaign which
was dominated by allegations,

which he has always denied, that

he was implicated in Nazi atrocities

in the Balkans

The allegations were taken up by
the World Jewish Congress and Is-

raeli politicians, who accused Mm
of being a liar. The controversy
brought calls forDrWaldheimto be
barred entry into the US and Israel,

where investigations about his.past,

are continuing,

Britain is alto looking into allega-
tions that he may have been impli-

cated in the disappearances of Brit-

ish commandos captured inthe Bal-
kans.

Dr Waldheim predicted that the
controversy would die down after

the election, but he znay encounter
difficulties when abroad, as well as

face continued protests at home.

Israeli officials said this week
that if Dr Waldheim was elected Is-

rael would not replace its ambas-
sador in Vienna, who is due to re-

tire shortly.

His election is expected to lead to

“co-habitation" problems with the

Socialist-led coalition Government

Shipyards may
close as Paris

plans aid cut
BY DAVID HOUSEGO IN PARIS

ONE OR MORE of France's major
shipyards are likely to be closed
down as the result of an expected
government decision to discontinue
part of its aid to the shipbuilding in-

dustry.

Mr Alain Mnrfpiin Industry Min-
ister, told a closed meeting of his

party over the weekend that there

was currently sufficient work for

only one yard and not for the five in

existence. He said that it was "un-

reasonable” for the state to go on
paying out FFr 350,000 ($48,750) a
year for each shipyard worker - a
cost equivalent to three times their

average salary.

The minister's remarks are seen
as foreshadowing a government de-
cision to refuse further cash assis-

tance to Normed (Chantiers du
Nord et de la MMitemraee), which
is needed before the end of the
month to help it meet its current

commitments.
Normed, a private group which

has been kept afloat by state aid

since 1982, is one of France’s two
main shipbuilding companies, with

yards at Dunkerque in the north
and La Seyne and La Ciotat on the
Mediterranean.

The blocking of fresh aid could

force the company to file for bank-
ruptcy. In the view of Mr Madelin,

one of the ministers most hostile to

state intervention in the economy,
it would then be the company’s re-

sponsibility - and not the Govern-
ment’s - to decide how many and
which yards to close. The most vul-

nerable is Dunkerque, where the

workload is now mininm!.

A further sign that the Govern-
ment is proposing to block fresh
frinds to Normed was the distinc-

tion Mr Madelin drew between aid

linked to orders for new ships,

which would continue, and cash
provided to keep a group afloat

Alsthom Atlantique, the other

large French shipbuilder, with

yards at Saint-Nazaire at Nantes on
the west coast has mainly benefit-

ed from subsidies linked to new or-

ders and is unlikely to be affected.

A bankruptcy petition by Normed
would be accompanied fry govern-

ment help for those made redun-
dant The Government would also

hope that other companies or some
of Nonned’s own managers and
engineers might be interested in

taking over facilities in yards that

were dosed.

But yard closures would almost
certainly provoke a strong reaction

over job losses from trade unions,
which are already protesting over
planned workforce cuts in the
French railways and the Paris

Metro.

The issue of shipbuilding subsi-

dies is seen as a major test of

whether the conservative adminis-
tration of Mr Jacques Chirac is pre-
pared to risk unpopularity in sup-
port of its free-market principles.

Subsidies to the industry will cost

the state FFr 3.5bn this year, after

FFr 5Jbn in 1984 and over FFr 3bn
last year.

Shipping report, Page 3;

Talks with Iraq, Page 20

UK to study Soviet

space mission offer
BY PETER MARSH IN LONDON

BRITAIN would study with interest

any formal offer to provide- an as-

tronaut for a Soviet space mission,

the Department of Trade and In-

dustry said yesterday.

Mr Ken Warren, a Conservative

MP, was told on a recent parlia-

mentary visit to Moscow that the

Soviet Union would welcome a Brit-

ish astronaut on a future space
flight He has written to Mr Geof-

frey Pattie, tiie Industry Minister

with responsibility for space, pro-

viding further details ofthe propos-

al.

Since 1978 the Soviet Union has
taken one person from each of 11

countries - Trance, India and nine
Comecon nations - as guests on

manned space flights. Sweden has
also been asked if it wants to supply
astronauts, and Syria has two peo-
ple preparing for a future Soviet
space flight

The guest astronauts normally
stay in orbit for about a week, en-
gaging in activities such as scientif-

ic experiments and taking photo-
graphs of the earth.

Mr Jean-Loup Chretien, a
Frenchman who went on a Soviet
mission in 1982, surprised his hosts

by taking along orchids and a sup-
ply of French food. Mr Rakeesh
Shama, an Indian who spent 10
days in space in 1984. kept in shape
in orbit by doing yoga.

Continued on Page 20
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OVERSEAS NEWS

Gorbachev adopts low profile in Hungary
BY LESLIE COLUTT IN BUDAPEST

THE Soviet leader. Mr Mikhail
Gorbachev, began a visit to

Hungary yesterday. It was his
first absence from Moscow
since the Chernobyl nuclear
accident, which severely tested
his reputation for decisiveness.

But Mr Gorbachev appeared
determined to show that
Chernobyl marked only a tern-

porarary setback for his policy
of frankness at home and poli-

tical initiative abroad.
The visit to Budapest Is to be

followed by a Summit of War-
saw Pact countries. During the
next few days more details of
the Soviet leader's recent dis-

armament proposals are ex-
pected lo emerge.

Mr Gorbachev's first visit to
Hungary as head of the Soviet
Communist Party illustrated

the no frills approach be has
introduced in relations with
other cast bloc countries.

Mr Janos Kadar. the 74-year-

old Hungarian leader, welcomed
him to the airport without the
usualy guard of honour, playing
of national anthems, or
speeches.

Scarcely a Soviet flag could
be seen in the streets of Buda-
pest. and the tens of thousands
of tourists in the city from East
and West were largely unaware
of Mr Gorbachev's presence.

Talks between the Soviet and
Hungarian leaders began in the

house in the Buda Hills where
Mr Gorbachev is staying. Mr
Gorbachev's reformist approach
to the 5oviet economy has been
welcomed in Hungary which
was the first East European
country to introduce market-
oriented socialism. Hungarian
officials note that Mr Gorbachev
has been content to allow
Hungary to continue liberalis-

ing its economy.
The Chernobyl accident was

not raised by either Mr Gorba-
chev or Mr Kadar, according to

a Hungarian spokesman. Hun-
gary suffered an estimated
3150m (£l02m) in losses is farm
exports after the radiation fall-

out from ChemobyL

The Hungarians along with
the other east Europeans, were
not informed by Moscow of the
extent of the fallout and accord-
ingly did not send the usual
messages of sympathy to the
Soviet leadership.
Mr Gorbachev's visit to

Budapest is taking place only
a few months before the 30th
anniversary of the Hungarian
uprising which was put down
by Soviet tanks.

Gorbachev (right): No
frills approach
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Israel upset

by US
spy reports

tries.” It hoped the allegation
against Israel would not con-
tinue.
A US Grand Jury is currently

j

meeting in secret, looking into

the whole question of Israeli
espionage in the US raising
the possibility that the Pollard
case may escalate into a much
larger affair, causing serious
damage to US-Israel relations.

What Israel fears in parti-

cular—and may be trying to
bead off—is that the Pollard
trial will result m prosecution
being brought against other
American or Israeli citizens.

Four Israelis, including Gen
Raphael Eitan and a serving
senior air force officer, Brig Gen
Aviem Sella, were named in

court on Wednesday as “ unin-
dicted co-conspirators.”

Jordan may
buy 40
Tornado jets
By Pater Bruea In Hanover

JORDAN is considering buying 40

Tornado fighters in. a deal which 1

could be worth £lbn (SIJSbn) to the

British, German and Italian' consor-

tium, Panavia, which builds the air-

\

craft

Panavia, it emerged yesterday, is

also suggesting that Tornado pro-

duction could be extended by up to

15 years from 1992 when current or-

ders are due to expire.

The British Government, leading

the Jordanian negotiations for the
other partners, has been- talking to

Amman about a Tornado sale for

four years. A final Jordanian deci-

sion is likely to be made by the end
of this year, according to a Panavia

official at tending the Hanover Air
Show.
King Hussein of Jordan has al-

ready flown the Tornado and the
prospects for a sale have been
boosted by the recent US decision

not to sell PIBs to Jordan.

The Jordanians are interested in

the air defence version of the Torn-

ado, not its strike variant, and it is

thought likely that this will make it

easier for the consortium, particu-

larly with Germany, to sell to Jor-

dan despite inevitable Israeli objec-

tions.

The aircraft would cost aboutDM
50m (S18m) each to fly away, but a
deal would be bound to include sep-

arate training and spares agree-

ments.
Chanwxi for a big Tornado export

success after British-]ed deals to

sell about 80 aircraft to Saudi Arab-
ia and Oman, have coincided with a
serious threat to negotiations on
the sale of 40 Tornados to Turkey.

The British, West German and
Italian governments have been un-
able to agree on bow to help Turkey
finance the purchase.

Blacks fear

Pretoria

may impose

martial law

By Andrew Whitley in Tel Aviv

THE ISRAELI Government has

firmly rejected a flurry of re-

ports over the past week that,

its espionage activities in the

US may have been much greater

than was initially admitted,', fol-

lowing the arrest last Novem-
ber of Mr Jonathan Pollard, a

former US naval Intelligence

analyst.
Mr Pollard pleaded guilty in

a District of Colombia Court,

last Wednesday to spying for

Israel, in an elaborate plea

bargaining arrangement de-

signed to prevent a lengthy
public hearing likely to produce
revelations highly embarrassing
to Israel.

The "arrest of Mr Pollard and
the subsequent disclosure that

he formed part -of a top secret

intelligence unit, headed by a

former intelligence advisor to

the Israeli Prime Minister, put
the normally close bilateral

relations with the US under un-

usual strain.

Yesterday Israel was moved
to express its concern over the

recent ** wave of unfounded pro-
nouncements regarding the
alleged involvement of the
Government of Israel in arms
deals and espionage activities.”

A statement issued after a

regular meeting of the full

Cabinet, rebutted comments by
Mr William Webster, the FBI
Director, that Israel has not
been co-operating whole-
heartedly with the US investiga-

tors. as Prime Minister Shimon
Peres had promised .in Decem-
ber.
Yesterday's Cabinet statement

said Israel was committed to a
continuation of the full co-
operation it had provided over
the Pollard case: co-operation
said to be based on “the mutual
trust between the two coun-

;

Berlin dispute settled
East Germany will stop pass-
port checks on diplomats at
Berlin crossing points and
issue them with diplomatic
passes. Western officials said

yesterday, Reuter reports
from East Berlin. The move
appeared to end a two-week
dispute after the Introduction
ef passport controls which
Nato countries held to be a
violation of ihe dry's post-
war status.

Cyprus protests
The Cyprus Government is

making a strong protest to the
United Nations over the
planned visit of Hr Turgut
Ozal, Turkish Prime Minister,
to the Tnridsh-beld northern
part of the Island, early next
month, writes Andreas Hadji-
papas in Cyprus.

IMF deal for Gambia
The Gambia has reached
agreement with the Inter-
national Monetary Fund on
conditions under which the
IMF will accord short-term
aid to the West African state,
AP reports from Banjul.
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By Patti Waldmeir in

Johannesburg

Slots that the South African

Government is considering

re-imposing a state of emer-

gency or even martial law in

the country have sent many
black activists Into hiding

In anticipation of a security

crackdown ahead of next

week's tenth anniversary of

the June 16 Soweto uprising.

Reports over the weekend
in the country's Afrikaans
Press, which hag close links

with the rnlingNaUonal Party
Government, spoke of the pos-

sibility that the Government
may adopt wide-ranging
emergency powers, or even
impose martial law, to deal

with coantry-wide mass pro-

tests planned by anti-

apartheid groups to commemo-
rate June 16, the most impor-
tant day on the black political

calendar. Public meetings to

celebrate the anniversary of
the Soweto revolt in 1976 have
already been banned.
Anti - apartheid groups,

which have launched a cam-
paign of opposition to the

.
proposed laws, argue that they
would allow the

.

Minister to

declare a state of emergency
in al but name '— thus avoid-

ing the. international condem-
nation which resulted from
the Imposition of a state of

emergency In July last year.

The multi-racial United
Democratic Front is to chal-

lenge the ban on meetings
this week in the Supreme
Court and several anti-

apartheid leaders, including
Bishop Desmond Tutu and
Rev Allan Boesak, have said

they wil defy the restrictions^

The leaks appeared to he
aimed at preparing public
opinion for a wave of per-
haps thousands of detentions
ahead of the anniversary,
which activists plan to mark
with commemorative demon-
strations, rallies and church
services and a one-day general
strike.

The threat of martial law
may also be aimed at pres-
suring Indian and coloured
members of Parliament Into
dropping their opposition to
new security legislation now
before the country's tri-

eameral parliament.
Delaying tactics adopted In

the Indian and coloured
Houses have frustrated Gov-
ernment's intention of
putting two new security
laws on the statute books by
June 16. The proposed legis-

lation would remove judicial
safeguards on some forms of
security detention and en-
able the Minister of Law and
Order to declare “unrest
areas.” where security forces
would have wide discretion-
ary powers.

Paris eases law

on worker

redundancies

¥ \ti
.1 i i j -

t *

*1^

BY PAUL BETTS IN PARIS

THE FRENCH conservative

government has pushed legisla-

tion through the National As-

sembly making It easier for

companies to declare redundan-
cies.

The controversial legislation

is a key component of the right-

wing government's economic

strategy to try to stimulate

investment and job creation.

The Government argues that

giving business greater flexi-

bility to hire and fire workers
will also encourage it to recruit

more workers than in the past.

The legislation is fiercely

opposed by the Socialist Party
and has provoked alarm and
anger in the French labour
movement. The Socialist Party
bas tabled a censure motion
against the Government to

underline its opposition to the

new redundancy legislation al-

though the move is largely sym-
bolic since it has no chance of

being approved.
The extreme right National

From voted together with the
neo-G&ulllst RPR party and the
UDF centrist coalition in favour
of the bill while the Socialists

and the Communists opposed
1L The bill now goes to the
Senate where the right also has
the majority.
The legislation will allow

companies to declare immediate

redundances without haring *n
seek approval from the |L^
labour inspectorate.

The decision has been wet
corned by the Patronat, the
French employers confedera
tion, but has provoked increas-
ing militancy in the labm,,
movement which has until nov
been mostly demoralised amj
subdued. Mr Edmond Main
the head of the pro-SociaJist
CFDT union, expressed his
anger at the vote and warned
of the reaction the new legisla-

tion could provoke among the
unions.

A protest was also staged hi
Paris on Saturday night by
opponents of the Government's
privatisation plans for France's
oldest and biggest state tele-

vision network TF-1. The con-
troversy over the government's
broadcasting reform is strain-

ing the already complex
cohabitation between the Soria,

list President and right-wing
government.

However, polls published at
the weekend showed that a

large majority of French voters

appeared to be pleased with the

results so far of cohabitation

and would like it to continue

until the scheduled date for the

next presidential election in

1968.

Violence mars W. German
protests against N-power
BY PETER BRUCE IN BONN

VIOLENT CLASHES between
police and masked youths
dominated anti-nuclear power
protests in West Germany at

the weekend.

Police and youth clashed at
demonstrations at a newly com-
pleted reactor near Brokdorf in

Schleswig-Holstein and again,
at the site of a planned repro-
cessing plant near WackersdorC
in Bavaria on Saturday.

In Hamburg yesterday more
than 200 people were arrested
and several policemen were' in-

jured when protestors gathered
to demonstrate against police
tactics at Saturday's rallies.

The fighting appears to have
been marked by the introduc-
tion of tough new police
methods, particularly around
Wackersdorf where a new police
chief has been,installed. Police,
apparently much more discip-
lined than two weeks ago when
more than 200 were hurt in
clashes with the youths, have
begun to use snatch squads to
catch people throwing petrol

bombs or attacking their lines

with slingshots and catapaulis. -*

About 50 people were arrested

at the Wackersdorf site. One •.

demonstrator lost three finger
*'

when a thunderflash exploded

in his hand.
As at Wackersdorf the -

demonstration at Brokdorf was

apparently proceeding peace- ..

fully until about 1.500 masked
youths, nicknamed Chooin —
(chaos makers) by the German
press, began attacking police

vehicles. Although some 40.000 If i ^ .

people attended the rally out- F 4 ?(* j ®vi
side the plant, tempers had U-- 5- * V - . »

^

already been raised by the

police who stopped thousands ij j
more from reaching the plain ill » * a ' t
on Saturday by blocking the IU UL i ! S ! i v
roads to it. In the ensuing ;

fighting some 60 police were ...... .

hurt and 40 people arrested.

In Hamburg yesterday about ! —
800 youths occupied a circus r
ground in the city and while .-

police managed to corner some. -• -

about 400 escaped to erect

street barricades and fight run-

ning battles with police. - .

Aquino urged to include

Communists in coalition
BY CHRIS 5HERWELL, SOUTHEAST ASIA CORRESPONDENT, IN
SINGAPORE

A FOUNDER member of the
Philippines Communist Party
has called on President Corazon
Aquino to include the country’s
“revolutionary forces” in a
coalition government in order
to overcome the country's
economic and political crisis.
The call came from Mr Jose

Mr. Sison at a weekend seminar
in Singapore on recent develop-
ments in the Philippines. Mr
Sison was released from deten-
tion by Mrs Aquino shortly
after she succeeded former
President Ferdinand Marcos in
February, following a popu-
larly supported army rebellion.
Mr Sison, who describes him-

self as an “observer'? of the
underground Communist Party,
said in an interview that the
party would want the Ministry
of Land Reform and other
posts if it shared power with
legal parties in a coalition
Cabinet.

Asked why Mrs Aquino should -

:

include a party which did not
'

help her win power, Mr Sison

insisted that It was the “revo- '.

lutiooary forces" .led .by tiw .

Communist Party, which had

laid the foundation for the over- '.

throw of the Marcos regime. v.'

Mr Sison also said that the -.

Communist Party woold never -

be “baited" into accepting
-‘

legalisation if this meant giving •„

up its military strength. But

a cease-fire with the Govern*

meat was negotiable, and this

was now being studied. Gov-

emment forces, he insisted, had

to end their offensive.

AP reports: Mrs Aquino has

said she will not .run in any

presidential election that might

be called under a new Philip-

pine constitution now.' being

drafted by a 48-member com-

mission she formed two weeks

ago.

Peking to investigate dash
at student dance party
BY ROBERT THOMSON IN PEKING

THE Chinese
.
Government,

severely embarrassed by the
lingering consequences of con-
flict between Chinese and
foreign students. yesterday
promised to investigate a recent
violent clash and punish those
found guilty of “ acts of racial

discrimination."
Chinese students threw stones

during a dance party two weeks
ago held by foreign students,
mostly Africans. The state
education commission blamed
the violence on differing
cultural backgrounds, misunder-
standings, and the “tendency
of young people to get highly
excited.”
Yu Fuzeng, a spokesman, said

that “unhappy incidents” with
Chinese and foreign students
have happened in the past, but
claimed they are "rare." He
believed the dance incident at
Tianjin, east of Peking, did not
involve racial discrimination.
China has been generous in

providing scholarships to
African students for study- here
but the 1,606 now in China
often feel alienated from the
Chinese, most of whom have
had

'
limited exposure to

foreigners and often do not
appreciate cultural differences.
Some students from poorer

African countries spend up to
wven years here without a

visit borne.
Students from about 10

African and Asian countries
were involved in the Tianjin
incident. Chinese students claim
the trouble was started by the
foreigners who pelted them
with beer bottles after thev
complained about the noise of
the party. The foreign students
deny the allegations.

On the day after the incident,
about 500 Chinese students pro-
tested to the Tianjin municipal
government, requesting that the
foreign students be punished.
The foreign students then

left Tianjin for Peking, 160km
away, originally trying to walk
the distance, after Chinese
officials refused to help them/
They were eventually picked up
by an Education Ministry bus.
About 10 of the students have

since returned to the univer-
sity, but others claim they are
afraid to leave Peking, where
they have been in contact with
their respective embassies.

China's foreign ministry
issued a statement recently
claiming that the “misunder-
standings" had been resolved,
but clearly the matter has not
been laid to rest.
On Friday about 150 foreign

students, mostly African,
demonstrated in Peking against
what they describe as racism.
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Latin America to

resist US move
on IADB rules
BY PETER MONTAGNON IN BASLE

LATIN AMERICAN countries
are determined to resist pres-
sure from the US for a change
in voting rules that would allow
it effectively to veto new loan
proposals by the Inter-American
Development Bank.
The US is seeking to increase

the majority required for the
approval of individual loan pro-
posals from 50 per cent of the
IADB's shareholders to 65 per
cent. This would he in return
for support for a $19.9bn capital
increase that would allow the
IADB to increase its lending
under the so-called Baker plan
for easing the debt crisis.

Latin American central
bankers attending the bank for
international settlements an-
nual meeting in Basle say such
a change would have no chance
of being ratified by the region's
parliaments. The US has a
34.5 per cent voting share on
the board of the IADB and
could block loans with the sup-
port of just one other member.
As a result the role that the

IADB will play in implementing
the Baker plan still remains to

be defined. Only with a sub-
stantial increase in capital will
it be able to meet its targetted
50 per cent increase in lending
to some $5bn a year.

One fear is that failure to
agree a new capital increase

;

would leave the Inter-American

,

Bank unable to make new loans

:

to the four largest debtors in
Latin America — Argentina,

'

Brazil. Mexico and Venezuela

—

reducing it to the minor role
of helping only the poorer
countries of the region.

Since the Inter-American
Bank's annual meeting in
Sanjose, Costa Rica, last March,
the US has refused to modify
its conditions for a capital
increase.

This also includes a tightening
of economic policy conditions
applied to Its loans so that it

can embark on more sectoral
programme lending rather than
financing specific projects.
Further attempts to resolve

the problem will be made at a
meeting of the governors' com-
mittee in Paris in mid-July.

Venezuela holds out
for $750m refinancing
BY OUR CORRESPONDENT IN BASLE

VENEZUELA wants to re-

finance all or at least the major
part of the $750 (£5O0m)
principal repayment now falling
due to bank creditors under its

$2Llbn rescheduling. Mr Benito
Raul Losada. central bank
governor said in Basle.
The refinancing would be a

key part of proposals to amend
the rescheduling now in pre-
paration in Caracas, be said.
The proposals, due to be pre-
sented to creditor banks shortly,
could be finalised as early as
the end of this week.
He said Venezuela was still

willing to make the principal
repayment but would seek a
simultaneous fresh loan from

its bankers to compensate it

for the loss to its reserves.
Still uncertain is the degree

to which the longer-term repay-
ment schedule would be modi-
fied under the revised
rescheduling. President Jaime
Lusinchi said in April the re-
scheduling would have to be
reviewed in the wake of falling
oil prices.
So far, however, progress has

been slow partly because of
renewed concern among
creditor banks about late
interest payments by some
Venezuelan state entities.

Mr Losada said these prob-
lems were purely administra-
tive

IEA revises upwards

oil demand estimate
BY RICHARD JOHNS

THE International Energy
Agency (IEA) has revised
upwards Its estimate of oil

demand in the industrialised
world for the April-December
period of 1986 as a result of
“ significantly lower product
prices and increasing economic
activity " compared to 1985.

Its latest projections indicate
that consumption might be
sufficient in the last quarter to

give a demand for crude pro-
duced by members of the
Organisation of Petroleum
Exporting Countries (Opec) of
up to 18m barrels a day

—

generally reckoned to be the
lowest celling under which
members can agree upon indivi-

dual quotas with any hope of
them being observed.
Opec output, meanwhile, has

continued to run at 17.3m b/d,
compared with the 16m b/d
still notionally in force, accord-
ing to the IEA's monthly oil

market report for May. Most
members are exceeding their
quotas, with Kuwait, Iraq and
the United Arab Emirates being
mainly responsible.

The IEA notes that non-Opec
supplies increased in May with
higher output from Mexico and
possibly Egypt while Norway's
exports were resumed with the
end of an industrial dispute.

Net exports from the Com-
munist world are likely to

increase by about 400,000 b/d
to about 1.6m b/d in accordance
with the normal seasonal pat-

tern, according to preliminary
indications.

Despite Opec’s campaign to
get non-member producers to

restrain output, the IEA fore-

sees supplies from other sources
averaging 28.6m b/d in the

second half of 2988, only
marginally below the quarterly

peak recorded in the July-
September period of 1985.

Nevertheless, the IEA now
reckons demand in the non-
Communist world will average
46.2m b/d in the April-
December period rising to 47.6m
b/d in the last quarter. The
forecasts made by the agency
three months ago were 45.7m
b/d and 47m b/d — with the

,

difference wholly attributable to
!

higher demand from member
states of the Organisation for
Economic Co-oDeration and
Development (OECD)-
Assuming neutral stock move- i

ments, demand for Opec crude
would he 165m b/d in the third
quarter, when a slight draw-
down of inventories can be
expected, and 17.7m b/d in the
last quarter when a significant
build-up (700,000 b/d in 1985)
is orobable.
Demand projections are

based on current crude oil and
product prices. They also take
into account three other main
considerations:

• Lower petrol pump prices
will probably increase the aver-

age distance travelled per
vehicle off-setting continued
improvements in engine
efficiency with the result that

consumption could grow by 2-3

per cent in the OECD area
over 1986.

• Diesel fuel deliveries should
increase because of higher
economic activity and a rise in

the market share of diesel-

powered vehicles. Demand for
middle distillates could also be
up 2-3 per cenL
• The substantial decline in
heavy fuel oil demand of the
last few years is expected to
slow down because of greater
use in dual-fired capacity for

,

electricity generation.

Kuwait ‘output 1.5m b/d’
BY OUR FOREIGN STAFF

KUWAIT IS currently produc-

ing oil at the rate of 1.5m

barrels a day compared with

a quota under the Organisation

of Petroleum Exporting Coun-

tries' (Opec) output sharing
pact of 900,000 b/d. according

to the newspaper Al-Qabas.

The Kuwaiti daily yesterday
said that the state was selling

150,000 b/d on the basis of
long-term contracts and—apart
from domestic consumption

—

the rest through u net-back

"

deals related to actual market
refining and transportation
costs.
Meanwhile, Dr Subroto, Indo-

nesia's Minister of Mines and
Energy, has said that higher
world demand for oil should
allow Opec to raise production
quotas for the last quarter of

1986 at the ministerial confer-
ence scheduled to start on
Brioni, the Yugoslav island, on
June 25.

World Economic Indicators
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W. Germany
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Mulroney
defends

free trade

initiative
By Bernard Simon in Toronto

CANADIAN Prime Minister
Brian Mulroney has launched
the strongest defence yet of
his initiative to secure a free
trade agreement with the US,
in face of new moves in
Washington to curb US
imports of softwood lumber,
one of Canada's most valuable
exports.
In the past few days. Mr

Mulroney has told basilicas
groups in Ontario and
Quebec, the industrialised
provinces where apposition to
lower trade barriers is

strongest, that be expects his
2fMnonth-oId government te
be Judged on the free trade
initiative.

He said In London, Ontario,
that no move by the Con-
servative Government is
“ more Important or historic-

ally significant. ” than the
trade negotiations which
began last month.

Separately, federal and pro-
vincial governments, the
lumber industry and trade
onions will meet in Van-
couver this week to plan
their response to the US
Commerce Department’s deci-

sion to proceed with an
inquiry Into alleged subsidies
on softwod lumber imports
from Canada.

EEC and Efta agree joint customs system
BY WILLIAM DULLFQRCE IN GENEVA

THE EUROPEAN Economic
Community (EEC) and the
Geneva-based European Free
Trade Association (Efta) have
agreed to introduce a simpli-

fied customs system throughout
Western Europe from January

;
1, 1988.
Agreement was reached last

,

week in Reykjavik at a meeting

|

of the Efta ministerial council
! attended by Mr Willy de Clerq.

the EEC Commissioner respon-
sible for external affairs and
trade.

Negotiations will now start

on ways of extending to the six
Efta countries the “ single
administrative document,” with
which Brussels is proposing to

replace in 1988 the complex and

SHIPPING REPORT

diverse customs formalities
currently practised by the
Community's 12 member states.

The agreement with Efta is

a first step towards computeris-
ing customs formalities through-

out Western Europe and marks
a new stage 'in efforts to create
a “dynamic European econo-
mic space ” through co-opera-

tion between the EEC and Efta,

Hr de Clerq said.

The talks In Reykjavik have
unblocked a number of isssues

which civil servants have been
discussing without reaching re-

sults, Mr de Clerq said. The
Brussels Commission received

a mandate in March for
negotiating: the customs docu-
ment, and had been wanting

for a formal commitment from
all the Efta countries—Austria,
Finland, Iceland, Norway, Swe-
den and Switzerland. -

The two blocks also : agreed
to speed up work on simplifying
rules of origin, which- deter-
mine whether products can be
imported free- of duty, and on
creating common- standards.
Last year,- Efta agreed on prin-
ciples for eo-operatlng with
Cen and Cenelec. the two main
European standards - -institu-

tions.
"

The Efta countries 1

, ‘have
been pressing for access to the
Community’s • research - - and
development programihes. Swit-
zerland, Sweden and Finland
have already signed framework

agreements with the Com-
munity. Austria and Norway

,

will sign up soon.
Brussels is - opening up to

Efta. companies and research
organisations, programes such
as Esprit in information tech-

nology, Brtte in industrial
research, and Race In telecom-
munications. •

Differences persist, however,
in telecommunications, - where
Efta countries want the EEC to

liberalise its
.
public procure-

ment regulations and practices.
The EEC Commission has
pointed out that opening up 1

public procurement in tele-

communications has not yet
been realised within the Com-
munity.

Encouraging rise in rates
Oil tanker boom forecast

FINANCIAL TIMES REPORTER
A STEADY level of business
last week for crude oil tankers
is reported by Galbraith’s, the
shipping brokers.

Several very large crude oil

tankers in the Arabian Gulf
have been fixed during the past
week on a private basis, with a
similar number of market fix-

tures.
For the 220,000 dwt the

highest rate reported for an
Arabian Gulf/Japan movement
was Worldscale 39 — a mar-
ginal improvement on the pre-
vious week. Rates for move-

I ments to Western destinations

had been- equally encouraging
with Worldscale 40 having been
paid for a ‘250,000 dwt to north-
west Europe.
The Mediterranean Sea had

been fairly . active, said Gal-

braith’s. although the prevailing
rates bad softened slightly.

There had been -a reasonably
steady Sow of orders from
West Africa, bat rates had
softened slightly.

“Owners have taken a view
of the market and decided to

accept lower levels in anticipa-

tion that rates will drop fur-

ther." said Galbraith's.

BY ANATOLE KALETSKY

LOWER oil prices should pro-
duce a boom ifc'the tanker mar-
ket during the next few years,

according to a report published
today by ‘ the City. University
Business School.
Tanker prices could rise by

as much as 300 per cent by 1988
because of the extra demand
generated by the recent col-

lapse in oil prices, while freight

rates could rise even higher
over a slightly longer period.
These conclusion are based

on a newly developed model
of the international shipping
market which is unveiled in the
quarterly economic review of
toe City University Business

School. The model assumes an
oil price of *12.50 per barrel
in 1986. rising thereafter at the
rate of world inflation. This im-
plies that a growth rate of 6
per cent in seaborne trade in

oil to 1990 and growth of 3-2 per
cent after that.

The Middle East would regain
its share of toe oil market and
the percentage of long-haul ofl

in seaborne trade would rise

from 20 per cent in 1985 fo 30
per cent in 1990 and 36 per
cent in 1995.
As a result, the percentage of

tanker tonnage laid up should
fall from 18.4 per cent in 1986
to less than 1 per cent .by- 1989

Paris seeks

alternative

to AT&T
By Paul Betts in Paris

THE FRENCH Government, is

.to hold talks with the heads
of leading international tele-

communications companies in

toe next few- weeks to try to

find alternative solutions to a
landmark' deal between Com-
jpagnie Generate d’Electricitd
(CGE), the' nationalised French
electronics and telecommuni-
cations group and American
Telephone and Telegraph
(AT AT).
The deal would give AT&T

a 16 per cent share of toe
French public telephone switch
market
The French industry minis-

try confirmed in a communique
that Mr.Alain Madelin, the new
Industry Minister, ' and Mr
Gerard Longuet the secretary
of state for Post and Telecom-
munications, are planning to
review all possible alternatives

to . the CGE-AT & T deal In
coming weeks.

However, the controversial
deal still appears to have toe
strongest chances of being
approved. The proposed agree-
ment -would associate AT St T
with CGCT, toe troubled French
nationalised telecommunications
manufacturer formerly owned
by ITT which currently has, a
16 per cent.share of the French
public switch market
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#An independent company, withan impressive

trackrecord and solid growth potential.

$263 million in sales, and net profits up 85% in FY 1985

- while the computer industrywas down.

# Product leadership in a developing technology,

and the promise ofa brilliant future.

Whatwas once the Perkin-ElmerDataSystems commitmentIssocompfete,theverynameofour
Group isnow Concurrent Computer Corporation. * newcompanyreflects it •'

.
•.

Anewcompanywithanewspirit AWorldwide leader/ ‘

Amajorstep forward.
__ Ahistoryoftechnologicalleadershipover.the. .

Formanyyears the consistently profitable last20 years,withover23,000 computers
Pferkin-ElmerDataSystems Group has notalways delivered aroundtheworld, continues.Wehave
received the recognition it deserves. developeda compatiblerangeofpowerful
Under the new independent Concurrent “supermini”computersystemswhicharesecond

ComputerCorporation banner, all that will tonone.OurcustcanersincJudemajor companies —
change. suchas BritishTelecom pic, LloydsBajikHe,and -

Equipped with the technology, experience and Rolls-Royce pic;aswell asmanygovernment .

'
*

.

resources needed to thrive in the computer departments. -•
-j .

'*"y -~ ;

marketplace, the company will be able to respond TheUKbased subsidiaryis die largestoutside:
to the rapid fluctuations of the industry. the USA,and our factory inCdrkexports our !-.

Aggressively. range ofcomputersto robstcountriesinthe
Highervisibilityand a sharp, singularfocus will world. - h ;

.

help Concurrent Computer Corporation attract Remember thename Concurrent Computer
and retain astrong motivated management team. Corporation— Leaders in Parallel Processing.
And lead to increased recognition in the financial You'll be hearingmuchmoreaboUtus in the. -;L\. 1
community. future. .

"
7

Thinkingalong parallel lines. » * —

7

At the heart ofournewcompany is a dedication /
âm* —

—

•• ^— l
to dependable performance, advanced product [

Company— ‘
• — —_ /

development, and Parallel Processing technology / Address— 1— j
"
r

— the ability to compute the various components / /
ofa large task concurrently. j TeLNo

'

f
It's the newest breakthrough in the industry. /

But it’s notnew to US. For well overa decade,we / G**n
i
dineDuff^Concurr&itComputerCorporation, / -

havebeen developing one innovative Parallel /^%7S)r^
Stoash,SU4ES’

fs /J—
Processing solution after another.Now the L ; 1 r *7 /

Concurrent
For further information contact Geraldine Duffy, ConcurrentComputerCorporation

, ComputerCorporation
260aBathRoad.SIough.SU 4ES.TeI:C0753)77777. Telex: 848721. Fax: (0753)24657. leaders in paw at irr

the USA,and ourfaetoryinCdrkexports our
range ofcomputersto rabstcountries inthe
world. . .

Remember thename Concurrent Computer
Corporation- Leaders in Parallel Processing
You’ll be hearingmuchmoreaboutus -in the
future.
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j Name _ .

/ Company -
•
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/ Address
’
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j TelNo
;

/ GeraldineDuffy. ConcurrentComputerCorporation, /

/ 260aBathRoad.Sbagh, SU 4ES. „ / -
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People Express and FrontierAirlines—The People ExpressTeam—offerthe most savings to the most US. cities.

Over T40 vacation and business capitals all across America Andwe flyto thema lot-every singleday to New Vfork

with clean, comfortable Boeing 747 service.

Speaking of 747 service, we offer first Class on all our 747V-which also flyto Denver, Lofe Angelesand San Francisco.
Fa less than what you'd pay for Economy Classon a lot of other airlines—our first Class service to New fork is just £30Q

Call People Express at Crawley (0293) 38T0Q Or your travel agentfor reservations.The People Express Team.
The airline that united the United States In savings

• ”•
* ; X «r'*.»<• i

AS prices effective through yi^B6. ShuttlebusfTOVkted from Derwer's Stapleton Wemcrtionaf Airport to BouWei: Ft CofirsarieiGieelevi

FOR RESERWHQtC CALL CRAWLEY (0393} 33100. FOR FIRST CLASS R£S£RVATlOMS CALLCRAWLEY(0293} 25114.OR CALL YOUR TRAWTEL AGENt <£) 198$ PEQrtf&PRE$
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Forecasters see

little hope in

job prospects
BY WALTER ELUS -

ECONOMIC forecasters in
-

the OK
see little hope of any breakthrough
on jobs in the next 18 months. *

Growth, they say, will remain
steady, at 2.5 per dent per .annum -

down from last year's

^

12 per cent-
but with retail prices set to-rise

again in 1987, the battle against, in-

flation is expected tc remain the

Government’s top priority.

The latest Financial limes sur-

vey of economic forecasts suggests
that the total number of adults un-
employed this year will average
3.2m. Next year should see very
little change; the FT average for
1987 is 3.1m; City of London brokers
go for a repeat of 1986.

Retail prices, the forecasters be-
lieve, will end the year 3.3 per cent
up on January. The London finan-

cial community says 3.0 per cent
For next year the average predic-
tion is a rate of 3.7 per cent with
brokers opting for a higher 3.9 per
cent The Treasury, which complet-
ed its estimates in March, looks to
3 .5 per cent for both years.

Agreement is widespread that
prices will start to rise again signifi-

cantly in 1988.

- Public-sector borrowing, which
the Chancellor of the Exchequer be-
lieves will remain at around E7bn
($10Jj0bn) per annum for the next-
few years, will reach £7.6bn by the
end of the present • finanrfoi year
and €8.4bn in 1987-88, forecasters

say. The City of London consensus
is for E7.4bn and £8-3bn.

Interest rates, on which the Trea-
sury declines an opinion, will, the
experts say, stand at a little above 9
per cent by the autumn and some-
what under that 12 months later.

Much will depend on government
feelings on economic growth. Mem-
bership of the European Monetary
System could also affect rates.

According to the survey, sterling

itself will end this year at a 1975 in-

dexed level of 74L5 per cent, with a
decline to 72 per cent following in
1987. Again, the EMS factor, so long
as it remains unresolved, cannot be
discounted.

UK exports, the survey suggests,
are set to rise by 2.9 per cent this

year and 3.6 per cent next On the
imports front, rises of 4^ per cent
and 5.2 per cent are forecast

Details. Page 9

Sogat faces conflict

on Wapping tactics
BY HELEN HAGUE, LABOUR STAFF

CONFLICT between London
branches of the print union' Sogat
82 and the union's national leader-
ship on future strategy in the 20-

week-old News International dis-

pute is set to dominate the union’s

conference in Scarborough, York-
shire, this week.

The union's national executive
has submitted an emergency mo-
tion for debate at conference, in the

wake of sacked members' rejection

of the company's
"
final" offer of

£5flm compensation and printing

presses and office space for a La-

bour movement newspjqier.

The motion tacitly rejects any
strategy which would jeopardise
the union's future financial inde-
pendence. it makes no- reference to

the union’s claims for jobs and re-

cognition at the company's plant in

Wapping. east London, and in Glas-
gow. It puts forward no new major
initiatives in the wake of the mem-
bers’ rejection by secret ballot of

the company’s offer - but it presses
instead for tbe Trades Union Con-
gress (TUC) to continue to press for

3 negotiated settlement to the dis-_

pute.

London branches representing
the union's sacked News Interna-
tional members are seeking to win
conference support for a major es-

calation of the .dispute, now that it

has entered a new era after sacked
members voted by 2,081 to 1,415 to

reject the offer and for increased
picketing and demonstrations at

Wapping.
A - motion from London clerical

branch calls on the national leader-

ship to campaign for the expulsion

of the electricians’ union EEPTU
from the TUC unless the union in-

structs its members not to cross
picket lines at News International

plants and ceases recruitment for

the .company.
It also calls fos full dispute bene-

fit to be.paid for a.further 20.weeks,
to aU News International sacked

'

Sogat members.
Tbe London machine branch has

tabled a motion condemning the na-
tional leadership for purging its

contempt of court and criticising

the handling of the dispute to date.

Ms Brenda Dean, the union’s gen-
eral secretary, saidlast night that if

criticism was forthcoming “it would
be answered."

Rift on defence policy

‘may damage Alliance’
BY PETER RIDDELL. POLITICAL EDITOR

THE PROSPECTS of the Social

Democratic and Liberal Alliance

could be seriously damaged at the-

next general election if the current

disagreement over nuclear defence
policy continues until then, Mr Dav-
id Steel, the Liberal leader, and Mrs
Shirley Williams, the president of

the Social Democratic Party, admit-

ted yesterday.

Mr Steel said that without an
agreed line it would be “pretty dose
to the end of the world" and would
make life for candidates “extremely

difficult."

Similarly, Mrs Williams conceded
it would be damaging if the debate

ran up to the next election, but she
saw no reason why it should not be
resolved long before that
This is the most serious public

row in the Alliance since its forma-
tion in 1981.

- The immediate issue is the report

of a joint Alliance commission of

experts and leading party figures,

due to be published on Wednesday.
It will recommend that a decision

on a replacement for Polaris sub-

menue-based missiles, and what
form it should take should be made
later, after an election, depending
on international developments

Dr David Owen, tbe SDP leader,

has annoyed other SDP leaders, as
well as senior Liberals, by publicly

rejecting this formula.;He is insist

ing upon the retention of a British

nuclear capability, including the re-

placement of Polaris, unless there

are deep cuts in Soviet and US mis-

sile warheads.

SMALLERTHANAi
WHISPER
UK/a mini microphone picks upeven whispered
conversations. Use it with any pocket recorder or

one of ovrmany specialist recorders. Wt
speoaEse in solutions to yourpenonal
communicatKXis and security needs. Electronic

exobca hom the Fun to the fantastic Come in for

5 minutesnow andbeamuedforever.

62 South AucfcySL
Mayfair, london W1
Tel. 01 6290223
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VSS25,000,000 Floating Rate Notes due June 1987

In accordance with the conditions of the Notes notice is

hiMvhv given That for tin* six-month period fitli June 1986
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interval rale of p a
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Labour digs in to renew attack

bw Financial Services Bill
BY NICK'BUNKER

FOURDAYS ofhard tactical'think-

ing he ahead £or
j
Mr Bryan Gould,

Labour trade''spokesman iaribe
House of Commons.This week? the
former Oxford law don must lead

his backbencher^;into ; battie - over -

the.Ra&dal SetyicesK0-6n. ter-

rain where the Government -now .

seems to hold all the. high ground.
At least .T4 hours- Of parlia- -

menterylimo-'has.beeh set aside on
Wednesaay^md Thursday for the

Commons -report stage atid'thfrd
"

reading BiS- which- seta out

:

the basic principles.knd insti-

tutional framework for a'hew sys-

tem of investor protection, based on
self regulation. *;

In the clause-by-clause-, trenfch

warfare of the Bills committer'
stage Mr Gould gained some
ground towards his objective of an 1

independent statutory commission
to police the City of London!
During tbe eight weeks of debate -..

which ended on March 25, the Gov-
ernment suffered three embarrass-,
ing defeats. Mr Gould joined muti-
nous Coaversstive backbench MPs
Mr Anthony Nelson and Mr Tim
Smith In pushing through amend-
ments giving explicit statutory re-

cognition and extra powers of

prosecution and Investigation to the

.

Securities and Investment Board
(SIB), the key body in the new regu-
latory regime.
Since then, Mr. Michael Howard,

the corporate -and"consumer affairs

minister at the Department of

Trade and Industry, has spiked Mr
Gould's guns by doing a deal with

Mr Nelson over the SIB's status.

. The SIB will remain a private

sector body beyond Treasury con-

straints on recruitment snd re-

sources - but it will be named in the

Bill as'Mr Nelson wanted and grad-

ually given the extra powers to in-

vestigate and prosecute offenders.

\ Mr Gould wiU also have trouble

this week making any progress to-'

wards bis other goal -the extension
ofthe Bill to encompass regulation,

of Lloyd's of London, the insurance
market
Certainly Mr Gould will table an

amendment seeking to defeat
Clause 40, which exempts Lloyd’s
from its scope. But be knowS^a full-

scale debate on tbe subject may.
well be out of order because it -has.

been thrashed out twice both
times to the Government’s satisfac-

tion - in the last six months.
He also knows that Mr Brian

Sedgemore,- Labour's secret .weap-

on, -has run out of ammunition. Mr
Sedgemore made alleged City of

London fraud a public issue late

last year with a stream of allega-

tions about the shortcomings of self,

regulation of Lloyd's

Mr Gould’s only hope of getting

Uoyd's into the Bill lies in the re-

port of the Neill Inquiry, to which
he and Mr Sedgemore have both
given evidence. The inquiry, which
was set up in January to review the

workings of the 1982 Lloyd's Act, is

due to report in July.

There remain three areas where
the Government could still come
unstuck

First, tbe Government last month
yielded to threats of non-coopera-

tioD from the SROs and agreed to

give them statutory immunity
against lawsuits by aggrieved in-

vestors or investment businesses

alleging civil wrongs such as negli-

gence or defamation.

The problems here could stem
from resentment by the Law Soei-

- ety and other professional bodies,

'such as the Institute of Accountan-

cy. Under the Bill they will be em-

powered to regulate investment
business done by their members,
but -are' unlikely,to get the SROs
statutory immunity.

Second, .the Government bas
risked further displeasure from tbe
professional bodies by agreeing
with Mr Gould that the SIB should

have powers to seek changes in

their investor protection rules.

Finally, MPs in committee were
united in urging the Department of

Trade and Industry to press the

Marketing of Investments Board
Organising Committee (MIBOQ,
chaired by Mr Mark Weinberg, to

enforce tough disclosure require-

ments on tbe sale of life assurance.

There is a chance of further rebelli-

on by some Conservative back-

benchers who feel that MIBOCs
proposals are inadequate.
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Carl Gozzett and Nevill Colgate’s

metal pressing works was doing

nicely turning over about £300,000 a

year when the big break came.

A company owned by a consor-

tium of electronics manufacturers

gave them an order for 8,000 video-

tape recorder covers a week.

Carl and Nevill were sure they

could deliver if they could borrow

£50,000 to set up an additional

production line.

They knew where they could buy

six second-hand presses that would

meet the need perfectly.

Only one problem: their bank

couldn't see its way clear to lending

them the money.

They tried another bank. And
another.

Finally, they went to a bank in

Brighton who suggested that they

talk to Peat Marwick.

We weren't immediately sure they

could achieve what they thought they

could with the investment they had

in mind. So we called in one of our

production engineers to work with

our accountants on a feasibility study.

Weexamined theirplans,checked

their figures and looked at the tax

implications.

We concluded they'd got it right.

We passed our view to the bank

and they decided to make the loan.

The outcome was a fourfold increase

in C&N (Precision Metalwork) Ltd’s

business. Currently they're pressing

parts for eight to ten thousand videos

per week.

We have 43 offices in Britain and

our Private BusinessAdvisor>' Group

is helping hundreds of growing

- businesses with tax, accounting and

the many diverse problems that can

arise with rapid expansion.

At the same time we audit 166 of

Britain’s top 1000 companies and are

one of the largest firms of chartered

accountants and business advisers.

If you would like to know more

about the services that we offer

please give us PEAT
a call. MARWICK

You have a partner at Ffeat Marwick.

f
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J&j

u
k spends 2 hours a day""
>hone to New York.

H _ o
So does Man B.

Man A also sends 5 yards of Telex a day

So does Man B.

NewYork.

So does Man B.

So how come all this costs
than Man B?

ManA does all his business through aBTI private leased circuit.Whichmeans he has his veryown private
communications line to his opposite number in New York.He could do the same with most otherworld business centres.

It's reliable, convenient and exclusive. And, ifyou use it enough, very economical.
Phone British Telecom International now on 0800-400 414 for further details or complete the coupon below.

To: BTI/IPLC, Freepost BS3333, BS14YE

Name/Company Name:

Address/Postcode

:

Job title:

Business Tel No:

Nature ofbusiness

:

BRITISH TELECOM INTERNATIONAL - WE’LL PUT YOU ON THE RIGHT LINES.
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Japanese cars

‘barred by third

of fleet buyers’

, * ? * »
4 i * »

S'

> ? i *>• f

BY JOHN GRIFFITHS

ONE BRITISH company in three

operates an embargo against the

purchase of Japanese cars, accord-

ing to a survey carried out by Her-

ondrive, the vehicle fleet manage-

ment and leasing subsidiary of Mr
Gerald Ronson’s Heron Corpora-

tion.

Some 36 per cent also operate a

“buy British" policy, although there

is a great deal of confusion over the

true origin of some cars, the survey
has found. Twenty-six per cent are

also ready to include European cars

in their purchases.

Cars from Eastern Europe and

Third World countries are not con-

sidered at alL

Herondrive concludes that the

survey, which covered 50 compa-

nies running a total of 35,243 cars,

should be seen as encouraging for

Austin Rover. Even in the case of

its Honda-based cars, such as the

Rover 200 series, all the surveyed

companies perceive them to be

wholly British.

The companies had some diffi-

culty in classifying both General

Motors' Vauxhall/Opel operations

and Ford. The two multinationals

were classed as European by 52 per

cent, as British by 38 per cent and

as British and European by 8 per

cent Some 2 per cent regarded

them as American.

This shows, concludes the surv^v
that there is a continuing need £
Ford and GM to emphasise their^
voivement in the UK.

The strength of their UK brari.
"

ing and low perception of the int&
nationalisation of component $m.
ply makes it feasible for them®
align themselves more closely

to

Austin Rover as British products.*

A possible source of worry fa
Peugeot Talbot is that despite P&,.
geot 309s being built in ti* pv
many with British engines and -

transmissions, only 42 per cent tf

the surveyed companies saw (hen
as British. The survey found 32 per

'

cent to consider the cars to be i

French. 18 per cent Anglo-French i

A

with 8 per cent “don't knows.’ t
"

The survey indicates that it fc

“*

Nissan - whose UK cars assembly •

plant goes on stream next month -
1

.

which may- have most to worn
about Nissan intends to go to fen

production in the UK of at least

100,000 units a year, in adriiKi^

its direct imports. It envisages tak-

ing 10 per cent of the UK market,

compared with 6 per cent now and -

must win over business car users to

achieve this.

Herondrive Courury 0/ Ortgtq
Survey. Richard Seth—Smith Com-
muTuconona. Mimota House, a®
Fulham Road, London SW6 SHE

Former ICL chief

buys Hoare stake yiiiwji

::!•! *

!i = ' <

BY WILLIAM DAWKINS

1 MR ROBB WILMOT. former chair-

man of the British computer compa-

ny ICL, has paid £100,000 for a 10

per cent stake in the high technolo-

gy venture capital group, Hoare Oc-
tagon.

Mr Wilmot resigned as ICL’s non-

executive chairman at the end of

last year to concentrate on running
the newly formed European Silicon

Structures, the pan-European mic-

rochip start-up venture ofwhich he
is joint chairman.
He becomes a non-executive

board member of Hoare Octagon, a

joint venture set up two years ago
between stockbrokers Hoare Govett
and Mr Alex Reid, a former senior

manager at British. Telecom and
one-time chairman of Acorn, the
troubled computer group.

Hoare Octagon manages two
funds under the Business Expan-
sion Scheme (BES), which permits

private investors to claim tax relief

for the cost of buying shares in

unquoted ventures. Since its forma- 1

tion Hoare Octagon has put £3.7m
into a total of 25 companies.

“Although the established ven-

ture capital world is doing an effec-

tive, job, it is leaving a huge gap in

the economic process. It does not

cope with high growth enterprixs

in the very early stages of growth.

So I am putting my money where

my mouth is." Mr Wilmot said.

BES funds typically invest modi

smaller sums than the £290,000 av-

erage for venture capitaL

“The BES is a tremendous oppor-

tunity which has been screwed np

by circumstances," Mr WOmot said,

referring to the scheme's exploita-

tion by asset-rich ventures capable

of raising equity from fully com-

mercial sources.

He estimated that less than a

fifth of the cash raised under the

.

BES has gone into “genuine high

growth enterprises.”

Mr Wilmot said Hoare Octagon

fitted his own philosophy of at-

tempting to identify high growth

embryos of big companies of the fu-

ture rather than just investing in

small businesses for their own

sake.

The group follows a US style of

venture capital investment, trying

to build trading links between port-

folio companies.

Special Subscription

Delivery Serviceof the

FinancialTiroes

City company
started by
Hambro family

\\
By David Lascefles

MILAN
Rx further infonnarkncumaa:

Intercontinental SxL
Milan

Tel: $2)688 7041 Telex; 330467

AN INVESTMENT company, J. 0.

Hambro & Co. has been set up by

the branch of the Hambro family

that recently left Hambros Bank

and sold most of its stake.

The chairman of the company

will be Mr Jocelyn Hambro, tire fir

mer president of Hambros, who will

also have a small stake in tire con-

cern. The chief owners will be his

three sons Rupert, Richard and

James. The company's authorised

capital will be £25m, with £Sm paid

up-

Mr Rupert Hambro, who was for-

merly chief executive of Hambros,

said the aim of the new company

was to offer specialist skills and ob-

jective advice at a time when tire

changes in the City of London wen
producing large, often impersonal,

financial groupings.
The main aim is to use our name

and capital to back what we foresee

to be the fall-out from the Big

Bang," he.said. "We want to be able

to take the long view, over 10 years,

rather than react to short-term

changes.”

(WW'ii
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BY PETER RIDDELL, POLITICAL HOTO

R

THE TREASURY intends to seek
sizeable savings in major public ex-

penditure programmes through in-

creased efficiency and improved
value for money.
A search for savings to some pro-

grammes to enable a shift hi priori-

ties, permitting higher spending on
education, health and' housing, is

expected to farm a central theme of

Treasury discussions with other
Whitehall departments during the
coming round' of expenditure deci-

sions.

This emphasis was signalled over
the weektihd-m a party speech by
Ur John MacGregor, the Chief Sec-

retary to the Treasury.
Noting recent newspaper head-

lines about huge bids for public ex-
penditure, he said, “Controlling

_pubKe expenditure means -getting,

the.'numbers right, but equally it

means getting value for. money, We
shall be attaching every bit as.ranch
importance to both in {W forthcorn-

mg expenditure round,” .

Mr MacGregpr stressed ttxe
-
sub-

stantial savings'' achieved in the;

health service, -defence and reads

;

from better Tmunmgumpnt: and com-
petitive fendwing
Has view means that the Treasu-

ry will be pressing a nfumber of de
partments to see whether some of
their bids for increased impending,

and even some of their existing
planned expenditure,' can be re-
duced through efficiency Savings.

The differences within the Cabi-
net about the balance between fr’
rect tax cuts and higher spending;

.on public services; were yesterday

'seized upon by Mr Roy Hattarfley,

Labours'Shadow Chancellor of the
Exchequer..

In a statement yesterday, be said

the issue was “not jusUaxrputs ver-

sus'jobs. It is tax cuts versus a de-

cent health service, sewers that

vrorit and roads that are repalredya

safe clean environment, a decehi
pension and a ' ywanH. on
.the rising level of dime:

“If the Tories sa}r that they con
afford nearly £5bntor tax cuts th.it'

disproportionately henefit the rich
rather than ordinaiymen and wnm^
en, tfc^y. emmet also say that there

is no money ta1‘public investment
and improved ‘services." Mr Hat-

d,.y-
-

Checks on auditing proposed
. BY BARRY RILEY:

THE INSTITUTE of Chartered Ac-
countants In' England and Wales is
to consider setting up procedures
for quality 'reviews of the accounts
of listed conipames.

’

For the first time, the institute

may .take the initiative in seeking
out accounts which fail to follow

laid down Haminting standards and
disciplining the mamher firms of

chartered accountants which have
audited them.

The proposals are a response to

the pressures on the accountancy
bodies - of-which the English insti-

tute is the largest -to become more

effective self-regulatory prganisa--

ttons. - • • -
..

- .-

Already the accountancy bodies,

are being required by the Seanhaes'
and Investments Board,

,
the top

watchdog body being setup under
new financial services legislation,

to tighter* their procedures if they
are to be licensed to authorise their

members to carry on investment-re-

lated business.

Auditing is not affected by the Fi-

nancial .Services BQI but neverthe- -

less, in a changing regulatory di-
‘

mate, the. question is being raised-

whether '.the accountancy, bodies,

have been effective enough in regu-.

lating .tbe quality of
.
company ac-

counts. *!_

- v.
At present, there are no routine

checks by the accountancy bodies

on company accounts. Disciplinary

procedures are only invoked when
public controversy- has been
aroused.

But according to one English for

statute official, the accountants are
now debating whether they should
implement “a ftmrfmwfiitiit change
of philosophy." This would be to
switch from the existing reactive at-

titude to a positive or “proactive"

approach.

Seamen’s union leader to switch post
BY DAVID THOMAS, LABOUR STAFF

THE NATIONAL Union of Seamen
is to create a special post for Mr
Jim Slater, the union's general sec-

retary, following an NUS confer-

ence vote last week which means
he will lose his present position -

the first union leader to do so' be-

cause of the Government's labour

laws.

The NUS executive, meeting at

the weekend, confirmed that Mr
Slater would lose his Job after a de-

cision by the union's conference to

reject a proposal depriving him of a
vote on the executive.

Under the 1984 Trade Union Act,

all voting executive members must

be elected by individual member-
ship ballot at least once every five

years - but under union rules pro-

hibiting candidates over 80 stand-

ing for general secretary, Mr Slater

cannot contest the election because
he Is 62.

In future, the NUS is to elect its

top officials every five years .- the
first union to do so because of the
1984 Act
The NUS executive is to create

the post of full-time president for

Ur Slater, which will be abolished

whenhe retires.

Mr Slater — recenlfy’/ identified

with campaigns against the dump-

"

ing of nuclear waste at sea, and
South Africa — will Tpuffnfe** on
environmental and international

problems. .

Industrial issues will be handled

by the new general secretary, who
will be elected by NUS members in

a ballot to begin on July 21 and be
completed by October 2L
Mr Saw* Mcfliwlri^ Hwldiint

general secretary, who has said he
will stand, is the dear favourite.
Mr McCIuskie, who is also trea-

.

surer of the Labour Party, is iden-

tified with the centre left of the la-

bour movement. Hejs a djpse nip-,

porter of Mr Neil KiiitBnek, ' .
\

Opposition

steps up

education

campaign
By Our Pofltfcal Editor

THE LABOUR PARTY b today
ln<i> )̂fyiiig Its attack on the
Government's education policy

on the eve of the first major
statement of views by Mir Ken-
noth Baker, the new Education
Secretary.

- Mr Baker b doe to answer ed-
ucation questions in. the House
ofCommons and to open the sec-

ond reading debate on the Edu-
cation Bill, both tomorrow:

.More than 878 people, iudud-
ing 78 professors, have signed an
aavertirement appearing In the
national press today expressing
support for a labour campaign
tor Higher education and warn-
ing that cuts will "perpetuate
economic deeflne and redid divi-

The signatories are supporters
al a group organised by Mr Giles

Radice, Labour's education spo-
kesman, called Higher Edbca-

: tkm for the Labour Fatty, which
he claims is attracting “onpree-
endented support from time
professionally concerned with
education.” The advertisement is

a prelude to a special Labour
conference on higher education
in Birmingham this Friday.

The Government is this morn-
ing also accused of “pofitkal
schizophrenia- over the level of

local authority spending on edu-
cation by Mr Jack Strew, a La-
bour environment spokesman, hi

a letter to the Prime Minister.

Mr Straw says an increase in
snemlioc nor nnofl in nut
few years has only ocasred be-

came education authorities,

many of which are Labour run,
have “overspent” above govern-

ment targets.

He aignes in the fetter that, on
the basis of official figures, the

Government had planned major

cots in education spending - fayM per cent per pupil in red
'terms between JSiffi-81 and IMS-
88 - hot that local authorities'

had in the event risen by 7.9 per
cent par pqpfl..

'

Mr Straw maintains that, if the

Government objective had been
achieved expenditure per pnpfl

would he now t per cent less to

real terms than it tamed cut to

beta 1985-88.

AnnouncingHoskyns new
Financial Management

Control Systems.

OnDECVAX youcannow
account fin*the past,

A Report Writer helps you present *
established facts and figures.

the present,
Instantaccess to information makes

vour current position clear.

andthe future.
Modelling techniques help you plan ahead

Hoskynsintroduces FMCS,the new financial manage-
ment control systems which harness all the latest

technology in an integrated and easy-to-use set of

products.
FMCS is designed to operate on the complete range

of DEC VAX* computers, including the new BOOO series,

and can be inter-faced with existing systems.
Itfe also flexible enough to meet the needs of any

organisation. In short ifyou want a system that will help
you run the business, not merely balance the books, FMCS
Is the answer.

For more details, please ring Charles Cox on
01-434 2171. Or send the coupon to him at Hoskyns Group
Limited, Hoskyns House,130Shaftesbu ry Avenu e, London
W1V7DN.

•VAX and DEC are raglstMwi trademarks ol Digital Equipment Co. Limiiad

fpiease send me details of FMCS 1
Name.
Title

Company.
Address

TeL

L.

hoskyns
J
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WEU.MAKECOMPUTERSWORKFORYOUm
0*5

newspaper prevents us from showing

how tickledwe are.

For the first time in their histoiy-IBM have decided to

present an international series of awards to the authorised

microcomputer dealers in each country who have achieved

the highest standards of technical expertise and service.

We are delighted to announce that Computacenter has

been singled out in Britain to receive this highest accolade...

The IBM Authorised Quality Dealer of the Year Award. .

Computacenter was first-established in 1981.

Injust over four years the companyhas expanded to over

200 staffand an annual turnover iri excess of£20 million.

We are now one of the largest microcomputer groups

in the UK controlling a 14-strong nationwide network of

branches embracing all the skills required to provide a compre-

hensive service to the corporate market.

Specialist divisions provide field maintenance, training,

software services, and technical support in such areas as net-

working and communications;

Computacenter CAD Systems and Computasoft are

leading suppliers of Computer Aided Design systems and

specialist banking software.

Throughout our expansion, the basis of our success has

always been a total commitment to the highest standards of

quality and service.

We think we’re getting it right, but it’s great to hear

someone else agrees.

In fact, we’ve decided to make a bit of a song and dance

about itSo here we

are, in the pink. ompu
Thank you IBM.

For full information pack telephone Tina Perkins oh 01-379 0062.

-Aberdeen - Birmingham - Bristol • City * Croydon - Edinburgh * Glasgow - Kensington •- London Bridge * Reading St Pauls • Strand - Swindon Watford-
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takes off direct
,. ? * *

to Chicago from
Manchester,

aris, Dusseldorf
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And don’t forget our
direct services to

Dallas/Fort Worth
from London, Paris

and Frankfurt.

And our service from
Frankfurt to Chicago.

Business travellers prefer

American Airlines. They’ve proved

that by voting us the best airline in

America in survey after survey.

We’d like to think it’s due to our

unrivalled service.

In the air, It is friendly and
unassuming. On the ground, it is

quick and efficient.

Our computer controlled

reservations system ensures a
smooth check-in.

While our international cuisine

makes for a delightful flight.

V\fe fly direct from London/
Gatwick and Paris/Orly to Dallas/

Fort Vtorth, and from Frankfurt to

both Dallas/Fort Vtorth and
Chicago.

And starting in May, we’ll be
flying direct to Chicago every day
from Manchester (May 1st), Paris

(May 2nd) and Munich and
Dusseldorf (May 16th).

Once in America, we can take

you to over 130 destinations in the

USA, Canada and Mexico.

That’s more than any other

transatlantic airline. And we can
get you there quickly, efficiently

and comfortably.

So the next time you’re going
to the States, flyAmerican Airlines

and see for yourselfwhat sets us
apart from the rest.

Formore information and details

about reservations call your travel

agent or call American Airlines on
(01) 629 8817 (UK); 1/47 23 00 35
(France); 009/230591 (Germany)

or1-800433-7300 (USA).

AmerscanAirlines.
The American Airline.
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UK NEWS APPOINTMENTS
Walter . Ellis looks at the latest prediction for the.UK economy

Opec in retreat still has power to shock forecasters

Guinness offshoot

managing director
THE Organisation of Petroleum
Exporting Countries’ capacity in.

the 1970s -to shock Jus not jet
vanished. Economic forecasters

in the first half of this year
have suddenly had to take
account not just of a slide in
oil prices but of their precipi-

tous collapse.
"

Last November, the Treasury
was - looking ahead' to a UK
balance of payments current
account surplus for 1988 of
£4bn. By the time of the
Chancellor's Financial state-

ment and Budget Report in
March — published when the
sharp decline in . oil prices still

had some way to go-—this had
been revised down to £3J5bzL

Other analysts, publishing in
December, were less bullish
than tbe Government and, on
average, foresaw a positive
balance for tins year of £2.5bu.
City brokers, collectively more
cautious still, pencilled in just
£l.8bn.

Now, following assessment of

Walter Ellis looks at

the latest predictions -

for theUK economy ;

the latest forecasts, -the full
extent ’ of the . discounting- for
oil has become apparent The
Financial Times average- of 25
forecasts; including' that of the
Treasury, : yields a . ‘current
account surplus for 1986 of just
£2.lbn, with' brokers opting, on
average, for fUSbn. .

- "\

-Unfortunately for the Treas-
ury, the City’s estimates for the
year have so tar been holding
up best -The revised first
quarter estimates ' oni the
balance of payments, published
last week; show a surplus of
£528m — down nearly £S00m
on the provisional figure. '

The outlook for Britain’s
gross domestic .' product -has
rema ined

. more stable, -The

overall expectation Is for 2.5
" per cent growth this year— up
from last December's forecast

avenge of 2ft per cent —
followed tv. & farther 2.5 per
centjn 19871

At the .Treasury, at least as
far as the short term is con-

cerned, dynamic optimism
continues to. prevail: 198$ GDP
growth is. set at 311 per cent

Ihie' Government and its

officials do fall Into line for
next year, precisely ' matching
the 2ft per cent consensus, 'but

do so on the annualisation of
a first-half projection.

Different measures (as re-
flected In' the footnotes to the
table) can, of course explain
certain differences, but not alL
. A somewhat maverick view
on GDP is taken by Liverpool
University, which forecasts. .a
rise of 3.5 per cent this year
followed next year by 3.1 per :

cent (Liverpool also sees
current;‘account, .surpluses of
fUbn and B.5bn).

Brokers Goldman Sachs —
whose senior economists are
defectors from Simon ft Coates
—end. the National Institute
both expect JL9 per cent growth
this year, but whereas Goldman
sees a charge towards 3A per.
cent next year, tbe National
Institute can only manage 1.7

per cent

Near unanimity is expressed
on UK inflation rates. The
averages of the 1986 and 1987
forecasts, based on the retail
price Index, are 3.3 per cent
and 3.7 per cent The Treasury
plumps for a rounded 3ft per
cent in each case; the City goes
for 3.0 per cent and 3.9 per
cent. Most agree that the down-
ward trend of the last year will
come under pressure in 1987
and beyond.

Forecasts of the rate of
unemployment also produce
uniformity. A static dole queue
of around 3.2m is the befit guess
of most economists for this

year, with perhaps a very Rm»|i

improvement in 1987.

No one is convinced that a
reduction in tbe numbers out
of work is likely to be a top
priority for the Government as

it beads
1

towards the next
general election.

Economists differ quite
sharply from the Government
on the question of the public
sector borrowing requirement
although it must be pointed out
that most of the independent
analysts produced their fore-

casts after tbe Treasury esti-

mates in March.

Official' Government thinking
is that tiie PSBRs for this year
and next will be around the
£7bn mark, while the FT aver-
age and City consensus settle

at closer to £7.5bn and f8.5bu.

Several brokers expect a
PSBR of above £8bn in 1987;
the Henley Forecasting Centre
leads tbe pack, with £10.9bn.
Trade forecasts show the

Treasury in bullish mood for
1986, but then seemingly losing
its nerve for 1987. The forecast
increases in exports for the two
years of 5.0 per cent and 3.0

per cent respectively are ill-

matched by the FT averages of
2.9 per cent and 3.6 per cent

Brokers Illustrate this re-
versal of expectations even
more dearly, seeing a rise in
exports of 2.4 per cent this
year and 3.8 per cent in 1987.

Interest rates are notoriously
difficult to get right There is

fairly widespread agreement,
nevertheless, on three-month
interbank rates in the fourth
quarter of this year of between
9 per cent and 9.5 per cent
and about 9 per cent for
October-Deeember, 1987.

Sterling— another teaser for
economists — is given an aver-
age index reference of just
under 75.0 for *hiw year and
72.0 for 1987. The Treasury
steers clear of estimates for
either.

Mr Brian Baldock has been
appointed managing director,
GUINNESS DEVELOPMENT
GROUP, with responsibility for
Guinness interests in retailing,
health and publishing. Mr
Baldock was previously chair-
man and managing director.
Imperial Retail and Leisure.

*
JOHN MOWLEM ft CO has

appointed Mr J. E. Douthwalte
as airport director of London
City Airport He is director of
Southampton/Eastleigh Airport
London City Airport will provide
facilities for commercial opera-
tors of Short Take Off and
Landing (STOL) aircraft just six
miles from the Bank of England
It is scheduled to open in autumn
1987, owned and operated by a
Mowlem Group company.

*
PANFIDA, Sydney. has

appointed Mr Kenneth Vere
Nieoll a director. Tbe company
is establishing operations in the
UK, of which Mr Vere Nieoll
will be chief executive. He was
an executive director of Baring
Brothers Halkerston ft Partners.

*
Sir Robert ErsUne-Hill has

stepped down as chairman of the
LIFE ASSOCIATION OF SCOT-

LAND. He is succeeded by Mr
G. W. Burnet, a senior partner
with Murray Beith ft Murray,
who has been a director of LAS
for 19 years.

*
At DEVONSHIRE UNDER-

WRITING AGENCIES Hr Alan
K. Giles has succeeded MrGK.
Knight, who has retired as under-

writer of Marine Syndicate 831/
832.

•k

Dr Brian Smith has joined the
board of DAVY CORPORATION
as a non-executive director. He
is chairman of Metal Box, a
director of Lister ft Co, a mem-
ber of the British Overseas Trade
Board, and was a main board
director of ICl from 1978 to

1985.
*

The Industry Secretary has
reappointed Colonel W. A.
Dalzlel as chairman of the GAS
CONSUMERS’ COUNCIL FOR
SCOTLAND until the new Gas
Consumers’ Council is estab-
lished under the proposed Gas
Act. He has also been re-
appointed chairman of the Trans-
port Users’ Consultative com-
mittee for Scotland until June
30 1988.

Me xm 1«7 1986 1987 1986 1987 1986 1987 1986 1987 1986

Treasury March 3ft 25 4ft 4ft Sft 3ft 6ft 35 35
OECD •fay 3ft 23 3ft 35 43 2ft 5ft 53 40 3ft
National Institute May L9 1.7 33 3ft 03 24 23 47 2ft 35 33
Lawfan Business School Feb .. 2ft 2.9 3l2 42 44 33 5ft 53 3ft 23 33
Confederation of British Industry April 2A 2ft • 4ft 4ft 46 5.9 -48 63 35 3ft 33

Cambridge Econometrics ' May
.

23 23 35 2ft 3ft 2ft 53 3ft 3.9 34 3ft
Oxford Economic Forecasting May 2ft 23 3J 33 2ft 41 3.7 5.9 34 41 3ft
Liverpool University Jane 35 33 3ft 3ft Sft 2ft 33
Society of Business Cfonomlrti toy 2ft • 25 42 3ft 33 Sft 42 5ft 3ft 3ft
Henley Centra toy 22 22 3ft 23 -3ft 3ft 45 34 3ft 4ft 3ft
Ham CM April 22 L7 35 > 4ft 34 25 5.9 84 3ft 2ft 33

Aptj 2ft 2.9 3ft 3ft 43 3.9 33 Sft 3ft

0*4 4*
1986 1967

73 7ft

(J 9ft
93 83
6.7

93 8.9

73 8.9

7J 7J

8.7 10.9

73 7ft

4ft *41
1986 1987

938 93
lift 9ft

(2975^180)1

1986 1987

753 753
74ft 73ft

74.9 723
73.9 79l4
77ft 76ft

73ft 703
753 73ft

Privatisation post at

National Bus Company

Laing aad Crakhshank May 2.7 24 41 45
de Zoete and Bevan May 2ft Sft Sft 35
Kkhnrart Brievesaa toy 3ft • 25 . 35 33
Wood Mackenzie • May 23 3ft 33 35

Capri-Con Kyen
.

24 2ft Sft 3ft
RoweM rIQBM Mm 2ft . 1ft 35 24
Goldman Sachs Mai 1.9 - 33 - 35 Sft
Scrimgeanr Vickers Jane 2ft 23 43 34

FT Avarage
City Consensu*

25
24

25
. 25

. 35
35

35
35

• GDP: Aaernee t*lmnta vccape—output i

City ItatanJiy; npulltii* mmn fra
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KMiMort Crlmm^ DRI, Lfrerpool. f RPI: wnp except tar wtwta yea from LNerpooL Camfartdpe, Wood Marfanria; yaar-aad from Mmirmult. HolawK Criemoa aW-fatM. B Thrao-monMi Interbank or bn rates for

go bom Oxford,.Cambridge, Rowe wad Pitman, Item aad Pitman, Capet Cure Myra, ycmrewtaccount: Tranaay 1987-Hrat halfala—al taarth aoia1 except whole year marrape from Uralpool. City Urineralty, Henley. Jams
worfaaiOBCP, Liverpool; CDF deflator year ratey OCCO taut la treatfcdari from US ddhaaUMB V BterUaf hdpfcarimi tar Capet; end year Oxfatt Canal Cara Myn% Rowe and PBwt Scrlmgaoar Wdarv

The Secretary of State for
Transport has appointed Hr
Quistopher Campbell a full-time
executive member of the board
of tbe NATIONAL BUS COM-
PANY. Mr Campbell, who will
lead negotiations for the
privatisaion of NBC’s sub-
sidiaries, joined tbe Debenham
Group in 1966 and from 1984
until February this year was
financial executive and special
adviser to the chairman of
Debenhams.

*
SOFTWARE SCIENCES has

appointed Mr Nell Arehbokl as
managing consultant for the
insurance sector, in the financial
services group. He joins from
Lloyd’s, where he was market
services development manager.

*
Mr Loudon Greenless has

joined BARING INTER-
NATIONAL INVESTMENT
MANAGEMENT as finance
director. He was previously with
tbe Jardine, Matheson Group for

10 years in the Far East, London
and tbe US.

Two appointments have been
made to tbe REVIEW BOARD
FOR GOVERNMENT CON-
TRACTS. Sir Max Williams has
been appointed chairman from
June 1, and Mr Derek J. Kings-
bury became a member of the
board. Sir Max succeeds Sir John

Grenside, who is retiring; and
Mr Kingsbury, who has been
nominated by the Confederation
of British Industry, succeeds Sir
Roy Sisson, who has also retired.
Sir Max has been senior partner
of Clifford-Turner since 1984, and
Mr Kingsbury has been chief
executive of Fairey Holdings
since 1982.

Four new partners have been
appointed by RENSBURG of
Liverpool, stockbrokers. Three
of the partners—Mr Geoff Tym,
Mr John Mulligan and Mr Ian
Bakewell—will be based In
Liverpool. Hr Simon Flatter is

based at the Leeds office.

k
THE LONDON INVESTMENT

TRUST ("LIT”) has appointed
Mr W. E. Robert Sfebemnann as
an executive director. Mr
Siebenmann is also managing
director of Bailey Shatide, UTb
wholly-owned commodity, clear-
ing and broking subsidiary in
London

*
Mr Michael J. Pavla has been

appointed group treasurer of
LASMO with additional responsi-
bilities for group taxation. He
was previously controller, having
joined from Price Waterhouse in
1980. Mr Graeme -A. Jamieson
has been appointed controller,
haring previously been deputy
controller.
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PHILIPS SOPHO-PABX.
CONNECTING OVER FIVE MILLION

In today's high speed business world, computing and telecommunica-

tions technologies are rapidly converging.

By translating all forms ofbusiness information-voice, data, text

and image-into the digital language of the computer, modem
PABXsystemscan integrate allyourbusinesscommunicationneeds into

a single infrastructure.

The Philips range of SOPHO-PABX business communication

systems is a key element in our future-proof approach to information

management-an approach we call SOFHOMAIION. It offers a

constant flow of fresh communications opportunities for businesses

large and smalL
And thenet resultmassive cost savingsand increased efficiency

throughout your entire business.

Formany organisationstelecom charges arethe second largest

annual expenditure-after staff costs. Facilities within the latest

SOPHO-PABX systems can help bring these costs under control

through effective network management, whilst providing

business information in tbe right place, at the right time.

Five miEon coBHections prove our success

l Thousands of businesses of all sizes are already reaping the

benefits ofSOPHO-PABX speed and efficiency.

And many large, multi-site multinationals are also

benefittmgfromtbe powerful communications network capa
bilities, offering increased performance and reliability of

data transmission.

In particular, users of standalone terminals can now
communicate, through the SOPHO-PABX, with other work-

stations, databases and users inside and outside your

organisation. You can even access public services, like Telex

and Teletex, direct from your desk.

A total of over five million lines-linking millions of

users in thousands of companies worldwide-are already

successfully connected by PhilipsPABX systems.

Makesureyouarepartoftheevolutionofmodembusiness

communications.FindoutmoreaboutPhilipsSOPHO-PABX,
including our Telephone Management and Data Facility

packages, by writing to us today.

A' :r

“v "i. .

noKpsTatocemmilRicifiSoR and Data Systems.MkBn 32, 1200ID Kfreraum,Tbe Nctterlandfi.

Telephone bit31 35899111.Tfitatt43712.
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THE WEEK IN THE COURTS

This advertisement is issued in compliance with the requirements ofthe Council ofThe Stock Exchange.

It does not constitute on offer of. or invitation to the public to subscribe for or to purchase, any securities.

The securities referred to below have not been registered under the United States Securities Act

of1933 and may not be offered, sold or delivered directly or indirectly in the United States

ofAmerica, its territories or its possessions or to United States persons.

U.S. $150,000,000

OF NOVA SCOTIA
(A Canadian Chartered Bank

)

7V*% Deposit Notes Due June 30, 1991

Issue Price ofthe Notes: 100*/8%

120,000 Warrants to Put on June 30, 1989

U.S. $120,000,000 ofthe Deposit Notes

Issue Price of the Warrants: U.S. $12

The following have agreed to subscribe or procure subscribers for the Notes:

MORGANSTANLEYINTERNATIONAL THEBANK OFNOVA SCOTIA GROUP

BASQUE BRUXELLES LAMBERTS.A. BASQUE GENERALS DULUXEMBOURG Sui.

BATERISCHE LANDESBANK GIROZENTRALE BURNSFRY
Limited

CHEMICAL BANKINTERNATIONAL GROUP CREDITSUISSE FIRSTBOSTON
Limited

GOLDMANSACHS INTERNATIONAL CORP. MCLEOD YOUNG WEIR INTERNATIONAL
Limited

MORGANGUARANTY LTD SANWA INTERNATIONAL
Limited

J. HENRYSCHRODER MAGG & CO.
Limited

UNIONBANK OF SWITZERLAND (SECURITIES)
Limited

If ESTDELTSCHELANDESBANK GIROZENTRALE WOOD GUNDYINC.

Application hns been made to the Council ofThe Stock Exchange for the Notes and the Warrants to be admitted to the

Officio! List. TheNotes will he issuedat an issue price oflOO'S*per cent, oftheirprincipalamountand the Warrants will

be issued at a price ofU.S. SI2 per Warrant. Interest on theNotes and the Warrants is payable at the rate ofU/spcr cent,

annually in arrears on June 30. commencing on June 30, 1987.

June 23, 19S6 from:

The Bank ofNora Scotia.

Scotia House.
33 Finsbury Square,

London. ECJ.

Rowe & Pitman,
I Finsbury Acenue,

London, ECS,

Company Announcements Office,

The Stock Exchange,
Throgmorton Street,

London, ECS.
(up to and includingJune It, 1986 only)

June 9, 1938

THE RADICALISM that com-
mentators detect is breezing

around legal circles in Chan-

cery Lace and the Temple is

not confined to the legal

practitioner.

Although the courts generally

have shown some retrench-

ment in recent months in the

fast-developing field of public

law. a decision of Mr Justice

Hodgson last month,* while

this columnist was absent on a
foreign mission, has excited

those who have sought more
powerful remedies against the

Crown and Its public servants.

It has always been assumed
that it was impossible to obtain
injunctive relief against the

Crown and Crown servants. In

a sense that did Dot matter,
because the courts were
empowered to make declara-

tions against the Crown or
against ministers, which would
invariably be treated by them
as having the effect of ordering
them to refrain from doing
something unlawful, or to do
something that they were in

law bound to do.

But the unfortunate conse-

quence of tiie law was that,

while declaratory relief is an
adequate substitute for the
final injunction, there is no
equivalent to an interlocutory
injunction.

In other words, while the

case was awaiting its turn in

the queue for trial it was not
possible to get an order from
the court compelling ministers

and others from carrying on as

if nothing had happened.
In 1962 tbe Court of Appealt

held that as an order declaring

the rights of the parties must,
by its very nature, be a final

order, it was not possible to

obtain an order which corre-
sponded to an interim injunc-
tion, or an interim declaration
which did not determine the

rights of the parties but which

was intended only to preserve

the status quo.

The inability of the law to

declare for the time being what
it wou)d determine finally

seemed to be a classic example

of logic triumphing over good
sense .and justice. The only way
round this absurd piece of

loRlc 'was to ask for a speedy

trial, so that the declaration

could be made is the near.

Instead of the distant future.

Mr Justice Hodgson’s compel-

ling reasons for holding that

the courts can now grant
Interim injunctions against the

Crown and Crown servants in

tbe field of public law has no
doubt sent shivers up the spines

of governmental departments.

In the instant case Mr Alex
Herbage, who Is awaiting sur-

render to the US authorities to

face 25 charges of dishonesty
before the criminal courts of

America, is complaining about
his treatment in Pentonville

prison while be undergoes the

process of extradition.
' He is asking that the governor
of the prison and the Home
Secretary be ordered to take
all necessary steps to ensure
that he is granted the same
opportunities of association

with fellow prisoners as are
accorded generaly to uncon-
victed prisoners who are

remanded in custody.

He has adduced evidence
before the court that there are

no grounds for his being kept

in solitary confinement and
locked up in his cell almost
round the dock.
Mr Herbage asked the court

to say that this inhuman treat-

ment should desist forthwith.

While Mr Justice Hodgson has
denied him the relief for the
time being, at least until there

is more evidence, of the facts,

the judge has ruled that he has

the power to make the order —
to the consternation of the

lawyers acting for the governor

and the Home Secretary.

The problem facing tbe

citizen who seeks to stop minis-

ters and civil servants in their

tracks has been a provision in

the law since 1947.

The injunction Is ordinarily a
remedy in private law. It lies

at the discretion of tbe court

to enjoin a party from breaking

his legal obligations — for

example, by breaking a contract

or committing a civil wrong
such as trespass or nuisance

<sucb as the hippies wandering
through private land in tbe

south-west of England).
The court may also grant a

mandatory injunction, requiring

the wrongdoer to do a particular

act.

An interlocutory injunction

in the private sphere is an
exceptional remedy; courts like

to preserve the existing situa-

tion pending the trial of an
action, but in an emergency
will put a stop to illegal action.

In the public sphere such

orders are rare. They are made
only where parliament has said

that a minister is bound to do
something.

Failure to comply with the

specific statutory duty will

allow the court to Intervene.

In the Crown Proceedings Act
1947 parliament enacted that in

civil proceedings against the

Crown the court "shall not
grant an injunction . . . but
may in lieu thereof make an
order declaratory of the rights

of the parties."

It further provided that the

court could not grant an in-

junction against an officer of

the Crown if the effect of grant-

ing that remedy' would be to

give relief against the Crown
which could not have been ob-

tained in proceedings against

it.

Until very recently there has
been in this country no separate
system of public law. Tbe ordi.

nary law of the land applies
to public bodies and adminis-
trative authorities, just as it

does to the private citizen.

But the injunction, which
was freely available against

local government officials and
local authorities, was specific-

ally not available against the
Crown and Crown servants.

Three years ago, however, the
House of Lards did create a

separate system, to tbe point

where it said that to bring

public law cases before the

ordinary courts was an abuse

of the processes of tbe law.t

This challenge to a decision

or action by a minister that be

was acting beyond his legal

powers could be brought only

jn the special court designated

to deal with judicial review of

administrative action. Although
the complainant was debarred
from use of the civil process, he
was not debarred from asking
for injunctive relief in the
specialist forum which was not

a “civil” proceeding.
Thus a big obstacle to provid-

ing tbe citizen with a powerful
remedy for the illegal and
improper behaviour of minis-

ters and their civ)] servants has
been removed. The develop-

ment of administrative law in

England has taken one signifi-

cant step forward in the pro-

cess of providing the ordinary
citizen with protection against

the bureaucratic machine.
* J? r. Secretary of State for

Home Affairs and another, ex
parte Herbage, Mag 19 1986.

t Internal ional General Elec-

tric Co. of New York Ltd v.

Commissioners of Customs
and Excise [1962J Ch. 784

f O'Reilly u. Mackman [19831
2 A.C. 237

Justinian

Preserve TSB’s character, say depositors
BY DAVID i i ** BANKING CORRESPONDENT

A PLEA to preserve the
Trustee Savings Bank's historic
character is made today by de-
positors opposed to the planned
flotation of the 176-year-old

banking group.
A pamphlet prepared by the

TSB Depositor Association of
England and Wales, says the
group’s future "can only be
settled when a new democratic
structure for TSB has been
secured in which the historic
aims of the bank and the pre-
sent interests of depositors
replace the money-making
purposes of those now in
charge.”

The association proposes that
the TSB remain a trusteeship
catering for its depositors and
the poor, and open branches in
neglected places.
Among specific policies it

urges are:

• Preferential loans for people
starting businesses in inner city

areas;

• Higher rates of interest for
deposits from pensioners;

• Low-cost short-term emer-
gency loans for poor people.
The pamphlet says such a

programme could transform the
TSB “into a significant alterna-

tive in British society, as it was
meant to be.”

The association has appealed

to tbe House of Lords for a

ruling that the TSB's assets

belong to depositors rather
than to the group, the position

taken by the Government How-
ever. the TSB has offered to

pay the legal expenses of the
association as well as of Scot-

tish depositors, to settle the
matter at the highest level.

The association says that no
date for the Lords hearing has
yet been set but it is expected
to be late June or July.

Mr Philip Charlton, chief

general manager of the TSB
group, said he “ very much
regretted " that Dr John

Vincent, the association's chair-

man. had felt it necessary to

make the statement since he

had offered several times to

explain the background to the

TSB's plans.

The TSB had to introduce
changes and new products, he

said, because it was losing

market share. He repeated his

offer to discuss the situation

with Dr Vincent

FLY
THE NEW
GARUDA
INDONESIA.

The world has a new airline,

the new Garuda Indonesia.

Our bright new look is

designed to reflect the tropical

isles and seas of our home.
And stands proud as a

symbol of our new spirit.

A spirit of excellence and
service in everything we do for

you.
On every flight, in every

class, worldwide.
Services like our innovative

new executive class, that seats

you where other airlines seat

first class.

In-flight services and
hospitality that are as
unobtrusive and gentle as our

people.

And practical services, like

our unique stopovers and
holidays to some of Are world's

most exotic and attractive

places.

Fly the new Garuda
Indonesia. To our home or to

the world.

r
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EVERY COMPANY or Just-
ness oiCTitfsiilQit has an
image w itpelf *n4 T^iat

tt does. Upfprtupately, only
rarely this ipJSge effectively
communicated to the people
who matter—employees, custo-
mers, shareholders, eivfl ser-
vants and suppiterar

Rut there are sigps that nil

this is - changing, with com-
panies—-Large and small—^dqw
prepared to spend approaching
£5bp in total on «U forms of
communicating their message
to various target groups,

Corporate • communications
have suddenly become the
“ flayonr-of^ho-month," to use
the jargon of the communica-
tions business, -as companies
seek to fend off massive take-
over bjds, persuade local

.

authorities to allow vast shop-
ping-centre d£TOtoppjei#s» 0r.
soften the Mow: to employees
whose jobs are being taken over
by robots. : - -.

;

The crucial peed for better
communication^ moreover, was
dearly illustrated by the Distil-
lers takeover saga, in recept
months. hi 1972 a Distillers
spokesman was reported as say-
ing: Our brands are’ well-
known and that’s what counts.
We don’t care if nobody knows
Distillers.”

Successive- generations of
financial journalists discovered
that the. company meant just
that--

i

Some 14 years later, however.
Distillers found Hseif hrneed
of friends when, on the ’wrong,
end of a takeover bid from
James Gulliver’s Argyll Group.
In the end the price of saving
itself from Gulliver's dutches
was to be taken over by Guin-
ness.
Why has so much recent

attention been focuqed on cor-
porate communications? The
recession was a key catalyst in.

concentrating the corporate
mind on the problem of reach-
ing target groups. Customers
needed to be Wooed jnorei than
ever before and shareholders
kept appraised of the company's
efforts to ride out the reces-.

sion.
Employees needed to be told

that their jobs depended pn
their efforts as never before,
while government had to he per-
suaded to use economic policy

Companies are spending nearly £5bn a year on

seeing that their point ofview reaches specific targets.

These range from shareholders, when fending off

takeover bids, to employees being urged to accept

important policy changes

Wooing that costs £5bn
... ffyJHm ChnrchiH, Consumer Affairs Correspondent

to alleviate - burdens bn busir
nesses. •

Cpropanios &ay§ sipce foupd
that more efftotfiye tftroefihS of
the» message} actually works.
New mWll have sppeaxedr-r
such ps breakfast television and
new newspapers—^ti> widen the
the communication choice?, .At
the same time developing sec-

tors, such as high-tech indus-
tries, nave needed to become
better terewn- •

“Every management hse uju-
bitiQus for its corporation and
spine sep?e of desired direc-
tion,” s*yp Mr John Marqn,
chief executive of tbft Wdlfceck
public TfiJatipn-} sojisraltiwy.

"Corporate communication? is

concerned with influencing the
way the corporation behave?
and with communicating the
positive benefits qf this
behaviour tp dearly Identified
public audiences,"

The imjwatance - qf tlflp

approach is fthfiwp by the con-
sistent findings of market re-
search by MORI that two “«t of
every three people ts the ^
believe that » company that
has a good reputation wpifld not
se tkiot quality products.
The bottom lino of tips atti-

tude is that people are more -

likely to try a new product from
a company they regard highly
than *om a faceless can-
glomerate," .says Mr Robert
Worcester, chairman qf MORI.
“Tbey are also more lively

to apply to a familiar company
far ft Tob. boy its shares be-
lieve its pronouncements, and
road its advertisements if they
feet they, knpw the company
well and have a higb regard fpr
it," he adds.

MORTa research has al?o

shown that nine times opt of
W the better known ft com-
pany fs the pwro highly Jt is

regarded. ’That applies not only
tp tfic general -public feat also
to institutional investors,
brokers’- analysts, Qity journa-
lists, MR? of all parties; editors,
final-year undergraduates, cap-
tains iff industry, and ail the
Other 'audiences that companies
have identified as being impor-
tant,” Mr Worcester explains.

‘ Rut communications tqjJ?y

are pot confined to national
boundaries}, “jn communication
terms the world Is getting ever
more ft

riHagty' SW Mr Roger
Eeywpod, chairman of a Nor-
wich-based communications con-
sultancy.

“Companies that sweet to

trade effectively in different
countries have to remember
that news is instapt apd recog-

nise? no barriers. An accident
in one ’ country, for example,
can have an immediate impact
in another.”

~

" A* the global village has
gbnmk m terns of communica-
tions it has fostered me growth
of global coamminicaters.
Among them is Saatchi and

Saatchi. which has grown over
the pa§t decad? t° become the
world’s largest corporate com-
munications company with
Interest? Ip advertising, public
relations, direct marketing, and
numagemept consultancy-
The growth of the Saatchi em-

pire has. not surprisingly,
encouraged others to try to imi-
tate it, although so far with
less success. But the "big is

beautiful” approach pioneered
by Seatehis is not without its

eritiBS, who believe that the
emphasis on the global may he
running ahead Of the problem5
faced by many companies in
improving their communications
at a more hpsip level

*.- - ifir-aopues go about
Improving their communica-
tions? Ope growing concept is

the . communications audit
Which, costing up to *28,000, can
pe a detailed analysis of who
thinks ftfint about a compapy
and why,
Mr Reginald Watts, former

chairman qf Ruraoa-MarsteUer
in the UK who now runs his

own consultancy, believes that
the communication audit has
become ft much misused term.
"Many consultants talk to a few
press people, telephone an
analyst hr (wo, and then inter-

view the board of directors of
the client culling the best
quotes and calling the whole
thing a communications audit”

^"Wj-^have developed a series

of dear methodologies and dis-

ciplines that give clients all

they need to gain competitive
advantage in the market”
What is likely to emerge

from such audits—or even their
less

.
sophisticated versions?

What do our publics think of
us and how can we get our
message across to them? These
are the basic questions facing
any company.

Mr Martin, of Welbeek PR,
points out that “in assessing its

need for corporate communica-
tions each management must
examine its areas of strength
and weakness.”
What for example, is the in-

dustrial relations outlook? What
are the probable effects of a
factory closure or site move,
expansion or contraction, side-

effects of new technology or pro-

duction methods, or throats in-

volving pollution or surety?
There are at least six key tar-

get group? that.companies need
to be aware of and these can
he further sub-divided. They
are: -

• Shareholders and the finan-

cial community: to communicate
management and financial in-

formation, establish credibility,

and generate financial support;

0 Retailers, wholesalers and
others in the distribution chain:

fo engender confidence in the
company’s products, services,

S
romottanal support, and so on;
i Consumers to encourage

them to use the company’s pro-

ducts anfi/or services and to
communicate relevant informa-
tion about the company;
• OpUuonrfonners in central
and local government: to repre-
sent the company's interests in
legislative terms;
• Local communities: to im-
prove public relations in the
company's neighbourhood, and
to help recruitment and staff

relations;

• Employees: to help to create
loyalty and commitment among
the workforce.

Advertising, in the press and
on television, is by far the
most widely used means of
communicating message? to

these target groups, but it can
sometimes be tbe most expen-
sive and least effective medium.
Basically, the broader the
target group the more cost-

TOP 20 CONSULTANCIES

Maw of consultancy

~Good Relations Group
Charles Barker Group

Burson-Marsteller Group

gfiandwick Group
'

Pewe Rogerson Group
- - —

Hiti and Knowlton Group

Communications Strategy

Daniel J. Edelman
Carl Byoir and Associates_________ ——

Kingsway Group
Granard Communications

Welbeek PR
City and Commercial Communication

Valin Pollen

Harrison Cowley Group

The Extel Consultancy

Streets Financial

Leslie Bishop Group

Countrywide Communications

7 (17)

» (8)

ft (10)

10 (12)

11 (8 )

13 »6)
IS (6)

14 (37)

15 (20)

16 (11)

17 (13)

18 (18)

19 (15)

39 (14)

Fra
Income
change
(%>

+ 1L7
+24.1

+5L8
+27.6

+29.2

+ 322
+1032
+ 362
+28.5

+35.7

Full-time
12-month staff pe
accounting 31.12 30.6
parted and 19S& UBS

81.1225

154 153

31.12.65 ]G8 168

mos 149 133

81.1225 112 86

31.1225 120 108

31.1325 90 84

31.1325 75 52

31.1225 83 60

314225 65 65

314225 64 56

31.1225 66 W
3142.85 60 56

31.12.85 62 58

31.12.85 55 44

80-925 134 120

31.12.85 83 60

3L1225 40 40

'314225 43 52

31.1225 52 49

31.1225 55 53

Change
in start

(*)

+ 0.65

+ 5.0

+122
+302
+ 11.1

+ 7.1

+442
+362

6.0

+ 14.3

Source: PR Week.

effective advertising can be in

reaching them.

But, as Mr Watts points out,

some corporate advertising

campaigns favoured by large

companies have been the least
effective, “ Once the very
expensive television commer-
cials come to an end most
people forget the slogans,” he
says.

Piddle relations consultancy
has oome Into its own in the
1980? a§ a more cost-effective

means of reaching more dearly-
defined target groups. The
demand for the services of
consultancy firms of all sizes

has grown rapidly and, tq some
extent, has taken them by
surprise.

A problem that has emerged
recently, however, is that In-

sufficient staff can he recruited
or trained to keep up with

demand and, not surprisingly,

professional standards have
begun to slip. Some large con-

sultancies, moreover, are find-

ing that more time is being
spent in trying to sort out
their own management prob-
lems than on communicating on
behalf of their clients.

Apart from advertising and
PR, the corporate message is

ftlsp being delivered by other
means, Including greater
emphasis <U> good design—rang-
ing from letterheads to shop-
fronts—and direct marketing
by letter or telephone.

But as the means of commu-
nicating their corporate
message becomes more sophi-
sticated and cost-effective, com-
panies should not lose sight of
the fact that it is the message
—and not the medium—that
remains the most important

Contents

Publlp Relations ... 2

Design ... 2

Advertising ... 3

Financial Services .. ... 3

Consumers ... 4

Investors ... 5

9 mpljoyees ... 5

Opinion formers ..... ... 5

Audits ... 4

“ ” .
1 '

. I

• , . . - »<w«
-\T / »• •’•vV.'* " 1

•• • . ... y* .'i»«wp*i.yr;
*

'
, ,

• „V *.
;

.

mm*. I fill >11

mmm

uti W

be the mm Because nov^ two of

tancies in the Gity have joined forces to

create a foimidablenew team. plp|iPgl^
j

In the fiercely com-
petitive environment of the

1980s, thenew Streets offers

the most powerful weapons

in the game.

Fresh thinking. Hard hitting judge-

ments.And quite simply themost exciting

specialist talent in the business.

Streets will analyse your total

communications needs. Identify your

target market

Then put your message across with

the help of an impressive range ofPR and
advertising services. Plus a commitment to
international thinking that meets your

business needs now and far

into the future.

Telephone our Chief

Executive, Anthony Knox,

on 01-583 1544.

And start changing

the face of your financial communi-

cations here and now.

Streets
Financial Communications Limited
1 Bolt Court, LondonEC4A 3DQ- Telephone: 01-583 1544.
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Public Relations

More groups

ready to

seek flotation
BRITAIN'S PUBLIC relations

consultancy business — at the
sharp end of corporate
communications — appears
extremely buoyant at present.

More than £540m was spent
last year by companies on all

aspects of public relations
activity and the demand from
companies seeking to improve
their communications through
the use of specialist PR advisers
is as yet showing no real sign
oE decline.

Figures xrom the Public
Relations Consultants Associa-
tion. the main trade body for

consultancies, show that its 113
members reported a 22 per cent
increase in fee income last year
to top £50m for the first time.
Other sources suggest that the
total fee income for all consult-

ancies last year, including the
hundreds of smaller consult-
ancies, may have reached
£100m.

Such growth has prompted a

number of leading consultancies

to capitalise on this demand by
seeking a public quotation,

either on the full stock
exchange or on the Unlisted
Securities Market. In addition,

there have been some mergers
between consultancies seeking
to create larger communications
groups.

What has been beWind this

growth? The key factor was
the recession of the early 1980s
when many companies cut back
on their advertising expendi-
ture but, instead, spend more
on below-the-line public rela-

tions activity.

PR consultancies were as sur-
prised as anyone by this turn
of events, since in previous re-

cessions both advertising and
PR expenditure had been cut
bade. But marketing executives
in major companies learnt from
that experience that it was
harder to win back brand share
after a recession and much
easier to try to minimise lost
share during a recession.
PR was turned to as a more

cost-effective means of getting
companies’ messages across to
traditional consumer markets.
At the same time, however,

new areas reqtnxing communi-
cation skills were opening up.

The growth of technology-

oriented companies, for ex-

ample, was a new source of

business for consultancies to

use Traditional PR techniques
to explain the complexities of

high-tech to a lay audience.

The booming stock market
after the recession—allied to

the spate of new issues and take-

over activity—gave a fresh im-
petus to financial and corporate
public relations. The forthcom-
ing "Big Bang"—the de-

regulation of financial services

—will further increase demand
for those specialist consul-

tancies who have the contacts in

the City.

Another factor boosting con-

sultancy growth has been the
emergence of new media oppor-
tunities—such as breakfast
television and new newspapers
and tbe move by consultancies

to adopt a more sophisticated
approach to meet specific tar-

gets within the media.

As a result of this surge in
demand there ban been, not
surprisingly, a restructuring of
the sector an recent years.

The key trends have been for

larger consultancies to grow
through acquisition of small to
medium-sized consultancies and,
increasingly, to' seek public
company status to help finance
such deals. In addition, some
consultancies have decided that
linking up with an advertising
agency is the best course to stay
in the major league.
Good Relations, the largest

PR consultancy, was the first to
go public—joining the U5M in

1081 and the full stock ex-

change in 1983. Valin Pollen
followed on the USM last year
and achieved a full listing only
in April this year—shortly be-
fore it attempted an abortive
merger with Good Relations.

Last December, saw Chetwynd
Streets join the full market
shortly after the Shandwick
Group had joined the USM.
Addison Page (which as
Addison Communications had
joined the USM In 1984) last

month merged with Chetwynd
Streets.

Charles Barker, which claims
to be the oldest financial ad-
vertising company, was floated,
on the full stock market last

Design

Anthony Good, chairman of the Good Relations Groan, the largest PR consultancy, was the
first to go public. It joined the USM in 1981 and the full stock exchange in 1983

John Drysda to

month. Coming to market
shortly are likely to be the
Lopex Group and Communica-
tions Strategy while a number
of other medium-sized consul-
tancies—such as City and Com-
mercial Communications—are
also believed to be joining the
flotation bandwagon.
Some of those that might

have gone to market have al-

ready been snapped up by ad-
verting agencies. Earlier this
year Saatchi and Saaftchi bought
three UK PR consultancies—
Kingsway, Granard and GRC
Financial—-while the Wight Col-
lins Rutherford Scott advertis-
ing agency last year acquired
the fast-growing Bis. Lancaster
consultancy in a deal worth, up

to £6m.
Other consultancies which

might have found their own way
to market have been bought by
those already with a public quo-
tation—the mast recent example
being Shandwick’s acquisition
of the Leslie Bishop Group.
Among the major consultan-

cies, moreover, there are a
number already part of major
U5 groups. Bnrson-Marsteller,
for example, is owned by the
US advertising agency Young
and Rubicam, while Hill and
Knowlton is - part of the J.
Walter Thompson advertising
group. Foote, Cone and Belding
has two top UK PR consultan-
cies in Weibeck and Carl Vyoir
and Associates. ..

Still independent among the
top 10 consultancies are. two
companies which have- so fsr
firmly eschewed public com-
pany status—Dewe Rogerson
and Daniel J. Edelman.

How long they will be able
to avoid either the clutches of

either an unwanted takeover or

the lure of a share flotation

remains to be seen. There is a
dear trend towards the idea of

"big is beautiful
1 * among PR

consultancies as there is among
advertising agencies — as
evidenced by Saatchi and
Saatchi’s rise to become the
world’s leading communications
consultancy within a decade.
Mr Steve Smith, joint chair-

man of the new Addison Page
Chetwynd Streets combine,
believes that “in a few years’

time there will only be three or
four global consultancy groups
—and we want to be one of

them.”
But tbe PR world of the late

1980s is not solely in the hands
of evergrowing consultancies.

Although a group such as
Charles Barker now employs
more than 700 staff, the great
majority of PR consultancies
employ only a -handful.

As consultancies grow in size,

many are finding that the prob-
lems of motivating and manag-
ing their employees is a very
different business fo .the skills

required for. a successful -.PR
campaign. The larger consul-

tancies are under some criticism

from clients and others that they
are having .to devote so much
time and resources to

.
running

their growing businesses that

they sometimes forget the
client’s needs.

In addition, the difficulty of
attracting and keeping effective

PR consultants is a major source

of worry. Many observers of the
consultancy scene believe that
standards of PR executives are
actually falling, largely as a
result of too much -demand
chasing too few good people.
"Just when there, seems a

real chance of burying the
O’Booze Image of PR haefcdom
and securing the giddy goal of
being judged an essential dis-

cipline, too many practitioners
appear to be cutting corners,

settling for superficial solutions
to current needs, and setting the
scene for an erosion of stan-
dards,** Mr Frank Barnard,
chairman of the Extele Con-
sultancy asserted recently.
When Mr Barnard made these

comments he came In -for
criticism from some Other'
consultancy chiefs for “letting
the side down” and for "washing
the industry’s dirty linen in
public.” Such reactions suggest
that tbe PR industry- still .has
some way -to go before it -has

the confidence .in Itself- to be
taken serwrasly;

i^?e»urdiiu

Reality must
match promise

EVERY COMPANY has a
corporate Identity, .whether or
not it has ever employed a
design consultancy.
The physical' cues - to a

company’s personality, from the

lettering on literature, premises
and product, to office layout and
customer service, are tell-tale

signs of Ms attitude to business.

And, as designers never tire of

reminding ns, corporate* identity

goes deeper than a pretty set of

new clothes in working to a
company’s best advantage.

This is why design consul-

tancies insist bn lengthy
research before ever picking up
o pencil. It is vital to under-
stand what makes a company
tick, to absorb its culture and
know its strategy, its position-

ing; its goals, before a valid

brief can be drawn up. Identity

does not come cheap, nor is it

transient—unlike most adver-
tising campaigns. It can outlive

its makers. Go it pays to do the
homework.

“We wouldn’t start designing

for about six to nine months
after the day, of appointment,”
says Toni Caplin, of Allied
brternaitional Designers, one of
tbe country's leading design

group (Allied has worked
on identities for Tootal

Group, Lyons-Tetley, Standard
Chartered Bank, Hedp -the Aged
and TSB, among others). “ We
like to talk to all levels of
'management, and right down to

the cleaners sometimes.
.
The

chief executive can give you
maybe 90 per cent of the story,

but the other 10 per cent .comes
from other people.”

-“As' ' companies increasingly

value a strong corporate
identity, there is growing
emphasis on evaluation of what
is usually a six-figure invest-

ment “It. is all about WJ.F-M.”,
said one American wag. "What's
in it for me? How does design
work -for my company? ”

As the focus of communica-
tions, corporate identity fulfils

a vast number of functions. One
endorsement comes from
Tootal, -fresh _£rom itR successful
retreat from Eritrad. "Our
corporate visual identity has
played a very important port
in staving off the predator,”
says Audrey Idoyd-Kitchen.
group public relations manager.
.*’ It would have been near im-
possible to mount a corporate
advertising cajnpao&i, Such, as.
we' had -at short notice, without
a.- s^rong.Wsual identity5r^.vpn

those who doubted its import,
ance at the besumbu now
realise this.”

Schreiber updated its pro-
duct range and then (courtesy
of Lloyd Northover) revised its
image, and is on (record as say-
ing that its turnover rose n
-much as sixfold, in some states
after the change.

In cases of company mergers
sensitive handling of the
identity can facilitate the
union, ensuring chat both
parties are equally represented.
Lyons-Tetiey and Leicester
Alliance showed how.
A change of identity is a way

of signalling such changes
within a company as diversifica-
tion, reorganisation, or expan-
sion abroad: and the degree ofme must be balanced by fee
other.

If the reality does not live
up to the promise (the same
is true in advertising), the
whole- identity exercise is a
waste of effort No amount of
fine liveiy- or . appearing
ambfanch will * tempt the: custo
met back if the product and
-service is a let-down) :•••

-

•• .Big Bang in. the: City/ just
four months ' away, ~

• with - hs
structural changes in ifa
financial-services sector, is send-
ing a stream of companies
in search of new identities
Wolff Olmg, one of the country's
top corporate"design consultan-
cies. reports that, in the past
three years, the financial service

.
sector, has beeome- its single

•; most important. sourtt. Of. sew
.business. The consultancy has
handled identity for.pgr -0
-Renault, -and - Midland 1 -Bank
-among others, and is currently
working on a revamp for the
Prudential Corporation, signal-
ling its diversification into unit
trusts, estate agency and mort-
gages. .

David Vevers, group, public
affairs manager, rat the Pro,
believes that " only those com-
panies with, a clear -identity,
.and ' highly visible products
which are easily., distinguish-
able. will succeed in. the new

. market conditions.? V
The design world has seen

its own “big bang” of‘.sorts.

Many, a major consultancy (such
as Landor Fitch and Co, Wolff
Olins Allied) now field multi-
discipline teams Of specialists.

Marketers, management con-
sultants and financial specialists

work alongside tiie designers.

FINANCIALPUBLICRELATIONS CORPORATEMARKETING PROPERTYPUBLICITY

City&CommercialComrniinicarinnsT limited
Bell Court House, 11 Blomfield Street, LondonEC2M 7AY
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THE "BIG BANG” in . the
City — which is what- the
deregulation of financial ser?
vices this autumn is sow beic£
called — is tfas latest spur, to
farther growth in the Jhapctel
contzmmfcathms Held.
Already financial communica-

tions has became the fastest-
growing sector of public rela-
tions. Apart from the - .Big
Bang; the sale of State assets,
new issues, and mega-takeover
bids hare creeled iurivalled
demands for the skills of
financial camnttttfcet&Kb „

Even tbs pdssfluttfty- of a
“bear” stock market in the
sent few yearn has done little -

to dampen the growth of the
sector.

In the City, moreover, public
relations effort appears to offer
greater rewards than pure
advertising. "A company, par-
ticularly one whose shares are
quoted, needs to a
continuing dialogue with the
business press and with the
institutional shareholders who
may- weQ t/m half of the com-
pany between them," says Mr
noddy Dewe, dudxman of
Dewe Rogerson, one of the
weti-established City consultan-
cies.

“Companies which do not
undertake these activities find
themselves short of friends in
* crisis — for example, an
unwanted takeover bid — or
short

. of support in major
business . decisions when
making an unwelcome bid for
someone else, " be adds.

The growth -of financial com-
munications has also sparred
the activities of some consultan-

the leading financial advertising
and PR groups which came to
market last month.

“Deregulation, in tiie City
will create more opportunities
for consultants,” saysMr Antony
Snow, .chairman of the Charles
Barker Group. “ Not necessarily
competing with the broker,

- consultancies will-be In a strong
' position to advise analysts and'
brokers, as wen as investors
themselves, on ways of
communicating.”
. Moreover, the demand for
financial skills is leading to
some realignments among
consultancies. “ Recently, and
particularly daring the past
year, there has been a polarisa-
tion among communications
companies,” suggests Mr Tony
Knox, chief executive of Streets
Financial Communications, part
of the new Addison Page
Chetwynd Streets combine.
* He believes that three main
types of financial consultancy
have emerged: n»«ii specialists
who are expanding quickly
because of takeover activity;
concerns like Streets which
work for companies needing
broadly-based services; and -

subsidiaries of multinational'

Lett to right: Antony Snow; chairman and chief executive; Stephen Gibbs, deputy chairman;
John Page, director of finance; Paddy Murray, director of Charles Barker pic. The growth of

financial comrounkatioiiB acted as- a spar to come to market

Financial Services

PR companies which, belatedly
want to join in on the sector’s
growth.

•’

Financial PR consultancies
have come a long way in the
past five yon or iso. even

. though '• the sector is . Still

relatively email.

Financial ' PR was ' born
largely out of the financial
advertising industry, and many
consultancies still have major
links with advertising agencies
specialising in finance; but it

was staffed in the early days
by what one consultancy direc-
tor rather cruelly describes as.
financial advertising no-
hopere.”
-Certainly, in those early days

financial PR consultancies were
viewed with circumspection not
only by the clients they sought
but also by the press. Indeed,
the suspicions linger on even
today. . _

The ultimate aim of PR
activity in this sector is to
ensure that a client’s share
price accurately- reflects the
company's ' underlying-trading

. performance. Hus makes It

easier to make and defend bids
or to raise money on the stock
market.-.'"

Consultancies ' help com-
panies to attain*.market recog-
nition -in • a number of ways:
advising on the form and pre-
sentation

. of ' financial results
and to Whom they should be
sent; organising regular brief-
ings and seminars and visits to
companies; developing indivi-
dual contacts with the financial
and trade press; and keeping
brokers’ analysts and fund
managers - aware of . develop-
ments. .

What are the key reasons for
the growth in financial commu-
nications? The recession that
hit the THC late in 1979 encour-
aged companies to make greater
use of PR consultancies as a
more cost-effective -means of
getting their messages across.
This was especially relevant

for companies anxious to per-
suade shareholders and
customers just what impact the -

recession was having on their

business. Some City analysts
also suggest that the growth of
financial PR in the early 1960s
helped to keep the bull market
going in- spite of the severity
of the recession.

;

Equally,- once the - worst
effects of the recession were
over, so financial PR was able
to keep the key target groaps
informed about how the re-
covery was developing.
The impact of recession and

recovery, moreover, has also
“ quite dramatically rh»npwi
the pattern of business be-
haviour in this country,” says
Mr Richard Sermon, chief
executive of Shandwick Consul-
tants.
- He believes that companies
are now more willing to look at
their communications and de-
mand a - more structured
approach. In particular, finan-
cial institutions are aware of
the need to communicate as
never before.

- Mr Piers Pettinger, managing
director ofGood Relations City,
also identifies the influx of

. financial PR activity arising
from multi-national companies
entering the UR market and
therefore needing to develop
their financial presence. These
companies, moreover, have im-
ported the relatively new

. concept of investor relations

—

PR specifically directed at
- shareholders.
A decade of the bull market

and the advent of the unlisted
securities market has also seen

.
a record number of new com-
panies seeking a share quota-
tion.- . The consequence is that
most, .if not all, of these com-
panies have sought to smooth
their path (Dot always success-

folly) by employing financial

PR consultancies to strengthen

the potential demand for the
• company’s shares.

- At the time of going public—whether with a full quotation
or on the USM—a company is

exposed to the sharpest possible
Press, public and City scrutiny.

Although no flotation pro-
gramme can gloss over medi-
ocre results or the company's
financial prospects, wen-planned
PR can ensure that the financial
media and City audiences are
folly up-to-date on perform-
ance, progress and outlook.
Since Mrs Thatcher came to

power in 1979 one of her main
aims has been to transfer State
assets back to private ownership
via the stock market—an objec-
tive which has been greeted
with enthusiasm by City institu-

tions and financial pr consul-
tancies.
Hie success of the British

Telecom share flotation has,

some City analysts believe,
created the right public aware-
ness of the potential of share
ownership among many more
people than ever before. The
forthcoming British Gas flota-

tion Is expected to need an even
more extensive PR campaign

—

given tiie complexity and
variety of the assets involved

—

which will be handled by Dewe
Rogerson after their BT suc-
cess.

But it is in the big take-
over battles of the past year or
so that financial PR has come
into its own. PR advisers, mice
kept ’ outside the decision-
making process, now plan an
integral role in A takeover de-
fence or attack: and reputations
can be won or lost on the out-
come.
In the current takeover

struggle over Woolworth’s,
Dixons is advised by Shandwick.
Woolworth’s, which is fiercely
resisting the Dixons bid. is ad-
vised by three consultancies:
Dewe Rogerson. Paragon Com-
munications, and Biss, Lancas-
ter.

It remains to.be seen, how-
ever, whether three consultan-
cies are better than one in such
a takeover battle.

David Churchill

Advertising

Voice for the company
OPEN THE pages of any
national newspaper or switch
on the television and you will
find corporate advertising
strongly represented. Companies
are raking their voices, many
for the first time, in a deter-
mined bid to be understood,
admired and valued Commercial
citizens.

From British Gafi, to the Pru-
dential Corporation (its first

corporate campaign is

imminent). Price Vvaternouse to
General Motors, Dollond and
Aitchison. to the Electricity
Council, corporate messages are
a growth market.
While individual aims may

vary rrom company to company,
the ultimate aim of corporate
advertising is a singular one.
“To put a halo round the com-
pany reputation,” is how Mr
David Ogilvy puts it An Ameri-
can lawyer is said to have
defined it thus: “It is a hybrid
creature, designed, to use the
means of paid advertising to
accomplish the goals of public
relations.” Anyway, it is tbe
means for a company to have
its say within the rules of
honesty, decency, truthfulness
and legality, and importantly in
the order it chooses to say it

As such, corporate advertis-

ing is a form of protection, an
insurance policy, that works
among a company’s many influ-

ential audiences (from share-
holders and employees, to
legislators and bankers) to
create a safety net against being
misunderstood, undervalued or
ignored. While no one would
suggest it was an easy care~aM
for popering over corporation
cracks—it is not even easy to do
well — it works to shore up
public goodwill so should a
company hit troubled times, it

has a head start over tbe com-
pany that has never bothered to
explain itself.

It tells to the chief executive,
in the main, to handle corporate
advertising, and though learn-
ing test, he is not always the
first to recognise its value. The
fact that it is hard to evaluate
and that it demands a long-term
commitment—opinions are not
turned round in days or even
months—have not helped to
convince the sceptics of its

effectiveness.
This is changing fast. Recent

experience in the takeover
market has helped convince
doubters that maybe they can-
not afford the risk of going
without a corporate campaign.
Anyone who doubts the

efficacy of corporate messages
might consider the famous

McGraw-Hill Magazines press
advertisement Fifties it

features a daunting company
executive who asks: “I don’t
know who you are. I don’t know
your company. I don’t know
your companies’ product. I don’t
know what your company stands
for. I don’t know your com-
pany’s customers. I don’t know
your company’s product I don’t
know your company's reputa-
tion. Now—what was at you
wanted- to sell me?”
Some industries have learnt

the corporate lesson. Banks and
building societies have shewn
consistent commitment to push-
ing tbe corporate “ brand ”...
remember “ the listening bank,”
M the action bank ” and a
thoroughbred among hanks?”
Before them, the oil companies
knew_well the dividends reaped
by keeping the public informed.
They bandied a messy pro-

duct which carried a pollution

risk, involved an unsightly pro-
duction process and had a pre-
mium price tag (as customers
saw it). Which os why Shell. BP,
Esso. Mobil and the rest have
kept up a constant public infor-
mation programme.

The reason for much of the
current vigour in Hie corporate
advertising field owes a great
deal to tbe predatory financial
climate of the past year or so
which has seen a record number
of takeover battles. No com-
pany, however fat and sleek,

can now afford to sit back and
ignore its image, internally or
externally.

Would the outcry against
General Motors’ prospective
links with British Leyland have
been received with such
hostility, ask Industry observers,
if the American company had
spelt out its intentions and good
citizenship, tong ago fin a
corporate campaign?

A significant factor in tbe
wave of corporate activity is

the move among nationalised
industries towards wider-share
ownership. In the wake of the
successful British Telecom
flotation, British Airways, Brit-
ish Aerospace. British Airports
Authority and British Gas are
already lining up their corpor-
ate messages to ensure the
public is well informed.
With Big Bang just four

months away, the financial

sector in London is under
pressure to sharpen its market-
ing knowhow. No longer able
to rely, after deregulation <f
the Stock Exchange, on the
cosiness of the old boy network
for contacts, and facing

diminishing differentiation

between financial sectors, the

seed to sell themselves
efficiently Is pressing.

The professions are learning

how to do this after deregu-

lation of their advertising

rules. Accountants appear to be
grasping the nettle, though
solicitors have a long way to

go.

Broadly speaking; the targets

of corporate advertising can be
divided into five groups.

Business (that is, customers,
suppliers and distributors, asso-

ciated companies); Government
(local, national and inter-

national); the Public (media,
pressure groups, the general
public). Internal (employees
and potential staff, unions) and
Financial (shareholders, stock-

brokers and banks).
Corporate advertisements are

not easy to do well. ** It’s very
important to get the tone
right,” says Ray Dafter, central

director, public and overseas
relations of the Electricity

Connell which has recently
launched its “ Electricity for

Life ” campaign, “ Get it wroag
and ft can backfire on you.”
Since one of the first

objectives of the campaign (as

well as to back customer
decision-making) was to boost
staff morale (which in turn

service) Mr Dafter
first undertook widespread
research into the company
image. Staff -were involved
throughout (he making of the
advertisements, criticising and
approving. Such caution seems
to have paid off. Already there
are signs of positive -reaction

from staff. The Prudential
Corporation, os it approaches

its first ever corporate cam-
paign, has briefed its agency
to undertake research three (to

four months before embarking
oa any strategic *iiiwfefr«g-

Mr David Bernstein, in his
excellent book. Company Image
and Reality, gives some pointers
to the craft of writing corporate
messages. “Corporate advertise-
ments start with two strikes,”
he says. “Reader interest is

allegedly 35 per cent below the
norm for an advertising. The
advertisement has to look
interesting and hold interest.
“Soft” headlines do less well
than bard headlines.
“The best corporate advertise-

ments are active rather than
passive, concrete rather than
abstract, specific rather *han
genera*. ”

Feona McEwan

THEWHOLE IN ONE.
*///

DIlS
Advertising.

m
.tf-j

.

Public Relations. Human Resources, Below-the-line.

Charles Barker is the country’s second largest UK owned communi-
cations group with billings in 1985 of £136.6 million and serving over

1,100 clients. The range and quality of communications skills offered

by Charles Barker place it at the forefront of the industry - in

advertising, public relations, human resources and below-the-line

services. ...

For any or all of our skills, contact Chairman Antony' Snow on
01-634 1070 or Marketing Director Simon Barrow on 01-634 1180.

ilCHARLES BARKER
30 Farringdon Street, London EC4A 4EA.
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LLOW NOfiTHiMfiWE CONSULTANTS IN CORPORATE BKNTTTY

CORPORATl AND FWA/tOAL CDfi/MMXimS MARKETING COMMUmCAWfiS

MXAOm- EMfflOf/MBfTAL DESIGN- PRODUCTWENTITY

fOfl MORE IHFtmtAVON CONTACT fWJl IMKSTOfOATUOYO MW7OTVCT

B SMARTS PLACE UBttttN WC2 SUN 01430 tWO

OUR CLIENTS INCLUDE: AMERICAN EXPRESS - AUSTIN ROVER

BARCUtfSPEZOFTl WEDD BATHHHISTRNS BRITISHA8UNK/S- BRITISH TELECOM

commuujs oaarrEhaskinsand sells

FOREIGNAM COLDMAL MANAGEMENT GROUP - HILL SAMUEL - HONEYWELL

SMITHS INDUSTRIES SUNALLIANCE- WCONS TEAK

LLOYD NORTHOVER

POISON

A companydisaster canwipeyou out Ornot
Find outhowwe can helpyou in crisismanagement

CaU Mike Horton, Chairman (01) 499 0414

Burson-Marsteller
N°1 IN PUBLIC REL/VTIONS.ANDTHATSNOTALL

Graphic ctasign consultants

Corporate iderfity

Annual reports

BrocKres. catalogues

£»hi&tion grapftes

Thumb Design Partnership UmBad
2021 D"Art*ay Street

London WJV3FN
Telephone 01-434 2931/5

Contact Jane Kirn lor our brochure

MERGERMANIA
Financial community understandings arranged.

Find out how we can help you in financial relations.

Call Mike Horton, Chairman (01) 499 0414

Burson-Marstdler
N°1 IN PUBLIC RELATIONS.ANDTHATSNOT ALL,
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Consumers

Identifying the target
TARGETING consumers has,

until relatively recently, been
the most active part of corporate
communications.

While reaching customers
and persuading them to buy the
products of fast-moving con-
sumer goods manufacturers has
long been the main role played
by advertising and public rela-

tions agencies, such work has
been eclipsed by the rise of
other fast-growing objectives
as high-tech, lobbying, and
financial communications.

Now, however, the increasing
sophistication of PR consultan-
cies enables them to offer new
methods of enhancing tradi-
tional consumer advertising
with techniques aimed at boost-
ing sales or changing consumers1

perceptions.
In one sense, the modern

consumer is spoilt for choice,
with new products and retail
ideas emerging all the time. So
on what basis is the decision
made to choose one particular
product or service over another?
Ms Janet Salvoni, a director

of Paragon Communications
which last year won awards for
Its consumer marketing, believes
that the crucial target is con-
sumer attitudes.

“ Public relations as a func-
tion of marketing support is the
one discipline fundamentally
concerned with influencing atti-

tudes,” she says. - “A heavy-
weight multi-media advertising
campaign will undoubtedly raise
brand awareness and a creative
sales promotions scheme will
ensure impact at the point of
sale.
“ Ultimately, however, neither

will win the customer over if
his perceptions of the company
or product in question are
poor."
Ms Salvoni adds that for

smaller concerns, and particu-
larly when they are competing
for a market . share against
major advertisers, company
image and consumers' attitudes
will often represent the shar-
pest weapons in their armoury.
Paragon was asked by British

Telecom's consumer products
division to devise a PR cam-
paign which would encourage
people to purchase additional
extension phones for their
homes. The marketing problem
was summed-up in the fact that
some SO per cent of homes al-

ready had one phone, so why
should they want more?
The strategy for obtaining

media coverage was based on a
nationwide Gallup Poll, com-
missioned bv Paragon, which
looked at disaster stories in-

volving " wrong moment calls."

'‘Not surprisingly, news edi-

tors were keen to run stories

detailing the number of house-
wives seen by their window-
cleaners as they ran naked
from the bath to the phone in

- John Dryadmit

Paragon Communications commissioned outfits

designed by Anthony Price to reflect a fashionable

image of the British Telecom Inphone Plastic

Collection

the hall,” says Ms Salvoni. M Or
the man who broke a leg fall-

ing over the garden hose as he
dashed indoors to answer the
phone.”
The serious undertone to

each news report however, was
that the more - telephones
strategically placed around the
house, plus cordless ones for
the garden or garage, would
have prevented many of these
disasters or embarrassments.
Welbeck, another consultancy

with extensive experience in
consumer PR, was given the
task by its client— ICTs Dulux
paint brand — to support the
launch of Dulux Solid Emulsion.
The paints markets has been

relatively static and is fiercely

competitive, but the new paint
was intended to carve out an
11 per cent share of the bril-

liant white emulsion market
during its first year.

The principal. PR obiectrve
was to “ provide a launch plat-

form which generated maxi-
mum excitement and interest

for the widest possible potential
used audience- before the start
of the Important home-
decorating season.**
While media with long lead

times were given advance brief-

ing sessions, the main consumer
media launch was held in the
Hippodrome

.
nightclub and

given a high-tech theme to em-
phasise the product's technolo-

gical innovation.
To create visual impact at the

launch, a photocell session,

featuring glamorous debutantes
in ballgowns, was organised to

demonstrate the paint and show
that it did not splash. Follow-
up techniques included editorial
competitions in regional news-
papers.
Welbeck claims that the PR

campaign' was a total success,
provoking much interest and
helping Dulux to achieve a 14
per cent share of the market.
But consumer communications

can also applyto more glamorous
subjects than paint When Hill
and Knowlton won the St
Lucia tourism account five years
ago, the place was almost un-
heard of and thought to be
"somewhere in Spafin.”

St Lucia had no advertising
budget for the UK, so its
marketing programme had to
rely heavily on PR. BUR and
Knowlton's strategy was to pro-
mote the beauty of the island’s
natural assets—mountains and
rain forest—as attractions dif-
ferent from the usual sand and
surf. •

Hill and Knowiton's pro-
gramme for St Lucia embraced
a number of techniques, includ-
ing a new

.
corporate identity

and logo to provide a unifying

theme when communicating
with its various audiences.

Other techniques, included
extensive Press contacts, com
petitions, making a documentary
film for showing in cinemas,
and keeping the travel trade
informed of developments.
As a result, St Lucia has

emerged m the most popular
Caribbean resort among British
tourists as well as bring one
of the most attractive long-haul
holiday destinations.

The objective facing the
Daniel J. Edelman consultancy
was to make consumers' aware
of the changes that .had taken
place in the Wimpy fast-food
chain in recent years after
United Biscuits, the parent com-
pany, had started to revamp the
business in the early 1980s.
A substantial investment pro-

gramme had seen nearly 90
counter - service ' restaurants
built, at a cost of £500,000 each
as the new Wimpy seeks to rid
itself the "greasy spoon” image
of the 1970s.
Edelman decided to move

Wimpy from its former defen-
sive attitude towards consumers
and the media towards a more
positive attitude to promote the
company’s many changes and
benefits.
Each opening was 'given news

value to attract 'media atten-
tion. while support activity with
a local project or - charity en-
sured follow-up publicity with
the message that a Wimpy was
not only fun but- good for die
neighbourhood.
In Liverpool, for example:, an

elephant parade celebrated the
opening of a restaurant owned
under franchise by an Indian
businessman. Dr Basingstoke,
two schoolchildren ' became
VIPs for the day, arriving in a
Rolls-Royce- toropen the town's
new Wlmpy.
Both events attracted media

coverage. So did fund-raising,
which led to the Mr Wimpy
character presenting ' giant
cheques to local organisations.
Wimpy believes that the

message of its success and the
company’s care and concern for
people Is now reaching large
audiences through increased
media coverage both nationally
and regionally.

This variety -and-
flexibility of

techniques In reaching different
consumer groups is, says Ms
Salvoni of Paragon Communica-
tions, one of tiie strengths of
consumer PR.

'

“Whatever form it takes,
however, a cohesive strategic
approach to consumer public
relations will deliver very real
benefits in terms of developing,
sustaining or even changing

1

completely consumer attitudes
which ultimately determine
success or failure in the market
place,4 she adds.

David Churchill

Audits

Step-by-step guide
HOW, exactly, does a company
determine what type of cor-

porate image It has and what
can be done about it?

That is the key question
facing more and more companies
which recognise the need for
improved corporate communica-
tions but do not know how to

go about achieving their de-
sired aims with various target

groups.

A new concept is now emerg-
ing among public relations con-
sultancies, and it Is a far cry
from the "gin and tonic" image
of only a few short years ago.
This is the so-called communi-
cations audit of a company's PR
needs and problems.

Unfortunately. like many new
business ideas and "bum
words.” communications audits
have been adopted by some con-
sultancies as the latest craze

—

often without any of the in-
depth knowledge needed to
make them work.
"Many consultants talk to a

handful of press people, tele-

phone an analyst or two and
then interview the clients’

board of directors, colling the
best quotes before calling the
whole thing a communications
audit.” asserts Mr Reginald
Watts, former chairman of
Bureon-Marsteller in the UK;
he now runs his own consul-
tancy, Reginald Watts Asso-

ciates.

Equally, he adds, “ other
consultants go out do a piece

Quality P.R. Executives

are not found with this

VickyMann & Associates is the only company
dealing exclusively in the P.R. recruitment business.

We are not a jack of all trades, but a master of one.

All in all for both candidates and employees we are

capable of offering the best executive search and
recruitment service across all sectors ofthe P.R.

industry. Naturally handled in the strictest confidence

So when it comes to quality P.R. Executives’

don’t pin your hope on luck. Contact us.

Vlckv Mann & Associates
Public Relations Recruitment Consultants
44 Carter Lane. London EC-1 VSB.V. Telephone; OI 7307

of opinion-leader research

—

often using a market research
company—and call that a com-
munications audit.” Mr Watts
says that "this type of sloppy
terminology debases -the cur-
rency, disappoints the client,
and destroys our credibility."

The type of audit carried out
by Mr Watts, who is the
acknowledged -industry “guru”
on this subject, and his col-

leagues is a highly technical
exercise, often costing up to
£25,000 for a full corporate
"positioning" audit.

Interviews with target groups
are carried out against an
agreed list of topics by PR pro-
fessionals who apply subjective
judgments at each stage. The
replies are analysed to assess
where recurring phrases and
words are used about the com-
pany.
A technique called the

“Preferred Strategy Plan” is

then used. Four or five different
positioning strategies are
developed, based on an assess-
ment of responses, -media
coverage, public speeches by
senior managers, printed
material, and market research.
These strategies evolve

against the corporate person-
ality and internal culture of the
company compared with the
external perceptions and its
competitive strategy.

"Such strategies ore then
checked against the likelihood
of whether we can communicate
that * positioning ’ by normal
advertising, sponsorship, public
relations in below-tbe-Une tech-
niques,” adds Mr Watts.
The final objective of a

modem corporate communica-
tions unit, he believes, is to
establish the client company
clearly in its market, so that
if its image is monitored
through normal market research
the responses will be those the
client wants.
A communications audit is

not an enterprise to be under-
taken lightly, however. "A
client needs guts to embark on

an audit if he thinks his com-
munications situation, is poor,”
says Mr Frank Barnard, chair-
man of the Extel ‘Consultancy.
“ Interviews uncover un-
pleasaot truths and wounding
misconceptions."

In addition,, .he believes .Oat
carrying out any audit requires
top management commitment.
"It’s no good saying 'Let’s do
one, see what it uncovers and
then we’ll decide whether well
disclose the -results',” he says.

"An audit is a management
discipline and a- rare
opportunity to get a warcs-
and-all objective insight Into
a company’s communications
opportunities and hazards.”
Not all companies need or

are prepared to take part in
such communications audits.
Yet they still need to find and
use a consultancy to help them
reach their target groups, Many
appear bemused at the whole
process, however.
There are several basic steps

to be taken:
• What is the communications
problem that has been Identified
to necessitate the help of
consultants? You should have
as clear an idea as possible of
which targets you think you
should try to reach erven before
you make the first contact with
a consultancy.
• Make use of the available
information on consultancies to
help you to make a preliminary
choice. The Public Relations
Consultants' Association keeps
a list of members specialising
in particular types of PR, while
the Public Relations Yearbook
(published by the Financial
Times for the PRCA) lists all
major consultancies in some
detail.

• At this stage you should try
to narrow the choice by con-
sidering the options that might
arise from using either a large
or small consultancy. .You could
also consider whether—If based
outside London—a regional con-
sultancy might be more suitable.
• Then consider whether you

want to employ a full-service
consultancy—one ready to tackle
every area of' corporate com-
munications—or a specialist pro-
viding, for example; Parliament-
ary lobbying.
• Having drawn up a short list
of consultancies, meet them
face to face. This should involve
more than one meeting, 'since
you will first need to -establish
their "credentials”-—

'What they
have already achieved tor others—and then to discuss your own
problems in more detail.
At subsequent meetings the

proceedings may become more
difficult. As they do not usually
expect you to pay . for the
presentation consultants do not
want to reveal their full creative
ideas, which take time and cost
money to prepare.

So you will have to. take a
lot on trust
• At this stage discuss money.
Fees and budgets can vary from
as little as £5,000 to as much as
£500,000, depending oq the size
of the consultancy and the
amount of work required to be
dime. Broadly, you will get as
much as you pay^for. .

• Ascertain the methods the
consultancy plans to .apply so
as to measure the likely, effec-
tiveness of their PR proposals
against your real communica-
tions needs.
-Column Inches in newspapers

are not always a good way to
achieve communications tar-
gets. So much depends on the
newspapers or periodicals and
their readership.
Remember that PR consul-

tancies are, in the main, staffed
by professional .people whom
yoa are paying to perform a
specialist task to the best of
their ability. Do .not, therefore,
use your consultancy as an odd-
job agency by, for example, in-
teruptmg their important work
on your behalf so that a PR
executive can send flowers to
your wife or find Cup Final or
theatre tickets at the drop of
a hat.

D. c.

Nathan, Sandberg Limited
#New Issues, Takeovers

# Investor Relations, Research

Financial PR

# Corporate Design

PLANNED CORPORATE COMMUNICATIONS

65 London Wall, London EC2M 5TU. Telephone: 01-628 8365

The only word
for

public relations

Shandwick
Financial, Corporate and

Parliamentary Affairs Consultants

Shandwick Consultants limited
Dauntsey House,

Frederick's Place. Old Jewry, London EC2R SAB
Facsimile: 01-726 8155 Telex: 885560

Telephone: 01-7264291
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How do you reach the people in power?
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Specialists in financial public relation:

We offer

the full range of financial public

relations, investor relations and
advertising.

Tn addition

to acting for our fully-listed clients,

we have also helped bring more
than 20 companies to the USM.

Qur account directors

are all former senior financial

journalists with extensive financial

public relations experience.

pibr furtherinformation

please contact:

Trevor Bass Associates l td

J46a Queen Victoria Street.

London LC4Y 5AU
Telephone: 01-248 1093
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Investors Employees

w
°r<i More soundings by boardrooms

FEW boardrooms in Britain
can rest complacent that they
will sot be the target of an
unwelcome takeover bid.

The . increase In the level of
takeover activity—and the size

of some of the mighty thathave
fallen—has shaken senior
management intoa careful re-
appraisal of their communica-
tions with shareholders. The
result has been a rapid growth
in investor relations activity,

an aspect of corporate commu-
nications which is well' estab-

lished in tiie US text is relatively

new in the UK.
Investor relations is a crucial

extension to the more general
financial PR programmes which
companies implement. It adopts
many of the same techniques
but targets its communications
more specifically and directly
to the investment community.
Investor relations includes
communications with the finan-
cial press and with investment
analysts as the two most
important sources of invest-
ment advice, bat then goes
much further. encouraging
companies to take a direct
responsibility for all aspects of
its communications with share-
holders and potential investors.

In the US, a much higher
proportion of the population
owns-shares and. takes in active
interest in their investments.
Shareholder registers are much
longer and the scale of investor
relations activity much higher.

Most US corporations will
have an Investor Relations
Executive whose task is to.

ensure that shareholders- and
potential investors have a
proper understanding of the
company, its financial nosition,
corporate strategy and future
prospects .— .an appreciation

.which they hope will tfceh be
reflected in a fair valuation of
the company's shares on the
stock, market'

:

-.
t

r
- UK shareholders, in contrast,
have; until recently, been- a:
docile group. A few characters
-turn up regularly to the annual

'

general meeting -J instil the
chairman Is able to recognise
them by name. A couple of
directors, usually the rfiatvwww
mid finance director, will accept

. invitations from firms o£ stock-
brokers to meet a handful of
their institutional clients over
lunch.

. Occasionally, a mean formal
presentation might be given to
a larger gathering . of institu-
tional shareholders but that,
by and large, has been the
extent of investor - relations
activity in the UK.
- The picture IS f-hangtag

: rapidly, .however. .Institutions
are under great pressure to
maximise - the performance . at
the funds they manage and tafep

an inereartagiy active interest
in their investments. They will
even consider costing a chair-
man or chief executive who is
judged to have failed In his
duties. The recession left many
companies with stock market
valuations significantly below
asset, value and the spate of
takeovers, with offers at a large

to
- how .their traditional with Institutional investors, be-

relationship with their finan- cause of their greater coocen-

da> advisers will develop. Hatton of shareholdings. How-

Team briefing

makes its mark

KNOWAll.

Measurementisbetterftanguesswoifc
Find outhowwe can help ytiu with research.
Can fifflkeHorton.Ourinnan (01)4990414

Burson-Marstetler
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The mirnbar of PH caosultaiBs
"

in Britain rims into many hundreds.

And in a company unfamiliar

with dm differences, it's atf too easy

to choose at random only to find

you've made the wrong choice.

The 'pin method' as we say in

the business. The alternative way is

altogether more reliable.

By simply picking up your pen

and signing off a letter to the

PRCA, you'll be well on the way Hi
to finding the right consultancy W®
for you. vH

For a stao. weU piovidB You

with information on our member

consultancies from which you will

be able to select those best suited

id your particular heeds.

In oUror words,' you'll, ba

introduced to consultancies Who are

bound by the highest professional

standards (including our own strict

Code of Consultancy Practice).—
|

After all. people dealing

K I
wilh Y°br image have to have

•O' a pretty impeccable one

s themselves.

PUBLIC RELATIONS CONSULTANTS ASSOCIATION
WRITE TOR A MHPliUHTARY COPY OF THE CUTKT AWtSORT SSYICE LEAFLET AND FOR DETAILSV THE

PUBLIC AUAT1IK5 TEAS BOOK TO.THE SECRETARYGENERALPRC*. 10 BELBRAVESWARtUWOOIISiru BM.

TtLHWE. 01-246 MM/6. IUHC: 6BHB6I.

Tiie pen
is mightier.

“NO COMMENT
How do you tell your storywhen die going gets tough?

Find outhow we can help you with media training:

Call Mike Horton, Chairman (01) 499 0414

Burson-Marsteller
KOIINPUBLICRELATIONS-ANDTHAI’SNOTALL.

ThV.intrtdnrtiott of nego- ever, the-prfvate investor is- also A I/O XK.K.t^wX AIL
-tinted rnmnrimiom in October included in any investor reta- -

expected to result in a two- tions programme, Some com- ‘
-

tier .market":With shares in;tbe psnies focus, on- the agm as th.fi 'PEOPLE WORK better if they munications method which is

largest companies being traded most ideal opportunity to com*
[
are kept adequately and pro- growing in popularity is the

globally, "and compete
similar 'Companies qu

with nvmieata directly with the small.
|
petty Informed. Industrial rela- tailor-made company video,

[ on investor and respond by putting tions can be enhanced if there typically to explain the annual
other jfetock..exchanges aztmnd on a presentation about the Is a successful information flow results In a large organisation,

the .world..There will be fewer company’s performance during between management and work- Many companies have found,

market makers In the remain- the year to supplement the force. Evan bed news is more however, that even the best of

tog Xjpoo. qtioted stocks and so information contained dn the nicely to be accepted if it is written or videoed reports have
these companies wfllhave to annual report commontaeted through rfiawnein to be supplemented by further
assume a.greater responsibility

. The annual reDOrt nrob- which are trusted. action- This has led to a

for ,-thaif. own direct pro* ably the most^ important . Advocates of employee com- growth in consultative commit-

S&rffiffKSp*
SSLS2S8S KSrS-fiEsa sssmkfm
SnsSss.sSS fflmsasas;

.ShkE; “TSST.r ***** SSS^!r^
onnation 18 laid out

xegulariy: Tha:snalyas would with clarity.
Only a. minority of employers meetings,

would take public pride to The Industrial Society has
include. 'fL .

list;. - of the . major This can he supplemented deliberately not keeping their played a major part in develop-
jnstitutiohaJl shareholders, - the during the year with other com- employees informed of develop- log t**m briefing techniques in
proportion of shares held by xntmications such as letters to meats. But some of the tradi- British industry, and offers help

i
i°teregt *° inTCStora

' The starting point for all post- ^ the society's experience
-laree^ Another important aspect of five employee communication team briefing brings varied

quantities Of stock. Investor in artrfiHon benefits ineludlne less mis-

premium to the market price
have often been difficult for
shareholders to resist
At th» same time, the . Big

Bang is radicafly changing the
way the City operates, opening
up the financial markets to a
greater degree of competition
and introducing many, powerful
new international players.
The realignments and mer-

gers between powerful finan-
cial institutions are' , leaving
many companies uncertain ^

1 TTlr.iiu in.fnn.a- ' rifir investor relations in addition strategies is that wort: forms a benefits including less mis-

'- vVS to tiie actual programme of majnr part of people’s lives, understanding about why de-
researchi

i- • Mian ha MMatari uuu «« X LWIIUU Ui U£UiHSjUK WTUCIl UietT mem. aTin meiT uuiuuicu miummur iu
OT^ablv^nnuSv toSS corporate activity, particularly employer. And employers need tram employees, reinforcement

-rSfl? a merger or acquisition, to keep workers informed of the role of management and

vSufthe Shareholder analysis Sucfa events they do hap- because people will wort: at * reduction in the chance of
a major merger or acquisition, to keep workers informed of the role of management and
Sucfa events when they do hap- because people will work at * reduction in the chance of

and wwidt mmoleted a cbm- move very fast and require their best—and most profitably damaging rumours spreading.

. iSSli huge amounts of executive time, —only if they feel that their Employers are sometimes

St^SofXLn, ££ There nomber ef *«, ^ teTm- briefi°F'
gramme whieh.maxlmises tiie which can be taken however, fo ^
use of ‘ valuable management improve the company's sUte of of the organisation.

time. .ObviottSty .4t is impos- preparedness. These indude Employers who seek to J**
1

“eTl. - .m, inmm,. *ha4t- in+M-n.i Mm. tives and cause industrial rela-
Employers

niques, might meet opposition
from trade union representa-
tives and cause industrial rela-

siWe; .-f6r,r senior' manage- ensuring listing parttculara are improve their internal com-
-menttnanectdKctty vritttevwy up to date and undertaking a murdcatioos often tegin by com- yJSES- that
sfaardiolder but a ronmany can detailed review of a company's nUsstoniiig. attitude surveys.

certaintyensure that during the performance over several years These provide information
onanffiat calendar it meetswith to have ready all necessary about the outlook of employees

tte aimrSiat^ftmd managers facts and figures that need towards selected issues, inrfud- ?1^51,^ablished “Siting
respOTsihte^for all Ste major mardialliiig to support an tog existing communications
sSr^dfoBS argument. strategies, and identify areas „ Thelndustnal Society says

^hurthmHoi. T ^ where priority action is neces- that from its experience, how-
if .a company is going ttrough In itself, an investor relations sary

* mkmst
,mi,n represen-

argument.

In itself, an Investor relations° *** sarv. ever, must iraae union represen-

K1««ram?e «"“«* guarantee a Hie methods then adopted for tatives welcome their members
feels therehasbeen a significant higher share mice or continu- »— h<4n« ««ii infhrmaA >i,hfeels therehasbeen a significant higher share price or continu.
change in corporate strategy -tog independence if a corn-

improving iTtremaf •communlcs- being well informed, and
tions vary with the size and that briefing does not under-

i
which needs to be conveyed to a parry's performance does not q£ ^ organisation. hr«ny mine trade union communica-
wider mvestment audience, it justify either. However, sensi- braef employers invest con- tions and representation rights,
-jrill. ne^d.to^ organise a mnra ble and well planned Investor siderable resources in company Another Industrial Society

j

formal presentation to investors, relations programmes can en- newspapers, and are fl~»np initiative during Industry Year
j

a roadshow, snuch can be taken sure that investment decisions increasingly that these must is a campaign to encourage
i

to the. najor financial centres, are taken against a proper infer- th» an^ balanced companies to communicate to
!
not only in the UK bat in over- * motional background. And this treatment of controversial employees information about
seas financial marketa, if a com- can only assist companies In the issues to avoid the . risk of the the importance of industry to
pany expects there to he con- process of efficient capital publications being regarded by wider society. This includes
siderable investor interest. formation. staff as

M management trying to create a greater* sense

..
... jrewMb.- of common pbi£ose within

tend tp.fiocns oncomimmicatlon - AMStm HOgau Another large-scale, cmn- organisations — with improved

siderable investor interest.
Investor

r
relations activities

tans tp._focus on ctnumuuteatioo

formation.

Lobbying

Word in the right ear
THERE CAN he no company in
the country (hat is not alive
to the. importance of the
maphfnitlnpn of central
local government, even multi-
national government (EEC), in
influencing its profitability. As
a result political advice, or
lobbying, . to employ the
American, format; has become
one of the great growth sector?
of pnfalic relations.

It would be a modest PR
company that did not offer its

Clients some assistance In this
field, even -if tiie assistance
consists of- little more than a
tame UP/ called in, when
needed, to arrange lunches at
(he House of 'Commons or to
offer guidance on parliamentary
procedures.
But virtually everyone

involved in this mysterious.

..jVJDAU. MVcLIBvr
ASKS IN RETURN IS .

yOUR IMMORTAL 5b W-i

A A

propaganda.**. of common purpose within
Another large-scale . com- organisations — with improved

>wmTniiiiip*»inn« again playing a
crucial role In brining this

about.
The concept of common

purpose is essential to the suc-
cessful outcome of any company

J. '
• comnninications strategy.

.
No

* I1T AQ *EN amount of sophisticated in-

XLV Cdl formation cascades will make
1 full impact on employees who
__n ajuu-mi.-Taij.

feel distant from the main aims

HLfSJ? objectives of their company.

mysterious.

Apart from PPC they include
GJW and Salhngbury.
Then there is the generation

of slightly-' more mature
specialists, including- Political
Communication and David
Wedgwood. And, in profusion,
the major PR companies who
are proud of their political
work, such as Charles Barker,
Watney and Powell and Good
Relations Public Affairs.
The PR companies can all

quote examples of where their
intervention has benefited
chants, be it Political Communi-
cations success in pessnadlng
the Government to allow its
client, Singapore Airlines, to

fly to Manchester; David Wedg-
wood's in getting (he duty paid
by tight aircraft for their avia-

tion fuel reduced; or Good

Alan Pike

. . 4 ij; .mr-
Motivating your peoplecan pragnify your results.

Find outhowwe can help you in employee involvement
Call Mike Horton, Chairman (01) 499 0414

Burson-Marsteller
N°1 IN PUBLICRELATIONS.AND THAT'SNOT ALL.

m
The

Kingsway
Group

Kingsway Public Relations
Kingsway Financial.

Marketing. Financial and Corporate Public
Relations and PublicAffairs •

A SaatcM & Saatchi Company

10 Doughty Street London WC1N 2PL
Telephone: 01-631 6131. Telex: 8953033.

Fax:01-4050441

complex and muddled area now local government; the EEC. or Rebtffoos In helping client GKN
agrees that (he old-fashioned Whitehall, which, might have to a £400m government order
approach is almost useless. ^ effect, positive or negative, tor its armed peroonnel canter.
There are -specialist companies, on their business Such on Some companies maintain
like Public ^fiityConsuttartX, totelflgecce service can be «** they warded off apoten-
a group of Ifi individuals who bouatnT^for a few thousand bud danger, such as Salhng-
have -all bad- experience “of a It should act as buiy*s lobbying which perhaps
working to Whitehall or Parlia- ^ - 1̂- vaming syetean. deterred the Chancellor of tiie
ment. wirich/beheves that the At ^ reirove frmn this Exchequer from imposing VAT
traditional PF companies just monitoring programme is the on books and newspapers. This

“derstand supply of information to MPs, shows the advantage of getting
hQwtO

T
tofluence government. ^ to date ^th to early; a similar campaign

ST^^Tof compSes to attempting to persuade the
to identity the key flgtmes,

constituency, or dn Indus- Chancellor to remove the^ known ^w^he h^alreaty
any proposed lerislaticm has

to take an interest Much of this announced he was levying on
to(ray. up in the “'takeaway'* foods, failed

Most loWiytog caimaigns are b^tet ahtoough becauro mtototera are retactant

l^aSffoirly c^sctenticS to be seen to he bowing to out-
mMhi&ery of government is ^ ieast Mpear at side pressures.

S2S5SbASL?T 111 ^ cocktaU^pSties

It doesn’t have to be big

It doesn't have tobe brash.

It doesn't have to be expensive:

It doesn’t have to be colour.

It doesn’t even have to be an acL

But it does have to attract attention.

Like this has attracted yours.

GrandfieldRorkCollins Financial
ADVERTISING-PUBUCRELATIONS CORPORATECOMMUNICATIONS

KEESUGEHOUSE-1+-18HOLBORN-LONDON BQN2LE- 01-2+22M2-Taecfl956158-EAX0MO52208

impossible to stop. -

Yet some traditional PR oom-

hmches or cocktail parties _ The advent of a Labour

organised by PRs Co make their Government, or a bung Parlia-

r ment, should produce muchclient’s case ment, suouia proaure muen
pamra have been remaricably ament work for PR companies:
quick to adapt to tiie political but it oould also iidiibit their
challenge - The Government’s operations. Parliament is very
most surpriring defeat ttos year 35B5f 55??? SoOSi
was over the Bill for 'Sunday “.to® “r™r?L visibility ot “strangers” inside

companyw^b^c^legsparHameo-
S^jradtoShSudesthe

tary.PR as just one part oi its mendous boost in t^Aort T^«t ;ear a House of
service; set up the campaign Commons committee investi-
against Sunday trading, and toeir attention SP?1’ gatedMPs outside totwests
then, persuaded all the varied "**|**® ^ maJ°r decisi01is ***

but, rather surprisingly, came
opposes, from the Church- of ra®^e- . , ap with no important recota-
England,, through the shop- Civil servants are slowly mentation*: 3^ ue still under
workers unions, to retail trade emerging from their shells, and ^ nrmmHwnf to declare their
bodies^ to chooee it to epotth- are not «""• 1» links with PR companies. There
nate the defence for a fee. lobbied- It i* here that the ^ fa^ been gcan^
UnHke. . many conventional newer, generatito or political ^^ intraven-

campaigns. Extol bothered little PR consultants think they have
tfotrist Government is likely to

with contacting MPs at the the edge on tbeir older rivals demand more light en some-
House: instead it arranged with their ties to conventional Hm» mnriv MrH
meetings with them in their MPs, often one Tory, one xhe other development is the
constitaencies where they were Labour, perhaps a member of u^ga] of pressure groups, and
left . in no.. doubt as to the the Lords; and an exemployee

special invest lobbies. Tradi-
strengtb of local onweition. of Conservative Centeal Office. 2Sal companies will still need
After around 230 such meetings Undoubtedly, the returns from

advice, but more clients are
enough Conservative MPs got organising tea on the terrace are ukelv to be trade unions, local
the message. Even so Extel likely to be limited to the client government authorities, com-

NOTAN
P.R. CO

the bill “We helped to make
it a live and contentious issue:
we did not defeat the Govern-
ment."
Most public affairs P!R is

much more mundane — the
Informing of clients of any
developments in Parliament,
party political organisations,

to the corridors of power rather

than the achievement of any
effective putting of his case in

Parliament
There are perhaps half a

dozen consultancies staffed by
youngish people who grew up
inside politics and who think
they know the right strings to

contracts, or for wort: on new
airports, consortia, anxious to
get the ear of Government This
is one area of PR where the
old-fashioned techniques and
approaches seem to be fast
getting out of date.

Antony Thorncroft IPHOENIXPUBUCRELATIONSUMTIIDl

01-353 9251
SL SMbobrntriKMoc.
XFtntStnet. loadoa

EC4YIDH -
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Rolls-Royce Motors

Pulling slowly out

of a patrician past
Nick Garnett on the UK car maker's search for more open management

" PRIDE OF Britain, envy of
the world.” So trumpets one of
the many adverts for the pieces
of costly hardware that roll off

the line at Rolls-Royce Motors.
The words rin? with th3t mix-

ture of subdued chi^st beating
and quiet arrogance typical of
the purveyor of f.iii- motor cars
to Britain's Royal Family and
the world's very rich. Municipal
signs transmit the same message
*' Home of the Best Car in the
World ” greets visitors to Rolls-
Royce's home town of Crewe.

Not so long ago these slogans
were looking very ragged. At
the end of 1983 the manual
workforce at the company's pro-
duction site in the Cheshire
industrial town walked out for
the first time in 23 years. Car
sales had tumbled from more
than 3.300 in the tale 1970s to
2.300 that year. In the wake of
this, short-time working. low
pay rises and hefty redun-
dancies had proved too much
for the workforce.
What struck observers most

was not that the 2.800 shopHoar
workers downed tools for five
weeks. It was the sullenness
outside tiie factory gates and
the animosity towards the com-
pany bubbling to the surface ir
every conversation.
Something was very wrong in

an enterprise where resentment
sought such expression and
where the management had con-
spicuously failed to carry the
workforce with it during a very
difficult period of the company's
life.

“ There's a true class system
which operates right through
the plant.” one senior shop
steward said on the picket lines.
It was as if the plant’s social
structure mirrored the society
into which Rolls-Royce sells its

still partially handbuilt cars.

But if dated personnel
systems had at last caught up
with Rolls-Royce so had its

rather outmoded manufacturing
methods which had loaded ud
the company's cost base and to
which both management and
the workforce had colluded.
Something had to change, not

least because people were no
longer falling over themselves
to buy a “Roller'' or Bentley.
Some company chairmen who

sacrificed a Rolls during the
darkest days of the recession
have not returned to the fold.

Yearly sales at 2,400 remain
more than a thousand below
predictions made two years ago
and look puny against the bur-
geoning ranks of millionaires.
There are a million 5 million-
aires in the US alone. Second-
hand values too ore no longer
the hedge against inflation they
once were
As a result. Rolls-Royce, a

Vickers subsidiary, has been
forced to take a long look at
itself and try to begin the
transformation into a markKing
rather than production led com-
pany. more willing to cut its

inflated manufacturing costs,

replace ineffectual pay systems,
address the problem of work-
flow in the company's complex
machine shop and modify its

culture.

Traumatic
Some of this was on the way

before the dispute but that
traumatic event, dragging a
company whose rockbed was
loyally through some sticky if

shallow mud, encouraged the
pace to change. The task of
leadership has fallen to Dick
Perry who came (o Crewe in

1982 from the Mulliner-Park
Ward coachbuilding business
(building bodies for the lowest
volume Rolls-Royce models like

the Corniche and Continental)
and who took over the reins as
chief executive two years later.

There an* now other “out-
siders” in key positions, not-
ably ex-Peugeot Talbot man,
Peter Ward, managing director
for sales and marketing, and
Mike Dunn, the engineering
director from Ford. Perry him-
self is a former managing
director of what was Leyland
Cars. Thus the old patrician
flavour of management has been
at least diluted. George Fenn.
Perry's predecessor who took
early retirement in 1984, was
once described by George EUls.
the plant convenor, as an
absolute gentleman, but was
hardly ever seen on the shop-
floor.

Change is coming only slowly
and slower than some observers
believe is necessazy. But
change there is.

In the past two years a com-
pany-wide bonus on output has
displaced a piecework system
the management concedes never
worked properly since Crewe

started up as an aero engine
plant in 1938.

Pieceworking needs the sox}
of organised workflow Rolls

never possessed. A worker who
cannot meet targets because of
organisational chaos In the
supply of components on the
shopfloor either fails to receive
the bonus or browbeats a quies-
cent management into getting
the money anyway.
At Rolls tiie payments were

made, the system—never suited
to the building of a car with
so many fiddly little pieces

—

was abused day in, day out.
Paying out an average £13 a

week the new system has helped
even out a notoriously lumpy
stop-start rhythm in workflow.
“ We had to find a method of
payment better able to adjust
output through changes in pay
levels rather than through num-
bers employed,'' says Peter Bill,
director of personnel and
systems. Bonus payments are
now made on actual output
The large machine shop

which was characterised by
indiscipUned organisation more
fitting to a jobbing engineer,
and the stores and assembly
areas, are getting a taste of
workflow systems and com-
puters. Now being introduced
with the help of outside con-
sultants. these should be up
and running by the end of next
year. The intention is to get
the right bits to the right part
of the shopfloor at the right
time and provide the informa-
tion that tells everyone that
is happening.

That will help the company
generate a steadier pulse in its

manufacturing and improve
forecasting. Among other bene-
fits it will allow Rolls at least

to tabulate how much inventory
it holds, a piece of information
not yet in the grasp of Its

managers.
Much of this has come as

something of a culture shock.
Modem workflow systems " con-
tradict every culture here,” says
Hill. Manufacturing at Rolls-
Royce is carried out in a rather
loosely organised way: shortages
of in-house manufactured com-
ponents was usually overcome
by foremen willing to cajole
others to break off from wbat
they were doing, no matter
what the cost in disruption, to
manufacture a one-off piece.
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Richard Perry : “ We have to change with society 1

Bob McLintock, the half
jocular, half exasperated
machine shop manager, says the
system runs on " instinct, im-
pulse and energy ” right now
rather than by method.
" The whole of society is

changing and we have to change
with it,” says Perry. Deeply
entrenched and frequently acid
divisions between foreman and
lineworkers who, until recently,
were required to eat in separate
canteens, between manual and
staff employees and between
rather remote directors and
the shopfloor are being partially

removed. One self-service cafe-

teria now replaces three levels

of canteen. Shop stewards and
foremen are sent off together
on training courses, an unheard
of approach in a once tightty-

stratified company.

The consultation system in-

troduced by David Plastow
when he was head of Rolls-

Royce during the first half of

the 1970s before taking over as

managing director and chief

executive of Vlckere, has also

been widened Into more of a

dialogue.

Plastow pays tribute to the
present management; it has
accepted that the pressures on
the company have tightened,
thus spurring change for the
better. It is using some systems
which were either not around
in the 1970s or which a success-

ful company selling all it then
made could afford to ignore.

It can only be change of a

type, though, for a company
that still takes pride In polish-

ing the Spirit of Ecstacy mas-
cot with powdered cherry stones.

handmaking radiator grilles and
using XI hides of. leather and 8
sq ft of burr walnut veneer in

each car. A third of the work-
force has been with Rolls-Royce
for more than 20 years and a
more open style of manage-
ment is foreign to many of
them.

Traditional management and
workforce conservatism will in-

evitably remain a strong moti-
vator in the behaviour of a

company whose products move
on the line only once an hour.

Thirteen unions—the Amalga-
mated Union of Engineering
Workers is by far the largest

—

are still represented on the shop
floor. Job demarcation is also
still pronounced. “If I had to
talk about diluting demarcation
now with our members I'd be
out of office." says Ellis.

A joint- management union
team is also looking at the diffi-

cult question of pay differen-
tials which remain an issue at
Rolls-Royce. Labourers earn on
average £135 a week with bonus,
skilled machinists £175, and
foremen £226.
M We are right in being

cautious no nuttier how much
you want to get on with things”
says Perry.

Jack Goodwin, the longest
serving employee with 45 years*
service in 1984. had a ride that
year in. one of the Rolls be
helps make as part of a com-
pany scheme introduced to give
ail employees a drive in one of
its cars. The scheme does
not allow them actually to drive
the cars of course. The company
insists on providing a chauffeur.

How to spot a performer
Jerome Burne reports that the correct approach can save money

s.-.
*

BRITISH COMPANIES are
wasting large amounts of money
and being saddled with unhappy
personnel through hiring the
wrong people. Not only that but
they are ignoring a number of
lecnmques mat could help them
to find the right ones.

That Is the conclusion of a
paper published last month in

the Journal of Occupational

Psychology by Dr Ivan Robert-
son and Peter Makin. They sent
questionnaires to a third of the

companies on the Times 1000
list asking them how they
selected their employees. By far

the great majority of the 36 per
cent which replied said that
they used only interviews plus
references, both of which have
been consistently found to be
very poor ways of predicting
how well someone will sub-
sequently perform.

Stories about the arbitrary
nature of interviews are legion.

One large tobacco company has
a director who only asks pros-

pective senior managers one
question: “Are you interested in
DIY? ” Those who are fail. Such
methods make for good anec-

dotes but they could be costing
the company a fortune.

Robertson, a lecturer in

organisational psychology at the
i University of Manchester
Institute of Science and Tech-
nology. describes how psycho-
logists have recently developed
something called utility theory
which allows companies to put
a monetary value on the cost of

hiring wrong people. This is

usually about 10 .times more
than the additional cost of set-

ting up a more sophisticated
selection procedure.

In one example he gave of
an imaginary firm with 12,000
employees, which made 415 pro-
motions a year, the saving from
doubting the efficiency of the
selection procedure was esti-

mated at £698,000 set against
a cost of £77,040 for the assess-

ment programme.

Business

courses
Mergers and acquisitions:
strategic tax and accounting
issues, London. July 18. Fee:
£190 + VAT. Details from
Legal Studies & Services, IBC
House, Canada Road, Byfleet,
Weybridge, Surrey KT14 7JL.
Tel: 09323 55244.
First steps to assertiveness: an
ittrodoctin to die skills of Self
assertion, London. July 15.

“Psychologists have now
developed several methods
which are really quite good at

predicting how well people will

do at a certain job," he says.

“They are at least twice as

accurate as guaging from an
interview and used together

they can be three times as good
but they are just not being
used."

References, for example, can
be improved by asking people
factual questions, but this is

rarely done. “ People are happy
to fudge when asked to write
generally but they are less

likely to tell a blatant tie when
asked a direct question.''

Another method is the per-

sonality test, used by only 4
per cent of respondents. This
involves first giving personality

tests to all the employees
already doing the type of jab
for which there is to be further
recruitment and then picking
out the personality profile of the
successful people in that job.

This can sometimes throw up
surprising results. Accountants,
for example, were found most
commonly to have the following
characteristics: warm hearted
and easy going, prudent and
serious, not socially bold and
more experimenting than con-
servative. Candidates with these
qualities therefore would be
worth special attention.

On its own it is better than
the interview but not as good,
however, as the cognitive test—
better known as the IQ test.

Whatever bad reputation it may
have gained during the battle

over comprehensive education,
it is actually quite a reliable
predictor of how well a person
will perform in a certain job
once the requirements of that
job have been clearly defined.

Psychologists have con-
structed a scale from 1 to 0 to

describe how reliable these
tests are at predicting who will

do well. 1.0 means a method

Fee: £75. Details from the
secretary. Management Pro-
gramme, Brunei University,

Uxbridge, Middlesex UB8 3PH.
*86 Computers in personnel:
“ From potential to perform-
ance,

1
' London. July 8-10. Fee:

IFM members/IPM subscribers
£419.75; non-members £460.
Details from course and confer-
ence department. Institute of
Personnel Management IPM
House, Camp Road, London
SW19 41TW. Tel: 01-948 9100.
Boy design. New York City.

that is right every time while
0 indicates it is no better than
chance. The interview has been
found to score 0.2 —
makes it only slightly better
than tossing a coin — while
the cognitive test is 0.4.

This is about the level
achieved by the so called biodata
technique, whereby a person
fills in a questionnaire about his

or her life style and attitude*— certain patterns emerge
which are associated with doing
certain jobs well.

^
The “deluxe” method ©j

selection is the assessment
centre. This may use a com-
bination of the above methods
plus what is known as testing qq
-core features." The essential
elements of a job are phi.
pointed and then the applicant
is asked to perform them. “For
example," says Robertson,
-lecturers are oxteu appointed
on the basis of their research
rather than whether they can
lecture. So we ask them to ghe
a short one. It sounds obvious
but it's amazing how rarely it

is done.”
What all these methods

require is some degree of psy-
chological expertise to admjni.
ster and assess the tests.

Robertson denies that he was
simply mounting a job creation

scheme for occupational psy-

chologists. “We can now say

that if firms take our advice

they will be more efficient and
have a more psychologically

healthy workforce. The; also

benefit from having to define

more closely just what it is that

they are looking for."

Interviews are still widely
used because they are tiie

simplest and the cheapest 1

and
do not require any outside

involvement. Also, unlike the

Americans, the British are still

a bit weary of what they see as

scientific hocus pocus. One firm

in the survey wasn't worried
about hocus pocus, however —
it used astrology.

August 8-9. Fee 8360 (to

include dinner and cruise).

Details from George Little

Management, 2 Park Avenue,

Suite 1100, New York, NY
10016. Tel: 0101 212 686 6070.

Tax and benefit planning for

personal pensions, London.
July 1. Fee: ESC members
£156.40; non-members £181
Details from European Study
Conferences, Kirby House, 31

High Street East. Uppingham.
Rutland, Leicestershire LE15
9FY. Tel: 0572 822711. .
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We are pleased to announce
the formation of

S. J. CONWAY & COMPANY
INCORPORATED

s
far V.„

.

Vic Hallam construct awider ranqe
of system buildings than any other UK HNNHdHHHnBMBBfl
company. That means we can provide exactly the right building to

meet your accommodation requirements for practically any appfication.

For example, The Joint European Torus needed a bidding quickly

that could be extended easily. The result is the building in the centre,

already extended once, using our Lincpac system. Uncpac buikfings

can be built up to two storeys and delivered ready dad. fitted and
finished internally within weeks and placed onto pre-propared found-

ations. Lincpac can be relocated, so your building can move withyou,

or be reduced as well as extended to suit the needs of your business

at any time.

Then again, if you need a steel structure, our Steel Division has the

capacity to undertake every size of project. The building on the right

where the steel structure plays a central part, was designed by
architects Hutchinson & Partners. UbOy & Co. for John Lamg PLC.

The picture on the left, a new office block for Ross Poultry

Great Britain Limited, illustrates our Derwent System. Derwent is a
building system refined over many years, which provides, tor

example, offices, hospitals, airport buildings, motorway services
buildings - in fact, it's suitable for most applications and offers

impressive design flexibility.

If your requirement is for temporary accommodation, immedialefy

Build the Hallamway

VicHalksm
A member oftheMay& Hassell Group

Vie Hallam PLC
Langley Mil!

Nottingham NG184AN
Telephone (0773) 716141

Telex 37426

, 4 avaflable. then HaOamcabins are the answer.
illiiSSH^BB Haiiamcabins come in a wide range of types and
sizes and are buffi to the highest specification.

Finally, there's our volumetric system where aB construction and
assembly takes ptaoe in our factory. Units are then delivered and
placed efireefiyonto pre-prepared foundations ready for cladding, roof
tiling and connecting to services. This system provides particular

benefits for housing, hotels and other residential development.
No matter how large your project, we have the capacity to respond

competitively, retebty and speedily. Our factory in the Midlands is large

by any standards and strateacafiy located only 5 minutes from the Ml

.

Our Technical and Construction Departments, headed by the Company
Architect and Company Surveyor, ensue a professorial approach.

We have the material and financial resources to tackle large pro-

jects. OurClOm contracts In the FaMands embraced all the messes,
and living accommodation, and fully equipped Sports Han for the

Royal Air Force andArmyat Royal Air Force Mount Pleasant. All were
built to withstand file violentSouth Atlantic weatherand constructed In

our factory prior to being shipped the 8,000 miles to the FaMands
where we completed the jobon the yound.
You can depend on Vic HaSam. We have the experience, file

range,the capacity and resourcesyou need. There couldn'tbe better

reasons to find out more.

fsimply contact us direct or attach your business card tothis

I coupon and send it to us at the address shown onthe left H

I
Please send meyour colour literature (tick as appropriate), i

J
Haflamcattnsn UncpacD Derwent Steel

|
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Architecture/Colin Amery The Entertainer/Shaftesbury

Stockley Park reclamation is important pointer
MichaeB Coveney

The building In the park was
once the apogee of British

architectural and landscape
achievement. In the lSih
century there seemed to be a
profound understanding of the
unity of Man and Nature. In
the greatest works of Capability
Brown and Humphrey Repton
the art of landscape design in
relation to architecture often
reached the highest levels of

art The wish to utilise the
landscape of England, in itself

often small scale and insignifi-

cant. as an element of a larger
idealised art form was a
common one and something
totally appreciated by land-
owners. We seem to have lost

the sense of landscape and
architecture as two elements
most likely to raise our visual
understanding—although on the
smaller scale of

.
gardening it

remains a strong current of
British creativity.
The discovery that on the

fringes of Heathrow some 350
acres of derelict land are being
transformed into a park and
business area, based ou the
premise thar a. beautiful, land-

scape is good for commerce, is

an encouraging sign o£ an
important ' . revival. Stockley
Bark was' declared open- last

Friday by the Prince of- Wales.
Symbolically, no ribbons ‘were
cut and no' stones laid. Instead

scheme.

The appearance of Stockley

Park at the moment gives only

I a. modest clue to the future

development. The Ariip fast

..build sheil-and-core pavilions

. can be fitted out as the tenants

'require and there will 'be an
• unusiial lever of design control.

.The.' development of the park
. 'itself offers tbe promise of an
-. 18 -hole golf course and the
planting of 100.000 trees. The
landscape is the responsibility

of .Charles Funke and. Bernard
Ede Associates—tile latter has

“State of the nation” plays

are two a penny these days but.

even 30 years »o. John
Osborne's The Entertainer

takes a lot of beating. While it

is certainly a period piece, the

play still thrives as a dramatic
document of a nation going to

the dogs after a sustained
period of disenchanting gov-
ernment. Old Billy Rice.

Archie's faihcr. regrets “tarts
and television ” in the pubs,
the collapse of good chauvinist

manners, bloody foreigners and
Welfare State spongers. Every
now and then he sings a hymn.

Billy's grand-daughter Is

teaching art classes and demon-

cut his teeth on the; extensive
j

lays ‘ ~ been told the draught Bass is

hut-
fl,,"

- iiPfei,
" off " for the night. He strikes

ohn me as a Babycham and Martini

ner -dftB Ififlafl
'

Eaton. man. anyway.
_ , The production is so slow to

ih rmF jjw's WK8BMI get moving that, at Saturday's

• WSff 4# ^ISSSa§m matinee. I endured the curious
a tic llljjMfa.

‘0**’’ ||f||s?jy sensation of watching elderly

' *° fflffif'r patrons on either side of me
ned

yfr

.

v
j
iSpf • drop off to sleep in the first 10

?ov- §fe|? yjgjfeifc minute*. Frank Middlemans is
* ce

‘ Sgi? a l°vel>‘ actor, but he misses
irts pay * the briskness and celebratory
wbs, iRK? ...

.

‘ lamentation of old Billy, turn-
nist -va

<61
ifc-

ing all that into something
and §& precious and womanish.
ery

Ir w The muddled opening se-
mtL W quence is partly due to the

Is -fr disastrous design of Martin
ion-

M *
..

,
.. Johns, which confines the

tre: P-tAP RowST ac,ors wi,hin ,hc fa,se Prosce '

ach
rcMrr Duwiirh nium jialf-way up the stage for

iili_ most of the evening. Even in

out Olivier's Archie on film, but the fourth row, they seem to be

-lafiftecane nf Milton Kevnes At ,Kr urouiro nave ram J -'-o-

/r .hi ^Trk'thi responded differently to mill- most of the evening. Even in

«iti
h
nilSde exiiif call-up — Mick is " out Olivier'S Archie on film, but the fourth row. they seem to be

-

el
SS5S5 ind ,he« " during the Suez crisis. Peter Bowles, I*m afraid, is signalling from the end of the

?L?U^hoDD7ne fiSire Frank has said no *nd served absolutely nowhere near the P‘e
,
r- Archie played large and

a small shopping facility.
six monUl4; and Archie is heart of this role Archie's livid

“"forgiving half-empty barns.
- ^ v.»,_ .» Cmaw I

neari or inis rote. Arcntr s nvia ^ lhe play needs a moreThe whole slory of Stockley
. tidying me iorai ineaira in a _.,ir **“* i,,v k—j - ——

-

Park is an important one in show that demons! rates all too wfth »£ ln,lmale evocation of that grim
terms of the kind of partner- painfully why the music hall bln of ^ reaHty than is possible in Bertie

ship that is on offer between is dying
* b“0,

l
d ‘ Crewe's pink wedding cake

local authorities and private Ac . K
hand “ r salesman, an impres- extravaganza of an auditorium.

SS^SL^^ ^ S Archie Rice into a wash of hairstyle. Archie's leery sata- Lbsu^k- tov^Pholbe Rice It

Smmercul development and a
i

P“D2i!!n
S nic vulgarity is replaced in the

is

b
n£\ er faulf that ihe fi'nJl

new 230 acre public park pro- ^
cen.®s oF

. T
aw

5
nd

.

con,P el
.
1 ' nS palter scenes with a blank. Meil e where she comes to col-

Sd by the'
p
developer In }

am>'y crisis and also provided enervated ventriloquists dum-
lecl Archie fai ,s t0 carr>- a

terms of the reclamation of the
Laurence

.

01lvl" .
w,th hls m

>:
,

demeanour. Mr Bowles proper punch . Miss Syras. who
thathaJ -In?- h. liwnf greatest triumph in a con- paints on unconvincing little in , cambridee

ken used as ’ a r^bhUh d“mo pla
,

y' * ics ' Ukl'S*f?h
f
d VortelA L fine actSs she

«i
en

a

J^r.Tii th,nk 1 m reai, d.-» you? Well his studied finical cough, his in demandinc roles trans-on exhausted gravel pits, it j-m not •• ^yg Ar.hie in front tensed mouth and occasionally , ravaced
8
inner beautyoffers enormous public gains. of h,= nonnino ev.s. “Jl* ®.I

ala8.ed..l.nn?.r :

playing the local theatre in a

One of ihe ifiyst landscaped couf**: bi Sttctttfe. jiUsiness Park, an inspiring
regeneratioh of iderelict iand

" "

cut and no' stones laid. Instead

Prince pre^Sfaliutto^tolSrt “•* have a deal n com- longw '.ari ' ;ei»vironmentaUy the smooth grey and white

Laurence Olivier with his my demeanour. Mr Bowles proper punch. Miss Syms. who

of the garish bac..-.-ioth. His popping eyes.
mils a ravaged inner beauty,
destroyed but not quite, like

There are some thousands ofl family are bonkers, drunks. More crucially, there is no Archie', dead behind the eyes.

dramatic changes. Earths tour of American business M ne«wrf' for ; Mteh techno- is refreshinu and a careful “*“ts that the new world of

moving on the scale of. the parks in Silicon- Valley and m research and development badly

creation of the Polders has re- other locations they were askfed d^^®*52SdS
ic
sunPi?

I
' « IS?

“ needs ' Architecturally the

located some 4.5m cubic feet of by the developers to design ^ -riWr^j / *?“ trees that is rewarding. opportunities arc equally chal-

landfill fr»m the- north to the muhi-purpose commercial serviced.
; t

V»c.-,r .» • Much . .attention has been lenging. Many a business park

south of (he site. The redam a- buildings for high technology : The.Aruip Apepolateft,solution ,
hwiihed.v.on-r the.- ceniratly in the US is lirtle more than

tton of the land has made .it operations., that could be used bas.:been^rou.desimrty.<^^and . located j:kfttranee
1

at€as.: Oak a collection of, single storey

possible to build commercial for laboratory, training, distri- three-storey - jwynions with screens and doors and top light blocks, their roofs cluttered

development on some 25 per button and similar functions, pitched slate -roots, op a ground ' will be complemented in some with mechanical services and a

cent of the site, leaving 230 The difficulty of tbe design task plan of CO sq fr*sa;th« squares of the pavilions by specially few trees. A fully planned park

acres to be regenerated as park is to define the very nature of and rectangles can be combined commissioned areas of stained needs the roost intelligent and

and golf course. modern industry. Planning to produce a variety of arrange- and coloured glass. Tbe comm is- creative design and it is excei-

At Stockley Park the build- rules' and regulations are meats. The sutvsharimg. prpjec- sinning. of. sculptures and land- lent lo report that Stockley Park

tngs are rising. They are lagging behind the real needs tions from the. *wrfs.. lend the scape features will Jorm.-an is set to pioneer a raising of

designed by Arup Associates of development. Industry is no pavilions an oriental aspect and important part of the whole standards.

Haymarket production at the sout-baring with an elemental. Osborne could dream of say-

Shaftesbury we have the out- spontaneous delivery of a Negro ing about the importance of
lines merely of the play's spiritual, a moment of rare those music hall songs for a

aggressive, gut-wrenching poren- spiritual candour and one of public threatened with the rape

tial. Comparisons are odious, modern drama's finest curtains, of its collective cultural'rS^vtPllrS^tS than modern drama's fi nest curtains. S itocH&S
r cKfon

1

%rs1ngT%,?re! only seen Mr Bowles sounds as if he's memory-,

screensand; doors and lop light blocks, their roofs cluttered

Will be complemented in some with mechanical services and a

of the .
pavilions by specially few trees. A fully planned park

#
edmmisssioned areas of stained needs the roost intelligent and CinH RrflVA /HiltnnctPJIfl Thf*3tfP
and coloured glass. Tbe comm is- creative design and it is excel- V--I1L-C dUU DIdVU; OdllipbLCdU IllCdllv

Michael Coveney

. Sinopoli/Festiyal Hall

Dominic Gill

Giusepp* Sinopoli has obvi- congenial, expressive.

Donald Freed is an American Circe has been shut away as a Odysseus, however, a veteran

playwright and screenwriter drunk, a potential suicide, a of the Viet Nam as opposed to

who keeps plugging away at CIA whore. The house is on red Trojan War, curls up in a

conspiracies and White House Freudian bundle instead of

cover-ups. to judge by his liberal ?f c1tS on his^SlE rising to the sexual challenge,

showbiz track record. In Circe talkie and robotically pro- The reversal of authority

This year’s Bath Festival,

which under the direction bf Amelia

-Bath -Festival/Paul Driver cover-ups. to judge by his liberal SSS
t

?f"S^o?!S
,

wSk£ rising to the sexual challenge.

11 - 1 111 "
.

1
“ r 1 — showbiz track record. In Circe talkie and robotically pro- The reversal of authority

. . ,• .... , __ . . _ . .

.

. anti Braco he distills his post- nounces the dinner menu in a roles makes sense more pre-
Festfvai, vealed itself as of the bnghtest, stronger contrast to Schubert u'atergate zeal into a cat and black suit and reflector glasses, dictably dramatic than per-

Anrelia clearest, and most able — her lieder than Debussy s new- mouse game between America's nn <> wp ihp Pimpr^aup suaslvely logical, with MissOne can see the Pinieresque

right hand slavishly in sym- ambiguous of ti _
metrical mirrorimage only 80 Tsuyochi Tsutstumi. "

I by Ihfe BBCy thax fin both days- ». wonderful- vocal presence tions. -Poulencs .pmucwicw*
}
binway. tlie‘ director’ Harold i^Vd '‘ghost" and i‘rocveds“to In

per eenrbf the ttarUif The - -Chaikovsky ^>athetique- f *pefir there' no rewerThan gS* IZl thi !
W««cr- tone ^Broce Springsteenanc

i- Ambiguous of timbre, was iwve been#. or ytiB ber broadcast wilful); and although she had performed with very good inten-
Firsl

' Ladv P)aVed by Favc circe soots in Bravo *'an un- ing games mistress.

) Tsuvochi Tsutstumi. " bv th6 BBCY that 6n bath davs •» wonderful- vocal presence, tions. -Poulencs FianQaiUex
1 Dlinwav_ *.« di'rwtor Harold t

n

in. Tn tVio Rnal BtnncIn the final stages. Stephen
pa icui ui me U1W-, mp«™ »* * i spoil, tucie nu imw uiou 'n.i. mnn.i nnn„ci,. clinn. tone Bruce Springsteen and Jen's sinister attendant is

all the lime—but that is not yet symphony which ended the three main evening concerts PUJ? JEJUSlJt
1ur

" t Miss Dunaway, making her read a snatch of Nietzsche to hypnotised back to lbs

s-as a

fi^fr„£3* sstsafsa^ ss3
d
KJSSE.

d
astwssm of a b,ast it. wix. wta

which opened his ptogremme rather beautilWJr. f
hart its

br extremely diverse she maS^a^SSd which W.lli^ Snni^ his ! !!?
dul^B what she calls her Bravo fails to report these ?:®uth ? >2« “2

with- {be" Phlihlmoma unrelenting .n« ttitlUu^d events! S thrilling. She made a profound ^ehJVilliam Mann In SStvS^A 7hL' tut |K 'of

Orehesira on Thursday, he progress with remarkable tact brought simultaneously the
of^”the^ woriJi firea?'^songs”

' Problem." The character is, in one's doubts really ’start American presidents called

managed with a certain dogRed and understanding. How he Philip Jones Brass Ensemble in “5 Vh
e“ '“SSuf wanSn had a definite But facl ' l,ndcr houne arrest and accumulating when Circe claims, ^heir

,

wlv?s “Mamma ) and
dexterity to keep at least the could achieve that. andL yet have a programme of dainties at the gS *™ WaEnenan Xe tabaret DieresKS ie and '^ntifies with all those sad inaccurately? to be Helios’s envelops M.ss Dunaway m a

feet of the music danclng-an delivered the first three move- Theatre Royal, the Taverner coJld hare been in UahS were Enenlivening! I

Fi^ Ladies, dimly discernible grand-daughter. The mythical chasm hug._

for "Mamma" (lots of
American presidents called
their wives “Mamma’) and

£fi!£
R
«! Z*lS3f.r Nothing could have been in Hahn were unenlivening.unusually effective and success- ments to woodenly, without a Consort and Players ih Bach's

ful performance.and one Of the spark of dramatic sense or B minor Mass at Bath Abbey,
best from him that I ve heard, electric current, is quite beyond Britten's Curlew River at Wells
The concert

^*f*{^
so”- d

‘{y me. But Sinopoli is like that: Cathedral, and a substantial
Suntory, the_ “,“n .

ry
l nli* *

he sets parts right, but rireiy piano recital by Peter Danohoe

1986 Cheltenham Music Festival

One of tbe major themes in jazz/modem dance collaboration the rose garden.
'

on the mantelpiece. Like Martha allusions coagulate around a All gripping stuff, and we
Mitchell, the political wife who muted seduction scene. Miss finally arive at Mr Freed's
spilled the beans, she knows Dunaway exchanging a clingy poetic pieta and a catalogue of
where the bodies are buried in suit for the inevitable white horrific consequences of

Foundation
i
comnnssionM unon

th{? whole. Anyone who can at the Gulldhal. But it Is ironic this year’s Cheltenham Inter- Pier -Rides, followed by- per-
and Pleiades ror ceuo ana make the second episode Of the that this flowering of activity national Festival of Music, formances of Sirah Lake.
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3 second movement of tho Pathe* should tome Just when efforts which runs from July M0, is . Comroercial sponsorship has
in t“e evening 5 moacrri

tjque sound a jolly lullaby, are being made to axe part of Music and Musicians from West Increased by over 60 per cent

fr ox as he didi is obviously having the already small Arts depart- Coast America. This will in- on 1985. and local councils and
serious struggles with Chai- ment at Bath University. dude works by Composers-in- the Arts Council continue to

“ifi for ifs mtteria] bm ^1^.. a
i!l.

°dr
: _ The Festival’s theme has been residence Peter Badne/ricker. give assistance.

towelling bath robe. Her nuclear war.

Musica Antiqua/St James’s, Piccadilly

sprinkled wTth ’SS3’
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inspirations. The world is pre- PP™val. m soprano Elly Ameling's reci- Hamson.

dominant lv fin-de-siecle Orien- — -- - - * »

-

tal, with neat, attentive piano Mozart*

The Festival’s theme has been residence Peter Racine Fricker, give assistance.

i*m>h miiRii*: it war tnhpnori William Kraft and Lou

inspirations. The world is pre-
ppnivai.

dominantly fin-de-siede Orien-
tal. and there are frequent _ - .

stirrings fof clouds, stars and MakaTOVa retl
incense) that summon, rather -r __ j__
than explicitly recall, early LrOTiaon
orchestral Sktyabin. In the Natalia Makarova
second movement there are un- the role of Tatiana
mistakable resonances of performance of Jobi

Messiaen — especially In the ballet Onegin at U
little wind-chorale which punc- Coliseum on July 16,

tuates the movement. But Orion formanee will be in i

and Pleiades isn't derivative: it don Festival Ballet'

has its own. gentle soU'ad-world, ifient trust. -

tal, with neat, attentive piano Mozart's Vienna period 200
accompanist Rudolf Jansen, at years on will be celebrated with
the Theatre Royal

.
on Friday several orchestral and chamber

night by a second half of melo- concerts, as will the centenary
dies by- Debussy, and Poulenc of Liszt's death with two piano

Makarova returns to the. Theatre Royal on Friday several

T , night by a second half of melo- concerts
London dies by- Debussy, and Poulenc of Liszt

Natalia Makarova will dabce and chansons by Reynaldo recitals.

£eV2?sia™e.
c
° Richard Fairmafi

• Musica Antiqua Kflln is one Concertos made up the pro- were left with a physical burst
X>nit5n l nedire of the leading German en- gramme, which was part of the of energy. Vivaldi has sounded

Association appeal sembles playing on original Lufthansa Festival of Baroque ]*k« this before, for instance in

™ instruments. A senes of pre- Ct *•«,«•= the sumtaer storms of the Four
The British Theatre Associa-

,
st igi Q118 recordings has Won S*

’w^MirA Seasons, but not usually Bach,
ion is launching an appeal for a fir>A mm.iaiihn and ac Church, Piccadilly. Musica ku „or«ccii»-ill the centenary tion is launching an appeal for y,em a fioe reputation and. as a™ in in t

Either by design or necessity,
b with two piano the sponsorship of vital equip- though to remind us of the ^ .hilr ,heir choicc of fas * speeds

ment needed for its new home fact _ th« flrst in minutes of ihis concert and (to Judge from iheir hrnilphr oni> nthpr fi>aiure: a

.
-*1 —O — .— — — * —D .

* .

—
. “— u .1 a (juuiudi ajjuci meu _ __ iiijiiiuia onu mnu lirite-U lu

16. The per- of Schubert lieder: five “Songs Cherubini, Barlok and Haydn, from a saiucase—each stair cah l0 snap hjs subjects from every keep the instruments firmly lo-
in aid of Inn- Of Spring" and Six utterances Dance returns to the Festival be sponsored—library and conceivable angle—a sort of “..‘Jr - . i, #,u- J

®

dopted
gether. This, however, is an

llefs develop- by " Girls in-Love^" in the. newly refurbished ofifee furniture, shelving and a baroque sdn ef Itimifre.
raster tempi, out mis group or

effect that can become tiresome
.Hot voiced io^rfiediatdy rb- Everyman Theatre with the new sprung floor. Three of Bach's Broaden burg „ |o

3

hfP p

h

JSlv and *n Ule A1,e^ro of the first

i®?"
In h,Bh 'speed PIa >- Concerto the heavy thump on

- 1 ' 1
" ,*• the first be3t by horns and
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and Debussy. Royal Festival Hall

Crus). (S2B31SI). ... -

Anna Tomewa-Siriiow recital (Mob). • _
' •

Theatre de rAthenee (4742 6727). LondOU Utaut Players, conducted by
„ . . -rtn. Jane Glover, with Heather Harper,
Orchestra NadonaJ de moj cm smrana Mozart and Britten. Queen

ducted by Christoph yon Dobnanyq
Horado Gutierez, piano. Brahms, 11 1 p

Mendelssohn (Mon). Salle Pleye] BngHufa Qiambtf Orchestra, with Sir

(4552 0830). Geofg Solti and Murray Berahia,

Czech Philharmonic conducted by soloifits. Mozart piano contertos hi

Vaclav Neumann: Mozart, S. the presence of the Prihce and Rrin-

Strauss, Dvorak (Mob). TMP-GhalA- cess of Wales. Barbican Hall (Wed),

let (4233 4444). (B38 8881).

Ensemble Orchestral d* Paris, con- b^j, Orchestra, directed by
ducted by Jean-I^rre Waltez; Ate*- Nicholas KrSe?Wraldrs Gloria
andre Lagoya, guitar. Vivaldi, Rpdn- had Fbur Seasons. Queen Elizabeth
go. Mozart (Tue). Salle Pleyel Hallfttart:
(456io«3o).

Olio Concertos, Jeab-Marie Gurnard, Philhannonitt
,
Orchestra, conducted

Marie-Aymre Malaquln. Vivaldi. W .Bychkov; with Nigel

Boccherini, Haydn (Tue). Saint-

Sewrin Church (4633 8761).

Symphony Orchestra and Choir of

Spanish radio and television, con-

ducted by MA Gcunez-Martinez. De .
. .

Falla, Rodrigo, Curidl (Tue). TMP- NETKERLANDS
Chatelet (4233 4444).

Amsterdam, Condertgebonw. Recital lTs, for 24
Annie Fischer, piano. Mozart, Schu- Hall; I7th century Italian music,

' and' elecl

mann, Brahdu (Wed). Theatre des wiLfa Frans Bruggen, flute. Gustav (235723).

Champs Elysees (4723 4777), Leonhardt, harpsichord; Antbony
Ensemble Intercontemporain, Olivier Woodrow, double bait (Wed). The
Messiaen (Thur). Centre Georges Schonbrn; Quartet. Chausson
Pompidou. Grande Salle (42787M5). (Thur), (71 B3 45). Florehi*:Tl

Rotterdam. Doden. JamesCohion con- bv r.^
inuQnu ducting the Rotterdam Philbarmoa- MendelsaLoraroN

ics'Nai Tuan Hu, violin. Beethoven SupartTn
hffltaHBiMda Orthtari, tohdueted

(Thur). (14 29 11). yog, violi

by Giuseppe Sinopoli, with Bruno Amsterdam, Frascati. Klas Torstens- guette 1

Ghiranna, violin. Berlioz. Schubert son’s multi-media project Barstead (242 361).

Kennedy, violin. Beethoven, Men-
delssohn and Brahms. Royal Festiv-
al Hall (Thur).

Franz Liszt piano concours

The 1986 Franz Liszt pia-
no concours at Vreden-
burg, Utrecht, in the
Netherlands, takes place
this week.
The semi-finals are be-

ing held today and tomor-
row at 11am, 2pm and
8pm.
In the finals, on Thurs-

day, the six chosen candi-
dates will perform with
the Netherlands Philhar-
monic Orchestra under
the baton of Anton
Kersjes (8.15pm).

(
. .-j*!

w

lTs, for 24 voices, four percussionists

and' electronics (Tue io Thur).

(235723).

VIENNA

Vienna Symphony Orchestra, conduct-

ed by Guenther Wand. Schubert,

Beethoven. Musikverein (Thur).

Kathleen Battle, lieder; James itevine,

piano. Purcell, Handel. Schubert, R,

Strauss, Dupare. Brahms Saal, Mu-
sikverein.

NEW YORK

Merkin KaO (Goodman House): Ro-
. ben De Gaetano piano recital. Mo-

zart, Robert DeGaetano (world

premiere) Liszt, Bernstein, Rach-

maninoff (Mon): Hebrew Arts Cho-

rale and Chamber Singers. Ehyne
Robinson Grossman director. Men-
delssohn. Benia Shur. Simon Sar-

gon, Ben Steinberg, Cantor David-

son, Lewandowski, Jarrowski (Tue)*,

Raul Sumco piano recital. Schu-

mann, Barber, Ravel, Liszt (Wed).

67th W. of Broadway (362 6719).

Bargemnsic (Fulton Ferry Landing):

Chamber music concert with War-

ren Lash, cello; Charles Neidieh,

clarinet; Diane Walsh, piano. Debus-

sy, Beethoven, Brahms. Brooklyn

(624 4061).

CHICAGO

In the third Concerto they hit continuo soon started to sound
what must be an extreme. So anti-musical,
fast were the rushing semi- It goes almost without saying
quavers of the Allegro that the that the group responded with
music no longer seemed to playing at a virtuoso level,
operate on its old intellectual Under their director. Reinhard
level, allowing enjoyment of the Goebel, all except the horns
balance of its textures and showed how vital and accurate
clever part-writing. Instead we old instruments can be.

Saleroom/Susan Moore

Rarities from Imperial China early Ming blue and white ever
will be the highlight of the to come up for sale. As the
auction rooms this week, other three cups are in the
Sotheby's are offering tomorrow Peking Palace Museum
arguably the largest and finest Sotheby's are cautious to esti-

group of Tang dynasty (618- mate its market value, but
906) tomb figures and wares to expert it to fetch “a substantial
come on to the market for six-figure sum."
m
/
inLye

,

a7- ?Va,M Wnsists Some 160 pieces of 18th-
of 39 lots of Tang pottery, century German porcelain from
sculpture and metalwork from the collection amassed in Swit-
a private European collection. Zt.rland by Dr Marcel Nvffeler

» ®j?.
rP^* .

well-rounded are t0 ^ M jd at Christie's
cou

Jl

t ,ad>" g *? th ®
"J
0* 1 today. Comprising mainly early

costly blue, a 32 J in. striding Meissen figures, they include a
camel decorated with a bold group of seven characters from
combination of glazes and Commedia delVArte

Saint Paul Chamber Orchestra, con- CHICAGO
ducted by Puichas Zukennan, idol-

In. Haydn, Mozart, Dvorak, Schu- Chicago Symphony (Orchestral Hallji

i Salle (4278 7985).

bert. Musikverein (Mon).

MW-.lSctaitd.r_ violin aMvinfc
Jeea Battle, soprano, accompanied
by Lawrence Skrobacs. Schubert

LONDON

PhflhaMnonla OrthfcHrtL e&hdaeted

by Lawrence Skrobacs. Schubert,

MeadelssPhn, Meyerbeer, Fnure,
Beethoven, RaveL Schu-

Duparc (Tue. Thurs). Henryk Szer- mli
8*®1* Konzerthaus ^12 11).

yng, violin; accompanied by Hu- '

guette Dreyfus. Bach (Thur). Alfred Branded piano. Haydn, Schu-

Andrew Davis ecnducting; Mitsuko

Uchida. piano. Britten. Beethoven,

ProkoCev (Thur). (235 8111).

vigorous moumed lady polo modelled by J. J. KandJer'and
player in mid-strike are all ex- P_ Rcjnicke Tor the Duke of
pected to top £100,000. By no Weissenfds in about 1744. Ameans the most attractive piece price of £20,000-£30,000 is ex-
but certainly' tne most unusual ^ted for a slightly earlier
is a limestone caning of a grimacing Harlequin from JUyis-
female musician. The survival * _ tiv V-j-au.
of relatively few secular stone

modelled bj Kandler.

carvings of the period accounts Ttle
.

glorious piece, how-
for its estimate of £80-120,000. ewr* hls nis_ madonna and child

In their Chinese bronzes and around 1738. The madonna’s
ceramit-s sale the same morning flowing yellow-lined while robes
is a previously unrecorded Ming ar* trimmed with pude, the
blue and white porcelain wine colour of the delightful spotted

Cup decorated in underglaze dragon at her feet. Both stand
blue with lolus blossoms and on a starred blue sphere. This
leaves. One of only four known confection of counter-Reform-

mann. Liszt Musikverein. (Wed).

NHK Symphony Orchestra, conducted examples which hear the Yonglc atfon eloqdende is expected to

by Hiroshi Wakasuai. Mahler. NHR !
PCl'iOd (I40X-L'4J regin mark, it retch anything fbom £25,000 to

. r . ^ . . ... ..M i . a I. .. UA .,.. a _ _ . _ Pin find
Hall (Wed, Thur). (465 1780). i* possibly the rarest piece of £40,000.

f
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An important

Chinese visit

In the first of a series, Peter Marsh explains why many British

high-technology companies have failed to reach maturity

A dream they never sold

RELATIONS between Britain

and China have come a long
'way since the difficult days

beginning in 1983 when dis-

agreements and mutual sus-

picion over the future of Hong
Kong provoked a crisis of

confidence in the colony and
severe strains between the two
countries.
Not only is there a clearer

understanding between Peking
and London over Hong Kong,
there is also a growing web
of mutual interest which is

helping to reinforce the healing
process.

This week's visit to Britain

by Hu Yaobang, general sec-

retary or the Chinese Com-
munist Party, is part of this

process. It also adds an extra
dimension to the developing
relationship.

Symbolic importance
For apart from being a

member of tbe all-powerful

five-man standing committee of

China's ruling politburo and
hence directly involved in state

policy, Hu is also head of the
country’s communist party. His
visit to Britain at the start

of a European tour, the first

such visit by a Chinese Com-
munist party secretary, is of
considerable symbolic import-
ance.
The general secretary’s visit

follows a similar trip last year
by Premier Zhao Ziyang and
precedes a visit to China this

autumn by the Queen.
Beyond the purely bilateral

nature of the trip, Hu’s visit is

part of a wider western effort

to draw the pragmatic new
China of its paramount leader
Deng Xiaoping, into a closer

involvement with the West,
thus strengthening the Impetus
in Peking for economic
liberalisation at home and
moderation abroad.
Hu’s visit will hopefully be

more than a merely ceremonial
affair. For it should be an
excellent opportunity for
British ministers to refine

their assessment of China's
ruling triumvirate — Deng
Xiaoping. Hu Yaobang and
Zhao Ziyang — and their

chances of maintaining the
present pragmatic course in the
face of persistent left-wing

opposition.
Mach depends on Deng's

counter revolution, not least

the future of Hong Kong. Over
the past few months fears of

too rapid westernisation,
corruption and crime have led
to a number of challenges, some
at the very pinnacle of power,
from conservatives who oppose
Deng's reforms.
Mrs Thatcher and her team

will also be able to take
closer look at Li Peng, the 57-

year-old deputy prime minister
and China’s leading technocrat
who is strongly favoured to suc-

ceed the premierehip-
On a more detailed level this

week's visit should prepare the
ground for further progress
both on the future of Hong
Kong and the not unrelated
issue of Sino-British trade. Over
the past few months Britain and
China have made significant

strides in fleshing out the joint
declaration on the colony’s
future signed in 1984 under
which Hong Kong reverts to the
mainland in 1997.
A major clash over tbe issue

of political reform in tbe
colony has been avoided, while
imaginative efforts by officials

from both sides have found
satisfactory solutions to issues
such as Hong Kong's member-
ship of the General Agreement
on Tariffs and Trade.

Vital questions

However, a great deal re-
mains to be done. Vital ques-
tions such as the composition
of tbe colony's future legisla-
tive body, the extent of the
power of the chief executive
after 1997 and the role of the
Cbinese army have yet to be
determined. Britain should use
this week’s visit to reinforce
the case for continued pragma-
tism on China's part.
The talks with Hu’s 40-strong

delegation should also provide
an opportunity to press for
greater British involvement in
China's economic modernisation
drive. Despite some recent suc-
cesses by British exporters to

China the UK's European com-
petitors are still doing better
in penetrating what is a diffi-

cult and sometimes perilous
market.

In the longer run, it is in
Britain’s interest to impress
Chinese leaders like Hu Yao-
bang and Li Peng, that the UK
is a useful and reliable trading
partner. Although their claim
to Deng Xiaopingfs mantle is

stiH J
-far^

-frbm’ -assured, —they*}
represent China’s best chance
of a progressive future and as
such are worth cultivating.

Rival plans for

space launchers
WESTERN EUROPE’S colla-

boration-minded technocrats

face a real test over the next
year in the somewhat abstruse

area of space launchers. The
subject has had more than its

usual share of attention in re-

cent months, as a result of a

string of US launcher accidents,

followed by the recent failure

of western Europe's Ariane
rocket. This was the fourth

failure in 18 missions for Ariane
and has led to a suspension of

flights that may last several

months.

Space engineers in both the
US and Europe are doing their

best to shrug off these accidents

as no more than a run of bad
luck. They are probably right.

Putting objects in to space, at

least on unmanned rockets, is

an activity that the world had
every reason to believe it

mastered a decade ago. The
current hiatus in the West's
satellite launches is largely the
result of production problems
in rocket-assembly plants.

Apart from causing rocket
engineers to improve quality
control, the delay has concen-
trated the minds of space
planners on the next generation
of space launchers. For Europe,
this represents a big challenge.

The development of Ariane,
spearheaded by France, which
bas put up 70 per cent of the
funds, has given Europe the
chance to make the most of
developments in space tech-
nology over the next two or

three decades. Ejecting into

space unmanned satellites and
other payloads such as work-
shops for scientific experiments
will become increasingly
important.

Alternative approach

This is where European tech-

nological collaboration will be

with Hermes but may well
divert attention from it. The
UK wants Europe to think
about backing an alternative
approach for taking objects
into space, based on the Hotol
concept of Rolls-Royce and
British Aerospace.

The Hotol (Horizontal Take-
Off and Landing) vehicle would
take off from an ordinary
runway like an aeroplane. It

would be based on an air-

breathing engine, which does
away with the need for huge
tanks of liquid oxygen and so
cuts launch costs dramatically.
Hotol is still on the drawing
board and needs another year
of theoretical studies. To deve-
lop a Hotol vehicle, which
would be ready by around 2005.
would cost at least £4bn.

World beating
France is deeply suspicious

about Hotol. Britain has failed
so far to supply all the details
about how Hotol would work

—

these are classified to protect
what British Aerospace and
Rolls-Royce think is a commer-
cial lead and also because of
the craft’s military potential

—

and France is not convinced
the idea is sound. Moreover,
Britain's lobbying efforts on
behalf of the new vehicle could
be seen as an attempt to stop
Hermes.

There have been some sugges-
tions on the British side that if

Europe does not want to back
Hotol, the UK may seek col-

laboration with the US.
There is no reason, however,

why the European nations
should not work together in
this area. The best ideas from
the Ariane programme, tem-
pered with innovative sugges-
tions from the Hotol team, could
be fused into a world-beating
launcher project for the next

tested. Through the 11-nation £ wc-edent for this

o h^^onrinenl’s t>_pe collaboration is the Joint

£55™ ESiai SrtvSETwii ?u^ptan
. T0.™5-.

- “p™.™™
European nations have already

decided to develop, at a cost of

about £1.3bn. a heavy-duty form
of Ariane. called Ariane-5, as

the launcher for the mid-1990s.

The vehicle is conservatively

designed and will need no major
leaps in technology.

What follows Ariane-5?

France wants Europe to agree

to spend about flbn on Hermes,

a small manned "space place"

which the heavy-duty launcher

would lift into orbit

In the past year, Britain has

put forward another proposal

which does not directly conflict

that could lead to a break-
through over the next decade
in generating energy by nuclear
fusion, which is being assemb-
led by a multinational team in

Oxfordshire. Britain should
consider hosting, early next
year, a European conference on
Hotol to explain the ideas fully
to its European partners and to
explore ways of working with
France's Ariane engineers. As
a first step, the country should
issue more explicit details of
how Hotol is meant to work to

enable the rest of Europe to

judge the project with more
confidence.

AsS RECENTLY as five years

ago, Britain had a gol-

den opportunity to lay

the ground for a world-class

industry in the fast-growing
area of computerised design and
manufacturing.
Having developed highly

supplier.

Tbe UK's fourth, and most
important set of CAD develop-

ments was centred on Cam-
bridge. In 1965 the university's

computer laboratory started a
CAD group, headed by Dr
Charles Lang, a mathematician
who had become Interested in

regarded products in computer- jhe technology- during a spell
aided design and manufacturing
(CAD/CAM),, which is used
both to design new products
and program the tools to make
them. British companies failed
to organise effectively and to
make inroads in selling in tbe
US, which accounts for roughly
half the world market in this
technology.
As a result, in the past five

years, four youthful British
companies in CAD, all of them
with promising products but
short on marketing skills, have
been purchased by much bigger
US groups.

It was "like a marathon run-
ner who sits down 10 minutes
before the end," says Mr
Charles Foundyller, president
of Daratech, a Massachusetts
consultancy.
Today, UK-owned companies

are also-rans in the S5bn-a-year
CAD/CAM business, which is

growing at about 25 per cent
a year and in which US enter-
prises account for some 70 per
cent of sales. It is a particu-
larly dispiriting example of
Britain failing to turn good
technical ideas into a command-
ing commercial position.
More than this

, the tale illus-

trates the general problems in
the UK of building up signifi-

cant businesses based on the
activities of small, technology-
oriented companies. Such de-
velopments are widely thought
to be crucial to Britain's future.
Further articles in the next

few days will examine case
studies which highlight the cul-
tural and management impedi-
ments which can stunt the
growth of such companies.
The CAD/CAM story starts in

the early 1960s. Aerospace and
.car companies, including Lock-
heed. Boeing and General
Motors in the US, and Dassault
in France, were among the
early pioneers.

In Britain there were four
early strands of activity. In
1968 Ferranti, which had built

at the Massachusetts Institute

of Technology.
Cambridge University has

been one of Britain's leading

centres in computing skills

since the Second World War.
To ensure that more of these
Ideas permeated into industry,
the Wilson Government estab-

lished the CAD Centre, a state-

funded laboratory. It opened in

1969 on the outskirts of Cam-
bridge.
The plan worked, up to point.

More UK companies became
acquainted with CAD / CAM
Ideas. But no large company
was set up to sell the techno-
logy to industry.

Instead, a dozen or so small
concerns, led by people either

leaving the CAD Centre or the
university's computer labora-
tory, were boro.

All found it difficult to build
up a commanding position in

the industry, which, by the end
of the 1970s, was already
dominated by big US names
such as Computervision, IBM,
Calma, Appllcon and Inter-

graph. In 1979, world sales of

CAD/CAM were worth only
about $300m. roughly a 16th of

the total today, but. even then,

US companies accounted for
some 90 per cent of the market.
One of the few British com-

panies which seemed to have
the technical skills to dent this

dominance was Shape Data,
which four academics from Cam-
bridge University, including
Dr Lang, started in 1974. The
four set up in business almost
by accident, largely because
their grants ran out.

None the less. Shape Data
attracted worldwide attention
by developing Romulus, a
highly thought-of software pro-

duct for visualising engineering
items in three dimensions.

Annual sales, however, took off

slowly and by 1981 had only
reached £500,000.
The company made no secret

about preferring research to
up expertise by using CAD to marketing. It ran itself as a
design radar parts, started a
division to sell CAD systems.
Today the company Is a minor
player in the industry.
Also in 1968. ex-Plessey en-

gineers set up Dorset-based
Quest Automation, which sold
CAD systems for electronics

form of co-operative, not
appointing a managing director
until 1983.
One man who thought he

could beef up the business was
Mr Wolfendale of Racal-Redac.
Early in 1981. He told tbe ex-

academlcs he would like to take

US company was Applied B#.
search of Cambridge, started hi
1 QRQ Kv a mmm it ,

U ®

Corporation <a government

organisation now part of tne

British Technology Group), it

encountered financial problems

and was snapped up for about

flm in 1982 by Prime Com-

puter. , .

The most spectacular rise oi

any British CAD company was

that of Cambridge Interactive
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Centre. After dabbling in com- University architects to devdop

outer graphics for TV commer- design software for coastn^

cials the Cambridge company troii and mapping. By last you
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Out of a chance inquiry from P^J*ted the UK enterprise's

Hunting for new CAD software

CAD manager at Hunting. sldered bids for CIS. And atMedusa was not only a hit *acaWtedac ^ tadefatM
with the AmpthiU concern. In m Wolfendale nad on SS
independent occasions tried to cement a
recently as 198-. it outper- relationship with the CAD
formed comparable products centre by acting as the labora.
from much bigger US companies tory's marketing outlet
such as Applicon, Intergraph Software Sciences rah,
and • Calma. ' ' ' owned by BOC and today a a*.

CIS’s, annual sales started to sidiary of Thom EMI) and
quadruple each year, reaching Cambridge Consultants put In

• £10m by 1983. This posed tin- formal offers for the CAD
expected ‘difficulties for the Centre after the Govern inent in. -

.

founders.
. _ . _ . vited privatisation bids in ljra •

All were, in the words of Mr xhe laboratory finally moved
*

Tom Sancha, until last year the ^to y, e private sector sera,
company’s chairman, program- years later. It is now run bv
mers who had struck lucky. We an ICL-headed consortium and "

.

could barely manage ourselves, expects to. turn in a profit for •

let alone a growing company. the first time this year on sales'

An effervescent character who of about £8m. .

studied computing at Cam- As for the Government
it

bridge University and lasted was only in 1982 that the Indus-
< •

'

. . nine weeks in his first job with try Department tried unsuccess-
'

IBM because he disliked the fully to promote the merger of
*

-

regimentation. Mr Sancha recalls Racal-Redac. Ferranti, -Qoeit .

- the &riy period at CIS: “Until and Compeda (the- latter before'

Medusa, we had three idyllic becoming part of Prime Coo-

'

years. We were a bunch of puter).

friends having lots of people Two factors stand out from \

drooling over us and saying how the story. No one — except per-

wonderful we were. Then we haps Mr Wolfendale, whose

Dreaming spires:. The men who ran Shape Data, which
preferred research to marketing- From the left: Dr Alan

Grayer, Dr Ian Braid and -Dr Charles Lang

ham, is rueful

had a phenomenal success on
our hands and life became a

problem.”
In 1980 CIS decided against

setting up a separate subsidiary

in the US to sell Medusa, in-

stead concluding a hasty distri-

..button agreement with Prime.
: "Two years ' later, when the
Cambridge company had fallen

out with Prime, Mr Sancha and
his colleagues attracted the
attention of Computervision of

the US.
The Massachusetts concern,

which started in 1969 and domi-

design. Quest made good pro- them over; •

gress for a while, but three After months of agonising,
years ago. sold its. CAD. opera- Dr - Lang,, and his colleagues
tions to Marconi after hitting turned him down. So keen was
financial problems. Mr Wolfendale on the acquisi-

efforts came to nothing —- vus :

able to convey with sufficient--'

authority the economic logic tor
-

putting the smaller concerns to-

gether.
As Mr David Thomson, er-

chairman of Compeda who is

now in the venture-capita]

.

industry, puts it: “The CAD-
companies were run by clever,

individualistic people who—
didn't like losing their freedom.-"
life in Cambridge running:

these companies wr« quite

agreeable. Who wanted to be:

involved in all the hassles ti-
mergers?”
Second, apart from Racal-

Redac (which set up its own OS

llllv US TUUliL one of Shape Data's founders, - —
th_

Had tiie marriage between the group had no regrets about “Jg® ;!
tile academically-inclined ' Cam- turning ‘‘ dowrf " Racal-RedacV CAD/CAM industry. operated m

__ N —
bridge company and the more advances This is even, though, a different- worm trom.tne_t.am- subsidiary early on) -the.-l

hard-nosed. nwrkel-orienled_:4ii&.chosen^marriage^ did not-- bridge group. %.an 1981* -n -CAD- companies largely due"
Racal subsidiary been consu- turn out a success Dr Grayer, counted for a full 30 per cent out 0f the challenge of selling in

mated, an important precedent Dr Lang and a third founder, of the world market tor cad/ the US. Instead, they pw-'iiIdULIdl pruiuems. jar woueuuaie UU Ul« UVHIUM- uuicu, oil uuvuiuuu ihdvcuciii juouft uiu a uuiu wuuuu, .7. -
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A more fruitful activity be- tion that next morning he would have been set for com- Dr Ian Braid left Shape Data CAM. with revenues that year ferred to sell via distributon^' '
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gan in 1965 when Racal. the
UK electronics group, set up
Racal Research (later Racal-
Redac) to develop CAD exper-
tise for printed circuit boards.

In charge of the Tewkesbury-
based company was Mr Eric
Wolfendale. who bad worked
on the technology while at Mill-
iard's Southampton laboratories
in the 1950s. Racal-Redac has
built up to sales of £40m annu-
ally. four-fifths exoorted. and is

the country's leading CAD/CAM

turned up on the door step of
Shape Data- to make a last-

ditch bid. Dr Lang nearly ran
into Mr Wolfendale on his
bicycle.
“ We felt their dreams didn’t

coincide with puis,” says Dr
Lang. “We thought they might
switch us round to other
directions and make us
conform.”
Even now. Mr Wolfendale,

who left Racal in 1982 and runs
a research company In Chelten-

bining UK forces in what was
then the still fledgling business
of CAD/CAM.
The big US companies did

not take long to show their
interest In the UK minnows.
Later in 1981, Dr Lang and his
colleagues sold their company
for $2.5m to Evans and Suther-
land. of Salt Lake City, a
computer-simulation company
which had previously
distributed Romulus in the US.
According to Dr Alan Grayer,

last year to form their own con-
sultancy, Three Space. The
fourth original partner, Peter
Veenman. remains in charge of
the company, now 90-strong,

which retains its name but is

fully integrated Into the US
operation.

Compeda, set up by the UK
Government in 1977 to market
products from the CAD Centre
was also to fall prey to n big
US concern. A subsidiary of the
National Research Development

of *271m of which *32m was
profit.

Computer-vision's directors

flew to England on Concorde,
took the CIS partners out to
dinner and made them an offer

they could hardly refuse; cash
and shares worth *35m, enough
to make them rich beyond their

wildest dreams. By early 1983
CIS had become a US sub-
sidiary.

The fourth UK concern to
fall into the hands of a big

over which they had no con-

trol (and which in two cases

eventually bought them).
To sell in the US, says Mr

Foundyller of Danteclu- tM.
consultants, "you have to-. -

expend energy. You have to .

kick some asses and take,

names.” On this occasion, the

UK had a weak kick and"

suffered extreme myopia in ,.

weighing up the opportunities. .

Tha second article in this serin
be published on the Menagomanr MP-
on Wednesday.

Baldock joins

Guinness team
Ernest Saunders, having
become a member of the select
group of British bosses who can
claim to have assembled rich
and prosperous businesses in
double-quick time, is now enter-
ing the second stage of his
Guinness management
He is divesting his day-to-day

management responsibilities to
men with proven track records.

Brian Baldock, aged 51, left

his desk at Imperial last Friday
(as managing director of leisure
and retailing) and today takes
over the Guinness non-drink
interests. He joins the board as
an executive director to com-
plement the only other execu-
tive director Vic Steele
(formerly Beecham), who
Saunders brought in recently
to run the drinks side.

Saunders likes to work his
senior men to an 8-day week

—

with cosy telephone chats on
Sunday mornings as a relaxa-
tion from the office grind.

Baldock will not mind that
sort of regime. He is a con-
fessed marketing workaholic.
He cut his teeth in the trade—
as did so many—with Procter
and Gamble, learning to sell in
Europe and the US.
He admires Saunders’ belief

in the power of brands. In bis

most recent job Baldock has
been making the Courage
brands sing, also the Imperial
brand of lager, Hofmeister.
Before that he helped Revlon.
Daz, and Fairy Snow find their
way into the households of the
world.
At .Guinness Baldock will

have charge of retailing (some
1.200 stores), health (including
the Champneys retreat and
health foods), and publishing—
the Guinness Book of Records.
Saunders, Steele, and Baldock,

are all marketing men to their
fingertips. They should enjoy
swapping ideas. But will the
concentration of marketing
talent leave the Guinness
board light on other skills?

Semi-detached
Amid all the furore over

Alliance splits on defence policy

much has been made of a Gal-

lup survey showing divisions

Men and Matters

among SDP and Liberal candi-
dates on nuclear issues.

But less has been said about
Policy Research Associates,
which Is the body that com-
missioned Gallup.

PRA describes itself as a
political consultancy. But it is

not quite as detached as it

appears.

Among its patrons are those
highly committed campaigners,
Lord Chalfont and Norris
McWhirter, as well as the Con-
servative MP and defence
specialist Edward Leigh.

Indeed, in the announcement,
the director of PRA, Dr Julian
Lewis, notes that the survey
was commissioned in consulta-
tion with the Conservative re-

search department.

Towards the end of last week
it was a member of the Con-
servative Central Office press
staff who found the time to dis-

tribute the findings at West-
minster.

Salutary tales
The trend was probably started

by In Search of Excellence, a

business book written by
Thomas Peters and Robert
Waterman, which hi-jacked the
best-seller list in the US.
Such a lively performance by

a business book was unknown
among publishers. But it has
been several times repeated
since recently by other business
books including Lee Iacocca's

life story as a Detroit car baron
—still breaking sales records—
and The One-Minute Manager.

Publishers on both sides of
the Atlantic are now falling

over themselves to produce
more books on excellence in
business management— prefer-

ably with the racy touch that
Iacocca threw in.

Impressed by the public's
new appetite for business books
the Publishers ArSSociation has

organised a British promotional
campaign for books concerned
with commerce and industry. It

Is formally linked with Industry
Year. But the 90 bookshops,
which -will be holding in-store
promotions during the second
half of June, will all be hoping
that one of the authors on offer
will prove to have the Iacocca
touch.

I asked Nigel Oxbrow, direc-
tor of Business Bookshop, next
door to tbe London Business
School, for a hot tip. He favours
The IBM Way, by Buck Rodger,
which tells why the world’s
biggest computer company and
its special philosophy, has
proved successfriL

Thin ice
Donald Trump, aged 39, the
New York property tycoon, was
last heard of trying to drum
up support for a *2bn plan to

build the world's largest sky-
scraper in Manhattan.

His new venture, the pro-
posed rebuilding of ah ice rink
in Central Park, is a more
modest affair. Yet it Is proving
just as controversial as many
of his previous adventures in
the property world.

Trump, in common with many
New Yorkers, has watched with
amazement at the way city
officials have fumbled the seem-
ingly simple task of refurbish-
ing the old Wollman ice rink,

a familiar venue for generations
of New Yorkers learning to

skate.

The rink was closed five years
ago and was supposed to open
two years later. But it is still

closed. And a few weeks ago
city officials revealed that they
had put back the reopening
date until the end of next year
at the earliest because, they
explained, of problems with the
freezing equipment

That was too much for
Trump. He fired off a letter to
New York’s , mayor,- Ed. Koch,
pointing’ antr-that'-he hadrbuilt
Trump Tower,-his fifth Avenue
extravaganza, .in just 26 months,
and had built many other
developments, in double-quick
time. Give him four months,
he promised, and he would fix

the skating rink for nothing.
All he asked in return was the
right to operate the rink and-
an adjacent restaurant.

City officials- are embarras-
sed by the offer. Some of them
fear that Trump wants the rink
so that he can rename it after
himself, .as- be. has done with his
various hotels.-.and casinos.

However, after a week of deli-
cate negotiations, Tramp has
finally been given the $2.5m
contract for the rink — he has
promised to ' make over his
profits to charily.

But the episode, has a deeper
significance to sharp New
Yorkers who are now asking
how it is that- Trump can re-
build the rink four times faster
than the city?s best estimates if
it had done the Sob itself.

Colour problem
High security at European air-
ports is having some strange
effects.

" '

A man from the Dutch news-
paper Trouw arrived back at
Schiphol from ' a foreign . trip
carrying a copy of the FT
perceptive chap.

As he went through the
Green Channel he was challen-
ged by the customs offier, “What
sort of a newspaper is. that?”
. “It is the Financial Times.**
‘.Has it always been that

colour?”
"I don’t know,”

‘

The officer looked through the
paper as if he suspected it had
a false bottom, shook it, and
then handed it back to the
Dutch journalist muttering, “A
pity,”

Farewell summer
** Christmas will be arriving in
September this year in Jermyn
Street,” I read in the British
Tourist Authority Bulletin.

Observer
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PRESIDENT REAGAN'S dec*

la ration of intent to throw over
the nuclear weapons limits

enshrined in the- 1979 Salt II

treaty continues to generate
heated controversy on both
sides Of the Atlantic. Demo-
crats in the US have denounced
it: European governments have

deplored it; the Russians have
threatened counter-retaliation,

and warned that it could

jeopardise the second Reagan-

Gorbachev summit due same
time later this year.

FOREIGN AFFAIRS

A Soviet paddle, perhaps,

for Mr Reagan’s canoe
But the interesting thing is

that the controversy is not as

heated as one might have
expected. The Russian condem-
nation. in particular, seems
muted and formal. They have
protested, but the tone of their

protest has been carefully con-
trolled. and their threats of
retaliation have sounded
deliberately nonspecific and
conditional.

The explanation may be
simple. President Reagan's
decision will not be im-
plemented until November or
thereabouts and has been
hedged with a let-out clause: if

the Soviet Union does some-
thing to deal with American
accusations that it is already
violating the Salt II treaty, or
perhaps If the Geneva negotia-
tions on new arms control
agreements start to make real
progress. Washington might
“take this into account" In
theory, therefore, there could
still be just time to avert the
worst. President Reagan has
allowed the hawks in his ad-
ministration to push his water-
logged canoe towards the
rapids; the waterfall is still five

months away; can any of the
available rescue teams paddle
fast enough to rescue him in
following President Reagan
time ? It mav be doubtful, but
it is still possible.

There may also be a second
explanation. From a higher
vantage point in the canyon, it

looks as if the waterfall is not,
after all, a waterfall but a series
of steeply descending pools.
Deeply dangerous, of course,
especially for a navigator who
does not know one end of a
cano<- from the other, but not .

necessarily and absolutely ter-
minal.

The equipping of one extra
B-52 with air-launched cruise
missiles beyond the limits per-
mitted under Salt II would be
a very important political step
to take, but in military terms
it would be meaningless; and
the same distinction would
apply if the Russians were to
match a symbolic American
violation with an exactly equi-
valent violation of their own.

Eventually, a process of tit-

for-tat might start to affect the
military balance, especially if

it gathered momentum. But the
Russians should have no desire,
and above all no interest, in
down the rapids. During the
1970s they built up their nuc-

By Ian Davidson

lear weapons at all levels,
while the American inventory
stayed pretty static; this gave
them the appearance of an edge,
and contributed in 1980 to the
election of Ronald Reagan and
his rearmament programme. If
the unravelling of arms control
were to lead to - an uncon-
strained arms race, the Russians
know it would be very expen-
sive and politically uncomfort-
able, but they do not know that
it would turn to their advan-
tage in military terms.

They could easily multiply
the numbers of warheads on top
of their heavy land-based mis-
siles. But the US has a large
number of new weapons systems
in deployment or development:
the MX land-based missile, the
Trident D-5 submarine-launched
missile, the B-l bomber, the
Stealth bomber, the Midgetman
small mobile missile, and ad-
vanced cruise missiles. The
accuracy of these weapons may
enable them to destroy . hard-
ened military targets; so that
the multiplication of warheads
on the Soviet SS-18 silo-based
missiles, which until now have
looked particularly threatening
to America’s land-based mis-
siles, might instead start to
look like a serious point of
Soviet vulnerability, at risk to
an American first strike.

President Reagan’s freedom
to go down this road is cur-
rently constrained by Congres-
sional

. support for arms control
defence spending. But the Rus-
sians cannot be sure that these
constraints would not be lifted
if they are seen to be engaging,
on their side, in a new arms
race; nor can they be sure that
a new arms race would not be
used to restore urgency and
legitimacy to President Reagan's
Star Wars programme which,
even if it never results in any
effective defences, would cer-
tainly drive the development of
high-technology weapons in
which the US has overwhelming
advantages.

In other words, the Russians
have good reasons to avoid over-
reacting to President Reagan’s
latest move, even if he splashes
over the edge into the first pool
below. Who knows, it might
still be possible to prevent him
from being swept all the way

to the bottom, with outstretched
hands to drag the leaky craft to
the side, and by skilful and
determined poterage bring it

back up. to the calmer waters of
Arms Control Reach. It would
not be easy; but it might be
conceivable.

One tantalising hint of an out-
stretched Soviet hand emerged
the same week that President
Reagan launched himself down
the rapids: in Geneva, the Soviet
delegation made what could
turn out to be a radical shift
in its attitude to Star Wars.

Until now the Russians have
been demanding an absolute
ban on any testing or deploy-
ment of Star Wars defences,
under a strict interpretation of
the 1972 Anti-Ballistic Missile
treaty. (This interpretation is

O. -. •«

endorsed by most US experts,
though it has recently been con-
tested by some Administration
lawyers.) In what seems to be
a major shift of line, the Rus-
sians are now proposing instead
a guarantee that there would be
no testing or deployment for an
extended period—say 15 or 20
years.

' The ABM treaty is in prin-
ciple of indefinite duration; but
it can be denounced by giving
she months' notice. The impli-
cation of the new Soviet pro-
posal is not merely that the
wording of the ABM treaty
would be tightened to exdude
any slippery interpretation, but
that this six-month denuncia-
tion notice would be changed to
15 or 20 years.

The proposal makes sense in

political as well as in arms con-

trol terms. Last November's
Geneva summit meeting made
dear to Mikhail Gorbachev, if

he did not know it before, the
depth of President Reagan's
commitment to his dream of a
perfect sanctuary from nuclear
weapons. Whatever else may
be attainable In the arms control

negotiations. President Reagan
will certainly not agree to an
explicit renunciation of that
dream.

Fewer and fewer people now
seriously believe that any
amount of high technology
could ever take America to the
end of that particular rainbow.
X recently met an analyst at a
leading US military research
establishment, which is trying
to work out how a defensive
System could be deployed with-
out being vulnerable to Soviet
counter-measures. In the pro-
cess, the researchers bold for-

mal debates. “The trouble is,"

he said, “that everybody wants
to be on the Red (ie Soviet)
team.”

An arms control seminar the
other day was considering
whether it would be possible to
make a safe transition to space-
based defences. The condusion?
Very, very difficult. A military-
research analyst at the seminar
described a study of the more
limited problem of ground-
based defences, to protect mis-
sile silos, for example, as per-
mitted under the ABM treaty.

S
uestion: if both sides are
lowed the same number of

interceptor missiles, whicb
number is best for the US?
Answer: Zero.

Rational analysis will not
release Mr Reagan from his
dream, however. So if there is

to be an arms control agree-
ment, it must encompass a
contradiction: the President
must be able to claim that Star
Wars is still alive and well:
the Russians must have near-
certainty that the dream will

remain a dream until long after

Reagan has gone. Perhaps that

contradiction can be reconciled
by lengthening the denunciation
notice.

A long denunciation period
would also match the needs of
any plan to cut strategic nuclear

weapons. For mutual confidence.

Lombard

How the dollar

has fallen
By Samuel Briltan

THE SENSE of restlessness so

deep reductions would have to

be phased over, perhaps, 10
years. Presumably the new
lower totals would stay in force

for several more years, say five.

Total: 15 years.

Administration reaction to the
Soviet shift is predictably
divided. The doves seem
cautiously interested; the

hawks describe it as a trap,

because they fear that it could
skewer Star Wars on the slab.

In the most optimistic scenario,

the Soviet hint could presage
the beginning of movement in

Geneva negotiations; if

movement led to real momen-
tum, the prospects for arms
control and for a summit later

this year could be transformed;
and in that case, the deploy-

ment of the extra B-52 would
scarcely matter.

Moreover, in exchange for

the long-term stability of a new
arms control agreement, the
Russians might be prepared to
rectify violations which they
deny in the context of the old.

But it is obvious that the
most optimistic scenario is not
the only one; indeed, the cards
look stacked against it. The
Soviet shift may be encourag-
ing in theory, but it will not
by itself achieve anything. Mr
Gorbachev may think that he
is offering a significant conces-
sion on Star Wars, and from his
point of view he is right; but
President Reagan will regard it

as an American concession on
Star Wars, without a compensat-
ing advantage. He will not bang
heads together In Washington
and come down decisively in

favour of arms control, unless
a major agreement on the con-
trol/reduction of offensive
weapons, on terms which the
hawks cannot ptaosibly reject
comes within reach. Until the
Russians start to move on this
front, optimism will be just

wishful thinking.

Tbe real danger in the short
and even medium term is not
that the lSlst B-52 bomber will
trigger the unstoppable process
of a new arms race, nor that

it will lead to a major crisis
in relations between the two
superpowers, but that it could
start a major quarrel between
the US and its European part-

ners. The Salt treaties may not
have done much to contain the
arms race, but they are what
we have; to throw them away
like that looks recklessly irres-

ponsible. The question facing
Mr Gorbachev is this: would
such a quarrel help the Soviet
Union, and should he try to
foment it? If it played into the
hands of the quasi-neutralists
in Europe, like the Labour
Party, the answer is yes; if it

strengthened the position of
those, like Mr David Owen, who
argue for a stronger European
defence identity, the answer is

no. Since be cannot know which
is more likely, I suspect he will
play safe and try to rescue
Reagan from the rapids.

dearly being felt by Mr Janies
Baker, US Treasury Secretary,
at the slowness of the US trade
balance to respond to dollar
depreciation will strike a chord
with those who have long
memories.

For it is all terribly reminis-
cent of the period after the
devaluation of sterling in
November 1967 — so long
resisted by the then Mr Harold
Wilson with an emotional
obstinacy reminiscent of Mrs
Thatcher's present attitude to
the European Monetary System.

When devaluation occurred,
there was a seemingly endless
wait before any effects were
seen on the UK balance of pay-
ments; and during this wait all
those who believe that all

elasticities are zero—and that in
any case devaluation is immoral—were delighted to say: “I told
you so.” It was not until the
summer of 1969 that decisive
evidence appeared of a turn-
round in the British overseas
trading account.

The devaluation of the dollar
has been followed by a similar
train of events. In spite of a
single good month on which
President Reagan went to town,
the OECD expects both tbe
trade and current deficits to be
this year in tbe $130bn to
Sl40bn range—higher than in
1985—with only a small im-
provement expected next year.

Part of this sluggishness re-

flects valuation lags known as
the J-curve. After a devaluation,
import prices tend to increase
straight away in dollar terms
thus boosting the import bill,

while exports take time to

strengthen. The OECD projec-
tions do show US export volume
rising in the course of 1987 by
11 per cent, compared with only
6 per cent for imports.

Nevertheless, many people

—

not least an Administration wor-
ried by protectionist pressures
from US producers-^would like

faster progress. One scapegoat
that has recently emerged is

the dollar's exchange rate
against developing countries,
which account for 36 per cent
of all US imports. Li many
coses, this rate has actually
risen, especially against Latin
American countries.

This scapegoat has been slain
by Salomon Brothers, which
published in its May 30 Com-
ments on Credit the table up-
dated here. The “ broad cover-
age” dollar index which in-
cludes developing as well as
industrial countries, has indeed
depreciated much less than the
usually quoted indices against
industrial countries. But nearly
all of the differences reflect
more rapid inflation in the
LDCs. Allowing for this, the
real fall in the dollar has been
pretty similar, on whatever in-
dex it is measured.
The OECD “competitiveness”

indicators show, for what they
are worth, an improvement in
US labour costs, relative to
Japan, after adjustments for
dollar devaluation of more than
40 per cent compared to 1952.
In export prices the gain is less,
but still 8 per cent In the case
of West Germany, the deteriora-
tion in competitiveness, be-
tween 1982 and 1985, has at
least been eliminated.

Secretary Baker keeps saying
that either other countries must
expand demand or they must let
the dollar depreciate still fur-
ther. But the problem may lie

not in any inadequacy of either
dollar devaluation or world de-
mand, but in the gap between
US domestic savings and invest-
ment. of which the structural
Budget deficit is but an aspect.
The probability is that

Gramm-Rudman and other
changes will gradually reduce
the savings deficiency. This,
with the unwinding of the J-
cixrve, will gradually reduce the
US payments deficit, both
absolutely and still more as a
proportion of CDF. The danger
both to the US and the world
is no longer the US payments
deficit but misguided attempts
to cure it faster.

CHANGES IN US DOLLAR TRADE-WEIGHTED INDEX
February 1985-May 1986

Industrial countries
Morgan Guaranty Index

Nominal
%

-ns

Inflation

adjusted

%
-25

J

Broad coverage
Morgan Guaranty Index -1!J -204

Sources: Morgan Guaranty. Salomon Bros

Letters to the Editor
Eight years

of litigation
From the Director, Association
o] Independent Radio
Contractors

Sir. — On page 1 the recent
White Paper on copyright,
“Intellectual property and in-

novation” (Cmnd 9712) states:

“The benefits of any intellec-

tual property system are
seriously undermined if the
associated legal machinery is

too slow, too complicated and
too expensive. .

.

The White Paper also says:
“ The Government . . .

proposes
to extend the existing Jurisdic-
tion of the Performing Right
Tribunal to enable it to deter-

mine disputes arising between
licensing bodies and persons or
organisations requiring licences
in all areas where there is a
licensing scheme operated by a
collecting society. . .

.”

In 1978 the association re-

ferred to the Performing Right
Tribunal the matter of the
terms of the licences granted
to its member commercial local

radio stations by Phonographic
Performances Ltd (PPL), on
behalf of the majority of UK
record companies.
In 1980 the PRT conducted a

hearing which lasted 80 days.
Dissatisfied with the PR*rs

decision, the association applied
to the High Court as provided
for under the 1956 Copyright
Act. for the PRT to be re-

quired to “ state a case ” for
the opinion of the court

In 1981 a Hi eh Court judge
ordered the PRT to state a case.

In 1983 the PRT produced
the case stated.

In 1984 another High Court
judge heard six days of arev-

mem From the association. PPL
and the Musicians’ Union,
which had intervened, on a
number of points of law the
association had raised on the

case stated.

In January of this year that
judge produced his judgment
in which he directed the PRT
to reconsider the matter.

As I write, the association is

trying to persuade the PRT —
with some resistance from the
PPL and the Musicians' Union
—io carry out the judge's direc-

tions as soon as possible, which
in legal time-scales appears to

mean not before July at the

earliest.

The association first gave

notice of reference of the PPL
agreements to the tribunal on
October 6 1978. Our experiences

thus far do not give us anv

confidence that the issue will

be resolved before the ninth

anniversary of that date.

These eight years of litiga-

tion. via ihc PRT system, have

cost a small industry, composed
of little local companies, the

best oart of £500 000. In aggre-

gate they have almost certainly

cost the “ other side." PPL and
the Musicians' Union, rather

"lore, vet the matter is far

from being resolved.

Has the system been shown

to be “too slow, too compli-
cated and too expensive,” or
are the radio companies’ expec-
tations of justice unreasonable?
Has the PRT proved that it is

a suitable body to have its

jurisdiction extended, or should
the mechanism be thoroughly
examined and overhauled be-
fore it is given any more work?
Brian West
259, Old Marylehone Rd, NW1.

Growth that may
never happen
From Mr J. A. Wright

Sir,—Samuel Brittan (June 5)
is right to call into question
the consensus assumption of
accelerating world growth in the
latter half of 1986. Unfor-
tunately he does not go far
enough.

i That the initial impact of the
recent sharp fall in oil prices
would be deflationary in terms
of world output should have
been obvious to anyone pre-

pared to give the Jproblem
serious analysis. Most were
happy to go along with the
unthinking euphoria that was

I

the conditioned reflex reaction

of City and academic econo-
I mists.

The first-round effect of lower
oil prices is to reduce incomes
in oil-exporting countries and,
since most of these countries

are already running substantial

balance of payments deficits

with little scope for increased
borrowing, there will be a

consequent reduction in con-

sumption. Tbe industrialised

countries will be better off. But
the major beneficiaries, e.g.

Germany and Japan, are already

enjoying substantial balance of

payments surpluses, i.e. they are

net savers. There has thus been

a substantial transfer of income
from net consumers to net
savers and hence a short-term
reduction in aggregate demand.
Whether the medium-term

effect is to increase or reduce

total output depends on bow the

|

industrialised countries react to

their windfall gain. The current
obsession among governments
for containing or reducing
budget deficits does not give

ground for optimism on this

|

score.

If industrialised country
governments attempt to keep

! their spending from rising in

real terms (as inflation falls),

then the benefits flowing from
lower oil prices will be diverted

into reduced borrowing, thereby
offsetting some of the expected
boost to consumer demand.
Lower interest rates might be

expected to stimulate activity,

i
but progress so far has been
cautious. Although nominal

Interest rates have fallen, in

real terms rates remain excep-
tionally high. Unless further
action is taken in the major
industrialised countries to relax
fiscal and monetary policies and
allow consumers to enjoy tbe
benefits of lower oil (and other
commodity) prices we may
never see the * golden age ” of
high growth and low inflation

that is widely expected. Instead
the world economy could drift

into a falling output, falling
price recession.
Ian A. Wright.
The Old Stables,
Blue Coat Yard,
Ware. Herts.

Payment on
time
From the Director,
Development Capital
Corporation

Sir,—It is alarming to read
(May 28) that the head of the
technical advisory department
of the Institute of Credit Man-
agement continues to champion
the myth that big companies are
to blame for failing to pay
promptly.

Z would draw Mr Walker’s
attention to the survey I carried
out Into receivables manage-
ment performane in medium-
sized companies, which was re-
ported in tbe Financial Times
on October 11 1988. The study’s
findings highlighted that prompt
payment was essentially about
the attitude and practices of
the payee, not the payer.
The sooner businesses of all

sizes realise the solution to
prompt payment is in their own
hands, the more positive their
cash flow!

Janusz Heath.
103 Mount Street, WJ.

A fair share of

the surpluses
From Mr C. E. Quinney
Sir,—Mr MeShee's interesting

riposte (Letters May 30) to your
leader on “Raiding the pen-
sion funds " rightly stresses the
origin of occupational pensions
as a benefit promised by em-
ployer to employee; but his
attempt to justify employer
clawbacks of surpluses ignores
three points.

1—

The impact of inflation on
frozen benefits and benefits in '

payment There must at least

be a moral, if not a legal, pre-
sumption that the benefits to

the employee would, or should
maintain their real value.

2—

Contrary to Mr MeShee’s
assertion, an implied part of the
occupational pension “deal" is

that the employee and employer
will each maintain an agreed

percentage of current salary
contribution to the pension
trust fund; at least until the
benefits promised, including
protection against inflation,

have been met.
3—It is precisely because of a
narrow legalistic approach to
rights and obligations under
occupational pension schemes
by some employers that many
commentators now believe only
legislation can ensure that
basic rules and standards which
are fair and acceptable to
society at large are applied.
These include a minimum level
of pension rights for given con-
tributions; adequate transfer-
ability and/or the right to opt
out of a company scheme; and
a maximum level of self-

investment by pension fund in

the company’s own shares. Sur-
pluses should be devoted first

to inflation compensation for
existing or future pensioners,
second to returning to com-
panies any extra payments
which might have been made
to keep the fund afloat in bad
times (as many companies did

in the mid-to-late 1970s) and
third, for any surpluses still

remaining to be shared equally
between company and scheme
members.
Mr McShee may be right his-

torically and legalistically, but
it is hard to see many people
disagreeing with the above as

a broad framework within
which tbe pension funds should
be required to operate.

C. E. Quinney.
Deawnmis 21, Poltita, Athens.

Pensioners’

money
From Mr J. Russell

Sir — Mr MeShee's letter

(May* Ml) is surely typical of tbe

legalised nonsense used to

drive down tbe living standards

of industrial pensioners.

The lobby which is supported

by the Financial limes leader

is not against the cliche that
“ Managers must manage; ” it

is for the concept that pension

funds are for the pensioner.

That before any moneys be

extracted from pension fun/;

for non-pension purposes, the

interest of the pensioner should

be safeguarded-
Pensioners ere the weakest

section of the community.

No-one competes for their ser-

vices. They have little- political

clout. They are very open to

being driven into penury by
unscrupulous managers of pen-

sion funds whose reputations

are made with high share

values and bottom line profits.

So when the Government intro-

duces legislation to assist com-
pany directors to extract money
from the pension funds, surely

that legislation should first

secure an adequate pension
escalation for the fund pen-

sioners? Why should pensioners

be .excluded from the booming
profits of industry?

J. E. Russell
Over Dinsdale Hall.

Neasham, Darlington.
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Terry Byland
on Wall Street

Railways

up steam
"WHICH WAY is the US economy
heading?” was the question finally

puzzling Wall Street at the end of a

week with enough puzzles to keep
George Smiley and the rest of the

Western intelligence services oc-

cupied until superannuation day.

Bond yields had been rising

steadily on the belief that

strengthening economy would force

rates higher and prevent the Feder-

al Reserve from easing policy. The
stock market, deciding that in-

creased economic activity would
outweigh any HI effects of higher in-

terest rates, seemed to be gearing

itself for a renewed advance.

Mr Paul Volcker's appearance be-

fore the Boston conference of cen-

tral bankers, where he resurrected

the inflation bogey, gave the mar-
kets a fright not entirely calmed by
his encore performance at the

House Banking Subcommittee.
But the disclosure on Friday of a

sharp and unexpected rise in US
unemployment rocked the boat -

particularly in the bond market
where yields hurriedly turned
downwards after threatening to

burst through the 8 per cent level

again earlier in the week.
The stock market, having kept its

composure as bond yields rose,

"VJJ

a Price (S) P/E

11 Burlington North. 65% 9
V Florida E Coast 42V* 14
ll Kansas City & 59% 19
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fi

S & P 500 245.67 16.73

seems likely to move forward again

if the credit markets have genu-
inely reversed direction.

So. at least, ran the argument on
Wall Street on Friday night Stocks,

however, seemed slow to accept the
thesis, and will await today's

opening in the bond market with
caution.

Hie more optimistic analysts, al-

ready scenting steady growth in the

economy, are beginning to seek out
those stock market sectors likely to

respond the most readily. The un
certain trend of the dollar has cast
a shadow over the overseas earning
stocks, including IBM and the
pharmaceutical issues. IBM. as so
often, is proving to be almost a

stock market trend in itself, as Wall
Street analysts vie with one an-

other to downgrade their earnings
forecasts.

Currency nerves have driven
some investors back towards do-

mestic stock sector. Rail stocks,

largely overlooked since the plunge
to new lows in March/ApriL have
attracted increasing interest over
the past fortnight

Rail cargo traffic is a clearly

identified signpost of US business
activity and the stocks of the major
retail carriers have long been "an
integral part of the market's core

leadership,” says Mr Joseph Bartel,

technical analyst at Butcher &
Singer. Core leadership on Wall

Street indicates an established

presence in those major institution

al portfolios which must lead the

market if they are to outperform it.

It was this pivotal positioning that

brought the sharp dip in rail stocks

throughout March and April to lev-

els which have lain steady since the

beginning of May.

Burlington Northern, operator of

the largest US rail network with

29,000 miles of track, slumped 22

per cent to SK in March/April, but

has now begun to edge higher in

sporadic bursts of trading activity.

But lower fuel prices offer great-

er benefits than drawbacks to a die-

sel powered roil carrier c>r coal and

grain, cargoes which cannot easiiy

be transferred to road transport.

Burlington Northern has high visib-

ility in the stock market and may
be held back by the generally mod-
est tone of Wall Street's earnings

forecasts. After a strong 1985, the

group may turn in no more than a

1.6 per cent gain in profits this year.

Greater opportunities may lie in

the less centrally placed railroads.

Florida East Coast Industries,

which operates entirely within its

home state, where rapid expansion

in both population and the economy
has kept rail traffic trends ahead of

the industry norm.
Also likely to benefit from lower

Tuel prices, Florida East Coast is ex-

pected to push earnings ahead by
about 4 per cent this year. The
swek is 15 per cent off its year's

high and thus offers substantial re-

covery prospects.

Kansas City Southern, also well

below its 1986 peak, may have spe-

cial factors in its favour. Earnings

prospects are somewhat uncertain

because of losses in the fibre optics

divisions. But the bullishness which
is already driving the stock up-

wards lies in the prospects for a
sell-off of the rail freight opera-
tions. The prospective selling price

for the group's 1,700 mile network is

likely to rise os the sector returns to

stock market favour. With the Dow
bumping its all-time peak, albeit in

a somewhat nervy atmosphere,

there are few sectors still offering

significant growth in stock prices as

in earnings.

DISARRAY AND DISASTERS HIT WEST S SPACE PROGRAMME

Soviets’ clear run into space
PY PETER MARSH IN LONDON

WHILE the US and West European
space programmes are in disarray

as a result of political wrangles and
a stream of accidents that have
grounded the West's main launch

vehicles, the Soviet Union is quietly

moving towards its goal of main-
taining a permanently manned out-

post in the heavens.

The country is gradually develop-

ing its prowess in using the new
Mir space station, launched on Feb-

ruary 20, together with SaJyut-7, an
older generation of space base,

which is still in orbit after four

years.

According to observers in the

West, the Soviet Union plans to

make Mir the core of a large com-
plex of space modules. The station,

a cylinder about 15 metres long, has
six docking ports (four more than
Salyut-7) for attachin a range of

modules for scientific experiments
and observation of the Earth.

Cosmonauts would live and work
permanently in the complex, with
crews being rotated using a new
space ship, Soyuz TM, which was
tested for the first time last week.

The TM craft, which docked un-
manned for several days with Mir
before separating last Thursday, is

roomier and contains more ad-
vanced electronics equipment than
the Soyuz T, the current version of

space ship. The Soviet Union rou-
tinely uses its three-man Soyuz T
vehicles to transfer crew and mate-
rials to and from space.

In the past few days, two cosmo-
nauts, Mr Leonid Kizim and Mr
Vladimir Solovyov, have attached a

series of pylons outside Salyut-7

that could be used to house scientif-

ic experiments or to build up a large

The US is 10 years behind the So-

viet Union in the practical uses

of space, according to the latest

edition of Jane's Spaceflight Di-

rectory.

Mr Reginald Ttunfll, the edi-

tor, says the Soviet lead is “al-

most frightening.” He expects
the Soviet Union soon to rave a
range of 10 different types of ex-
pendable launch vehicles and
two re-usable craft, gwiibir to the
US space shuttles. These would
be able to lift up to 30 tonnes into
orbit a few bandied kOometres
above the Earth.

This array of craft would sup-
port both the Mir and Salyot sta-

tions now in space, together with
a third generation of orbiting

bases expected around the end of

the decade. Mir, according to Mr
Tnrnill,wouM act as the teas Tor

the production of novel materials

using exotic low-gravity process-

ing methods. In contrast, the Sal-

yut bases have been used mainly
for experiments.
Last year, the Soviet Union

launched 89 satellites, the coun-
try’s highest tally since 1976. Ac-
cording to Jane's, the Soviet

Union spends about $38bn a year

on space activities, compared
with about $2Qbn by the US. In

both cases, more than half the
gpftmfing is on military applica-

tions.

Soviet citizens have been in

space for about LOGO person-

days, compared with less than
hall this figure for the US.

space structure, possibly a perma-
nent bridge to Mir.

The activities of the cosmonauts,

who have been in orbit since March
13, dividing their time between the

two stations, were shown live on So-

viet television, indicating the coun-

try's growing confidence in its

space programme.
In contrast, space planners in the

West are contemplating a disas-

trous series of launcher accidents

that is beginning to undermine
plans for future developments, such
as a S12bn international space sta-

tion planned for the 1990s, involv-

ing the US. Western Europe, Cana-
da and Japan.
The space station, with room for

about eight people, will be similar

in concept to the Soviet orbiting

bases, although probably bigger

and using more advanced technolo-

gy- .

After the accidents, the US Na-
tional Aeronautics and Space Ad-
ministration (Nasa) has suspended
flights of its space shuttle fleet and
Delta and Atlas-Centaur rockets. To
add to the West's difficulties, Eu-

rope's Ariane rocket was destroyed

shortly after its most recent lift-off,

its fourth failure in 18 missions.

Ariane will probably be grounded
for several months while investiga-

tors try to find what caused the ac-

cident, leaving the West with no
routine way of putting payloads

such as communications satellites

into orbit

Until engineers can demonstrate
a series of successful flights with
these launch vehicles, confidence in

the West's space capabilities will in-

evitably be shaken. The position is

not helped by arguments between
the US and the 11-nation European
Space Agency (ESA) over the exact

role for Western Europe in the

space station plans.

As a result of the disagreements,

ESA has failed to sign a Nasa docu-

ment committing itself to the de-

sign stage for the orbiting base.

Some observers fear that by the

time the West gets itself organised

in building the space station, the

Soviet Union will have established

a significant lead in keeping people

permanently in orbit

The Russians do not have any
dramatic access to technology but

they are ahead [in space develop-

ments] in a number of areas,” ac-

cording to Mr Roy Gibson, a former

director general of ESA and the

bead of Britain's National Space
Centre. They just keep going. They
do not seem to be put off by acci-

dents.”

According to Mr Peter Smolders

a Dutch journalist who keeps a

close watch on the Soviet space pro-

gramme and recently conducted a

live television interview with the

two cosmonauts now in space, the

Soviet Union plans a series of four

specialist modules for docking with

Mir.

The modules, for low-gravity mate-

rials processing, astronomy, biology

experiments and Earth observation

with high-powered cameras, would
probably not all be in place until

next year. Until then, Mr Smolders
think* the SovietUnion will operate

the Mir and the Salyut-7 concur-

rently, after which the older base

might be allowed to drop in orbit

and burn up in the atmosphere.

The Salyut base, despite its age,

is valuable, Mr Smolders feels, be-

cause it contains much useful scien-

tific equipment for processing crys-

tals for example.

UK, China

in $50m
study deal
By Alain Casa, Asia Editor,

in London

BRITAIN AND China will this

week sign a 550m deal to finance

studies in the UK by Chinese stu-

dents, during the visit to London
this week of Hu Yaobang, the gen-
eral secretary of the Chinese Com-
munist Party.

The agreement initiated by Sir Y.

K Pao, the Hong Kong industri-

alist will be signed by Sir Geoffrey
Howe, the British Foreign Secre-

tary, and Li Peng, the Chinese vice-

premier, accompanying Hu on his

four-day visit

The scheme will enable up to 300
students from China to study in

Britain over a 10-year period and is

aimed at reinforcing the Sino-Brit-
ish agreement over Hong Kong un-
der which the colony reverts to Chi-

nese rule in 1997.

The idea was originally proposed
by Sir Y. K. Pao to Mrs Margaret
Thatcher, Britain's Prime Minister.
Under the plan, China is expected
to contribute S20m and Britain
SlOm and the rest will be raised by
the Hong Kong shipping magnate.
Although General Secretary Hu

is not in Britain specifically to dis-

cuss the future of Hong Kong, the
issue is bound to figure prominent-
ly in the talks, which begin today
with a meeting with Mrs Thatcher.

Over the past six months, Britain

and China have made considerable

progress in negotiating detailed ar-

rangements governing Hong
Kong's future after 1997. Of those,

the agreement to allow Hong Kong
a separate role within the General
Agreement on Tariffs and Trade is

regarded as the most significant
General Secretary Hu, whose vis-

it to Britain starts a European tour
that includes West Germany,
France and Italy, will also have
lunch with the Queen in Bucking-
ham Palace.

His visit, which precedes the
Queen's own trip to China in the au-
tumn, is of considerable symbolic
importance, and is in marked con-

trast to the poor state of relations
between Britain and China since

the beginning of negotiations over
Hong Kong in 1982.

Student clashes, Page 2

Top Iraqi officials

in Paris for talks
BY PAUL BETTS IN PARIS

MR TARJQ AZIZ, Iraq's Foreign
Minister, was scheduled to arrive in

Paris last night for urgent consulta-

tions with the Chirac Government
at a time when France is seeking to

improve relations with Iran.

Concern over the fate of nine
French hostages held in Lebanon

by Shia Moslem militants believed

to be closely linked with Tehran ap-

pears to have been the immediate
cause of the weekend expulsion

from France of Mr Massoud Rajavi,

the exiled leader of the People's

Mojahedin resistance movement
After a raid on his headquarters

at Auvers-sur-Oise, near Paris, he
was escorted to Le Bourget airport

and put on board a private aircraft,

which flew to Baghdad.
Mr Rajavi and his entourage

were greeted there by senior mem-
bers of President Saddam Hus-
sein's regime, including Mr Taha
Yassin Ramadhan, the First Deputy
Premier, who is second in seniority,

and Mr Adnan Khairallah, the Min-
ister of Defence.

Mr Aziz's expected arrival within

24 hours of Mr Rajavi's departure
indicates acute Iraqi concern. He is

expected to see President Francois

Mitterrand and Mr Chirac tomor-
row and Mr Jean-Bernard Rai-

TTHmd
,
the French Foreign Minister,

today. France has been Iraq's main
Western economic partner and sup-

plier of weapons for use in the war
with Iran.

France is owed an estimated FMr
23bn ($3.2bn) by Iraq, about half of

it for military supplies. French offi-

cials say that FFr 3.5bn is due in

repayments this year and that

Baghdad has recently been in ar-

rears.

Support given to Bagdhad was
evidently the reason that nine

French citizens were kidnapped in

Lebanon by the shadowy "Islamic

Jihad” group, which is believed to

derive its inspiration from Ayatol-

lah Khomeini's regime.

Iran has said in the past that it

exercises no control over elements
bolding hostages in Lebanon. But
Tehran complained directly about
the activities of the People's Moja-
hedin in France when Mr Ali Reza
Mouyeri, its Deputy Premier, met
Mr Chirac in Paris last month.

Mr Chirac ruled out any repatria-

tion of exiles but said that France
ought to make political refugees ob-

serve strict neutrality.

Iraq will, at least be happy to

host the people's Mojahedin.

Soviet space offer
Continued from Page 1

Mr Michael Marshall, chairman
of the House of Commons all-party

space committee, said yesterday
that the proposal ought to be looked

at seriously. But he suggested that

the military orientation of Britain's

current squad of astronauts could
present one possible barrier to a
joint mission.

Britain has four astronauts in

training, all defence ministry em-
ployees. Two of the astronauts. Sqn
Ldr -Nigel Wood and Cmdr Peter

Longhurst, had been due to Dy
aboard the US space shuttle on two
separate trips to help in the launch
of two UK Skynet military satel-

lites. Because of the grounding of

the shuttle fleet after January's

Challenger explosion, Sqd Ldr

Woods' trip has been postponed by
at least a year from its scheduled
date of later this month.

Cmdr Longhurst is unlikely to fly

on the shuttle in the near future be-

cause Britain has switched the

launch of one of the satellites to Ar-
iane, the unmanned European rock-

et

Moscow has offered in the past to

use its rockets to launch Western
satellites but given the sensitive

nature of the Skynet vehicles, it is

unlikely Britain would agree to

transport the space craft to the So-
viet Union for takeoff.

Cmdr Longhurst said yesterday

he had not yet heard about the So-

viet offer.

British Gas
loses battle

over debt
By Lucy Keilaway fat London

BRITISH GAS has lost its battle to
be privatised with no debt in its bal-

ance sheet The UK Government
will announce in the next few
weeks its decision to saddle British

Gas with about £2.5bn ($3.75bn) of
borrowings, which will moderate
the corporation's ability to make ac-

quisitions and large investments.

The shape of the balance sheet
was one of the most important is-

sues to be settled before the flota-

tion due in November. By choosing

to burden British Gas with debt, the
Government is preventing it from
becoming too dominant a force in

the industry. At present, it has no
net borrowings, whereas all of the
other major oil groups carry a signi-

ficant weight of debt

The decision will ease the task of

the flotation, the biggest ever at-

tempted, by reducing the value of
equity to be sold from the £7bn-
£8bn to around £5bn, and may max-
imise the total proceeds from the
sale.

It is also likely to allow the Gov-
ernment to fine-tune the timing of

revenues from its privatisation pro-

gramme. While the exact form of

the debt has yet to be fixed, one
possibility is that British Gas would
repay debt to the Government over
the next two years one a timetable

that would dovetail with gaps in the

Government’s gilt-issuing pro-
gymniTiifa-

Under the present arrangements,
British Gas transfers an agreed
proportion of its surplus each year
to the Government In the financial

year, that was £176m, against a
budgeted figure of £352m, reduced
because of the effects of high gas
costs and the weakness of sterling.

The cost to British Gas of debt
servicing is not expected to put an
undue 'burden on the corporation,

which produced a cash flow of

about El^bn in each of the last

three years. Interest payments of
about £250m a year will significant-

ly reduce its 1985-86 profits, which
are expected to be about £650m af-

ter tax.
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Hopes fade for talks
Continued from Page 1

sidering any further economic mea-
sures.

The steady escalation of violence

in South Africa has raised the de-

mands within the Community to ex-

tend the list of measures agreed
last September, which include a nu-
clear and arms embargo, the with-
drawal of military attaches from
Pretoria and a ban on sales of kru-
gerrands.

The Danish Parliament has al-

ready agreed on a total trade em-
bargo, and Ireland has decided to

ban imports of South African fruit

and vegetables. The Dutch Govern-

ment is also under pressure to hah

fruit and wine imports from the re-

public.

Before meeting last Wednesday
to draw up its report, the EPG is un-
derstood to have rejected a request

from the South African Govern-
ment for further clarification of its

proposals for promoting a peaceful

dialogue between whites and blacks
in the republic.

The members of the group, who
have suggested the release from
prison of Mr Nelson Mandela, for-

mer leader of the banned African
National Congress (ANC), and the
legalisation of the ANC itself con-

sidered Pretoria's initial reaction to

their proposal to be.too negative to

merit further discuypr1"-

THE LEX COLUMN

Petrodollars

in reverse
The most recent spurt in markets

worldwide has been based on a gut

feeling that the oil price collapse in

the first quarter would somehow
lead to a reversal of the inflationary

depression in the West that fol-

lowed the oil price shocks of the

1970s. The recent series of drab

growth and investment statistics in

the Western economies has thus

caused a new feeling of unease in

the markets. The economists' lec-

tures about lap hi the world econo-

my had earlier drowned in the din

as dealers piled in for the quick fix

that has not materialised.
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Distortion

Lags aside, notions that the third

oil shock would-be a mirror image
of its predecessors have foundered
on the hard fact that net OECD oQ
imports in 1985 were 15.6m barrels

a day against the 1979 peak of

26.9m. Disinflation, rather than de-

flation, and a wholly different ver-

sion of income recycling offer a dis-

torted reflection of the 1970s. If

there is any element of the quick fix

to be seen, it is the once-off disinfla-

tionary effect of halving the price of

a key commodity.
There is an impression in some

quarters that the battle against in-

flation has been more or less perm-
anently settled by Sheikh Yamani.
In reality the entire disinflation is

already in the pipeline, and any up-

turn in oil prices beyond the kind of

short-lived spurt seen in May might
kick-start the old inflationary pro-

cess. What last month's run up in

the price of West Texas crude from
$12 to $17 (and back again) has
achieved is a renewed uncertainty

about the path of ofl prices, and in-

creased difficulty in assessing even
short-term growth prospects.

In the UK the oil price foil was
talked of as an alternative to a
speedy implementation of the 25

per cent standard tax rate. But it

has not worked out that way, with
inevitable consequences for the

emotions of British fund managers.'"

Record first-quarter profits from
BP and Shell show bow the oil ma-
jors have been able to use con-

trolled markets to engineer remar-
kable price stickiness.

Although the Government casti-

gated the oil companies for their oli-

gopolistic practices, HMG has been
equally adept at using a monopoly
position in the energy field to short-

change the consumer. British Gas,

while insing industrial custom to

oil, is imposing an increase on do-

mestic clients. Last Thursday's

statement by Mr Peter Walker that

a 35 per cent reduction in electrici-

ty standard rates takes due account

of the oil price fall appears the

more remarkable against a fuel oil

spot price fall from S135 to $50 a

tonne this year.

In Japan there has been a similar

process, or rather lack of process.

Tokyo Electric is set for a profit

windfall of around Y700bn this

year, which appears earmarked for

major capital projects rather than

the pockets of customers. In coun-

tries where energy markets are not
controlled there is the prospect that

cheaper oil means higher oil im-

ports, despite the best efforts of the

International Energy Agency. In

the US there is a move away from
smaller cars and back to gas-guz-

zlers, while West German househol-

ders have been stockpiling heating

oil on a grand scale. If Saudi Arabia

had not come to believe that cut-

price crude would lead to a strong

rise in demand for Opec oil, it

would hardly have stuck with its

present policy.

One Indication that the equity
markets may be imbued with con-

tradictory assumptions is that while

cyclical stocks have been dramati-

cally marked up on cheap oil the oil

companies whose asset values have
imploded have not suffered a sell-

off of symmetrical proportions. The
oil sectors in New York and London
both show slight gains on their posi-

tion at toe beginning of the year,
thus obstructing potential preda-
tors, who ore waiting for prices to

foil into line with likely future as-

sets.

The crude mirror image of the
wealth recycling which may have

buoyed equity markets in the '

spring will not work. It is not a
'

turn of funds from low spenders to

high spenders. Precisely because of • v
'

the earlier transformation, most qf
•
*

the Opec economies are no longer
small ones. The West cannot just

take the money and run; Opec ca* - ‘S ' • *

not simply transfer over S50T® s i

' ’

year to consuming nations over and *v
” *

above its existing deficit Petrodol-

lars created by the high ^
price were recycled into develops
countries; many with a high depen-

dence on income from oil The con-

sequences for the banking system
and the economies of the unforts,

nate beneficiaries are all too famfr

iar. Today the question is bow Ja-

pan, the world's biggest net impor-

ter of oiL, will oope with the increase

in its own colossal surpluses before

the energy markets tighten again.

In the first instance the Japa-

nese, assiduous savers, are piling

.into US Treasury Bonds at a rate id

billions of dollars a month. That

supports the prospects of growth in

the US since US interest rats

would rocket if the Japanese de-

mand for US Treasuries felL Thk
sustains the mainline economists’

view, that the secondary effect of

the oil price cut - growth thnn#
more and cheaper money - is no*

dawning. But most US capital

spending indicators do not suggest

that business has sensed s rapid up-

turn in demand. Perhaps this is a

reflection of the accompanying fis-

cal squeeze as the US deficit starts

to be reduced.

Overwhelming
The Japanese will be more aetne

with their money than were theAr- •

abs. Despite the appearance of

Western overcapacity, the sharp

rise in the yen makes it more ur-

gent than ever for Japan to pursue

its strategy of setting up industrial

bases thoughout the West Up to

now,Japan has overwhelmingly put

its surplus into fixed-interest secu-

rities. ButJapanese institutions ore

now beginning to put more weight

into equities. The recent stellar per-

formance of the Tokyo market is

tangible evidence, but that market

alone will struggle to absorb the

volumes of money available. Tbe. _
prospect of a Japanese drive into

foreign equity markets is palpate 3^ t

the wise investor may. wait.Bw'tte ££ « Js %
rave to come in before tir - ? f?buying wave to come in before tes £ f g

ing of low-cost, oil-fired equities. js
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Two events have had a powerful impact on Sweden’s political

and social life: the assassination of Olof Palme and the

Chernobyl nuclear disaster. The country is experiencing

improved short-term economic prospects, but Prime Minister

Ihg^jr Carlsson must seek ways to stimulate long-term growth

Year of hard realities
WITHIN, a few months Sweden
has been shaken twice, by the
assassination of Ur Olof Palme,
the Prime Minister, and by the
radioactive fall-out from the
Chernobyl nuclear plant disas-

ter in the Soviet Union—two
traumatic events that pose pro-
found and disturbing questions
in the nation's political insti-

tutions.

Unused to political violence,
the Swedes were stunned by
the murder of Mr Palme on an
open street in the middle of
Stockholm. Nearly three-aud-a-
balf months later the killer has
not been caught. The police

still know neither his identity
nor his motive.
The ruling Social Democrats

moved with extraordinary speed
to fill the political vacuum left

by Mr Palme's death. Within 24
hours of the murder the party's
national executive had decided
to rally behind Mr lngvar
Carlsson. Deputy Prime Minis-
ter and for nearly 30 years one
of Mr Palme's closest col-
leagues, as the next party
leader.
In his first three months in

office Mr Carlsson has scarcely
put a foot wrong.
Riding the wave of public

sympathy and the instinctive
'

longing for national unity that
inevitably - followed an assassi-
nation, the Social Democrats
arc experiencing' an unprece-
dented surge in popularity.
According to recent opinion
polls Mr Carlsson himself is

enjoying the highest vote of
confidence achieved by any
Swedish political leader, since

the 1939-45 war.
He has pledged himself to

continue the policies pursued
by Mr Palme. He has left the
Cabinet almost unchanged, with
the only move of significance the
appointment of Mrs Birgitta

Dahl, one of the :SociaI Demo-
crats* rising stars, as Environ-
ment Minister as well as Energy
Minister.

Since the Chernobyl disaster
a heavy burden has fallen on
her shoulders. As the first

country to detect the radioactive

By Kevin Done.

Nordic Correspondent

fallout from Chernobyl. Sweden
has been deeply shakeir by the
now obvious risks caused by
nuclear power station accidents
beyond its frontiers, and is

having to carry out a compre-
hensive reappraisal of its own
nuclear power programme.
Sweden was already the first

country in the world with
-

a
heavy dependence on nuclear
energy — which now accounts
for nearly half of electricity
generation—to have committed
itself definitively to closing
down its reactors. That decision
was made after a referendum in
1980 showed that a majority of
Swedes favoured a phased
abandonment of nuclear energy.
Nuclear power provoked one

of tbe most bitter and divisive
political, debates, in the late
1970s. that the country had
even seen. It was this issue

that helped the Centre Party,
traditionally the representative
of agrarian and' environmental
interests, to build its support to
unprecedented levels in the
elections of 2973 and 1976, and
bring to an end, if only tem-
porarily, the Social Democrats'
44 years in power.

It was also disagreements
about nuclear power that
brought down one of the
coalition governments led by
Mr

.

Tborbjdrn Falldin, the
former Centre Party leader, and
few nations were as heavily
influenced as the Swedes by
the 1979 nuclear accident at

Three Mile Island in the US.
Now the Centre Party, with

its fortunes at a low ebb, is

again taking up the cudgels on
this vital issue and along with
the Communists is demanding
that Sweden's 12 nuclear
reactors should be phased out
before the year 2010, the date
agreed after the referendum.
During the past 12 months

Swedish industry in particular
had begun to wage a campaign
to have the decision of the
'nuclear referendum overturned
on the grounds that the dearer
electricity that would result
from abandoning nuclear power
would seriously undermine its

international competitiveness.-.'
Chernobyl has halted vthat-

bandwagon. But the Govern-
ment has still to show that it

can come up with a credible
alternative to nuclear power for
all its talk of energy conserva-
don and alternative tech-
nologies. Strong environmental
-lobbies already exist to oppose

lngvar Carlsson: leader suddenly given the reins of power

both an expansion of hydro-
power and an increased use of
coal.

Meanwhile the mistrust of
nuclear power can only
increase, as the more long-term
consequences of the fallout
from Chernobyl become appar-
ent. Some seven weeks after the
accident the Swedish authori-
ties were still not ready to allow
farmers in the worst contamin-
ated areas to let their cows out
to graze.
Farmers in those areas. have

been advised to plough up their
meadow land and move radio-
active grass cuttings to waste
piles at isolated locations on

- their land.
Information as to the extent

-of the contamination and on
what protective measures are
necessary have often been con-
flicting; and despite official
attempts to calm the nation's
fears it is clear that there is
again a growing unease about
nuclear power which -could have
significant implications for the
political parties.

’

'

Top priority of the anti-
nuclear campaign is to force the
closure of the Barsebeck
nuclear plant in southern
Sweden. The two Barsebeck
reactors are only a few miles
from both Malnifi, the third
largest city in Sweden, and
Copenhagen, the Danish capital,
in the most densely poulated
area of Scandinavia.

In a recent vote the Danish
Parliament called officially on
Sweden to close the two
reactors.
While the long-term implica-

tions of the fallout from
Chernobyl on political debate
in Sweden are still unclear,
there is little doubt that the
murder of Mr Palme has
abruptly and brutally marked
the end of an era. Sweden is a
greyer place without him.
He had not always been

loved. He aroused .strong
emotions in both his admirers
and his political detractors and
he had. an uncanny instinct for
riling and irritating his oppo-
nents, ' In the often colourless

atmosphere of Nordic politics,

Mr Palme shone the more
brightly, however, and he was
unrivalled as a rabble-rousing
orator.

Olof Palme was the undis-
puted leader of a Social Demo-
cratic party that has dominated
Sweden for more than half a

century, creating in the process
the world's most advanced
welfare state, and he was only
the party's fourth leader since
it was founded in 1889.

His passionate interest in
international affairs gave
Sweden a voice on the world
stage out of ail proportion to
its size, and it is in his role of
international statesman that he

.will be most sorely missed —
'not least in the developing
world, whose cause he cham-
pioned with unflagging zeal.

The rapid appointment of Mr
lngvar Carlsson as the new
.party leader (and Prime Minis-
ter) probably signals more a
change of style than of sub-
stance in Social Democratic
party politics, but it does open
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the way towards more construc-
tive relations with the Opposi-
tion parties.
The Social Democrats have

ruled as minority governments
since 1982. and Mr Palme’s
combative, divisive style often
appeared more calculated to
repel than an race co-operation.
Mr Carlsson's style is far

more measured and he will be
helped too by the fact that his
sudden rise to power coincides
with leadership changes in the
ocher main political panics.

Last week, Mr Ulf Adelsohn.
leader of the Conserva lives
since 1981. surprisingly
announced his resignation fol-
lowing the disappointments of
the last election. At the end
of last year Mr ThorbjHrn Fall-
din. leader of the Centre Party
and Prime Minister from 1976
to 1978 and again from 1979 to
1982. resigned after losing the
confidence of imponant
elements in the party as a
result of a series of disastrous
election results.
Swedish politics have thus

been robbed of three of the
most dominant personalities of
the past fire years. Mr Bengt
Westerberg, head of the Liberal
Party, who emerged as the main
victor at the last election, is

suddenly one of the longest-
serving party leaders in Sweden— and he was appointed only
21 years ago.
For a long period before the

last election It seemed that Mr
Adelsohn might finally become
Sweden's first Conservative
Prime Minister since the late
1920s. When it came to the
vote, however, it seemed that
the Conservative message was
too hard for the voters to
stomach.

After running as high as 30
per cent in the opinion polls 12
months earlier, the Conserva-
tives scored only 21.3 per cent
at the election.

Inevitably, Mr Adelsohn has
had to bear much of the criti-

cism for this disappointment
and with the party's fortunes
falling further In recent months— in opinion polls it has been
overtaken by the Liberals as
the largest Opposition party —
he has decided that after nearly
five years it is time for a
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change of leadership.
With the Opposition parlies

in a state of transition and un-
able to offer much of a

challenge. Mr Carlsson has been
able quickly to consolidate his
position. His first months in

office have been marked too by
a growing optimism about the
economy—at least in the short-
term—helped largely by falling

oil prices, ihe weaker US dolliar
and lower interest rates.

On the labour front ii appears
that the “honeymoon" period
for the Carlsson Government is

already over, however, and the
first strikes of the 1986 wage
round have broken out in the
public sector — mainly in the
Health Service among doctors,
dentists and social workers.
Sweden's system of highly

centralised national wage
bargaining—a major element in
the so-called " Swedish Model "

—has been coming under in-

creasing pressure for several
years. There are strong indica-
tions (hat the iwo-year national
pay deal, struck in the spring
as a framework settlement far
the private sector, will present
serious problems at sector and
local level if the 9-10 per cent
ceiling (over ihe two years) is

not to be exceeded.

On the surface life in
Sweden appears to have
returned to normal, but a

terrible uncertainty must
remain as long as Mr Palme's
assassination remains un-
explained and his killer is still

at large.

Growing frustration has
already placed the focus of the
investigation as much on
alleged bungling by the police
as on the murder hunt as such.
The police have been accused
of seriously violating the rights
of one suspect—since cleared—while the chief prosecutor in
Stockholm has resigned from
the case in protest at police
interference with his work.

According to Mr Hans
Holmer. the Stockholm Police
chief who is leading the hunt:
"The investigation into the
murder of Olof Palme is a

nightmare. It is impossible to
imagine a harder case to solve.**
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Politics

Grief for Palme strengthens unity
WITH the funeral of their
murdered Prime Minister, Olof
Palme, earlier this year Social

Democrats reached a new
apogee. By the standards of

Western democracy their hold
on power was already phe-
nomenal.

By the time of the next
general election in September
1988 they will have ruled
Sweden for 50 of the past 56
years and at present they look
unbeatable.

for the differing opinions and
beliefs of some of the foreign
guests.
The National Anthem was not

sung. Instead the party chose
the song "Vi Bygger Landet,”
(We Build the Land!, which is

almost as popular among the
Swedish labour movement as
the Internationale.

With the memorial ceremony
for Mr Palme they took their
hold over Sweden a stage fur-

ther and the party became the
rallying point in the search for
national unity. Suddenly, criti-

cism of the Social Democrats
seemed as bad as an attack on
Sweden itself and the particu-
lar Swedish values that Mr
Palme had made known far
beyond the Nordic countries.

Although he had been mur-
dered while in office the funeral
was a Social Democratic rather
than a state occasion.

Behind the simple white
coffin there was one Swedish
national dag. but it was only
one of four. There were two red
dags—one for the party and
one for the trades unions—as

weir as the flag of the United
Nations.
The city hall balconies were

covered with hundreds more
red Sags, the standards of the
party’, of the trades union dis-
tricts and the special interest
group within the party itself.

It was the dags of the labour
movement rather than the
Swedish national flag that lined
the route taken by the cortege
to the graveside.
The funeral was organised by

the Social Democratic Party and
not by the state. The memorial
ceremony—deeply moving with
Its themes of youth and hope

—

was a secular occasion officiated

over by Mr Sten Andersson.
Foreign Minister and for more
than CO years General Secretary
of the party.
King Carl XVI Gustaf was

present, but he spoke after Mr
Ingvar Carlsson. who only days
before had officially taken over
the offices of Prime Minister and
chairman of the party, and Mr
Sten Andersson.

Social Democratic Party
gatherings usually end with the
singing of the Internationale.
Out of deference to the hund-
reds of international leaders and
heads of state that attended the
funeral, the Social Democrats
explained that on this occasion
they had decided not to sing the
Socialist anthem to show respect

It could hardly offend foreign

visitors, and Social Democratic
sensibilities towards the differ-

ing beliefs of some of their
guests clearly did not stretch to

those invited from the Swedish
political opposition.

The funeral ceremony was
the culmination of the extra-
ordinary closing of ranks that
followed the waves of shock
and national grief over the
assassination of the Prime
Minister. The manner in which
the Swedes buried their
murdered leader showed, per-

haps more clearly than any
other single event, just how far
the Social Democrats have come
in making their cause synony-
mous with that of Sweden itself.

At the best of times the
splintered non-Socialist opposi-

tion parties have faced an up-
hill task to unseat the Social
Democrats. In more than 50
years they succeeded only twice—at the elections of 1976 and
1979. Now, after the loss of
Olof Palme, their task appears
almost Impossible.
A wave of sympathy towards

the Social Democrats has been
reflected in the sharp jump in
their most recent opinion poll
ratings. The latest poll taken
by Sifo, the Swedish opinion
research Institute, and pub-
lished at the beginning of June
gives the Social Democrats
fully 48 per cent of the support

In the first poll, after Mr
Palme's murder in February,
the Social Democrats made a
gain of fully six percentage
points, unique in a Sifo polL
A result of this wave of new

support is that the Socialist
bloc — comprising the Social
Democrats and the Communists— now has an overwhelming
lead over the Opposition, with
52 per cent of the support
compared with 46.5 per cent
for the four non-Socialist
parties—the Liberals, the Con-
servatives. and the Centre Party
together with its small ally,

the Christian Democrat
Alliance.
Even Svenska Dagbladet, the

arch - conservative Stockholm
morning newspaper, observed
in a recent editorial: “Seldom
has Swedish social democracy

Olof Palme: his death
increases pressure on the
parties to compromise

appeared stronger. The opinion
ratings are high both for the
party and its leader. The
Government is facing hardly
any problems in the Riksdag
(Parliament).

“ Its theoretical dependence
on the Communist party does
not appear to play any great
role in practice* The Govern-
ment manages regularly to

negotiate an agreement with
one of the opposition parties
without having to pay much of

a price In the form of political

concessions.'
1

Since the election in
September last year the poli-

tical landscape has changed
quite dramatically with the dis-

appearance of the two personali-
ties who had dominated Swedish
political life for much of the
1970s and the first half of the
1980s, Mr Palme and Mr Thor-
bjfirn Falldin.

Mr Palme took over the Social
Democratic leadership and the
office of Prime Minister in 1969
and led the party through six
elections, including the two
defeats in 1976 and 1979. The
Social Democrats are used to
continuity and he was only the
fourth leader the party had had
since it was founded in 1889.
Mr Falldin was the man, who

at least temporarily, managed to

stop the Social Democratic
advance. A farmer and the

leader of the Centre Party he
was almost the antithesis of Mr
Palme. Against the intellectual

agility and rhetorical brilliance

of Mr Palme he often appeared
rather cumbersome, but he also
displayed a solidity and sin-

cerity that won the support and
affection of many Swedes.

Little love was lost between
Palme and Falldin and as long
as they were the leaders of their

respective parties there
appeared no chance of dosing
the gap between Right and Left

that opened up during their
respective years In government.
Mr Palme spoke of "an out-

stretched hand’1 towards the
Opposition, but in practice the
phrase remained rather empty.
Mr Falldin, in any event was
openly sceptical. He displayed
a mistrust of Social Democratic
motives and a belief that what-
ever words they might use to
sweeten their offer their actions
showed that they were intent on
pursuing divisive rather than
conciliatory policies.
Mr Falldm’s constant aim

was a non-Socialist majority In

the Riksdag, and controversial
issues such as the Social Demo-
crats’ wage-earner fund system
ensured that the Centre Party
remained firmly in the non-
Socialist camp.
The wage earner funds, estab-

lished at the end of 1983 after
a long and bitter political fight,

are designed to siphon off a
part of corporate profits into
trade union-controlled funds set
up to buy equity stakes in
Swedish industry and the
Opposition parties are still

committed to their abolition if
they regain power.
Two months before Mr

Palme’s murder, Mr Falldin fell

victim to growing grass-roots
opposition in the Centre Party
after a series of disastrous elec-
tion results. The Centre Party’s
vote declined to only 12.4 per
cent at the last election com-
pared with the peaks of 25 and
24 per cent respectively in 1973
and 1976.
Mr Falldin resigned when it

became obvious that he had lost
the support of the committee
formed to conduct an inquest
into the latest election defeat.
After a brief period of infighting
the party united around the
deputy chairman, Mrs Karin
Soder. who became Sweden’s
first woman party leader.
The emergence of Mr Ingvar

Carlsson as leader of the Social
Democrats and Mrs Soder as
leader of the Centre Party has
thus ushered in a new era. Poli-
tical debate is likely to lack the
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sharpness and strong polemics
of Mr Palme, and his replace-
ment by Mr Carlsson should
Improve decisively the Social
Democrats’ chances of finding a
majority for their policies in
the Riksdag issue by issue with-
out having to rely too heavily
on the Cornmi — except
when it suits them.
After all, the Social Demo-

crats are a minority Government
with only 159 seats in the
Riksdag compared with the 171
seats of the non-Socialist bloc.
They depend an the 19 Com-
munists to give the Socialist
bloc 178 seats and an overall
majority of seven.
The tricky balancing act that

appeared to face the Social
Democrats in the Riksdag after
the election has not been neces-
sary, and they have managed
with relative ease to steer their
way through the Parliamentary
rocks and shoals.
The personalities of Mr Carls-

son and Mrs Soder mean that
there is greater room for com-
promise, but the effect of Mr
Palme’s murder also means that
there is added pressure on the
parties to compromise. In his
first address to the Riksdag as
Prime Minister, Mr Carlsson
made clear that under his
leadership the government
would seek closer links to the
opposition.

“ Violence has been thrust
upon us. We feel grief and
wrath—but at the same time a
sense of closeness and national
unity. The Swedish people
expect us now to take joint
responsibility' for our country
and its future without contrived
friction and unnecessary con-
flict,” Mr Carlsson said.
The Government, he added,

would bold an “ open door ” to
co-operation with the Opposi-
tion. But that Opposition still
seems badly divided. Shifts of
opinion do occur in the Swedish
electorate, despite the Social
Democrats’ long years in power,
but the changes tend to occur
between the so-called bourgeois
parties rather than between the
Socialist and non-Socialist blocs.
At the last election it was

the Liberals’ turn to emerge
triumphant under their popular
new leader Mr Bengt Wester-
berg, who pushed their share of
the vote up to 14J per cent
from only 5.9 per cent in 1982.
In several of the opinion polls
since the election the Liberals
have even managed to take the
lead in the non-Socialist camp,
pushing a rather lack-lustre
Conservative Party into second
place.
According to the latest Sifo

poll, although the Liberals have
lost ground they were still mar-
ginally ahead with 18 per cent
against the 17 per cent support
for the Conservatives and 10
per cent for the Centre Party
(without the Christian
Democrats).
An important new element

entered the Swedish political
climate with the Soviet nuclear
plant disaster at Chernobyl,
which could have unforeseen
consequences for the party
political balance. The Centre
Party, which led the anti-
nuclear debate during the later
1970s, has seen its fortunes re-
cover slightly in the weeks since
the Chernobyl accident

Both the Centre Party and
the Communists

.
are pressing

hard for an earlier phasing-out
of nuclear power than the year
2010 agreed after the 1980
referendum; and the nuclear
Issue could again re-shape the
Swedish political map in the
late 1980s as it did in the
1970s.

Kevin Done

Chernobyl: the Soviet nuclear disaster could have unforeseen consequences

for Sweden’s party political balance

Taking over with ease
IT TOOK Sweden's Social
Democratic Party less than 24
hours after the assassination of
Mr Olof Palme to close ranks
behind a new leader, Mr Ingvar
Carlsson.

As Deputy Prime Minister Mr
Carlsson had been (me of the
earliest to arrive at Rosenbad,
the Government chancellery, in
the first cold, dark hours of

Saturday March 1 as the shock-
ing news began to spread that
Mr Palme, the Prime Minister
and the Social Democrats' un-
disputed leader since 1969, had
been shot dead in a street in

central Stockholm.
The display of party unity

was impressive. Under almost
any other circumstances the
choice of Mr Carlsson would
have appeared far from auto-
matic—at least to outsiders

—

but it is a tribute to his achieve-
ment in his first three months
in office that today the wisdom
of his appointment is scarcely
questioned.
Even to Swedes Ingvar

Carlsson has been something of
us unknown quantity,
apparently content to work in
the shadow of Olof Palme for
much of his political career.
The apparent ease with which
he has taken over the reins of
power, however, says much of
the detailed knowledge he bas
picked up both of the workings
of government and of the party
in almost 30 years in politics.

He is a hardworking and
determined man, intelligent and
well-organised, incisive In an
argument and with a ready
reply. Though formal in
manner, he is not afraid to
politely say no and is said to
have a roguish sense of humour.
As a speaker he Is pragmatic

and, in contrast to Palme, care-
ful not to arouse emotions
which could be divisive.
In many ways his career has

followed a similar path to that
of Olof Palme, but in terms of
background they grew up a
world apart
Although Palme was adept at

finding radical elements in
earlier generations of his
famliy, he in fact grew up in a
deeply bourgeois family with
roots far from the Swedish
labour movement His father
and grandfather were managing
-directors of Swedish insurance
companies, his mother and
grandmother both came from
aristocratic backgrounds and he
be educated at one of Sweden’s
leading private schools. Sigtuna.
Ingvar Carlsson. on the other

hand, has impeccable working
class credentials. He was born
*n the textile town of Boras
in the west of Sweden in 1934.
His father was a warehouseman
and his mother a textile worker.
He took the commercial course
at the local grammar school
before moving on to Lund Uni-
versity ta study political science.

Already in his school days he

was involved in the Social

Democratic Youth Movement
(SSU) with politics becoming a

passionate interest alongside
football. At Lund he became
chairman of the Ssci’J Demo-
crats student rr.-‘’0. and it was
while at th<* ‘hat he
rst attracted the attention of

Mr Tage Er-.„ . Uie then
Mr Tage Er!*-idi r. «;>e then
Prime Minister.
Like Olof Palme before him,

Mr Carlsson was brought into

the Prime Minister’s office as
one of Tage Einlander's assist-

ants and stayed there from 1958
to 1960. before he chose to go
tD the US. to Northwestern Uni-
versity. Evanston, Chicago, to

study economics.
Explaining his move in an

interview at the time, Mr Carls-

son said: “I want to study the

new type of unemployment they
have there, which comes from
automation and a high degree

labour movement He was
Education Minister in a period
of student unrest and univer-
sity reform, and in opposition
he had the task of building 3
social democratic platform on
the issue of the development
of nuclear energy, a debate
which split Sweden and
threatened to split the Social

Democratic Party.

Sweden’s new leader has

performed Impressively

in his first months In

office. Profile of Ingvar

Carlsson by Kevin Done

of rationalisation in parallel
with a saturation of some con-
sumer goods. It’s what we risk
getting here in the future too.”

After a year he was back in
Sweden to take over as chair-
man of the SSU. a job in which
be travelled the country, becom-
ing personally acquainted
with many of the budding Social
Democrat politicians who today
hold positions of responsibility

in both local and central
government.
In 1963, he gave an interview

as SSU chairman on the theme
of “If I were prime minister
...” He wanted fewer old-
timers in parliament with other
jobs besides politics: be wanted
to promote a professorship In
sexology, to puli down the class
walla around the foreign mini-
stry and open the diplomatic
sertfee to ordinary people. He
wanted to close the Swedish
Embassy in South Africa and
open new embassies In Africa
and Asia.
Mr Carlsson was elected to

parliament in 1966 as the
country’s youngest MP and
three years later he became a
junior minister In the Cabinet
Office of Tage Erlander. In
1969 he became Minister of
Education and in 1973 Minister
of Housing. He has been a me-
ber of the party executive since
1972.
In bis years in government

and opposition Mr Carlsson bas
bad to deal with some of the
thorniest political problems of
the day, seeking to reconcile
different streams within the

With all these jobs he re-

mained in the shadow of Olof
Palme, choosing to work wiaijn

the party to develop futuz*
strategy rather than to compete
with Palme for the limelight on
the domestic or the interna,

tional stage.
Carlsson led the crisis group

that plotted the Social Demo-
crats’ party programme “A
future for Sweden ” in the ran.

up to the 1981 party congres.
The work prepared the ground
for their election victory in 1882

with the so-called economic
policies of the Third World.

It was also Carlsson who pre-

pared the ideas programme for

the 1984 congress. The right-

wing opposition had tried to

kindle a debate on freedom anl

the right of individual choice

instead of state direction. In

a country with the biggest

public sector and the heaviest

tax harden in the Western
world, the conservatives

appeared to have found a

winner. It was Ingvar Carlsson

who was given the job of lead-

ing the ideological counter-

attack, which he did with a

programme of ideas entitled:

“ The future in the hand of the

people — social democratic

programme for citizenship and

freedom of choice."

From 1982 onwards he was

Deputy Prime Minister, playing

the role almost of a one-man
think-tank. He was called,

sometimes the Minister for the

Future, seeking to come up with

strategies for dealing with

problems ranging from bow ta'

educate the population to live

with computers, to devising new
strategies for combatting crime

and improving child care pro-

visions.

However unexpected his

appointment as Prime Minister,

he has performed impresavdy
in his first three months in

offioe. Little more than a month

and a half after he took over

the leadership as many as 82

per cent of Swedes expressed

great confidence in him, the

highest poll rating ever

achieved by a Swedish political

leader.
Having taken over in the moat

tragic circumstances, Mr

Carlsson has firmly seized the

initiative in Swedish politics.

He now has to prove be can

keep it a. heavy burden for a

Social Democratic leader in a

country where the party is used

only to winning.
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SWEDISH FOREIGN policy
may at times appear quixotic,
but even when political leaders
are deeply worried about dist-

ant injustices it would be wrong
to think that this concern is

purely altruistic.

“Enlightened self-interest” is

the explanation offered by offi-

cials and others of the penchant
of Swedish leaders to speak
their minds about wider issues
apparently unconnected with
the problems of this Nordic
nation.
The guiding principle of

Swedish foreign policy is

security through non-alignment
in peacetime and neutrality in

the event of war. It therefore
seeks to avoid falling under the
Influence of the nearest super-
power, the Soviet Union, while
not becoming a menacing out-

post of the distant superpower,
the US.

Relations with the US were
as icy as a Nordic winter dur-
ing the Vietnam War. Now they
are pretty cool with the Soviet

Union because of incursions by
its submarines into Swedish
territorial waters.

This was one of the key
issues raised in Moscow in

April when the new Prime
Minister, Mr Ingvar Carlsson.

made the first visitby a Swedish
leader to the Soviet capital in

recent years. Little real pro-

gress was made in the discus-

sions, but officials believe that

the visit did help to improve
the atmosphere.

maintain good relations so that
Sweden will not be harmed.
Sweden may have become

almost synonymous in the
modern world with the advocacy
of peace and disarmament, but
the Swedes are not starry-eyed
romantics. Military service is

compulsory and high defence
spending is accepted as essen-
tial if potential enemies are to
be convinced that an invasion
would be difficult, costly and
bloody.
The Swedes believe that they

have avoided war for 170 years
not only because of geographi-
cal and nolitical circumstances
but also thanks to their policy
of neutrality allied to strong
preparations for self-defence.
The policy of neutrality In

wartime does not mean that
Sweden Is neutral In the views
it expresses. It was one of the
first western countries to criti-
cise publicly US involvement In
Vietnam. It has been outspoken
about the Soviet invasion of
Afghanistan and the recent ITS
air raid on Libya.
.“We condemn the Soviet

Invasion of Afghanistan because
we don't want them here," a
senior government official said
in a frank explanation of what
to some may appear as Swedish
“meddllnB” In other people’s
affairs. “ Our international
involvement is part of our
defence efforts,” he explains.
The Swedish Government,

whatever party or parties are
in power, firmly believes that
the survival of small nations in
a world of superpowers depends

caused any change in Swedish
attitudes. While the personal
style of his successor, Mr Carls-
son, may be more muted, he
will continue the same policies.
Officials explain that these
were reached by consensus and
not through the dictates of one
politician.

The defence issue has be-
come much more pointed since
the “whisky on the rocks” inci-
dent in 1981 when a Soviet
“whisky-class” submarine ran
aground on rocks near Karts-
krona. This irrefutable proof
that Soviet submarines patrol
inside Swedish territorial waters
came as a severe shock to the
Swedes, despite their earlier
suspicions.

It set off a new debate about
defence policy which concen-
trated on the issue of spend-
ing levels. The allocation of re-
sources for national defence Is
now under review by a multi-
party committee. After receiv-
ing its recommendations the
Government will draft a hill to
be tabled in Parliament
The main debate concerns the

level of spending rather than
the strategic and tactical con-
cepts which underlie defence
policy. The Government pro-
posal to spend SKr 7bn for the
P®2°d 1987-92 was publicly
criticised by the military which
then demanded that spending
be increased by SKr 8bn.
The feet that the proportion

of Gross National Product
devoted to defence fell from

which would limit the resources

available for attacking Sweden.

But this has not yet become an

issue.
Neither, apparently, has thrt®

been much discussion of

quality of the training of con-

scripts for the infantry. Some

experts feel that while u»ir

keenness is not in doubt ®ey

would be little better than can-

non fodder. There are

doubts about the effectiveness

of the call-up system, which^
supposed to be able to poj

800,000 men under arms wtiun

72 hours.

The continuing debate abort

arms sales policy *s m0!*

vigorous. If Swedes is to renisro

neutral and independent'!
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have reached an all-time hieh,

according to a recent opinion
poll. This showed that 81 per
cent of Swedes perceived the
Soviet Union as either un-
friendly or a threat, The
essence of Stockholm’s attitude

inwards Moscow is to try to

the rule of law in international
affairs.

The murder earlier this year
of Mr. Olaf Palme. Prime Minis-
ter and a leading spokesman
for many years on the Inviolate
nature of national sovereignty
and territorial integrity, has not
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Sweden 3

ith p:ease

The Economy

SWEDEN’S short-term economic
prospects have .

impaired. sub*.

Stanti&Qy .rhanks lo falling ofl-

prices, . the : lower-
'

'dollar

exchange rate and reduced
international interest ritfes.

The gloom that' ’ pervaded
moat economic forecasts towards
the end of last year has lifted.

According to ' Mr "KJeU-Olof

.

FeWr, the Swedish Finance
Minister, Sweden .nosy has “ a
unique opportunity tO OHmioate
remaining imbalances in the
economy and to - establish a
sustained low rate of inflation.”

Whether such . confidence is

justified remains to be seen.
The country's ability to slow
labourcost increases to the level

of competing countries is still

under question, and there is

little doubt.that Sweden’s inter-'

national competitiveness will be'
further eroded this year.

The country faces serious

'

labour market difficulties

with particularly Intractable
problems in the public sector.,

where negotiations could drag
on until the autumn. -Because
of the big carry-over from last

year public sector wages will
rise by at least 6 per cent In
1988, even without the addition
of a single ore in this year’s
negotiations
The Government hopes to

negotiate a two-year agreement
with virtually no' additional
increase in 1986. Such an
approach appears to guarantee a
long hard summer on the labour
front Strikes had broken out
in the health service among
doctors and social workers in

May.
In the private sector national

framework agreements have
been reached by SAF, the
Swedish Employers Federation,
with both, the blue, collar and
the white collar workers’ union .

confederations, but translating
these agreements into binding*
settlements at local level is

fraught with serious problems.
Crucially, however, the agree-

ments cover two years and give
wage increases in 1987 below
the 1986 level. According to
the pay deal struck at national
level, wage costs are supposed
to rise by 9-10 per cent-over the
two years, but many economists
believe .wage drift could still

push up industrial wages this
year by;X-$ per cent.

There' is a gaping loophole
over the development

.
of the

rate of inflation. If this exceeds
32 per cent at the. end of the
year the unions can demand
fresh negotiations, which could
mean that trouble has simply
been postponed.

KjdUOiof Feldt: opportunity to eliminate remaining imbalances

-Equally any wage drift above
an agreed level of about 1.5 per
cent in 1986 is supposed to be
subtracted . from .next

.
year’s

rises, but opinions vary on bow
this. - clause' should be
interpreted.
Dramatic changes in the

international economy . mean,
however, that Sweden has a
better chance than for many
years to deal with structural
Imbalances. Thq official, fore-

casts presented in the revised
national, budget for 1986/87
presented ' a 'much more
optimistic - picture than the
budget published in early
January.
On a per capita basis-Sweden

remains one of the largest oil

consumers in - the' world.
Largely because of falling on
prices the current account of
the balance of payments is

expected to show a SKr 3.4bn
(£313.4m)- surplus instead of
the SKr 5.3bn deficit forecast,
in January.
Sweden’s external payments

position has improved markedly
this year. Last year it ran up
a current account deficit of
SKr 9.4bn compared' with, a
modest surplus of SKr 89bn
in 1984^ the first surplus since
1973.

In the first
.
three months of

1986 the current account showed
a surplus of SKr 2L9bn com-
pared with, a deficit of SKr 89bn
in the same period of 1985. In
the first -four months of 1986
.the trade balance swung into a
surplus of SKr il-lbn from a
surplus of only SKr L7bn a
year earlier. According to .the
Central Statistical .- Bureau
nearly half the improvement
stemmed from the steep fall in
oiL prices.

:

The underlying trade picture,
excluding oil and sMps,-hu also
brightened this year, however,
while the -value of exports in
the first four months rose by
5 per cent, the value of cor-
responding- imports has fallen
by 1 per cent. .

Falling oil .prices and lower
International interest rates are
also' helping to bring inflation
to the lowest level since the
1960s. - Optimistically the
Government is forecasting^that
the 12-moothrate of consumer
price inflation will . </ have
declined to little more than 2
per cent by December with an
average increase for 1986 of

3.5

per cent. - • •

Inflation at the- end of April

was down to 49 per cent on a
12-month basis and is forecast
to fall to 22 per cent by
December compared with 5.8
per cent in December 1985 and
-8.1 per cent fa December 1984.

Worrylhgly Sweden still has
some way to go to close the
'inflation gap with its chief
rivals in international markets.
The rate in its. eight main trad-
ing partners had already fallen
to an average 2.3 per cent in
March with West Germany and
the Netherlands showing the
lowest rates of increase at just
0.1 per cent and 0.7 per cent
respectively.

• While - .the growth of the
Swedish economy will lag
behind ’ the average for the
OECD countries this year, the
outlook has improved over the
last six months. In late April
the Government raised its fore-
cast for the growth of gross
domestic product (GDP) to
some 2 per cent from the Janu-
ary level of only 1.6 per cent.

GDP rose last year by 22 per
cent. This was less than the
$.4 per cent achieved in 1984—
a year of very strong export-
led growth—and marginally
below the level of 2.4 per cent
reached in 1983, but it was still

the third yen’ In succession that
the growth rate had surpassed
the 15-year trend of a meagre
1.6 per cent annual growth.
Compared with the previous

years of stagnation and reces-

sion, the Swedish economy has
Staged a sustained recovery
since late 1982. At the same
time the country has managed
to maintain one of the lowest
levels of unemployment in the

- industrialised world, with the
number officially oat of work
under 3 per cent The achieve-

ment is still impressive, even if

the figure is nearly doubled to

include those benefiting from
job creation measures or re-

training programmes
. Private consumption and
investment provided the main
impulse to growth hut year.
With a rise of 2.7 per cent
consumer spending increased
sharply in comparison with
recent years. The Government
expects private consumption to
play an important role again
in 1986 with a further rise of
2.7 per cent helped by a
stronger development of real

disposable incomes.
After several years of falling

real wages when high nominal
increases were quickly eroded
by rampant inflation Swedes
are sow enjoying a modest
improvement in purchasing
power. Large increases were
reported last year for purchases
of new cars, radio and tele-

vision sets as well as clothes
and shoes, and the upsurge has
continued into 1986-
In March the retail sector

enjoyed its strongest single
month so far in the 1980s. Retail
sales volumes were 4.4 per cent
higher in the first three months
than in the same period last

year. For the moment the
improved curent account posi-

tion has left some room for
higher consumer spending,
which inevitably sucks in
higher import volumes, but the
strength of private consumption
is causing some concern in the
Finance Ministry. It is also cited
by Mr Bengt Dennis, governor
of the Swedish Central Bank,
as an important reason for the
authorities' continuing caution
in lowering interest rates.

For Swedes, however, the con-
sumer boom has been a long
time coining, and in the longer
perspective of the last 10 years
the development of private con-
sumption has been rather weak.
Since 1975 it has increased by
only 6.8 per cent compared with
a corresponding figure for the
OECD as a whole of more than
30 per cent
Heal disposable income rose

Sweden’s Parliament, the Riksdag. One of the Social Democrat Government’s
successes has been to prune back the state budget deficit

by about 2 per cent last year,
but it was still only 1.5 per cent
higher than in 1975. At the same
time household saving continued
to decline and the saving ratio
was calculated to have fallen
below zero last year.
With the highest tax burden

in the Western world and the
largest public sector, the
Swedish Government is now
seeking to hold back public
expenditure to make room for
real wage increases.
One of the undoubted

successes of the Social Demo-
cratic Government in the last
four years has been to prune
back the bloated state budget
deficit Here too it is receiving
welcome assistance from the
weaker US dollar and lower
interest rates. The latest fore-
casts of a budget shortfall of
some SKr 45bn In the year
1986/87 show that the deficit

has been almost halved since
1982/83.
The government claims that

it intends to persevere with its

restrictive budget policy—it is

also seeking to draw in the
surplus liquidity of the local
authorities—and it Insists that
at central government level any
increases in expenditure must
be compensated by cuts else-

where In the budget

Kevin Done

The Swedish economy
Annual percentage change, volume

1984 1985
Private consumption 1.3 2.7
Public consumption 2.0 13

Central government 0.3 —0.1
Local government 2.7 2.1

Gross fixed investment 39 69
of which: Industry 16.6 259

Stockbuilding* 0.7 0.7

Exports of goods and services 69 29
Imports of goods and services 4.7 7.5

GDP 3.4 2.3

Employment (no. of persons) +36,060 +43,000
Unemployment level (per cent) 3.1 29
Consumer prices (Dec.-Dec.) ... 8.1 59
Mining and m’nf’ng (per cent) 71 2.1

Budget balance (bn kroner) ... —75 —57
* Change as a percentage of GDP of the previous year,

t Estimated.
Source: Ministry of Finance

Balance on current account

Exports of goods
Imports of goods
Balance of trade
Errors and omissions
Balance of sendees
Balance of transfers
Balance on current account
tEstimated
Source: Ministry of Finsnco

1984 1985 1986+
2429 260.0 271.1
2179 2449 2439
24.6 16.0 279
-3.7 -3.6 -39
9.4 99 79

-27.1 -319 —289
32 -9.4 3.4
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IN SRI LANKA,THEGOVERNMENT COMMEMORATEDTHEINAUGURATION OFTHE EAGERLY AWAITED HYDRO POWERPLANTIN KOTMALEBY ISSUING A SERIES OF STAMPS.

e
Last year was a busy one for Skanska.

The inauguration of a major hydro power plant in Sri

Lanka and a giant irrigation system in Peru were two high-
lights on the international scene. On the domestic front, the

projects were countless and of all sizes.

In fact, Skanska is Scandinavia’s largest civil engineer-
ing and building contractor, with extensive international

operations.

We are a full-service corporation offering a complete
range of resources for construction projects of all types and
sizes—from preliminary design to planning and completion
of functioning installations.

In our international activities we specialize in large,

technically advanced projects—on a design-construct or
turnkey basis.

We pride ourselves on completing projects fast and on
schedule.

Within Skanska we run a property management busi-

ness to develop and administer our substantial holdings of
office, business and residential property. Skanska is one of
Sweden’s largest private owners of real estate.

The object of our financial management operation is

to enhance Skanska’s established financial strength, which
includes major holdings in leading Swedish industrial enter-

prises. Maintaining a strong liquid assets position—of great

benefit to our international construction activities -is a key
Skanska policy.

SKANSKA 1985:

Consolidated Balance Sheet, December 31, 1985.

In millions of Swedish Kronor (SEK M).

Exchange rate: SEK 1,000=USD HI (April, -86).

Baric balances

Receivables

Investment and development
properties

’

Other receivables

Shares and participations

Machinery and equipment

Fixed-asset properties

Liabilities and shareholders’ ec

•Current liabilities

Uncompleted contracts

Invoiced sales from
beginning of contracts

Accumulated expenses

.from beginning of

contracts -14.375

Long-term liabilities

Untaxed reserves.

Capital stock

Reserves

Net profit for the year

Total SEK Total SEK

Consolidated revenues 1985 — SEK 14,957 M

The Civil Engineering and Building Contractor.

INTERNATIONAL COORDINATION OFFICE:

Skanska, S-211 02 Malmo, Sweden. Telephone +46 (40) 144000,
Telex 32375 skanska s. Telefax +46(40)114303.
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Foreign Aid Trade

Budget strain

puts pressure
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• . . Erosion of competitiveness

on target
ONE OF SWEDEN'S most
cherished foreign policy claims
is its commitment to a high
level of foreign aid spending,
the cornerstone of its stance
in relation to developing coun-
tries.

Carefully cultivating its

image in the Third World, an
important market, Sweden is

officially committed to spend-
ing 1 per cent of Gross
Domestic Product (GDP) on
aid to underdeveloped coun-
tries.

Stockholm is quick to remind
former colonial powers of the
"heavy historical responsi-
bility" they bear for their
former attempts to achieve
"control and systematic ex-
ploitation of the natural
riches" of the Third World
Yet a closer look at Stock-

holm's policy reveals that,
under the pressure of budget
constraints, the much-touted
1 per cent commitment (to
which the country adhered
from 1975-76) was temporarily
suspended In 1984. and
achieved in subsequent years
only by what some political

opponents term 11 creative book-
keeping."

Further, not even Sweden
is an exception to the general
rule that foreign aid (com-
bined here with the newly-
inaugurated *’ balance of pay-
ments support" system) Is of
at least as much service to the
economic and political goals
of the donor as it Is to those
of the recipient.

About one-third of Swedish
aid is tied, and as much as
50 per cent of total disburse-
ments return directly to the
coffers of Swedish multinational
companies, an official at the
SIDA development agency
estimates.

Roughly 30 per cent of
Swedish foreign aid is chan-
nelled througb the multilateral
institutions such as the World
Bank and UNDP. The bulk of
direct aid is administered by
SIDA on a programme-country
basis, and by BITS, tbe Com-
mission for Technical Assis-

tance.

A relatively high proportion
of Swedish aid takes the form
of direct aid — and a large part

of earlier soft loans have been
written off. A system of conces-

sionary credits (with a 25 per
cent grant element worth
roughly SKr 500m) also exists

to finance the purchase of
Swedish-produced goods and
services.

Of the total bilateral aid.

about 45 per cent is sent to

countries in southern Africa in-

cluding Mozambique, Zambia
and Botswana, as part of
Sweden's attempts to counter
South Africa’s destabilising poli-

cies in the region.

This year, the government
has proposed total foreign aid
spending of SKr 8.94bn, an in-

crease of SKr 880m. Roughly
half of this increase Is to be
used to write off the debts owed
by the three above-mentioned
nations, plus Vietnam, for. goods
already delivered by Swedish
companies.

This so-called “ balance-of-

payments " aid has drawn sharp
criticism, not least within the
organisation for Economic Co-

operation and Development’s
(OECD) Development Aid Com-
mittee.

Moreover, a large part of the
annual appropriations in fact

have not been disbursed. As
one OECD source put it: "These
little quirks make one wonder
why they want to introduce
blemishes on an otherwise good
record."

The Swedes have though
made great efforts to improve
the effectiveness of their aid
system, following several con-
troversial and expensive large
scale projects.

Among these have been the

Sten Andersson, Foreign Minister: human rights

no Impediment

Bai Bang forestry complex in

Vietnam which, although it has
soaked up the bulk of the
SKr4bn in aid which Sweden
has sent the country since 1970,
is generally considered to have
proved an expensive, unproduc-
tive and embarrassing folly.

“We’ve had a tendency to go
into unknown countries with too
big sums," the retiring SIDA

Director. Mr Anders Forsse,
concedes "we were in too big a
hurry, we didn't know enough,
and the personnel were not
always adequately qualified."
The agency’s newly-appointed

chief, Mr Carl Tham, says “In
the future, I believe we will
have to be more careful with
big projects."

This implies an increasing
focus on “grass roots" efforts.

The OECD has already cited
Sweden for " tbe priority given
to agriculture, rural develop-
ment and the satisfaction of

the basic needs of tbe poor . .

.

(its) ... aid has increasingly
focused in directly productive
sectors.

"

However, tbe government
also faces sharp criticism at

home for Its attempts to use aid
to further Ideological and
foreign policy goals not neces-
sarily related to development,
such as its support for Vietnam
and Nicaragua.

Ms Marge retha af Ugglas, a
prominent Conservative party
Parliamentarian, has unsuccess-
fully spearheaded an attempt to

cancel all existing Swedish
commitments to the Bai Bang
project In Vietnam.
“It is inconceivable.” she

says. “ that this project can be
allowed to continue despite the
fate of the boat people, the con-
tinued occupation of Cambodia,
and forced labour at Bai Bang.”
However, Sweden's Foreign

Affairs Minister, Mr Sten
Andersson, responded la a
recent Parliamentary debate
that human rights deficiencies
“ cannot in general be cited as
an impediment to co-operation
with developing countries."

Nonetheless, he warned,
“human rights have come to
play an Increasingly Important
role in the selection of coun-
tries. in the design of aid and
in decisions to discontinue
development assistance.”

SWEDEN'S TRADE surplus
declined to SKr 15-8bn last

year from SKr 24.3bn in 1984
and the country lost market
shares abroad despite a 3 per
cent rise in tbe volume and a

7 per cent increase in the value

of exports.

Tbe economy is highly
dependent on trade, with about
50 per cent of its output of
manufactured goods exported,

Europe, both EEC and EFTA,
is the largest customer, provid-

ing nearly 70 per cent o£ the
country's export market

Rising costs and highcr-than-
average inflation eroded its

competitiveness during tbe
1970s, but that was offset during
the 1980s by devaluation of the
krona in 1980 and 1982. More
recently, the movements in

exchange rates, such as tbe fail-

ing dollar and the strengthen-
ing Deutschexnark, have been
beneficial. So has tbe lower oil

price, with certain exceptions.
The purchasing power of

three important customers

—

Norway, which accounts for

10.5 per cent of total exports,

the UK, with 10 per cent, and
the Soviet Union, which though
it has only 1 per cent of the
total is the largest Eastern bloc
customer—is expected to be
adversely affected by the
decline in revenue they are
sustaining as a result of the fall

in oil prices.
But this loss is likely to be

more than offset by the positive

effect of oil price changes on
Sweden’s other main trading
partners in the EEC as well
as the reduction in the energy
import bill, which was 20 per
cent of the total last year.

Last year imports climbed at
a much faster rate than exports,
up by 12 per cent in value and
9 per cent in volume, according
to the Central Bureau of
Statistics. Imports totalled

SKr 243.6bn in 1985.
The trade surplus would have

been even lower had not export
prices increased faster titan

import prices during the year.

The export boom of 1983 and
1984. which had been stimu-
lated by the 16 per cent devalua-
tion of 1982, was clearly

flagging when the 8 per cent
volume increase is compared to
the 8 per cent increase in 1984
and the 12 per cent rise in 1983.
Total foreign sales last year
were SKr 259.4bn.
A substantial increase In

imports was a strong factor
in dragging the current account
of the balance of payments
into an estimated deficit of
SKr 10.3bn last year compared

The port of Gothenburg.
Half of Sweden’s output of manufactured goods is exported.

with a short-lived surplus of
SKr 3.2bn in 1984—the first

time in a decade that Sweden
bad shown a current account
surplus.
The growth in the value of

exports to the US, which last
year went ahead of West Ger-
many as the largest single
country market with an 11.6 per
cent share, slowed down last
year. Sales rose by a dramatic
49 per cent in 1983-84 and a
more modest 9 per cent in
1984-85.
By the last quarter of 1985,

however, the foiling dollar
meant that the value of Swedish
exports there actually fell by
6 per cent.

As an economic area the EEC
is by far the most important
export market for Swedish
goods, accounting for about 50
per cent. The volume of exports
to tbe EEC had been rising in
recent years, though there was
little improvement last year.
EFTA, of which Sweden is

an important member with a
larger population than Austria
or Switzerland, continues to be a
significant market, though It is
declining gradually as exporters
concentrate their marketing
efforts in the main EEC member
states. Nonetheless, it still

accounts for some 17 per cent
of Swedish exports.

Exports have also been grow-
ing strongly to more distant and
previously neglected markets
such as Canada, up 33 per cent
last year; Australia, up 28 per
cent; and China, up by a mas-
sive 83 per cent in 1985.

Trade co-operation with
Sweden's Nordic neighbours
continues to be significant. Last
year Norway, Denmark, Finland
and Iceland accounted for 25
per cent of the export market.
Stockholm, in concert with the
other Nordic capitals, has been
active in identifying and elimi-
nating technical and administra-
tive obstacles to tbe growing
trade cooperation between
enterprises across their borders.
The government is forecasting

a slight improvement in the
trade surplus this year, to SKr
18.2bn, with a 45 per cent
volume increase for exports and
a rise of 4.9 per cent in the
volume of imports.
Engineering products showed

the strongest advance in exports
last year, with increases also
registered for pharmaceuticals,
paper and steel.

Among the imports, capital
goods were up 15 per cent in
value, about the same level as

in 1984. Machinery for specific
industries, particularly paper-
making plant, was up 26 per
cent in value. Computers com-
prised 12 per cent of this
specialist category and rose 18
pier cent in value.

Energy, which accounts for
about 10 per cent of total im-
port value, rose 10 per cent
The bulk of this was crude oil,

some 53 per cent of whfeb
comes from the UK. The Middle
East now supplies only 2 per
cent of crude imports, com-
pared to 50 per cent in 1980.

Although accounting for only
about 1 per cent of total ex-

ports, arms sales have always
been a contentious issue in

Sweden. Official policy is not

to sell weapons to nations at

war or likely to get into a con-

flict.

That is the principle. Ia
practice this appears to be open
to interpretation and thus to

controversy. The recent agree-

ment to sell SKr lObn worth
of artillery to India is a classic

of its kind — on the one hand
a major export victory and on
the other a dubious stretching

of the moralist principles laid

down for Sweden’s merchants
of death.

Mr Inp^ar Carlsson, the Prime Minister, presides at a Press conference last month to announce a judicial inquiry
into the full circumstances and repercussions of Olof Palme’s death. The assassination has had far-reaching

eftects on a Sweden which has changed considerably in the past decade

Immigration

Huge change in Swedish society
WHEN Mr Ingvar Carlsson met
the Press for the first time as
acting Prime Minister in the

•T'iwrw.'Oirr:

some quarters of tbe country,
into open flame.
The complexion of Swedish
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PROGRESSIVE SHITTING
Johnson Line is the parent com-
pany ofa Group shaped to match
the high standards ofprofessiona-
lism required in shipping today.

Modem liner tonnage, chemical
tankers and passenger vessels are

operated in co-operation with other

shipowners in Scandinavia and
beyond.

Access to the broad expertise ofthe
Group in shipmanagement, EDP
consultancy, brokerage and agency
operations is available through
independent service enterprises. EINSONUNE

Johnson SconSor • Laser Uws RoSA Line Streamline • Johnson Linc/Eurosal JO Tankers * Silja Line - Johnson Shipmanagemeat
Johnson Shipping Agency - Johnson Maritime Services - Johnson & Samco Chartering • Transients
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assassination of Mr Olof Palme,
an odd-looking bit of plastic
stood out on tbe lapel of his
black suit

It was the brightly coloured
shape of an upheld hand, tbe
French-inspired SOS anti-racist
logo — printed with the ad-
monishment: M Hands off my
friend!"
The same symbol was printed

on T-shirts pointedly worn by
the entire choir which sang .the

country's farewell at Mr Palme's
funeral.

But another more disturbing
sign could be seen on the
streets — the letters DSS traced
on to grimy windows, spray-
painted on to walls and carved
into trees. Translated, it means
“ Keep Sweden Swedish."
The Government's conscious

decision to introduce the anti-
racist theme into the sombre
proceedings following Mr
Palme's death represented an
attempt to counter the then
widesoread suspicion that the
assassin might have come from
the ranks nf Sweden's own Im-
migrant community.
Tbe fear was that this could

fan the embers of latent hos-
tility and resentment, which
exists to a growing extent in

in the post-war years as a result
of the nation’s liberal policy on
refugees. What was once per-
haps the most homogenous cul-
ture in Europe has found itself
dealing, for tbe first time in its

history, with the consequences
of large-scale immigration.

In 1950 Sweden had only
89.000 foreign-bom residents,
corresponding to 1 per cent of
the population. The overwhelm-
ing majority of these from
other parts of Scandinavia.

Of today's 8m population,
645.000 people, or 4 per cent,
are Immigrants. Now, more
than half came originally from
outside tbe Nordic region.

Since the Second World War,
the country has accepted suc-
cessive waves of refugees from
Eastern Europe, Latin America,
the Middle East and Indochina.
“ This multi-cultural society
represents a revolutionary
change," Mr Palme declared.

It was perhaps too much to
expect that the country could
adapt to this revolution quickly
and easily. With a weakening
economy, declining resources,
and a growing number of re-
fugees seeking and being
granted asylum, there have

been disturbing signs of
harsher attitude.
Local communities have be-

come increasingly unwilling to
accept responsibility for the
resettlement of refugees, with
which they have little experi-
ence since the majority of amnJ.
grants have been concentrated
in the larger cities so far. Com-
plaints of discrimination at the
workplace, in restaurants and
in seeking housing are growing.
As a farther indication of

hardening attitudes, others
point to the election for the
regional council of the small
Ultra-Rightist Skane Party. Its
platform includes a strong anti-
immigrant plank, which
prompted Mr Pierre Schori, the
State Secretary,- to openly
accuse it recently of “racist
policies."

“There axe tendencies to-
wards xenophobia,” the immi-
gration Minister, Ms Anita
Gradin, admitted frankly. With
the recent sharp rise in die
numbers seeking asylum,
“many people feel that we are
being flooded."
Nor are the authorities

blameless. Amid growing
numbers of asylum seekers,
tougher official handling of re-
fugee cases has drawn sharp
criticism, not least from the
United Nations High Commis-

sioner for Refugees.
The total of 14,500 who

sought asylum In Sweden in

WHO UUv MtM

in the post-war period, putting
a severe strain on the country's

liberal tradition.

The government has been
compelled to respond. In mid-

March, it tabled a new Immi-
gration policy miL It proposes,

among other things, a law

against racial . discrimination

and sharp penalities including
jail terms for offenders.
The BUI also establishes an

immigrant rights ombudsman,
doubles state aid to immigrant
groups, and attempts In general

to address some of the problems
caused by large-scale immigra-
tion.

While attitudes have hard-

ened considerably, what is pmw

baps most surprising, given tbe

circumstances, is that the

negative reaction has not been

stronger, as for example m
neighbouring Denmark.
However, immigration authori-

ties expect as many as 12,000

new refugees to apply f°r

asylum this year, and govern-

ment may soon find itself facing

an irresistible pressure W
abandon its historically liberal

policy, follow the path of

Denmark and sharply tighten

tbe Influx.
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AGA OneOFTHEWORLD LEADER
TRIAL GASES. PLANTS IN 22 COUNTS^'-'-

ALFA-LAVAL Energy production. '

ENVIRONMENTAL CONTROL, FOOD PROCESSING,
AGRICULTURE AND CHEMICAL ENGINEERING/

Annual sales: 10.046biluon SEK. . •,.
;

BOLIDEN Oneofthei£AP^£jt^^
INDUSTRIAL GROUPS IN THE FJEDSOF NON- .

FERROUS MINES, METALS AND INORGANIC

chemicals. Income before appropriations in

1985: 212 million SEK.
ESSELTE International supplier of

OFFICE PRODUCTS, GRAPHIC ART MATERIALS,

RETAIL EQUIPMENT, PRINTING, PUBLISHING, NEW
MEDIA OPERATIONS.

EUROC Supplies the international buil-

ding AND CONSTRUCTION INDUSTRY WITH MATE-

RIALS, MACHINERY, TECHNOLOGY, SERVICES.

FFV High technology with both military

AND COMMERCIAL APPLICATIONS, ORDNANCE,

AVIATION TECHNOLOGY AND ELECTRONICS.

fVSoDo One of the largest producers of
PULP AND PAPER IN EUROPE. PRODUCTION IN

Sweden, Belgium, France and Britain.

v
s PERSTORP A Rapidly growing chemical

c^poration Active mainly inthe relds of
SPECIALTY CHEMICALSSURFACE MATERIAL'S,

POLYMERS AND BIOTECHNOLOGY.
. PROCORD8A One of Scandinavian

LARGEST INTERNATIOMAL BUSINESS ORGANfZ-
ATIONS. 1985 NET SALES: 12 BILLION SEK. '

SCA SWEDEN’SLARGEST FOREST INDUSTRY
company. Pulp, paper, lumber, corrugated
board, disposable hygienic products, pulp

AND PAPER MACHINERY, HYDRO-ELECTRIC POWER.
SKF World leader in rolling bearings.

200 companies and 78 MANUFACTURING

plants. Sales in more than 130 countries.

1985 TURNOVER: 19.7 BILLION SEK.
SAAB-SCANfA GROUP Develops,

MANUFACTURES AND MARKETS SCANIA TRUCKS
and buses, Saab passengers cars, Saab
COMMERCIAL AND MILITARY AIRCRAFT AND SATEL-

LITES. Consolidated sales: 32 billion SEK.
SANDVfK World leader in cemented

carbide and stainless steel. One of
SWEDEN’S LARGEST EXPORTERS. PROFIT

INCREASE OF 59% IN 1985 T0 1.6 BILLION SEK.

SKAEeSI&A.THE WORLD-WIDE ENGINEERING AND
BUILDING CONTRACTOR.
SWED8SH MATCH 150 companies world-

wide. Flooring; kitchens, doors, matches, ligh-

TERS, PACKAGSNGS, CHEMICALS.

Swedish Annual Report Promotion :

Box 10020 S-10055 Stockholm Sweden

Please circle below for your free copies.

AGA ALFA-LAVAL BOLIDES ESSE
EUROC FFV Mq&q PEHSTOKP
PROCORDSA SAAB-SCAS^EA GROUP
SAMDVBK SCA SKAEhSSKA SKF
SWEDISH SVSATCH
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Engineermi

Slower growth

and long wait

for an upturn
SLOWER GROWTH in produc* goods," says Mr Rune, who is

tivity this year, wage settle- looking to 1990 for the next
ments almost double those of upturn of the business cycle.

rival producers, and a weaken-
ing world business cycle are the
less-than-cheering facts facing
Sweden's vital engineering in-

dustry.

But the picture is far from
total gloom and doom. Com-
pared to the overall industrial
performance of the Swedish
economy last year, when produc-

Described as the heart of tion grew by only just over 2
Swedish industry, the engineer- per cent, engineering did well,

ing sector (excluding shipping) As it accounts for 40 per cent
did well in 1983 and 1984. Last of industrial output and close

Industry

year productivity rose by a
respectable 6 per cent, to total

to 50 per cent of industrial ex-
ports, continued growth, even at

SKr 230bn. Good though this a slower rate, remains crucial to

was, it was disappointing for an the nation's well-being.
industry which enjoyed a 10 per
cent increase the previous year.

Growth this year will be no
more than 4 per cent for the

While it is small by inter-
national standards, accounting

Multi-drill machine at Atlas Copco. Engineering is a
key part of Sweden’s industrial activity.

cent SKF became the world’s lar-

Western Europe is the largest gest manufacturer of roller

market for all Sweden's exports, bearings thanks to the invention

industry as a whole, says Mr £ey roje industry plays
Anders Rune, chief economist
of the Engineering Employers'

for barelv 3 oer cent of world market tor au j>weoen s exports, rearing* uiaiuu io uie invention

tSdrS eneSieering mod Sets. This holds true for engineer- of the self-aligning ball bear-

the kev role the industry nlavs ing. which sold 36 per cent of ing. Alfa-Laval made its name

£ SwedS ffEK from its output there. The Nordic with the cream separator, LM
in Sweden can be seen from
the fact that it accounts for five market accounted for another Ericsson with the hand tele-

Association. He believes that 0 e the country’s ten tamest in- 20 Per cent* with tJie us increas- phone set and later digital

1987 could be “ zero year ” with dustrial companies Another ing its share from 12 per cent telecommunication systems, and
no change in investment or pro- three of the top ten are con- in 1982 to 19 per cent in 1985. Electrolux with the absorption

duction, and possibly a decline giomerates with major engineer- The Swedish Engineering refrigerator (no moving parts),

in employment. log subsidiaries. Employers' Association (SEEA) Management capable of

"The bottom will come in it employs 380.000 people, predicts a solid increase in ex- adapting to change and the in-

1988. but that will be at a much roughlv 10 per cent of the total ports to Western Europe, especi- vention of new production tech-

better point than earlier labour force in workplaces rang- ally West Germany, in the com- mques have helped Volvo, the

troughs.” he forecasts. ing from the giant to the tiny, ing six months. However, SEEA car, bus and lorry maker, to

With the phase of Increased More than half of the 4,000 officials warn members that ®c“,®ve an
Jf.

industrial investment in the US engineering factories have West Germany is Sweden s lax- while ASEA
now over, he says, demand for fewer than 20 employees. gest competitor, especially in "“™pc s largest manufacturer

Swedish products there will Exports accounted for 54 per vehicles, and that its produc- U
iL?

lessen. Elsewhere, the lower cent of production last year, tivity is expected to rise more
oil price, which he regards as with the volume up by 6 per than Sweden's while its wages JSSZSFi

in employment.

"The bottom will come in
1988, but that will be at a much
better point than earlier

troughs,” he forecasts.

With the phase of Increased
industrial investment in the US
now over, he says, demand for
Swedish products there will

lessen. Elsewhere, the lower
oil price, which he regards as
welcome but temporary, will

lead to a rise in private con-
sumption.

“ But this will be less signifi-

cant for our industry because
we mainly produce investment

ing subsidiaries.

It employs 380.000 people,
roughly 10 per cent of the total
labour force in workplaces rang-
ing from the giant to the tiny.

More than half of the 4,000
engineering factories have
fewer than 20 employees.

Exports accounted for 54 per
cent of production last year.

cent over 1984. The total value
of foreign sales rose by 31.7 per
cent, to total SKr 123bn. In 1984

increase by only half the
Swedish rate.

Swedish engineering's long-

sion equipment, industrial pro-
cess control and electronics.
Not all the traditional indus-

the growth in the volume of ex- standing international success & nnS.aTi hSi;u : i^ muonnnnc Sweden once had a io per cent
ports was 2 per cent, while the
increase in value was 19 per

is based on some key inventions
and innovative management:

Iggesunds Enik is a forest industry enterprise

with some 3,000 employees. Total sales in

1985 amounted to Skr. 2.8 billion and the

profit after financial income and costs

amounted to Skr 125 million.

Almost80% of the company’s output of pulp,

paperboard and sawn timber products are

exported. The Group is organised in three .

divisions: Forestry, Timber Products and

Pulp/Paperboard

.

In 1985, the earnings of the Timber Products

and Pulp/Paperboard Divisions declined

sharply, while the profits of the Forestry

Division improved.

The Group’s fixed capital expenditure totalled

Skr. 394 million.
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share of the world shipbuilding
market and was the world's
third largest in terms of ton-
nage built. The Government’s
decision in February to close
Kockums, the last of the big
state-owned yards, means that
the merchant shipbuilding
industry is now dead.
This marked the end of a

nine-year struggle by the
Government to keep the
industry afloat and turn a profit
through a restructuring pro-
gramme. The rapid reduction of
capacity cost the state
SKr 35bn Id the eventually un-
availing attempt to make a
slimmed-down industry more
competitive.
But even as the shipbuilders

I

have been moving out of the
;

picture, the car makers have
j

been moving in. Saab-Scania
! announced that it would build
a car plant in Malmo to take

I up the labour slack caused
,

there by the Kockums closure.
A year ago Volvo agreed to
set up a plant at Gothenburg
when the Government
announced the closure of the
Uddevalla shipbuilding yard
there.
The vehicle engineering

industry has been the success
story of recent years—especi-
ally the soundly built Volvo cars
which have done so well in the
US and the UK. Volvo trucks
and those of Saab-Scania have
also sold welL
Transport is the second

highest employer in the
engineering industry, with
97,000 workers. The weaker dol-
lar is expected to shave
Volvo's previously handsome
margins in the important US
market for the immediate
future, however.
The electrical sector, which

had been doing well until the
beginning of 1985, has suf-
fered from a steep decline in
demand, but it is still regarded
as a growth area.
But the same is not being

said by SEEA officials about
the machinery and metal-work-
ing sectors. Demand has
weakened and the short-terms
forecasts are far from opti-
mistic. especially given the
labour unrest which is besetting
industry in general and metals
in particular.

David Lennon

Your exotic meeting and congress venue in the heart of Scandinavia

Export orders up 10 per cent
“SWEDISH UNIONS have a
very open attitude to rationali-

sation and structural changes,”
says Mr Stlg Malm, leader of
LO. the country’s powerful blue
collar workers trade union con-
federation. "Even at 30 per
cent unemployment in the 1930s
we took the position that we
should be in favour of new
technologies.”

Sweden is among the coun-
tries that have come furthest
along the path of rationalising

and restructuring old industries.

It tried the expensive route of
trying to keep ailing industries

alive with heavy -state subsidies
during the 1970s. but with the
return of the Social Democrats
to power in 1982 it has
embarked on a more offensive
policy.

The dramatic 16 per cent de-
valuation pushed through in

October 1982 restored industry
profitability and since then
industrial policy has shifted
away significantly from subsi-

disation towards a more general
approach to creating favourable
conditions for long-term growth.

Over tbe last three years
Swedish industry has staged a
strong recovery in terms of pro-
duction. profitability and invest-

ment This year could prove to

be another year of .record
profits, as the economy per-

forms more strongly than origin-

ally expected and Sweden gains
a fresh impetus from exports
to European markets.
While tiie fall in the value

of the US dollar has hit some
Swedish companies—the US
after all took over from West
Germany last year as Sweden’s
single biggest export market

—

exporters have been well com-
pensated by the corresponding
fall in the value of the Swedish
krona against the D-mark and
other European currencies.
Given tbe way the Swedish
currency basket works, the
weakening of a major com-
ponent such as the US dollar
automatically leads to the
strengthening of other curren-
cies.

In March industrial produc-
tion rose by 2.7 per cent from
February and was 2.8 per cent
higher than a year earlier.
Output virtually reached the
record level recorded - in
August last year. Production in
the first quarter was 2.1 per
cent higher than in the preced-
ing quarter with the main
impulses to growth coming
from the engineering, paper
and board, and chemicals
sectors.

Activity in the engineering

Manufacture of carton-filling machines at

Tetra Pak, Land

sector—excluding shipbuilding

—is at a very high level, and
since it reached the bottom of

the recession in the fourth

quarter of 1982 production has

risen by 30 per cent Output

in the first quarter of 1986 w?s
4 per cent higher than in the
previous three months and was
the highest level ever recorded.

Id the paper and board sector

output in March rose by 2 per

cent from February and was
fully 6 per cent higher than a

year eariier. The strong growth

of 1964 weakened last year, but

in the first quarter of 1986
production rose by 4 per cent

from the last three months of

1985 and established a new
record level for output in a
single quarter.
New orders to industry also

showed a further improvement
in the first quarter and were
some 4 per cent higher than a
year earlier. Export orders
Showed a jump of fully 10 per
cent while orders from the
home market were down by 2
per cent Industry's production
plans for the second half of
1986' have been expansive, and
most expect the positive trend
to continue through the second
half of the year.

Industrial investments jumped
by 16 per cent last year to reach
tbe highest level since 1976, but
they were some way below tbe

peak year of 1975. Opinions are

still divided on what level In-

vestments will reach in 1986,

but according to studies made
by the Central Statistical Office

investments should at least

match the 1985 level.

Excluding the pulp and paper
industry, which had vezy high

investment expenditure in 1985
tiie rest of industry could in-

crease the volume of spending
by some 5 per cent
While tiie performance of

Swedish industry during the
second half of the 1970s and
tiie beginning of tiie 1980s was
rather poor—production in 1982
was- lower than eight years
earlier — developments were
under way which have helped
to transform the country’s
industrial structure.
There was a considerable

reduction in activity in a num-
ber of basic and traditional
sectors such as iron and steel,

shipbuilding and textiles with
the level of employment in these
sectors halving in 10 years. The
restructuring was accompanied
by massive government aid to
soften the blow and limit the

social costs of large sectoral
and regional unemployment.
At the same time there was

a relatively sustained expansion
of other engineering sectors

such as transportation, cars,

electrical and non-electrical

machinery and in particular
information technology - based
industries.
The process of industrial

structuring has again been
graphically illustrated this year
in the contrasting fortunes of
the shipbuilding and car indus-

tries.
Earlier this year the Govern,

xnent decided to dose tiie

country's last merchant ship,
building yard, Kockums, In the
south of Sweden. The blow was
softened by the rimuhaneous
announcement of plans-by Saab-
Scania to build a new Car plant
on the site of the doomed ship-
yard. The Government had been
able to pull tHe same rabbit
out of the hat little more
than a year earlier when Volvo
announced that it -would build
a new car plant at Uddevalla,
another merchant shipbuilding
yard, which has closed this year.

The closure of tbe shipyards
marks the end of an era for
Sweden, which little more than
a decade ago was the world's

second largest merchant ship,

building country after Japan.
According to Mr Thage Peter-

son. the Swedish Industry
Minister, the state has com-
mitted more than SKr 35bn
(£3.2bn) in state aid to the ship-

building industry in tiie last

10 years, but there was still no
prospect of building merchant
ships on a commercial basis

before well into the 1990s at the
earliest.
The Government estimated

that continued production at

Kockums of merchant vessels
would need aid of around
SKr 50m a year for the fore-

seeable future.
" Resources should be put

into sectors with better

prospects, not into an industry
which has no customers and
orders," says Mr Peterson.
Few other shipbuilding

nations have reduced so much
capacity so quickly, hut even
Kockums, which has ranked
among the most efficient ship-

yards in the world has found it

impossible to remain profitable.

The whole restructuring exer-

cise in Sweden offers some
sobering lessons to decision
makers in other European
government ministries and ship-

yards. where subsidies are still

the order of the day.

Kevin Done

An appetite for acquisitions

For further information contact Stockholm Site and Development Company
Address: Hantverkargatan 5, 5-112 21 Stockholm • Phones +46 8 14 28

Electrolux’s latest big
takeover has made it

the world's biggest
maker of household
appliances, Kevin
Done reports.

ELECTROLUX'S voracious
appetite for acquisitions is

apparently never satisfied. In
the space of a couple of decades
it has bought more than 100
companies in 40 countries, but
even by these standards it has
surpassed itself in the last 18
months.
At the end of 1984 it bought

up Zazmssi. the Italian white
goods manufacturer, establish-
ing itself in the process as the
unchallenged leader in the
European household appliances
market.
The job of rescuing tbe bat-

tered Zanussi group from the
brink of bankruptcy and shak-
ing it back into profit appeared
to challenge even Electrolux’s
undoubted restructuring skills,
but with barely a pause for
breath it returned to tbe take-
over trail this spring with its

most ambitious acquisition to
date, the $745m purchase of
White Consolidated Industries,
the third largest white goods
manufacturer in the US.
The acquisition of White Con-

solidated has made Electrolux
the biggest manufacturer of
household appliances In the
world.
At tbe end of last year the

group had a turnover of SKr
39_7bn and a workforce of some

.

93,600. During tbe second half
of 1986 it is planning to con-
solidate Zanussi, increasing its
stake from the original 49 per
cent to more than 90 per cent.
As a result of this move to-
gether with the takeover of
White Consolidated, Electrolux
group sales will catapult to
aboirt SKr 60bn while the Broun
workforce will grow to 125.000.

It could take some time
before the growth in profits
begins to keep pace.

J
“ We can-

not promise any immediate,
marked improvement in earn-
ings." says Mr Anders Scharp,
group chief executive. "The
costs always come before the
income is generated.”. Electro-
lux has already managed to
bring the beleaguered Zanussi
back into profit however.
A tough series of cost-cutting

measures and a far-reaching re-

structuring programme mean
that Zanussi began to operate
profitably on a monthly basis
from last September, bringing
to an end years of heavy losses.

The 1984 loss of SKr 723m
(after interest and tax) was cut
to a deficit of SKr 148m In
1985. In the first quarter of
1986 Zanussi showed a first

modest profit of SKr 22m (after

financial items) compared with
the loss of SKr 81m in the same
period of 1985.

Electrolux's recipe for
Zanussi has included bringing
in .a pew management as well
as a cut in the workforce by
some 3,000 during the year. At
the same time it has increased
product exchanges between
Zapussi and the rest of the
Electrolux group, it has co-
ordinated tbe administration
and distribution of tbe sales
companies and begun major in-

vestments to make the Zanussi
plants more highly-automated
and flexible in order to ensure
low production costs.

In tbe US. Electrolux also
faces a' major challenge if it Is

to bring White up to the levels
of profitability achieved by its

leading rivals General Electric
and Whirlpool. The manage-
ment of the Swedish giant
believed that it was imperative
for it to enhance its presence
in tiie US market, however, and
White offered perhaps the best
opportunity available-
Mr Scharp says: "There are

three principal markets for
consumer durables in tbe world
—Western Europe, the US and
Japan. To ensure long-run sur-
vival it is necessary for a com-
pany to be well-established in
more than one of these regions.

"It is essential to be large
enough to make possible the
necessary investments in re-
search and development, in
highly-automated production
systems, which also allow for a
great degree of flexibility, and
in internationally-recognised
brand names.”

In the US Electrolux had
hitherto pursued a niche
strategy with .Tappan, its US
subsidiary, concentrating on
cooking Tanges, microwave
ovens and kitchen cabinets.
Changes in tbe strategy of its

major competitors had begun
to make this approach unten-
able in the long run, however,
as both General Electric and
Whirlpool moved to broaden
their market base.

The big US groups had
started to Invest heavily in new
products and new production
equipment in order to expand
into other sectors of the house-
hold appliance market

Electrolux found increasing
difficulties in its attempts to
offer a complete programme
from its more limited US base,
while at the same time General
Electric and Whirlpool had be-
come more active in its own
product sectors.

It faced a stark choice. "Our
policy alternatives were either
to expand or to withdraw.” Mr
Scharp told shareholders at the
company's recent annual meet-
ing “We find it hard to see
ourselves withdrawing from the
largest single market in the

world."
The response was impressive

even by Electrolux's previous
standards. The $745m acquisi-
tion of White is the biggest
foreign takeover ever made by
a Swedish company.
White is the third largest

household appliances manufac-
turer in the US. with annual
sales of just under $2bn, but it

has only mediocre profitability
with pre-tax earnings last year
of just $51m.

It was already in the process
of being restructured before
Electrolux appeared on the
scene, however, and its opera-
tions have been concentrated
increasingly towards household
appliances. A couple of years
ago it dropped about 10 dif-
ferent loss-making lines of
business taking a $129m write-
down in the process, but it is

still activities outside white
goods that pose the biggest
problem. Its machine tools
business made a $30m loss last
year.

According to Anders Scharp,
in household appliances White
Consolidated and Electrolux's
existing US subsidiary Tappan
complement each other well,
however. As a result of the
takeover the new group will
emerge as US market leader in
ranges and air-conditioners and
will have a strong position in
refrigerators and freezers. Its
main weakness will be in dish-
washers and washing machines.
Through the takeover Elec-

trolux has gained four well-
established braqd names, Kel-

vinator, Frigidaire, White-
Westinghouse and Gibson.
The programme to integrate

White into the Electrolux group
Is already started. Mr Scharp
says. "A number '.'of task
forces have already drawn up
programmes for action in pro-

duct development, production,
distribution, and administra-
tion. The positioning of the
brand names and marketing
co-ordination can be improved
and we will immediately
transfer bought-in products to

our own production facilities."

Electrolux has financed many
of its previous acquisitions
through loans and is used to

operating with high leverage,
but the sheer size of the White
Consolidated acquisition—and
in Electrolux terms the heavy
price tag—has forced it to

approach the equity market this

time for a new injection of

funds.
Its international equity place-

ment is the most ambitious
ever attempted by a Scandi-

navian company, with an issue

of 8m “ B" free shares aimed
at raising about SKr 2bn

($300m).
The issue, one of the largest

Euro-equity issues ever made-
is being carried out on a global

basis. It is directed to inter-

national investors outside

Sweden and is being arranged

on a regional basis with a lead

manager in each of the nme

different capital markets to be

approached: in tbe US, the UK
West Germany, France. Switzer-

land, Italy, the Far East t*16

Netherlands and Canada.

SWEDISH CHAMBER OF • COMMERCE
FOR • THE UNITED - KINGDOM

80 YEARS OLD
AND STILL GROWING

The SwedishChamberofCommerce farthe UnitedKingdom Isthe only
independent organisation in Britain set up specifically to promoto

trade between Sweden and the UJt

Itwasfounded in 1906 and is Sweden's oldestChamber ofCommote
abroad, it s an autonomous nonprofit making organisation funded
entirely by membership subscriptions «td funds generated by

activities arranged by the Chamber

For full details contact GunnarFmeman at:

^**dlrh Qwadacr of Commerce
for the IMted Kingdom

IS Bentick Street, LondonW1M5M.
Telephone 01-486 4545/4669
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Sweden 7

Forest Products

Below: nursery for young trees and (above) planting
trees in the forest. Restructuring of the various
companies is intended to help them compete better

in the world market

Demand picks up in principal markets
SWEDEN’S t*DIP and paper
'manufacturers had, expected; a

recession, in 1886, but instead

demand been good in
1 the

principal markets in Europe
thanks to the fall in oil prices,

the decline -of the US dollar,

and the lowering of inflation

and interest rates, according

<0 Mr Bo Wergeos, director

general of the Swedish pulp and
. paper association. ...
- A reasonably satisfactory per-

formance this year will be wel-

come • -after the more difficult

business conditions of 1985
when pulp prices fell, timber
was in ttle' middle of a reces-

sion and paper products fought

a bard and sometimes losing

battle to maintain or increase

prices. Exports remained at
about the 1984 level of

SKr 47bn. -

The timber, pulp and paper
industry has always been a very
Important foreign currency
earner for Sweden, accounting

for about 20 per cent of total

exports, second only, to the
engineering

.
industry. Sweden

is the world’s third largest ex-

porter of pulp and paper after
Qmaiia and tbfl -US.

One of the oldest Industries

in the country, the ; forest sec-

tor has ' undergone a major -

structural reorganisation dur-

ing the past 25 years with the
closure of mills and phasing

' out of obsolete machines.

Currently the restructuring

process is -being marked by ac-

quisitions and mergers as

larger units are put together so

that they can better compete on
the world market.
.In January Svenska Cellulose

(SCA). one of the leading forest

products groups, completed its

take, over of Edet, a maker of

tissue and hygiene products, in

a deal worth SKr L85m. Two
months earlier if paid SKr 415m
for majority control of Svano,
a forestry

.
and hydro-power

company, in northern Sweden. At
the same Hmn it increased its

holding in Obbola Unerboard to
75 per cent
At the end of last year Hol-

mens Bnik, Europe’s biggest

newsprint producer, took over

Fiskeby, a smaller forest pro-

ducts company, for about
SKr 300m, enabling it to

diversify " into other product
areas Including hygiene tissue,

sack paper, fluting and wrap-
ping paper.

Store, Europe's largest forest

products group and one of . the
world's oldest corporations
which celebrates its 700th anni-
versary in 1988, has been busy
since 1984 integrating the' two
different "corporate cultures”
after it took over Billerud, one
of its main dome&ic rivals.

“A quarter of a century ago
there, were 127 pulp mills with
a combined production capacity
of 5.6m tonnes. The number of
plants has been reduced to 56,
while capacity bps soared to
over 10m tonnes.

The - same rationalisation
process has been going on in
The paper industry. The num-
ber of mills declined from 76
to 56 during the past 25 years,
but production capacity has
tripled to 7J7m tonnes. The
structural changes continued in
1985, though the pace of in-

crease in paper production
slowed down. Swedish capacity
for paper' and board increased
by 2J> per cent during the year,
compared to the high 8 per
cent increase in 1984 when
demand was extremely high.

. Paper and board account for
more than 60 per cent of the
turnover of the pulp and paper
industry, and. 75 per cent of
production Is exported. This

growth was Largely a matter of
small increments in coated
printing paper, kraft liner and
packaging board. Three new
paper machines were commis-
sioned: two for the production

of newsprint and one for un-
coated wood-free printing paper.
Capital investment in 1985 was
about SKr 6bn.

The most significant improve-
ments bn production were
recorded by the manufacturers
of newsprint, wood-free printing

paper and certain grades of

board. There was a slight

decrease in the production of
kraft paper.
The concern about world

capacity in certain sectors and
the pursuit of profitability

means that no new paper
machines are due to be put into

service this year, but moderni-
sation and rationalisation of

production will continue, Mr
Wergens says.

More than three quarters of

the total deliveries of paper and
board, some 5.Sm tonnes, were
exported last year, a L5 per
cent increase over 1984. Over
70 per cent of these sales were
to the EEC with Britain and
West Germany remaining the
most . important customers,
accounting for 20 per cent and
19 per cent respectively. Total
exports earned SKr 23bn last

year.
There was a decrease In de-

liveries to the US which still

remains an important market
mainly for newsprint and print-

ing papers. An increase in ex-

PuVp and paper industry 1970-1985
<

1970 1980 1985
PULP.
Number ef anils 98 72 56
Total capacity-(m tonnes) 8.9 10.5 9.9

Capacity per unit (090 tonnes) ... 90 146 174
Number of employees 16^00 13,400 10,000

PAPER AND BOARD
Number of units 68 62 56
Total capacity (m tonnes) 4.7 - 7.2 7.6

Capacity per unit 70 116 135
Number of employees

Source: Swedish Pulp and Pspsr Association.

28409 33,400 31,000

ports to other markets such as
Australia, Japan and China.
Exports of newsprint, the

principal grade in terms of
quantity, rose by 9 per cent, or
just over 100,000 tonnes. Over-

seas sales of board grew by 5
per cent while exports of kraft
paper declined slightly.

The production of chemical
market pulp fell by 10 per cent
last year, while continued good
demand for mechanical market
pulp remained high, enabling
manufacturers to produce at

nearly the same level as in

1984. Pulp accounts for a third
of the turnover of the paper
and pulp industry, with 90 per

cent of production exported.
In addition to world over-

capacity and the low cost of
competing short-fibre pulp
grades Swedish industry lost its

cost advantage over its North
American competitors due to
the 20 to 25 per cent decline
of the US dollar in relation to
the krone.
Total exports of chemical

miip feu by 7 per cent There
was a drop of 5 per cent in
sales to the main market in
Western Europe, where Sweden
still retains its position as the
leading supplier.
The good news came from the

mechanical market pulp sector
where product development and
strong marketing resulted in
a breakthrough. Deliveries
totalled 473,000 tonnes, an in-

crease of 7 per cent
More than half the shipments

were to Western Europe. Earn-
ings from all pulp sales totalled
SKr lObn in 1985.
The world-wide profitability

problems due to over-production
of chemical pulp is expected to
result in lower output this
year. This is clearly reflected
in the published plans of
Swedish producers, Mr Wergens
reports.

The sawmill sector underwent
the same rationalisation process
as pulp and paper. The number
of mills drooped from 6JS00 in
1960 to 2,500 today. But capa-
city was increased fourfold to
4.800m cubic metres. The giant
Store group is planning a far-
reaching restructuring of its

Fermenta: fall of a spectacular empire
The problems of
Fermenta, the
biotechnology group,
have rocked Swedish
business, says
Kevin Done.
THE SPECTACULAR fall from
grace of Fermenta, the Swedish
biotechnology and antibiotics
group, and Mr Refaat El-Sayed,
its Egyptian-born founder and
majority shareholder, has seen
few parallels in Swedish busi-
ness. ./•
Fermeqta has come within a

hair’s breadth of being expelled
from the Swedish stock market— a measure the authorities
have resorted to only once be-
fore in recent history — and
the threat of expulsion still

hangs over it. “ Fermenta has
come as close to expulsion as
a company can come,” says Mr
Bengt Rydeit, head of the Stock-
holm Stock Exchange.

It has received the heaviest
fine the bourse authorities can
impose and has had to take
scathing criticism for the way
it has given investors selective
information and created a mis-
leading picture of its activities.

This is the same Fermenta.
which as recently as last

January was able to announce
plans for a SKr 4bn co-

operation deal with Volvo,
which stunned financial markets
by its audacity.
The fact that Volvo, flagship

of the Swedish engineering in-

dustry, and its chairman Mr

Pehr GyUenhammar, were will-
ing to set their imprimatur on
Fermenta and Mr El-Sayed,
appeared to crown i four-year
-period in which Fermenta had
shown one of the most remark-
able growth rates in Europe.
Mr El-Sayed took over Fer-

menta at the end of 1981 when
ft was a struggling producer of
basic penicillin. From a turn-
over in his first

.
year of

SKr 95m he transformed the
company's fortunes to the point
where it produced sales last
year of SKr L639bn. In the
same period profits (after
financial items) soared from
SKr 3m in 1982 to SKr 320m
last year.

Daring the heady days of
January, when the planned deal
with Volvo helped take the Fer-
menta share price to new
heights, the company was
already talking of reaching a
turnover of SKr 9bn once the
transactions were completed.
In barely 18 months since the

company was launched on the
Swedish stock market in the
summer of 1984 Fermenta's
share price had soared by about
U00 per cent, in the process
turning Mr El-Sayed, still the
majority shareholder, into one
of the richest men in the
country.
He caught the public Imagina-

tion as few before him. Swedish
television made him “man of
the year” even before the deal
with Volvo was announced. He
had shown that even in Socialist
Sweden a person could come
from nowhere and turn over

the entrenched business estab-
lishment; creating in the. pro-
cess a new company that could
challenge . the .. international

giants. '

j '

J'

Under the Volvo deal Fer-
menta would have been given
the lead role in an ambitious
restructuring of the Swedish
biotechnology and pharma-
ceuticals sector and Volvo would
have taken a substantial

minority equity stake. Fermenta
would have taken over, the
medium-sired Leo and Feirossaa
pharmaceuticals companies and
acquired the voting majority in
Pharmacia, Sweden’s second
largest pharmaceuticals concern.
For some time the sceptics

—

many of them foreign investors

—bad wondered just how Fer-

menta and Refaat El-Sayed had
managed to make such spec-

tacular progress. They expected
tne company to plunge off the

road, yet time and again, the
40-year-old entrepreneur con-
founded his critics with an
apparently endless string of

acquisitions which allowed Fer-
menta to grow in quantum leaps.

When the fall did come it

was triggered off from a totally

unexpected quarter. Mr Bjorn
GUlberg, a rather eccentric
environmentalist campaigner,
who had been pursuing Fer-
menta for its failure to comply
with intl-poUution regulations

at its Swedish plant, published
an allegation that Mr EtSayed’s

mg to advanced academic

qualifications in microbiology-

—

including a doctorate from the
University of California—were

false.

Mr El-Sayed tried to ride out
the storm and maintained that
be could prove that the doctrate
was authentic. Members of bis
board rallied to his support
Such a reaction soon proved

to be misplaced and the facade
quickly cracked as university

authorities in the US and
Sweden confirmed that they had
no record of Mr El-Sayed's quali-

fications.

He issued a statement of
apology in which he claimed
that “meaningless stupidities”

from his youth had caught up
with him. His claims to a doctor-
ate were “white lies from the
years when I had to chase my
daily bread as a consultant.'’

Fermenta's share price
plunged in swift reaction to the
dramatic disclosures and to
make matters worse Volvo now
began to distance itself from
the affair. Only five weeks be-
fore, Mr GyUenhammar had
claimed that the deal with
Volvo would "legitimise” Fer-
menta in a new way and that
Volvo would “take responsi-
bility if anything goes wrong."
The deal had still not been

completed, however, and Volvo
began to describe it as “an
agreement in principle.” rather
than the “ binding agreement

"

claimed by Fermenta.
As the share price continued

to fall Fermenta tried to stem
the sudden sense of crisis with
the announcement that Mr
El-Sayed was to step down as

chief executive and would

instead become deputy chair-
man. Ur Ove Sundberg, already
a member of the Fermenta
board and previously managing
director KemaNobel, replaced
Urn as chief executive.

_The changes,Jiardly helped.
Fermenta’s share price -fluc-

tuated wildly and trading in its

shares dominated the Swedish
stock market as half the com-
pany’s market capitalisation was
wiped out in less than a week.
To restore a semblance of

orderliness, the Stock Exchange
authorities suspended Fer-
menta’s shares until further
notice and announced that it

was to start an- investigation.
During the unprecedented

nine-day trading bait Volvo and
Fermenta announced that they
were calling off their co-opera-
tion deal “There’s no doubt that
the market has changed its

opinion of Fermenta,” said Mr
GyUenhammar. “In a sense it's

a different company.”
When trading was resumed in

Fermenta shares the price for
the compaoy’s B-free shares
plunged to a new low of around
SKr 131 compared with a peak
of SKr 325 before the crisis.

The results of the investiga-
tion by the Stock Exchange
authorities released at the end
of May came as a new blow

—

especially to Redaat El-Sayed
himself.
The Stock Exchange delivered

a stinging critique of Mr El-
Sayed’s unconventional manage-
ment style and the way in which
on several occasions he had
issued selective financial infor-

mation about the company's
earnings prospects in clear con-
travention of bourse regulations.
The authorities said that

Fermenta’s preliminary results
for 1985 had been incomplete
and unreliable. 'The company
had “ inexcusably” failed to
inform the Stock Exchange
about a planned $30m directed
share issue for its US sub-
sidiary.

Incomplete information about
a number of planned acquisi-
tions and co-operation deals had
given a “ misleading picture ’’ of
the company’s operations, the
Stock Exchange authorities
added.
What remains after all the

turmoil is the fact that Mr
El-Sayed had operated with a
clear understanding of some of
the possibilities ef the inter-
national biotechnology sector
and created a biotech and
chemicals group which this
year could have a turnover of
around SKr 3bn and profits
(after financial items and
before minority interests) of
some SKr 700m. That compares
with sales of SKr 95m and
profits of just SKr 8m only five

years ago.

The authorities’ patience has
finally snapped. Fermenta must
find a substantial new share-
holder or again run the risk
in a few months time of being
expelled from the Stock
Exchange, which would dearly
jeopardise hopes of further
expansion.

Kevin Done

sawn timber operations, plan-
ning to Close three of its seven
mills this year while increasing
productivity at the remaining
mills by 20 per cent

Export earnings from sawn
wood totalled SKr 9bn last year.

The pulp and paper industry
requires about 65m to 66m
cubic metres a year, but the
felling in recent years has only
been about 60m cubic metres.
This shortfall is made up by
imports, and is blamed on high
taxation which discourages'
private owners — who own half
of the country's forests — from
cutting more. New tax conces-
sions proposed by the Govern-
ment are expected to have an
impact next year.

Eleven per cent of the fibre

consumption of the paper in-

dustry last year was waste
paper. Demand for waste re-

mained keen with total con-

sumption reaching a record

level of 756,000 tonnes, 3 per
cent up on 1984.

Intensified collection of waste
paper from private households,
an activity engaged in by vir-

tually all Swedish communities,
resulted in an increase of

25.000 tonnes. Newspaper col-

lected from households repre-

sented almost 50 per cent of the
newspapers recycled. Some
135.000 tonnes of the total col-

lected was exported in 1985.

David Lennon
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knows no boundaries
Eiof Hansson -
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Bof Hannon LW
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Got Hansson Pulp and Paper Ltd
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Tel 01-222-0024
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FindNewStrength ForYourBalance Sheet
In Sweden.

Is the financing of a Swedish subsidiary your responsibility? If so,

here is an excellent possibility to strengthen your balance sheet. With-

out directly affecting the parent company's finances in Sweden.

How? Simply through a, subordinated loan from Sveriges Inves-

teringsbank (The Swedish Investment Bank). A loan made directly

to your company that has (he same effect as ah increase in the share

capital. And the bottom line will be a better credit worthiness in

dealing with your banks and suppliers.

This is a solution that has inherent benefits for your parent

company too. No foreign loans. No currency exposure.

Isn't this an excellent proposal to present to the financial director

of your parent company?
Our possibilityof offeringsubordinatedloanfadBties is unique in

the Swedish banking world, and it isn't only theory. It has been

applied, forexample,inthe case ofWilh. Becker Ltd.A loan thatwas

initiated by Gota (UK) Limited, a subsidiary of Gdtabanken.

We aim to assist the Swedish business community in financial

matters; to play an active role as a partner. This means that we
extend our operations outside Sweden to serve Swedish companies

in their international activities.

If you would like to learn more about what we can do for you,

please contact our Mr. Per Persson, telephone +46 8221440. Our
postal address is Investeringsbanken, Box 16051, S-103 22 Stockholm,

Sweden.

Tnvesteringsbanken
A business partneryou can bank on.
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Financial Markets

Banks thrive as stocks soar

Sergeis Torg in the business centre of Stockholm

SWEDISH banks have rarely
had it so good. Profits, helped
by falling interest rates and
surging commission earnings
from a booming stock market,
soared is the first four months
of this year and most institu-

tions seem confident that the

good news will continue.

At the same time the banks
are working In a rapidly

changing environment with new
competitive challenges and
opportunities as the authorities
force the pace of liberalisation
and deregulation.

In its quarterly review,
Skandinavlska Ensldlda Broken,
the largest commercial bank,
declares warmly that “ it would
be no exaggeration to say that
1966 wiH be a remarkable year
for the Swedish credit market
Conditions have changed
drastically."
Bankers had grown

accustomed to describing their
industry as the most heavily
regulated sector of the Swedish
economy, but a series of
sweeping reforms have radically
altered that picture.

Changes in monetary policy
mean that the banks' ability to

compete with finance companies,
for instance, has been trans-
formed. At the same time the
authorities' belated decision to
allow foreign banks to operate
in Sweden means that the
number of commercial banks
will double this year with the
arrival of 12 new commercial
banks. They are led by five

from France, followed by three
from Finland (one In a joint
venture with a French bank),
two each from Norway and ITS,
and one from the Netherlands.
In the two most significant

steps taken during the past 12
months the banks have been
freed of regulations affecting

both the volume of lending and
on the interest rates they can
charge.
At the same time the

Riksbank (the central bank),
has moved decisively to the use

of open market operations for
the conduct of monetary policy,
having encouraged the rapid
growth of a well-functioning

money market durfiig the first

half of the 1980s.

The one area where the
authorities were expected to

retain their traditional attach-

ment to regulations was foreign
exchange controls, where a
panoply of restrictions have
been in force since 1945. A
Government commission of
inquiry established in 1977
finally produced a voluminous
report late last year, with a
narrow majority in favour of
what amounted to the status
quo.

To the surprise of the
financial markets, however, the
Riksbank came out with a set
of recommendations in April
calling for gradual reforms of
foreign exchange controls too,

The Social Democratic
Government has come in for
heavy criticism from its allies

in the trade union movement
for its plans to relax the con-
trols, but the Finance Ministry
clearly believes that it could
hardly find a more favourable
time than the present for start-

ing a gradual deregulation.
Tim Finance Ministry said of

the revised Budget presented
to Parliament at the end of
April: "In recent years the cur-

rent account of the balance of
payments has improved strongly
and the Budget deficit has been
substantially reduced. The com-
petitiveness of Swedish industry

has been good for the last few
yean and the inflation rate is

falling significantly.
“me conditions have been

created for a considerable
liberalisation of foreign ex-
change controls."
The Riksbank says that the

first priority should be to
abolish the present require-
ment that forces Swedish com-
panies to finance direct invest-
ments abroad through foreign
currency loans over at least five

years Later, the restrictions on
Swedish residents purchasing
foreign shares and foreign real

estate should also be removed.

Presenting the Budget Minis-

ter said that the step to allow

Swedes to buy shares abroad
should be taken before the end
of the year.

The authorities are unwilling
to consider the wholesale aboli-

tion of foreign exchange regula-

tions advocated by the
non-socialist opposition parties,

however. Under the step-by-
step approach proposed by the
Biksbank and the Government
there is as yet no room for any
lifting of the ban on inward and.

outward investments in bonds
and short-term securities.

The existing ban covers cross-

border bank deposits and trad-
ing of bonds and short-terms
securities by Swedes in foreign
countries and purchases of
Swedish krona-denominated
securities by foreigners.

The Riksbank maintains that
it Is above all such short-term
placements in bonds, money
market securities and bank
deposits that. “ traditionally
serve as channels for strong and
destabilising capital flows,’'

which it sees as a threat to its
remaining autonomy In
monetary policy-making.

It estimates that a complete
lifting of the control on com-
panies’ direct investments
abroad would lead to an outflow
of up to SKr 6bn a year. Strong
capital inflows during the past
12 months have given the Riks-
bank some room for manoeuvre,
however, and hi the first five
months of 1986 alone Sweden
enjoyed an inflow of capital
totalling some SKr 15bn.
The inflow has been made

possible by the relative strength
of the Swedish krona and by
interest rates which are still

high by International standards.
To elements within the

trade union movement, how-
any steps to liberalise

exchange controls, which result

Wm

in it being easier for com-
panies to move money abroad,

are unacceptable.
According to Mr Stig Malm,

bead of LO, the blue-collar

workers’ trades union con-

federation, it is the ‘'extra-

ordinarily bourgeois central

bank’* and its seeking after a

complete liberalisation of the
credit market that lies behind
moves to relax foreign

exchange controls.
" The problem of Swedish

companies not investing
enough at home is not to be
solved by making It easier for

them to invest abroad. This
Isn't just unreasonable, it is

unacceptable."

Whatever the opposition to

an easing of foreign exchange
controls, it remains true that
successive non-Socialist and
Socialist governments have
orchestrated a revolution in

the Swedish financial markets
during the 1980s.
According to Mr Bengt

Dennis, Governor of the
Riksbank, the liberalisation
process has not been driven
forward “ by any specific
*—ism.' " It has not been
ideologically based. It has not
been steered by the latest

economic fashion.
"Its origins are to be found

mainly in the changed circum-
stances of the Swedish economy
with the emergencies of large
financial imbalances in the
shape of persistent current
account ana budget deficits,

growing stocks of debt and
liquidity in the cenomy, and
changed institutional relation-
ships in the financial markets.
"There was no master plan.

Policy changes were led by
necessity and by the problems
we faced.”

Starting in 1980 with bank
certificates of deposit and then
gathering pace since 1982 with
the introduction of market
rate Treasury bills, the money
market has developed to the
point where it has an annual
turnover of more than

Stock Market

Scrutiny of practices
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Hardly.

But, as you know, china’s a lot

more than it’s cracked up to be.

There are engineering ceramics

that make tough metals look

flaccid.

Ceramic turbos and seals.

Ceramic cutting edges which put
their metal counterparts to

shame.
One of our Nobel companies

—KemaNord Industrial Chemicals-—
has got the goods this new
technology is made of:

Silicon nitride.

We’re placing a lot of chaps on
this stuff of the future.

(Not least because it comes
from quartz, the planet’s second

most abundant element).

Which may give you an idea

on how we view science. We
determine the value ofour
endeavours by their practical

results.

Simply.

E3 Nobel Industries Sweden
Nobel Industries employs 18,000 persons worldwide.

We work in thefields ofindustrial andforest
chemistry, biotechnology and defence technology.

S-10327 Stockholm, Sweden. Telephone +468 103910

TURBULENCE is the keynote of
current activities in and around
the Stockholm stock exchange
which has grown in the past
five years from “ a duck-pondish
backyard,” as Mr Bengt T^den,
president of the .exchange, des-
cribed It recently, to become
the ninth largest market in the
world:

THe boom of the 1980s—when
tite exchange was the world's
fastest-growing, trading volume
quadrupled and brokerage
bouses reaped record profits

—

has brought the exchange not
just’ a new standing in the
world, but more recently a
piercing scrutiny of its prac-
tices.

There has been much heated
debate in recent months over
the ethics of the market and the
adequacy of existing self-regu-
latory mechanisms. The Govern-
ment has set up a number of
committees to examine such dis-
puted practices as "directed"
share placement th/ issuance
of shares with differential vot-
ing rights, and cross holdings
among Swedish companies.

This examination of opera-
tions is focusing attention on
the question of stricter self-
regulation versus additional
government legislation. The
exchange opposes further state
interference, proposing instead
rhat new restrictions be written
tito a new stock exchange regis-
tration or listing contract
However, while he- says no

government decision has yet
been made, Mr Bengt-Ake
Nilsson, head of the Finance
Ministry's banking division
which is also responsible - for
the stock market says “ recent
events do indicate a need for
more stringent legislation In
some areas to ensure the prin-
ciple of equal treatment for all

shareholders.”

Foremost among the com-
mittees is that set *n» by the
premier at the end of December
to examine to what extent com-
panies are using share place-
ments. In particular it is study-
ing the directed share issue in
tiie pharmaceutical company
L*o made by its parent company
Sonessons, an engineering and
pharmaceutical company which
bought Leo in 1983.
The controversial Leo-directed

issue was tightly restricted and
not made available on the same
terms to all Sonesson’s share-
holders. Sonesson hoard mem-
bers were offered Leo shares at
SKr 50.60 before a stock market
Introduction at SKr 75 a share.
Following a public outcry last
November, Mr Hans Eric Ovln,
the Soneason chairman, re-
signed.
The “Leo commission," as it

is known, will report Its findings
and recommendations at the
beginning of July. 'While It may
well follow the Swedish tradi-
tion of compromise and con-
sensus, it might similarly urge
the Government to extend exist-
ing legislation to prohibit
“directed” issues:

Another Government com-
mittee is due to report soon

i
on the question of ordinary
shares (common stock) with
differential voting rights. At
present It is possible in prin-
ciple to Issue shares of different
categories with a voting ratio
of 1 to 10.

Yet a third government com-
mittee is studying the question

of who owns Swedish com-
panies. One of the tasks of the
committee is to examine and
analyse cross-holdings in which
companies hold large shares in
each other. The practice has
been described by one local
commentator as 11 the machina-
tions of power blocks.”

Despite all the turbulence,
the Stockholm stodk market
boomed again in the past nine
months, following a 20 per cent
fall in the previous five
quarters from the peak reached
in early 1984. The index in-
creased 29 per cent since the
beginning of 1986. Total trad-
ing volume In 1985 was
SKr 83bn.
The announcement by the

Government that it intends to
double the turnover tax on
share trading from 1 to 2 per
cent has caused concern in some
quarters that investors may
react negatively. Mr Leif
Vindervag, a director of
Ensldlda Fondkommission, the
brokerage arm of S-E Banken,
believes that the earlier boom
was halted in 1984 because of
the introduction at that time of
the original 1 per cent turnover
tax.

During recent years foreign
investors increased their net
investment in Sweden and now
hold about 10 per cent of the
total market value of the 170
companies listed on the ex-
change. Even more telling,
foreign investors accounted for
more than 50 per cent of the
new equity raised over the past
five years.
Net foreign investment in the

first quarter of 1986 was
SKr 2fibn, compared with
SKr 4Bbn for all of last year.

The peak year for foreign
investment was 1983 when the
total reached SKr 6.1bn. Mr
Vindervag believes that foreign
investment should continue
because “basically all the
elements are there for the
share prices to rise.”
However, there are problems

Worrying the 'foreign investors,
according to Mr Peter Laing,
an analyst at N. M. Rothschild
Asset Management in London,
who has long experience in the
Swedish market. A key issue is

the regulation restricting their

purchases to non-voting “nan-
restricted” B shares, which
ensures that they

.
jull always

remain minority Snarebolders,
he believes.

Other issues which cause
apprehension, he said, were
fears of a devaluation, wage
inflation, the turnover tax, and
a worry that the lifting of
currency controls could lead to

a flight of capital.

Steps should also be taken,
Mr Laing said, to counter the
negative image created by the
evidence of insider trading and
to calm the disquiet caused by
acquisitions by power blocks
which led to control on com-
panies moving to new manage-
ment without the shareholders
being given an opportunity to

have any say in the matter.

It is just these issues which
the government-appointed com-
mittees are now addressing. The
outcome of these deliberations
could have a profound effect on
the performance of the

Stockholm market for years to

come.

David Lennon
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Introducingan
oldnewname.
Sodermanand Soderman CUK]fast

Long recognised as the leading Swedish
experts m life insurance and pensions planning:
Saterman & Soderman have now opened an
office m London, especially to advise Swedish
nation^s and companies in the United Kingdom
onwe mil range of financial services.

For example:

Inheritance tax planningand useofexemptions.

Annuities, investments, bonds and unit linked
Me assurance.

^annInS ft* companies

Planning yourdqjarture torn UKusingtextae
maximum income plana

Key man and business life assurance.

We can also arrange a vety wide range of
financial services and insurance needs including

- ^^fteamibinedinsin^ncemarketand
fecal legislation available from both Sweden and
UK to your best advantage.

HeaseJUS3 call us at the office which

SboSocI&toii)
86 focTonyMuriy-Gotto

***1 Soderman (UKJLteL
44/45 Chancery Lane- London WC2Tetephone: 01-404 4825

SKr 1.500bn and also enema-
pases commercial papers with
more than 80 companies with
commercial paper programmes.

The Swedish bond maret has
not developed nearly as quickly
There is now a functioning
secondary market, although it

is dominated by interbank
transactions and the number of
participants is much smaller
than on the money market.
But according to Mr Dennis:
"The Swedish bond market has
a big development potential
With lower interest rates it will
blossom and compete well with
the money market"
The battery of liberalisation

measures coupled with the
economic recovery nt .the past
three years has .ibqiHUy im-
proved the fortunes and earn-
ings position .of -the-. Swedish
banks, which have managed to

break the 1960s trend of shrink-
ing profitability and weakening
balance sheets.

Most of the banks except
Gbtabanken had lower levels

of profitability last year than
in the previous record year of

1983, mainly because of the
higher interest rates established
by the Riksbank after the May
1985 currency crisis.

Interest rates have eased con.

siderably in recent months,
however. The Riksbank cut the
discount rate three times in the

first four months of the year,

bringing It down finally to 8
per cent compared with 1L5
per cent in May last year. The
interest rate on three-month
Treasury bills, which soared to

more than 16 per cent in May
1985. had fallen to less than 10
per cent by May tills year.

The gap between Swedish and
international interest rates has
also been narrowing, with a
current difference of only some
three percentage points against
Eurodollar rates, compared with
a gap of eight percentage points

a year ago.

Kerin Done
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Investors Show Continuing interest in floaters
NEW ISSUE managere fbOBed
their attention on aqtetgwdated
and floating-rate noty (FRN) issues

lastweek, as titeswarestittidative-

If popular with investors, wilta
Oare Fearaonm London.

New- fixedkate bonds, on the oth-

er hand, were shunned by issuing

houses in the face of the huge in-

ventory of unplacedpaper they still

Investors' contizadng interest in
floating-rate note instruments -was
confirmed by then* favourable re-

ception cfan unprecedented rash of

ftoating-rate certificates erf deposit
(FBCDs) launched for Japanese
banks, the latest on Friday being a
S150m deal ter DaHchi Kangyn fed

by Morgan Stanley.

Investors were impressed : by
their large issue amounts, up to
S200m, whereas prevtoudy a lade of
liquidity has hindered FRCD&.
FRN-pric8S paused after tbelr ral-

ly of recent weeks, although they
remained steady while prices of

fixed-rate bonds shed up to 2%
paints. Syndicate managers contin-

ued to report a lack of willing bor-

rowers, but' managed.' .to ' launch;
with- varying degrees -of .success,
five new deals in dollars.

Household Finance’s . 5100m
10-year bond, which pays interestat
0d5 per cent over three-monikLoo-
don interbank, offered ate (Libor),

traded optoi 99.02 hid;against* par
issue price. Deals forS. G. Warburg
and National WawW of Canada also
traded comfortahtywifoin^fees, al-

thoogh dealers thought' that tins

reflected strong support irpm lead-
managers^ A-SlOOOf Time-year deal
ter Jyske, a Danish bank which 'is

little known in foe Euromaskets,
farpd Ipw wiwwwrfhlly

:
•

-
1 gjBjhfMltiJ fywidff Awninatwj
new issne activity in most sectors. -

Oversupplied investors, however,
seem to be increasingly selective

and prices no lopger shoot,to pre-
Tflfllmg, _ ~

r.

Hotter bonds for Japanese compa-
nies, whose profits are heavfly de-
pendent on the foreign exchange
performance of the yen, are out of
favour. Thus -a recent- offering for

Fuji Heavy Industries has fahento
a discount-to-issne price of heady

Iff
1

points. A new S40m five-year
- ripwhfhr Hiisdii hni traded lltWW
against a -par issue price, despite

Hitaebfi prestigious .

_ New equity-related, deals in con-

tinental European currencies have

fared better. C Ifcoh; the Japanese
trading company, borrowed ' Ecu
100m through only foesecond, and
by ter thp larger Ecu equity war-
rants bondl Ttis traded near its »
sue pruh. es did a DbT50m(S22Jm)
equityUnkeddealfor Suminoe Tex-
tile, in contrast to comparable dol-

lar deals,.
-

The' appearance of only one
straigjit meed-rale Eurodollar issue,’

and&epostponement of two others

in contiwiml^tiropean currencies,
signalled thaTnew issue managers -

wore: -seeking a' breathing spaa?
doing which to lay off inventory.

Toyota MotorCredit whs the sole"

fixed-rate borrower in dollars, with
* SlOflm, JB per cent, three-year

bond. As teifo Ford Motor Credffs
Swiss franc -bond, this financing
took advantage of investors’ in-

creasing interest .in short maturi-
ties as- they, hisve beeome wary

aboutthe direction of interestrates.

But the bond was priced to give a
yield of only about 36 basis points

over US Treasury bonds. It found

buyers only when the margin had
increased, to about &> 'basis paints,

andtiiis was a loss-making Intel for

underwriters.
Fixed-rate dollar bond prices

. ticked up slightly on Friday as New
York bonds rose on. the announce-

ment of a rise in the May unem-
ployment rate to 7.3 per cent. The
market was still nervous, however,
irrviewofthe large quantities ofpa-

per on dealers' books.

In the D-Mark sector,'Bayerische
Varemsbankpostponed aDM 150m,
8% per cent, seven-year bond for

Public Power Corporation of Greece
because of poor market conditions.
Only Rumfimawnfiirpd into ftt D-
Mark fixed-rate market, with aDM
100m financing. Tins was despite

the fact that DM 16-flbn worth of

new issues have been pl«mw>d for

this month
The D-Mark market drifted

downwards as conflicting signals

emerged from the US on the likeli-

bood of interest-rate cuts in the
near future. Dealers noted that ner-

vousness about the fate of the

Christian Democratic party in state

elections in Loner Saxony on June
15 was also beginning to weigh on
the market-In mis environment, re-

cent deals for Lufthansa and the

Republic of Portugal were auoted at

bid prices of 05% and 90% respec-

tively, against issue prices of par

‘and 100%. -

The French franc sector is also

oppressed by domestic political un-
certainties and recent poor external

trade figures. This led the new is-

sues ^nionriar far June being cur-

tailedto FFr Lffbn (£224m), FFr Ibn
down on May’s total.

A mere three issues are sched-

uled, but on Thursday foe first of

these, a FFr 600m bond' for Air

France, was postponed. That sur-

prised Frerichbankers to the extent
that, since it was to be a floating-

rate brad, its Jannch would not af-

fect tiie fixed-rate market Indeed,

the price of the only other floating-

rate Vmd in the market, for Caisse
Natkmale^ 'TV^W-fymTnirmra'Hrmc

Temaind stable lastweric while oth-

er bonds drifted lower.

Lead-manager Credit Commer-
cial de France explained its remov-

al as being intended to show a spirit

of responsibility in the face of diffi-

cult condition*,
and thus to main-

tain morale in ftty «tiii young
fragile sector.

Swiss franc bonds traded thinly,

although tiie market cheered up
slightly towards the end of the
week an a growing feeling Quit

short-term interest rates may have
stabilised. While the sector has
been quiet for some time, there is

expected to be an increase in new-
issue activity once bankers have
sorted out foe implications of re-

cent Swiss National Bank guide-
lines on changes in issuing tech-

niques.

The Euroyen market is also likely

to become active in the near future.

From this week, foreign banks will

be able to make issues. It is esti-

mated that ftw could add another
Y900bn (SSJbn) to paper outstand-
ing in foe market, which is trading

cautiously as a result

UK commercial paper market faces qualms over legal aspects
SETTING UP a new financialmar-
ket, for example in sterling com-
mercial paper, is easy in theorybat
as events have already shown, a
little Mt harder in practice, writes

Peter Montagnon In London. One
of the unexpected obstacles in the
way of the development of sterling

commercial paper so far has been
the deep uncertainty in financial

markets over a number of key legal

Thus several corporate treasur-

ers have frit foe need to hold back
from using the new market because
the amendments to the Companies
Act lifting the requirement on UK
issuers of securities to publish a
prospectus will not be complete un-
til the Financial Services Bill is en-'

acted, at the earliest tins autumn.
Only after that, it seemed, would it

be possible to gauge tiie true potenr

tial of the market, since many trea-

surers*re also reluctant to takefoe
alternative route of issuing paper
through an offshore subsidiary- -

Now itappearsthatthe argument
may not be quite so dearent after

alL A number of companies and
- hmitmuWlnnlring at ft» pnggfhilffy
of issufog commercid paper direct-

ly in foe UK.before then. In part,

tiiat reflects frustrationthat the fin-

er points of the law contradict tiie

spirit of a derision by the author^
ties to penoit: a conunextfatpeper
marketin tiie first plaice. Id a more
impartazxtpart however, it rests on
tiie difficultyof interpretingthelaw
itself.

Some arguments hold ft** a di-

rect issue;without a prospectus, is

alreadypeifectiy legal, provided tiie

offer cfpaperis made oraOy rather,
than in writing. Theoretically it is

possible to structure a commercial
paptt issfeinthatwayft cental at-

tention is given in phrasing the in-

formation memorandum so as to
distinguish ft from mi offerfor sale.

Ot conrse only tpgcatedrcomps- :

nies could aspect to sdl theirpaper
through oral *lAn**

, and itfs

precisely that , type of company
which tends to be most cautious

about tiie risk to its corporate im-
age shonH legal action ensue. That
may Ismt the ..-potential Arid,' but
tiie signs are tint some companies
are now gearing op to test foe wa-
ter.

. Such a testseems tomake all the
more sense in that an alternative

view argues that issues of commer-
cial paper that have already taken'
{dace through an offshore .vehicle

may contravene tiie law in its stric-

test interpretation. Such tries are
permissible if they are made to

“professionals," the argument runs.

But who: are :the professionals? By
one standard/ they are- people-

whose business it is to buy and sell

seaside* - and.that might at prea-

ent exclude investais who actually'

bqy the paper to hold until maturi-

ty- - '
I

Itwoold trite a testof those argu-

ments in tiie. court* to ascertain .

wbetbavfoey hold water. As far as
... „ gf -
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the market is concerned, the impor-
tant point is that tiie legal aspects
of soling commercial paper have
turned oat to be much mare com-
plex'than originally met the eye.
For those -who want to promote
commercial paper, that is a pity. It

is one factor hokfing back the still.

tentative growth m It

*i«i mAHTis thatthe legal profession

is Ulcety to be one of tiie main bene-

ficiaries of tiie meagre returns that

most dealers are now expecting.

In the Eurocredit market atten-

tion meanwhile focuses on the

0600m facility for (fa

France announced 10 days ago. It is

stilltoo eartyto gauge how this deal
in faring fa KynrfiwttiQn

,
y)%iigh Ky

iwmmiMi iwwMit mill

judged on whether an inmwy in

the "TTwmt fa achieved.

Czechoslovakia has surprised its

bankers by launching a renegotia-

tion of two nwtetewHing Inarnt wbilp

its new SlOQm National Westmin-
ster-led credit is still in tiiemarket.
The margin an tiie loans, the bal-

ance of whichis currently just over
5350m, fa being cut to 35 basis

points trainprevious levels of% and
% per cent respectively.

That ft»* the Lloyds Mer-
Mnt Bank-led renegotiation offers

juicier ft*n new credit

Phillips Petroleum
to reduce debt load
BY WILUAM HAUL IN NEW YORK
PHILLIPS PETROLEUM, the US
ofl company which is more vulner-

able than most to tiie collapse in oil

prices, plans to withdraw a substan-

tial part of the excess funds in its

pension {dan and use them to re-

duce some of the heavy borrowings

it incurred last year as part of its

successful defence against a hostile

takeover bid.

The management of Phillips

plans to recommend to the board of

directors at today’s board meeting
that the company’s retirement plan
be restructured to allow a reversion
of a substantial part of the egress

funds in the plan to the company.
The reversion would occur during
the latter half of 1086.

Phillips* move to use same of the
excess funds in its pension plan to

reduce its heavy debt load comes
only days after Exxon, the world’s
biggest oil company, announced
that it was seeking US Government
permission to withdraw over Slbn
from its S5JJbn US pension fund.

Exxon said at the time that over 800

US companies bad tairpn similar ac-

tion in recent years. The surge in

the US financial markets means
that company pension plans are

generally overfunded in relation to

their obligations.

Phillips has been harder hit than
most US oil companies by the col-

lapse in oil prices. The restructur-

ing of its pension plan will comple-

ment its continuing debt reduction

programme as well as the compa-
ny’s reduction of capital expendi-

ture and operating expenses.

In a bid to defend itself against

an unwelcome takeover bid early

last year, Phillips undertook a ma-
jor financial restructuring which
had the effect of increasing its long-

term debt by S3.7bo to SA5bn and
reducing shareholders funds by
S5bn. While retaining the compa-
ny's independence, the move trans-

formed Phillips Petroleum from one
of foe more conservatively financed

companies in foe oil industry to one
of the most aggressively financed.

with its split VM& margins. Bankers
believe tiie new loan is actually

closer to current market levels for

Czechoslovakia.

Elsewhere, MHaihidii Hut and
Nippon Credit are leading a Y30bn
domestic credit for Hungary, while

Thomson-CSF, the French electri-

cal concern, is due soon to launch a
$49(hncrediL
A formal mandate far the new

S50Qm, eight-year credit for Korea
Development Bank was' still await-

ed in the Far East on Friday. That

dealmight be one of the last jumbo
issues for Korea now that the oil-

price foil has lifted pressure on its

hwlwnro of payments.
The iTHiimM terms still inrhuip

a $100m tranche bearing interest at

foe expensiveUS prime rate solong
as it is lessthan 90 basis paints over

the certificate of deposit rate. The
remaining SttOm is expected to car-

ry interest at a margin cf % per cent

over labor for five years, rising to %
per cent thereafter.

West Germany levies

new rule on bank risk
BY JONATHAN CARR IN FRANKFURT

WEST GERMAN bunking supervi-

sors have agreed on a new rule to

take account of the “off balance

sheet” risks run by banks operating
in foe growing Euronote facilities

market

The rule takes effect from this
Twrm+h »nri fa tougher than many
hanks were hoping for. It is aimed
at ensuring that hanks which un-

derwrite these facilities have ade-

quate capital backing.

The Federal Credit Supervisory
Office in Berlin has deckled that
h»K of the banltf ofaBgatinna under
these fariiWas be counted as k«nw
for the purpose of calculating capi-

tal-to-tending ratios. So far this

business has treated as off

balance sheet *"d hgnre needed no
capital harking.

At a hearing in Berlin in April,

representatives of foe main Ger-

man banking groups had argued

strongly that only 25 per cent

should be counted. They also

stressed they should not be bur-
dened by new rules harsher than

those faced by mam foreign compe-
titors.

The step on which the Superviso-

ry Office has now agreed is similar

to that announced last year by tiie

Bank of England, hut tougher than

that proposed by Japan.
Both foe Bundesbank, the central

bank, and foe Supervisory Office

have repeatedly warned of the po-

tential risks involved in the Euro-

notes market and late last year the
hunk* were asked to provide a de-

tailed breakdown of their activities

in tins sector.

*. * .
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US MONEY AND CREDIT

Employment data end Wall St nosedive
SAVED by the be!U the US
credit markets pulled out of a

continued nosedive on Friday

after Mr Paul Volcker, the

Federal Reserve board chair-

man, said the Fed was firm-

ing. The employment data

showed the reason why.
As a result short- and long-

term interest rates ended the

week little changed—hiding

the market's underlying ner-

vousness and uncertainty.

“The market now recognises

that it had gone to bearish ex-

tremes,”' says Mr Philip
Braverman of Irving Securities.

The 0.2 per cent rise in the

underlying unemployment data,

and slow growth In consumer
instalment credit, confirm con-
tinued US economic weak-
ness."
Maybe. But in the interim

the US credit market ran the

full gamut of perceptions
about the economy, inflation

and interest rates. Interest

rates moved steadily higher at

the start of the week amid a
growing perception that the Fed
was unlikely to ease its policies

in the near- future.
These fears appeared to be

confirmed by statements emerg-
ing from the Boston meeting
of central bankers. With the

dollar declining sharply. Mr

UK GILTS

US MONEY MARKET RATES (%)
Last 1 week 4 wfcs 12-month
Friday ago no WQIt Low

Fed Funds (weekly average) 7.02 6X1 8.79 tT5f 6.78

Three-month Treasury bills - 8-32 0-30 8.08 7.40 |.W
Six-month Treasury bills 8-37 8AO 6X6 7.48 5.78

Three-month prime CDs 8.83 0-82 8.48 8.10 8.42

30-day Commercial PapOT — 8-80 6.70 6.83 8.05 8.38

90-day Commerci al Paper - 6.7S 8.85 6.60 8.00 6.2B

US BOND PRICES AND Y1ELD5 (%)
Lent change 1 week 4wfcs

Frtdiry on week Yield *9" ag°

Soven-yeor Treasury vft + 4 7X0 8XH 7M
20-year Treaeury 110 + 4 8JK 841 7.73
30-year Treaeury - 9Fi + 4 7.87 7.77 7.38

Mew 10-year "A” Financial N/A -I- 4 9.00 9.2D 8.75

New "AA" Long utility N/A -1-4 8-38 9.40 888
Mew "AA" Long industrial M/A - 4 8.13 9.10 848

Source: Salomon Bros (astimawa).
Money Supply: In the week ended May 26 Ml row by S1.7bn to SdoO.Sbn.

James Baker, the Treasury sec-
retary, gave the market a tem-
porary boost on Tuesday by
indicating that rates could still

move lower.

But Mr Volcker appeared to
put a massive road block in the
way the following day by ex-

pressing concern about infla-

tion—despite the renewed slide

in crude oil prices—and by sug^
gesting that the Fed could not
move to cut the current 6.5 per
cent discount rate ahead of
similar moves by West Germany
and Japan.

By Thursday—in the wake of
a precipitous bond sell-off—Mr
Volker had changed at least

half his mind. Inflation, be told
a congressional committee, was
a real concern. But he appeared
to go out of his way to re-

assure the market that the Fed
was not currently tightening
monetary policy.

“Amid some market confu-
sion about the significance of

Federal Reserve Board pro-
nouncements last week, at least

one point was made clear," says
Dr Henry Kaufman of Salomon

Brothers, “on Thursday chair-

man Volcker put to rest any
fears of Fed tightening.”

Perhaps the biggest lesson

from last week was that the
Fed is Indeed walking a very
fine line As Dr Kaufman noted,
contrary to the Fed’s open
market operations, the Fed
satisfied a substantial increase

in reserve demand.
“In retrospect it now seems

that the authorities have been
merely pursuing a continuation
of prior accommodation, with a
leavening of caution needed in

the light of high Ml growth
rates and a likely end to energy
deflation,” says Dr Kaufman.
But Mr Volcker’s initial

Boston comments and the Fed's

open market actions certainly

succeeded in discouraging any
market expectations of an
imminent Fed easing.

By Friday the picture had
changed. Mr Volcker’s Congres-
sional clarification that there

was no ironclad linkage

between foreign and domestic
interest rate moves helped.

More important, the May
employment data suggested

much weaker economic activity

in May than had been expected— a picture which many Wall
Street economists believe will

be confirmed by this week’s

Bank sends confusing interest rate signals
THE BANK OF ENGLAND
flashed a light at the money
market on Friday but the
market cannot decide whether it

was red or amber. Some partici-

pants are even reading it as
green.

Throughout the week, three-
month interbank rates had been
pushing downwards to 9} per
cent. As the pressure mounted,
the markets had found them-
selves increasingly short of cash
towards the end of the day.

On Friday the Bank rejected

the discount houses’ early offers

of bills and forced them to
barrow at 2.30. The Bank ended
up lending £365m to the dis-

count houses for seven days at

10) per cent. If its intention was
to dampen their ardour for an
early cut in bank base rates, the
action may not have been severe
enough.
“This is hardly anything of

a signal at all,” commented one

discount bouse gilts dealer.
“ The half percentage point cut

is already there. If the Bank
had wanted to stop it they
would have put a higher
interest rate on.” Compared
to Band I eligible bills, which
the Bank has been buying at

9{ per cent, the rate may have
been punitive. Compared to
weekend money bid as high as

12 per cent in the inter-Bank
market, it was not.

In any event, the financial

markets are still baying for an
early cut in bank base rates

—

preferably to coincide with the
announcement tomorrow of pro-
visional money supply figures

for the May banking month or,

failing that, with the publica-

tion of the May retail price
index number on June 13.

The snag with the money
supply figures is that they can
be read in several different
ways according to the market’s
mood. A common forecast for

sterling M3 (the broader
measure of money) is that It

will have increased by three-
quarters of a per cent in bank-
ing May. This itself ctmld be
considered quite reasonable
after Its 2.2 per cent rise in

March and 3.1 per cent rise in

April.
A rise of 1 per cent in the

month would take the year on
year increase to 17 per cent,

two clear percentage points
above the Government's target
range of 11 per cent to 15 per
cent, set less than three months
ago. It is unclear whether the
market would choose to pay
more attention to the monthly
or yearly figure.

The retail price index should
bring more unalloyed pleasure.
Both market participants and
the authorities have been happy
to link the last two cuts in base
rates to the announcement of
sharp deceleration in the retail

price index, taking the view
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Industrial production, personal

income and retail sales figures,

If the numbers released this

week bear out market expecta-

tions, the current view is that
the Fed will be led towards
further accommodation—with
or without Japan and West
Germany—fairly soon.

In any event the May employ-
ment data, which showed a
civilian unemployment rate of

7.3 per cent, up from 7.1 per
cent in April, and a slower than
expected gain in non-farm pay-
rolls, spurred a bond market
rally on Friday.
The treasury long bond price

jumped over 2 points on Friday,
more than wiping out its earlier
losses.

At the dose on Friday most
government bond prices werep between i and I of a point
after a week of extreme vola-
tility.

The three- to seven-year por-

tion of the Treasury yield curve
.has steepened dramatically
since interest rates began their
upward trek in mid-April.

Iff the money markets, rates
rose sharply at the start of the
week but fell back later. The
Fed funds rate, after climbing
between 6f and 7 per cent while
most other short-term interest
rates were unchanged to 10
points lower—thanks to Friday's

upbeat tone.

In the foreign exchange

markets the dollar continued to

tumble from its recent highs

—

halting a three-week rally.

Corporate bond prices were

also hit hard by shifting

market perceptions. After fall-

ing sharply in early trading last

week, they managed to close

to 7k per cent, settled back to

with gains of between } and I

points.

New issue yield were 15 to 30
basis points lower on medium-
term notes and unchanged to
slightly higher on long-term
bonds.
The volatile markets are, how-

ever, taking their toll on new
issue volume, which Shrank to
a relatively modest 2£bn last
week, according to Salomon
Brothers.

Paul Taylor

FT/AIBD INTERNATIONAL BOND SERVICE

that, as inflation moves down-
wards. some modest downwards
adjustment of nominal interest
rates is appropriate to keep real
rates within shouting distance of
those in other countries.
The less sanguine will recall

that this month, as last, the
BPI is preceded a day earliei

by the labour market statistics

including average earnings
They will also recall that last

month, for the first time in
recent memory, the market took
notice of the rather depressing
unit labour cost figures.

The gilts market ended las-

Week with its most cheerful da?
far some time, with longer
stocks gaining li points on Fri-

day. This helped the FT
Actuaries All Stocks index to
recover to 1401, while the 25-

year high coupon yield
.
edged

down to finish the week at 9J.7
per cent.

George Graham
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1W -14 8.46
1084 -04 7.61

W74 -14 8^7
1054 -04 7.88

118V -14 8.97
70*4 -04 7.89
1094 -04 9.62
1054 -04 WJM
WOV -2 9.14

«4 -04 848
1034 -04 8-83
1034 -04 946
1054 -04 947
1044 -04 1041
1094 -04 10-24
1074 —04
1004 -3V

9.12
9.78

103 -04 8X3
1034 -04 9.2S
1084 -04 945
1024 0 11-22
103 -04 1147
1024 +04 9.78
1184 -14 948
1054 -04 10.71
1094 -04 940
TOZ4 -04 940
10*4 -04 9.77
104V —04 940
954 -04 9.14
1074 -04 9.48
99V +04 9.14

107V -1 8.92

1W4 —14 9.05
1094 -04 749
1124 -04 8.79
1164 -04 840
1174 -14 8.80
WS7. 0 1048
334 -04 10.88
10GV 0 10.91

106V 0 9.11

104 -04 9.28

1194 -04 9.03
1054 -04 943
105 -04 9.19
1094 -1 8.94
1164 -2V 9.16
1134 -04 8.61
wev -1 8.67
1074 —04 8.88
7074 -OV 8.84
1184 -14 843
wsv +04 1043
las'. -04 10.85
1074 0 9.83
im-4 -04 10.13
106 -04 10.47
TOOV -04 949
7074 -04 8.73
1054 -14 948
1W4 -14 8.71
1034 -IV 9J53
WS4 -04 8.09
1114 -04 94S
1124 -14 848
1024 —OV 945
HZ'. 0 5L0S
1094 -OV 8.44
1064 —04 942

V -04 *49
1104 -OV 844
106V -04 941
110*1 -14 947
1144 -04 9.25
1134 -OV 941
974 -04 941
WB4 -OV 947
117 -ov 845
WSV -04 941
W44 -04 1044
1124 -04 948
1084 -04 9.74
1184 -IV 8.79
110V -14 843
1204 +14 9Jft
we 0 9X9
110V -14 1048
1054 -04 10X2
1114 -1 0.81

1084 0
W84 -04

Prudential Ins 124 87 ISO 1084 -04
Pru Rrty Secs 0 96 -5SB 334 -04
Pru Rity Sacs 114 92 988 1054 -1
Pru Rity Sees 124 M MS 1124 -14

W94 -1 8-38

1094 -04 8-37

1044 -04 9JW
W74 -04 8-W
103*2 -04 9.21

1094 0 8-95
TIT -04 8.91

W4 -04 9X2
984 +14 W-96
1004 +04 11-07

Rural Bk Auat 12 91 ... GO W64 -14 »*»
Sonera Bank 114 92 _ 160 UQ -14 9-87
Ssnvra Inti 1T4 92 ... TOO TfTV -14 8S7
Saskatchewan 104 97 100 Wj —14 8-78
Saskatchewan 10V 90 128 W64 -14 8.56

Saskatchewan ~ 114 89 100 184 —1 8.53

Saskatchewan 16 92 ... ISO 1294 “14 J-™
Saskatchewan 18 89 _ 125 1174 -04 848
Scot Inti Fin 144 96 50 0
Sears O/S Hr. 0 98 ... 500 334 -04 9-M
seen Roebuck 114 91 160 W44 -04 9-23

Sears Roebuck 114 91 ISO 1W. -14 9.75

sac Pacific 12 92 TOO 1124 -IV 9 03
Shurean/Amex.124 84. 100 1134 -?4 8.62

Shell (Canada) 184 « 126 1134 -O’. H-22
Signal Comps 11V 92 12S T0B4 -04 9.74

Standard Oil 104 88-.. 150 T024 -04 «T
Statair 12 88 100 1064 -04 7X5
Sumitomo F. A. 104 90 100 W74 “04 8.6B

Sumitomo Fin 114 92 ISO 1124 “14 8.92

Suniltome Fin 124 91 ISO 1M -14 ®-OB

Sumitomo Tran 124 82 WO 1134 O »X4
•Sweden 114 89 200 W94 -1 8.36

Sweden 124 89 200 1054 -04 »-37

Swedish Export T04 88 109 10*4 “04 9.91

Swedish Export 114 85 100 W74 -04 &J6
Swedish Export 12V 8a 100 1094 -04 9.21

Taiyo Kobe TT4 90 _ TOO 1094 0 8-95

Talyo Kobe 12 90 100 TIT -04 8.91

Tanneco Corp 114 89 150 W4 -04 9X2
Texaco Capital 104 90 200 984 +14 WX8
Texaco Capital 114 95 250 U04 +04 11-07

Texaco Capital 134 88 200 1044 +04 11-72

Texaa Instru 114 91 ... 150 1084 -04 10.03

Toksf Asia 124 91 ... 100 IIS’, -04 9X9
Tokyo Elec Pr 134 89 100 1114 -14 9-03
Tokyo Metrop 124 84 GO 1174 -04 9-80
Toray Iftds 114 92 ... 50 T0T74 -1 9JO
Toronto-Dorn 124 89 ... SO 1094 +04 8.69

UBS 1Z4 91 100 WB4 -04 9.96
Hid Teeft 114 92 .. 150 1004 -14 9-16

tiafatf 8 93 —. 70 229 0 0.00

West LB 114 90 WO 1114 -04 8-70
Westpac 124 82 100 1144 0 9.13
Weyerhaeuser 114 90 80 1054 +04 9X0
World Bank 11 92 «. 300 1104 -1 8-64
World Bank 11V 80 ... 200 W94 -IV 8J9
World Bartt: 114 89 ... 200 107V -04 8.18
World Bank 12 93 ... 200 1164 -14 883
World Bank 124 94 ~ 150 1194 -14 882
World Bank 124 94 ... 200 122 -14 8-97
Yasuda Trust 124 89— WO W84 -04 8.74
FLOATING RATE Chg.on
NOTES fasoed Mce week Cam
African Dev Bk 4 90- WO 1004 0 84*
Allied frishi 41 ....... TOO 98 0 74,
Arab Bank Corp 4 98 WO 584 +04 74
Banca dl damn *u & 150 1004

8^ ^84*

Bankers Tr NT 4 9*...-~2CO W04 ~0 74
BsA*rdr-GfeMi» V M TWT ' 874 —If -

6>4a
*’“

Bank Montreal 4 94 t 100 WOV 0
. 11*w

-Hcw.Nst.mia-4 M ^ -400-1014.': o 8V
Bqa Nat Paris 4 95 «. 400 W2 0 8V
Bqo Mat Paris 4 96 ^ 860 TOO*, O 84
Barclays O/S 4 Porp... 600 W04 -0», 74
BBL V 89 ..... WO WOV 0 fi*4s

BC1 4 as 300 74
BFCE 4 97 — 400 984 0 74
BFCE 4 89. 800 1004 O 74
Belgium 4* 04 400 WO -04 74
CCCE 4 06 —— 200 1004 0 74*
CEPME 4 96 C 100 1004 0 114
Chaw Manhattan 4 09 400 W04 0 74
Chemical NY 4 » 300 894 0 74*
Cificorp 0/8 4 01 C... 100 884 -04 104
Citicorp O/S 4 98 2S0 984 0 7
Citicorp Pan Pan 4 97 250 WO +04 74
Commerzbank 4 89 ... 150 1004 —04 74

.
Creditanatslt 4* 96 ... 160 W04 0 8
Credit Fonder 97 ..— 350 K»4 +04 7
Credit FondW'4 00 £ W W04 0 W4
Credit Lyonnara V 88-., 300 1014 +04 84
Credit- Lyonnais 4 99 250 WOV O 84*
Credit Lyonnais 4* 00— 300 1004 0 84*
Credit National 4 95 £ 100 W04 O 114
ai-fchl Kandyo 4 88.- 150 W04 0 64

200 1044 + 0*« 11.72
150 1084 -04 10.03
100 1134 -04 9X9
100 1114 -14 9X3
50 1174 -04 0-60
50 1074 -1 9-30
50 1094 +04 8.89
100 WB4 —04 9.94
160 1084 -14 9.16

70 229 0 0X0
WO 1114 -ov 8.70
wo 1144 0 9.13
80 1054 +04 9X0
300 1104 -1 8X4
200 1094 -IV 8X9
200 1074 —OV 9.19
200 1164 -14 8X3
180 1194 -14 8XZ
200 122 -IV 8X7
WO W84 -04 9-M

Den-Danska Bk 4* 89 30
Danmark 4* 95 250
Denmark 4 04 - 600
Eldorado Nuke 88 ...... 100
Elac da Franca V 99 ... 400
ENEL 4 93 C WO
Exterior Int 4 9® T2E
Ferro dal 5m 4 88 ~ WO
Ferro dll But 37 _... 420
Finnpap 4 85 — .... 100
First Chicago 4 94 — . 100
First Chicago 4 97 200
Ford Motor Cr 4 91 m. 200
GW O/S Fbi 4 34 ... Wo
Grind lays 4 94 — 100
Interfirst Tax 4 89 _. WO
Ireland 4 88 60
Ireland 4 93 C - 80
Ireland 4* 84 ... 300
I reland 4 96 £ — 100
lidland 4 97 300
Ireland 4 89 300
Italy 4 94 Ibn
Inly 4* 05 — 500
Kleinwort Benson V 98 10Q
Koras Dav Bk 4 00 ^ WO
Lincoln S & L 4 99 _ 100
Uoyds Euro 4 04 — .. 250
Malaysia V 93 600
Malaysia 4 94 800
Man Hanover 4* 97 ... 200
Marins Midland V 94... 125
Marina Midland 4 98... 125
Marina Midland 4* 09 150
Mellon Bank 4 98 250
Midland Inti 4 99 200
Mitsui Fin 4 90 WO
Morgen Grenfell 4 94... CO
MW Interned 4 10 SO
Nat Bank Canada 4 SI GO
Natweit 4* 05 400
Nat Weat Fin 4 Perp... 300
Nests Oy 4 94 — TOO
New Zealand 2001 350
NZ Steel Corp 4 92 — 225
Offshore Min V 91 — 160
Oster Land Bank 4 99 WO
Portugal V 92 100
Renfa V 91 WO.
Sahtm Int Fin 4 92 ... Iso
5EAT 4 93 100
Security Pec 4* 97 250
Shawmur Coro 4 97 SO
SNCF 4 S3 E 75
Sou Generate 97 — 400
See Generate 4 94 — ZSO
Spain 4 99 ..... 900
Spain 4 97 250
StSndard Chan 4 94 ... 200
Sumitomo Trust 4 94... TOO
Sweden 4 99 &OO
Sweden 90 TOO

WO 0 84
1074 -04 10
1004 0 84
WOV 0 8
1024 +04 84*
WOV +04 11’ia
WOV 8 84*

1004 0 04
100 O 74
W04 0 84
994 +04 74*
394 +04 74
994 0 7>u
894 0 A
W04 -04 84
87V +04 7
TOO 0 84
TOO7. +04 104*
WOV O S»»
WOV o 124
WOV -04 84
W04 0 74
TOO O 64
1004 0 74*
1004 O z>984 0 84
TOO -04 84.
W04 0 64
994 0 84
954 +04 84
994 +04 74
WO 0 7*1*

WO +04 74
W04 0 7*4*
1004 0 74
1004 0
1004 -04 7*4.
TO04 +04 84*
W04 0 104
TOO 0 94*
1004 •0 . 84
1004 - 0 74*
1004 0 84*
1004 0

.
B

1004 0.. . 94*
Oflahore Mta V 91 160 WOV +04 A
Qatar Land Bank 4 99 WO W04 . 0 P4*
Portugal V 92 — 100 WO 0 T»
Renfs V 91 100. WOV 0. A.
Sahtvs Int Fin 4 92 ... ISO WOV • O 84*
SEAT 4 93 100 W04 0 8V
Security Pec 4* 97 250 994 0 74*
Shawmur Carp 4 97 ... 50 334 0 74
SNCF 4 83 E 75 1«P, +04 104
Sou Generate 97 — 400 WOV - 0 74*
See Generate 4 94 ... 2SO 189V 8 A
Spain 4 99 900 W04 0 84*
Spain 4 87 250 1004 0 84*
StSndard Chan 4 94 — 200 MOV . 0 84
Sumitomo Trust 4 94... WO 1004 -94- 84*
Sweden 4 99 BOO 100 -04 . 84*
Sweden 90 TOO W04 0 74
Swedish Ex Crad 4 92 126 W4 -04 10
Thailand 4 05 ... 60 884 0 A
Tofcal Asia 4 99 ......... WQ W04 -04 • 84*
Toys Trust Asia 4 89... WO 1004 O 84c
UBAF 4 90 65 S94 O 84
Union Bk Finland 4 24 100 99V -04 74*
Union Bank-Nerw 4 99 60 99 0 84*
United Kingdom 92 1004 O 74*
WeHa Fargo V 94 ISO 994 O A
Walla Fargo 4* 96 GO 8B -04 74*
Yorkshire Int 4 94 E _ 75 1004 +04 114
CONVERTIBLE Chg. on
BONDS lestifd Prfci wank Pram.
Aii no

m

010 3 99 120 2S74 +284 -1.21

80 5074 + 374
lea 1294 -2
81 139 -04
100 1274 +14
190 1214 +04
50 184V -04
40 3874 +•14
44 874 +04
so 1644 +1 -

TOO 1584 — *4
50 1624 +144
00 1WV +2
60 1874 +04
70 1944 +34

Ibn 1054 0
500 1054 +04
30 153V + 6
20 188 +16

Chg. on
loaned Price week

15 1064 +04
26 1004 +14
20 1024 +1
60 TOO1

, +14
20 1044 +04
10 1034 +04
TO 101 +1
50 103 +14
35 101 +04

12.5 994 +04
15 1034 +04
20 1004 +0V
25 WOV +«4
15 10*4 +04
15 106 +04
20 1024 +14
28 TOO1* +14
25 1024 +14
2S 102 +1
15 WOV +14
25 1004 +04
20 1064 +04
20 TO5V +04
20 1114 +04

Chg. on
Issued Price weak
600 1004 -04
600 1054 -04

aiwa Sacs 54 98
Eldars 114 94
Elektrowatt 5 38
Fuji Bank 2VCO —
Fujitsu 3 99
Intoe Inn 3 99
Kyowa HakJnr 6V 97 _
LASMO 9V 98
Moet-Hennassy 7 99 ...

Muraia Mlg 34 00
Nippon 011 34 99 —...
Ono Pharm 3V 98
Sac Gen Sure 44 St
Sumitomo Corp 24 99

Temura Jntendp 5V 96 30 1S3V +6 0.46

Yamaicbi Sac 34 96 ... 20 188 +16 V*2
Chg. on

TBII STRAIGHTS loaned Price week Yfehf

Asian Dev Bk 74 9* _ 15 1064 +04 626
Avon Products 6V 91... 26 1004 +14 645
Denmark 64 92 20 102> ( +1 BJD
Dow Chemical 7 94 ... 60 W04 +14 6J1
EOF 84 95 20 1044 +04 6.16

Earofima 74 94 W 1034 +04 SM
EuroTunu 64 92 - 10 101 +1 640
FNMA 64 92 50 103 +14 822
GMAC 04 90 25 101 +04 617
Intal 64 92 .... 12.5 954 +04 876
Int-Amer Dov 74 93 _ 15 TO34 +04 720
riT 6V 92 20 WOV +0V 683
(McDonald Corp 64 92 25 W04 +04 826
New Zealand 74 90 — 15 KM4 +04 5JM
New Zealand 74 89 — 15 105 +04 SB
Pacific Gas ft Elac 7 94 20 W24 +14 8S9
Penney J. C. 6V 92 _ 28 WOV +14 889
Procter 64 92 25 1024 +1V 8M
Saifia Mae 64 92 25 102 +1 816
TRW 7 94 15 WOV +14 6.96

Utd Technology B4 92 25 1004 +04 6-99

World Bank 7 9a 20 1W4 +04 5.92

World Bank 74 93 — 2D W9V +04 SB9
World Bank 8 »3 20 1114 +0>, M2

Chg. on
LUXFR STRAIGHTS Issued Price week YMd
ASEA 9V 89 ............ 800 1004 -04 64S
Euraflm* 10 94 800 1054 -04 981
E Coal ft Steal 1(4 94 1M 108 0 S.«a

Eura Invast Bk 104 94 Ibn TOT 0 619
World Bank 104 89 _ ItM 1054 -04 612
GUILDER Cbg- on
STRAIGHTS Issued Price week YMd
ABN B 68 200 1044 -04 614
ABN 74 89 150 1044 -04 6J2
Amro Bank TV 88 1BD 102V -0>. til
Amro Bank 8 BS 200 W«4 +04 612
Bk Meee ft Hope 8489 100 1D«V -04 829
Beatrice Food* 8V 88 100 W, O 6-M
C C Rebo 8 89 150 1044 -04 613
Danmark 84 91 WO WOV +04 635
Int Stand Elec 84 89 ... 100 10*4 -04 6

»

_H««-2spJfinsLI4Jfl. jss-JOSl ^.1®V -o>. jm
CANADIAN DOLLAR _ .

Chg. on
"STRAIGHTS” '~r«so*d PifeCiiioair -trldd

Amex 124 91 BOt 106 -04 »-»
Aust Resources 114 92 50 1084 +04 10.02

Bank of Tokyo 104 92 7S 1024 -IV W2B
Bgo I'lndosuox 1A 91 75 1124 O 10.73

Br Col Munlc 124 91 100 1094 -04 1021
Br Col Munlc 134 91 100 1044 +04 HJR
Br Col Tele 124 89 70 112 -04 1023
Farm Crad Carp 12V 90 75 107V -OV MB
Kredlettoank 12 92. 76 10B -OV *L0«
Long Term Crod 114 90 75 1064 +04 0.«
Montreal City 124 91... SO 1004 -04 TOM
New Brunswick 12 95 75 1094 -04 8M2
Nova Scotia 114 95 ... WO 108V -04 W.U
Quebec Hydro 14 91 75 1074 -04 11X1

Chg- on
ECU STRAIGHTS Issued Price week YMd
ABN 94 92 100 1064 -14 MS
Australia ft NZ 104 91 50 1054 +04 927
Austria 104 93 100 1124 -14 60
BFCE 94 92 100 1094 -24 7AJ
Crad National 104 94 50 1164 -3V 783
Crad National 114 SI 60 1074 +04 9JS
Danmark 104 91 75 1064 -04 9.17

Ebco Intel 104 89 55 10*4 +04 891
EEC 11 93 .... 50 1024 -14
EEC 114 B1 .— 50 1094 +04 891
EEC 114 93 70 102 -14 VSXt
Euro Coal ft Steal 6 94 80 123 +04 >-<*

Euro Invest Bk 94 95 200 1094 -04 725
Euro Invast Bk 104 94 130 1124 -14 782
Euro Invest Bk 104 89 50 1054 -24 819
Euro Invest Bk 104 9* WO 112V -74 840
Euro Invest Bk 114 92 75 m -14 871
Euro Invest Bk YP» 93 SO 1084 -14 9J0
Euro invest Bk 11V 96 90 1184 +0V 870
Gen Finance 11 90 70 1084 +04 9J0
Giro Vienna 104 S3 _. 80 113 -14 8W
GTE Finance 104 92 ... 50 WBV -04 891
Inland 10V 95 60 107 0 9.03

Italian Govt 104 92 ... 600 1134 -24 7.B2

Italian Tieae 114 90 ... « 1124 -IV OW
Italy 94 89 200 1034 -14 791
Kiedletbank L 9V 92 ... 7E 109 -2V 7-H
Megal Finance 114 04 100 1114 0 809
Nippon Crod Bk 11 91 60 1M4 -IV ft*
Post Och Krad 104 92 60 7014 +24
Royal Bk Can 104 89 85 1044 -OV 8«
SNCI 104 94 80 1114 +94 8»
Swedish Export 11 89 57 1044 0 9.»
West LB 104 91 60 1044 -04 85°
World Bank 104 88 ... 100 1094 -OV
AUSTRALIAN DOLLAR Chg- an
STRAIGHTS Issued Price week YWd
Nat Auat Bk 12*, B9 ... 40 9B4 +04
PIBA 124 89 50 97 -04
State Bk NSW 12V 89 40 994 -04 18*
Wootworths 144 88 ... 25 101 -1 18®
STERLING Chg. Wi
STRAIGHTS Issued Price week
BAT Intnl 10V 91 100 1044 -OV ®-7Z

Danmark 104 89 ...... 75 103V -04 J3I
EEC 114 94 60 1104 -04 9.37

Europarat 114 92. GO 1084 0 *-*!

106*, -14
1054 +04 927
1124 -14 802
1094 -24 7JB
1164 -34 723
1074 +04 >25
106V —0*, 9.17

104V +OV 8M
1024 -14
1094 +04 891
102 -14 RM*
123 +04 883
1084 -04 726
1124 -14 722
1054 —24 819
112V —74 840
111 -14 871

1084 -14 020
1184 +04 878

1084 +04 920
113 -IS 8«
1084 —04 891
107 0 9SO
1134 -24 722

IMS -14
1034 -14 721
109 -24 727
1114 O ».«
TO64 -IV ft*
1014 +24 »“
1044 —04 8W
1114 +94 8»
1084 0 8®
1044 -04 890
1094 -OV *08

1084 -04
1124 -14
1054 —24
112V —74
111 -14
1084 -14
1184 +04
1084 +04

1134 -24
1124 -14
1034 -14
109 -24
1114 O
KMV -IV

AiiAOmou 3 89 ......

Beet Denkl 54 87 ....

Canon 7 97
2GS4 - +Z -2Jts
2834 -34 -*08

Euro Invest Bk 10V 92 50
Finland 114 S3 GO
Grand Mar Fin JC4 90 50
Int-Amer Dev 114 91... 60
Int Stand Elec 114 89 50
Inv In Indust 114 91... 50
Ireland 114 94 50
New Zealand 104 89 WO
SNCF 114 94 «
Wtfrfd Bank 104 89 ... 100
World Bank K>4 89 ... EO
World Bank 11 94 ...... 50
EQUITY Expiry
WARRANTS data
Caaio Computer ... 6/3/89
Clba-Gelgy Jnt E... 1/11/88
Credit Suisse 31/6/89
Deutsche Bk Cie Fn 18/6/91
Fullkura 28/4/89
tC Inda ; 15/8/88
Komori Print Mach 20/12/89
Minebee 20/2/80
Mitiubiahl Cp 7/11/88
Mitsui Eng ft Ship 10/12/87
Nissbo Iwal 1/2/89
Ranown la» .— 24/1/89
Swiss Bank Cpn ... 20/12/88
Tokyo Efactrie 14/3/89
Union Bk Swftt A 3®/11/89
BOND Enokv
WARRANTS
Aegon Ins 114 91 15/3/89
Coca-Cola 114 91 28/11/88
Dai-lchi K 84 98 B 1/1/98
Du Pont 134 89 ... 25/8/88

09 15/9/87
Gen Else 12V 91 ... 7/8/87
Ind Bk Jpn 124 91 5/W/B9
ITT Finance Corp 15/11/89
McDnlda 114 94 ... 4/1/89
Oestar Lnbk 134 SB 9/8/87
Texaco Cap 124 S2 1/8/87
7mto Dam 134 91 E/4/88

1104 —OV *2
1084 0. J-*
1074 -04 **?
1044 +OV 9A6

7034 0 9.TO

1084 —04
,04 0 93*

^ +& ’25
TOtfV -Va 6*
109 “OS
wev -«*

If.W34 -04 9”
1M4 —04 M*K -04 B*

price
C
*Sah° PJJ;

81 +34 -3J«
4224 0 7^
91V -4V-40JB
0

384 +04 -J-M
W 0 -20.38

O -

0

* 0 -»2
41 . O -178*

H94 -fi

25 -?V 28*
‘ to* ?* J*

1

6»v “2^
83 -254
104 -12 *»

“174

Skis. «
’SS -as

%1194 -»4 "
STRAIGHT BOhffiS: Yield to .redemption of the mid-price. Amount Issued Is
expressed in mllllona of currency units axoept for yon bonds, whom It is tn
billions. ‘

FLOATING RATE NOTES; US dollars unless Indicated, Margin above six-month
o(farad rate (t three-month: S above mean rate) for US dollars. C-cpn— purrent
coupon.
CONVERTIBLE BONDS: US dollar* unless Indicated. Pram—percentage premium
01 the currant affective price of buying aharaa via the bond over the moot
recent Ohara price.

WARRANTS: Equity warrant pram-exarolea premium Over currant share pri»-

Bond warrant ex yld— exorcise yield, at currant warrant price.

Closing priM.on Jw» »•

©The Financial Timas Lnf» 1888. Reproduction In whole or In pait.lfi

form not pormlned without written coaaant- Data supplied by Association 0*

Intstnationsl Bond Dealers.



i wT:)m u rt >i iTiTJ.'lg .

i

it\) fih i.‘^f im t-SlB til

Tlie aanouncoiicatqjpcaKas * matter ofrecord only. This announcement appears as a matter ofrecord only.

New Issue 28thMa*1986 New issue 2nd June, 1986

Banca deta Svizzera Italiana (Overseas)Ltd.
'• (Incorporatedtinderthe lam ofthe Conmwrtweabhcf^Bahmua)

U.S. $25,000,000

4 percent. Guaranteed Notes duel993
nfith “A”^nd"B”^Varrants attached to acquire

:

20,000 Bearer Participation Certificates ‘handleB”
of Sfr. 500 parvalueeach of,

anduncoiididoiial^gaaraiitecdby,:.

Banca della Svizzera Italians

(Incorporatedunderike laws ofSwitzerland)

Issue Price 100)6 percent.

A/S EKSPORTI'INANS
(FoiTetningsbankenes Fioansierings- og Eksportkredittmstitutt)

(Incorporated in the Kingdom ofNorway with limited liability)

U.S.$100,000,000
756 per cent. Notes due 1993

and

100,000 Income Warrants
to subscribe for

U.S. $100,000,000
8)6 per cent. Notes due 1993

Issue Prices: 7% per cent. Notes - 100% per cent.

Warrants—U.S. $75 per Warrant

Union Bank of Switzerland (Securities) Limited

Union Bank of Switzerland (Securities) Limited Banca della Svizzera Italiana Banque Bruxelles Lambert S.A. Banque NatRmale de Paris

Credit Suisse First Boston Limited

Deutsche Bank Capital Markets Limited

Dafwa Europe limited

Irving TrustInternationalLimited

-Swiss Bank Corporation InternationalLimited

Daiwa Europe Limited

Fqji International Finance Limited

Deutsche Bank Capital Markets Limited

Lloyds Merchant Bank limited

Mitsubishi Trust & Banking Corporation (Europe) S.A. The National Bank ofKuwait S.A.K.

TheNOcko Securities Co., (Europe) Ltd.

OrionRoyal BankLimited

Svensfca Handekbanken Group

Nomura International Limited

Smith Barney, Harris Upham& Co. Incorporated

Yamaichi International (Europe) Limited

.» V-. 1,

1 .2 .
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Hus annoaincemeat appeanras a matter of reco&oply;
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__^Thisannouncement appears as a matterofrecord only.

New feme Sth April, 1986 NewIssue 20th May, 1986

U.S. $100,000,000

Province ofNew Brunswick
(Canada)

NOVA
AN ALBERTA
CORPORATION A

Can. $100,000,000

10% Series B Debentures due May 20, 1996

Issue Price 10D6%

8 per cent Notes due 1996

ofwhich

UJS. $75,000,000 are being issued as an initial tranche

Issue Price of the initial tranche: 99%per cent.

100,000 954% Income Warrants to subscribe for

U.S. $100,000,000 854% Series C Debentures due January 20, 1994

Issue Price U.S. $100 per Warrant

Union Bank of Switzerland (Securities) Limited Union Bank of Switzerland (Securities) Limited

Bankers Trust International Limited

CIBC Limited

Credit Commercial de France

Deutsche Bank Capital Markets Limited

The Nikko Securities Co. ,
(Europe) Ltd.

Swiss Bank Corporation International Limited

' Banque Bruxelles Lamberts.A.

Chase Investment Bank

Credit Lyonnais

Dominion Securities Fitfield limited

Orion RoyalBank limited

Bank ofMontreal

Wood Gundy Inc.

Julius Baer International Limited

Bank Leu International Ltd

Richardson GreenshieMs ofCanada (U.K.)Limited

S. G. Warburg& Co. Ltd

Banca del Gottardo

Nesbitt, Thomson Limited

Swiss Volksbank

Banque Bruxelles Lambert S.A.

Commerzbank Aktiengesellschaft

Dominion Securities Fitfield Limited

The Bank ofNova Scotia

Citicorp Investment Bank Limited

Credit Commercial de France

EBC Amro Bank Limited
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BELGIAN STOCKS

Second market gains another entrant
MPH result indicates heavy loss

Holdings

A F£ST growing computer
rental concern today becomes
only the second company to

join Belgium's 12-month-old

junior stock market (second
marche).
Econocom Belgium, part of

an international group of Euro-

pean and North American busi-

nesses founded and controlled

by Mr Jean-Louis Bouchard, is

offering investors just over
222.000 of its shares (or 15 per
cent of the equity) at a mini-

mum subscription price of
BFr 950. More shares will

probably be made available if

the issue is heavily over-

subscribed.
New public offerings are few

and far between in Belgium;
only four companies Joined the
Brussels bourse in 1985 and a
further three in the first six

months of this year. Fresh

entrants to the junior market
are an even rarer phenomenon
In a country whose financial

authorities are deeply conserva-
tive and whose entrepreneurs
are still generally reluctant to

raise new capital in this way.

The second, marchi was estab-

lished just over a year ago in

an effort to encourage small,

high-technology companies with
a track record of less than five

years to seek a public listing.

Observers note, however, that
unlike say the Unlisted Securi-
ties Market (USM) in Britain,

which has attracted a keen
following, the advantages are
somewhat limited. 8he quality

of financial information about
candidates for listing required
by Belgiums Bank Commission,
for example, is almost as high
as that needed to get a full

quote.

Until today investors

Interested in the junior (or
M
parallel ") market had to con-

tent themselves with just one
stock—a high flying manufac-
turer of modes called Telindus.
This company, which increased
its profits by 50 per cent in

1985, claims to be the first non-
Japanese company of its kind
to have supplied its products to

the Japanese telecommunica-
tions utility Nippon Telephone
and Telegraph (NTT).
Econocom Belgium is aiming

to become an integrated com-
puter supplier taking in equip-
ment rental (predominantly of
IBM machines), peripherals

supply, training, maintenance
and systems development It

obviously hopes to emulate the
Telindus example. Set up In
19S2. Econocom Belgium can
boast an almost threefold rise

in turnover between 1983 and
1985 from BFr 892m to
BFr 2.44bn ($53,6m) and an
increase in profits before tax
from BFr 37m to BFr 102m
over the same period.

Econocom companies, which
operate in the main North
European countries and in

North America, are at the
moment linked only by their

name and the presence in all

cases except France of- Mr
Bouchard as major share-

holder. Flans are afoot to
create a formal holding com-
pany which will seek a full

stock market listing in Europe
and North America after 1988
(at which point Econocom
Belgium shareholders would be
offered an exchange for stock
in the worldwide operation).
Whether the present trickle

of companies coming to the

second marche in Belgium'
develops into a more substantial
flow remains an open question.
Listing requirements are seen
as an important means, of
protecting Belgian investors,

and there is no immediate sign
that they will be relaxed. An
executive of Brussels stock-

broker Peterbroeck. van Cam-
penhout, however, said that his

firm is currently talking to
about 15 companies interested

in being introduced to the
second marche.
“Five years ago the entre-

preneur would never have
thought about coining to the
stock exchange. Now people are
at least talking about it their
mentality is changing. I think
we may see a lot of new com-
panies in the next few years."
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Northgate mines

to forge

stronger links

Air Canada sells Jamaica stake
BY CANUTE JAMES IN KINGSTON

By Kenneth Maraton,

Mining Editor

A STRONGER link is to be
forged between two of the

Northgate group mining com-
panies. the Australian gold-

producing Whim Creek Consoli-

dated and Westfield Minerals of

Toronto. Whim Creek is to sub-

scribe C$2.5m (Sl.Sm or £1.19m)
for 2m new shares of Westfield

at C$1.25 per share plus a three-

year option on a further 2m
shares.
Completion of the initial

share placement would give

Whim Creek a 20 per cent
interest in Westfield while the

option exercise would provide
a further 15 per cent

Investments held by West-
field have a current market
value of CS25m and include
Ennex International (37 per
cent), Northgate (10 per cent)

and Whim Creek (8.7 per
cent).

Swiss Reissue
Swiss Reinsurance plans an

international issue of 200.000
participation certificates of a
nominal SFr 50 each in the next
few months through a syndicate
led by Credit Suisse First Bos-
ton. Renter reports.
The company's participation

certificates traded at SFr 3.200
in Zurich on Friday. The issue
price will be based on prevail-
ing market conditions at the
time of issue.

THE JAMAICAN Government
is to buy Air Canada's 5 per
cent shareholding in Air
Jamaica, making that Jamaican
carrier totally state-owned by
the end of this year.

The move follows an earlier
decision by Air Canada not to
renew a contract for its minority
shareholding. Air Canada has
steadily reduced its stake in

Air Jamaica since it was
launched 16 years ago.

The 240,000 ordinary shares
are to be bought by the Govern-
ment for C$2m (US$1.4m),
according to Air Jamaica repre-
sentatives. Along with its

minority shareholding. Air
Canada has been providing tech-
nical assistance. It is not known
whether the Government will
now seek another foreign air-

line as a partner.

The announcement of the buy-
out coincided with a forecast
by Mr Tony Hart, chairman,
that Air Jamaica would record
its second consecutive opera-
tional profit this year, after
nearly a decade of losses.

“ We are expecting to record
a J$45m (US$8J2m) operating
profit for 1986. following an
operational profit of J$23m in
1985." Mr Hart said over the
weekend.
“This could be larger than

we are anticipating, as this pro-
jection is based on oil costing
$20 per barrel.”
An agreement, renewed last

week, with British Airways for
jointly serving the London-

Air Canada’s losses more than
doubled to C$46.2m (US$33m)
in the first three months of
this year, compared to
C$22Llm in the first quarter of
1985. The state-owned airline,
Canada’s largest, blamed the
deterioration mainly on
greater nse of discount fares
and bigger discounts. Traffic
volumes grew by 6 per cent
and operating revenues rose
by 7 per cent to C$645m. A
steep rise in the cost of air-
craft materials such as engine
parts and panelling, and a
higher fuel bill contributed to
a 15 per cent increase in
operating expenses. Mr Pierre
Jeanniot, president, said that

the company has implemented
a “financial Improvement pro-
gramme '* with the aim of
achieving a small profit later

this year. The airline plans
to dispose of some aircraft
and has extended a freeze on
hiring staff. It Is also looking
for new International rentes
to offset the slow growth in
domestic traffic. A freighter
service to Brussels and Bang-
kok will be introduced later
this year. Air Canada is par-
ticularly keen to break the
Government-sanctioned mon-
opoly enjoyed by Canadian
Pacific Airlines, its main
competitor, across the Pacific
to Japan and South-East Asia.

Kingston route with three
flights per week, using BA's
B 747 aircraft, is expected by
Mr Hart to contribute about
J$5m a year.
The company says the im-

provements in operating profits
have prepared the ground for
Air Jamaica to tackle its serious
financial problems. The airline
is carrying a debt of J$76.5m,
and servicing this will contri-
bute to an expected net loss of
J$45-3m in the year ending
March 31. 1987.
Mr Hart said, however, that

if Air Jamaica could record an
operating profit of JS85m next
year, its net performance would
be in the black by 1988.
Air Jamaica operates a fleet

of seven aircraft, five B 727s
and two Airbus 300s. Four of

the B 727s were sold to. and
then leased back from. Guinness
Peat Aviation last year, while
the fifth is leased from Ansett
of Australia.
The two Airbus 300s are

owned outright by the company,
having been purchased from the
fleet of the defunct Laker Air-
ways with the aid of a US$100m
loan from Midland Bank.
Mr Hart said Air Jamaica was

considering purchasing a third
Airbus, and was investigating
the possibility of financing this
through Guiness Peat Aviation.
Hopes for continued improve-

ments in Air Jamaica operating
performance are based on the
growth in volumes on the air-
line’s routes. Revenue passenger
miles increased by 44.5 per cent
to 919,338 in 1985.

This announcement appears as a matter of record only These Securities have not been
registered under the United States Securities Act of 1933 and may not,

as part of the distribution, be offered, sold or delivered, directly or
indirectly in the United States or to United States persons.
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The Export-Import Bank of Japan

8% Guaranteed Bonds Due 2000

Unconditionally and irrevocably guaranteed as to payment of principal, premium (if any) and interest by

Japan

Salomon Brothers International Limited Bank of Tokyo International Limited

Morgan Guaranty Ltd Nippon Credit International (HK) Ltd.

Banque Paribas Capital Markets Limited County Bank Limited

Credit Suisse First Boston Limited Daiwa Europe Limited

Deutsche Bank Capital Markets Limited Dresdner Bank Aktiengesellschaft

Goldman Sachs International Corp. IBJ International Limited LTCB International Limited

Morgan Stanley international The Nikko Securities Co., (Europe) Ltd.

Nomura International Limited Smith Barney; Harris Upham & Co.
Incorporated

Swiss Bank Corporation international Limited Union Bank of Switzerland (Securities) Limited

Non-operating

gains underpin

Japanese profits
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By Toko Shibata fn Tokyo

SOME 40 per cent of large
Japanese industrial companies
made more money In the
financial year ended March 31
out of treasury operations than
they did out of manufacturing,
according to a survey by a

Tokyo securities house.
Out of 952 industrial com-

panies listed on the first and
second sections of the Tokyo
stock exchange, 375 reported
that their profits were heavily

l underpinned by non-operating
items, according to the survey
carried out by Wako Securities.

By contrast operations were
hit hard by the steep apprecia-
tion of the yen during the
period.
The companies surveyed suf-

fered a combined 7.5 per cent
drop in operating profits, but
were able to limit the decline
in their pre-tax profits to only
2.1 per cent
According to Wako, Japanese

companies have become more
sophisticated in their treasury
techniques, taking foreign ex-

change profits on the yen’s
appreciation by early redemp-
tion of foreign currency-
denominated bond issues

Company treasurers lave
been quick to take advance
of new instruments such as
large denomination time
deposits, money market cer-

tificates and- other securities

on which interest rate restric-

tions do not apply.

(aha Sacs. (Europe)

Dana tonne
Brant Bmrim brim
Nikko Secs. (Europe)

Nomura kit.

Yaraaida bn. (to)

Bairn Snpapore
Drexd Burnton toubert

GoUaau Sachs
Goldman Sachs
Uayds Merchant Bk
Merrill Lynch

S. 6. Warburg

Noma bit.

Dan aorsfca Ctedtibk

Morgan Stanley

Yanidi bit. (Ear)

Ymachi tot. (HX)

Noun bit.

IGdftr tabo*
Nomura bn.

CSFB

D-MARKS
PlAfic Pm Corp. Groat*

btiaobsp Q’hss Ro. 1$
Emfaaal
Bunas Triage Co. 1

150 Pasta

IBS 1SSB
IBS 1995
58 1993

1V% IBS
fiVa 100
(1V») IDS

Baywnchs Verrinriri

UBS (OsutacMand)
DaaWrfcn Bank
WestLB

SWISS FRANCS
Baakaf Graeca

Muatsifimi fhi. 1
AsaH Bmasries **1

Hydro-Gushes
Assn Dev. Bad
Haw Bnaawki B. Prar

,#
J

Stash! Entraprises fi

Sanyo Coca Cols *‘5

Ofyaria Shoe Shop
Taken Shaza "1
Swmfirii Ex. Cratfl £

SouthrarakCorp. 1
Fan) Motor Cr.**t
UmaBac.”!
ffitocte Crodt **?

100
400
SO
75
100
80

2B0 an
25
30
30
40
80

200 ran
202.25

15

50

B. drita Svizzera fcri.

SBC
SsrinVrifabmk
Mgn. Goannty (Sate)
Credit Sriua
IBS

Bqa Paribas (Srisaa)

CftnapBk (State)

Craft Suisse

Craft Suisse

UBS
Bqa Paribas (Sana)
Craft Suisse

Craft Sains
BBS

jio^rr mu

STERUNG
Yanrida Sacs. Cn. 1 180 Yaraaichi hti. (Ear)

ECUS
C. koh 1 100 1991 * Banqoa Psrins

DARBH KRONER
Varda Bask}

liDSHMBRG FRANCS
Etna Gntzsit t

IN 1993 100V. Chasa Manhattan

<00 1993 100 Krafiatfaaakhti.

Hat yat priced, t Fieri tun ** Prorata pjarrait. fiCornmtibta. t Floating rat

(a) 15hp asar3n Libor, (b) asar Era Urar. (c) ViaamGraUrar. (i) Vi nar

(0) Dafanadce^on, tint catqwn at wri af 4th ynr: onfistad. Rota: YraMs an safe

snots. 1 WMi aqiitywarrants. <6 With farad s— intl
Gai Urnaan. (•) Vs ovar Era Libor, (f) Via osar fin Ita,

idatad on AKJD basts.

—

BANQUE INDOSUEZ

U.S. $100,000,000

8V2% NotesDueApril1991

Banque Indosuez

BankersTrustInternational Limited

Banque Bruxelles LambertS. A.

BerlinerHandels- und FrankfurterBank

CIBC Limited Cr^detAcricole

DaiwaEuropeLimited

Goldman Sachs InternationalCorp.

IBJ InternationalLimited

KuwaitInternationalInvestment Co., s.a.k.

LTCB InternationalLimited

Morgan StanleyInternational

Nippon CreditInternational(HK) Ltd.

Orion RoyalBank Limited

SparekassenSDS

Union BankofSwitzerland (Securities) Limited

Morgan Guaranty Ltd
BanxAmericaCapitalMarkets Group ;

Bank ofTokyo International Limited;,

Banque InternationaleA Luxembourg S.A^u

K Chase Investment Bank
icole Credit Industrielet.Commercial dfParis^

Fuji International FiNANCE'LfMTTED

'

Gulf InternationalBank B.S.C.
GtnfuUAmToi.nar

Kredietbank InternationalGroup

LloydsMerchant Bank Limited

Mitsubishi Finance International Limited

The NikkoSecurities Col, (Europe) Ltd.

Nomura International Limited

PK Christiana Bank (UK) Ltd.

SwissBank Corporation InternationalLimited

Westdeutsche Landesbank Girozentrale
Yamaichi International(Europe)Limited

4tl,April, 1956 Allofthese securitieshare beensold Thisnnnoiourmcntappears as a mnttm/aroiiiouh:

S. G. Wiarfourg & Co. Ltd. Yamaichi International (Europe) Limited



it****

®vv
|q,

Financial Times Mfmday June -.9 1986

INSURANCE' :
'

- .

bn*
4U-"V.

V i*_

Hte* "
, wm

9feMt

m* ““f.TC »
;

.

.

ita* . . . •_

.

m* _» ; . . _
'* "

i

m* t>
'

' ‘
;

3taw..
’

V1~ -

. i

•'
•

...

m *?

atffe* n
‘ -

'

Wf#-. . .

m *«

ftitSUKS

Im

5 !--
-w*--

** te4 t;
*«*

** -n^r:i
r

***

,V--L If —
‘

*L>- .

*•

V.- t , -
•

T«r »

'

»* -.

(** *.•<•

^ * -v

;« v".
.

-J

•te ,. e „
‘Is! /. f : .

.*1 ; . , .

•M

’« >5... ' , -

I'Wv • • J*

m-.m * i*'' . «: x:

fy/,i

Government to reject

BY ERIC SHORT -

UR MICHAEL HOWARD*
Minister for Corporate and Con-,
somer Affairs, will . today
announce The Government’s re-

jection of a proposed register
of life assurance and unit trust
salesmen.

So it will be back to .the

drawing board for the:' Market-
ing of Investments ' Board
Organising Committee as it'

searches for a way to supervise

the 100.000 full-time and 100,000
part-time salesmen in -the life

assurance and unit ' tmst
industry —- a sales force .mat ,

has an average annual turnover

'

of about 25,000 people.

The Financial Services Bill
has no provision for control of
individuals involved in the
investment Add, whether mar-
keting or management. The
responsibility for the hiring,
training and behaviour of
employees and company repre-
sentatives rests with the invest-

ment firms as a condition of
being authorised.

'

However, them is provision
in the bill to establish a black-
list of Individuals found guilty

of misconduct in their activities

in the investment field.

Miboc, responsible -for the
marketing aspects of financial
services, felt this proposal
would . not be sufficient . to

monitor life and unit trust
salesmen.

Mr Mark Weinberg, its chair-
man, has pointed out that while
putting responsibility on to the
firm will work for, say, stock-
brokers with manageable num- .

bers of people concentrated in
a few finns-withm certain areas,
it is quite a different matter for
life assurance.
The salesmen involved in life

assurance—probably outnum-
bering all other individuals
affected by the financial services
legislation—are spread through-
out the country in about 15,000
firms, most of which have just
one or two persons. Mr Wein-
berg has advocated a system of
individual control to supple-

Mark Weinberg- against
merely blacklisting salesmen

ment supervision of salesmen by
the firm.
The first Miboc proposal, put

forward nearly a year ago, en-
visaged a full licensing scheme.
This would have a twcbstage test
of competence and 7 salesmen
would have to abide by a code
of selling practice. No-one
would be allowed to sell policies
unless they held a licence.
There would be complaints

and disciplinary procedures.. A
salesman found guilty would,
face being .censured; the ulti-

mate penalty being the surren-
der of his licence and hence .the

loss of the ability to sell
There would be a blacklist of

salesmen censured, which firms'
would have to consult before
hiring a galMmum

. This scheme was- broadly
accepted by the life assurance
industry, particularly by the
Life Insurance Association, a
trade body of life salesmen,
which proposed a licensing
system a decade ago. But it was
.criticised by everyone else.

The criticism came from the

hanks and- budding societies as
weHras theConsTimers’-Associa-
.tion . and the Office of Fair
Trading; Soi in December,
Miboc produced, a modified' ver-
sion of its ideas.

Under the revised proposals,
salesmen ‘ would be registered
after, passing a competence
test 'They would still be subject
to a- code -pf selling practice.
The register would contain a

|

black list No one could sell I

unless registered.
. .. Even this proposal did not
satisfy the opposition. The
banks and building societies
called the register an expensive
bureaucratic nightmare ami
maintained that the authorisa-
tion procedures for firms pro-
vided sufficient protection. It
appears their arguments have
won the day.

So what does Miboc do now?
.There would appear to he

little alternative but to
.
re-

design the. rule book that would
'enable, the central controlling
body-T-the Securities and In-
vestments Board—and

.

. the
appropriate self-regulatory or-
ganisations to exercise tight

.control over the hiring, train-
ing and sales methods of firms
involved. •

Miboc is saying nothing until
its proposals have been officially

turned down.
- Mrs Christine Leach, presi-
dent of the UA, said that if

rejection occurs the association
wUl go ahead with its original
proposals for its own licensing
system to be- operative by the
beginning of next year.
' The views of many home ser-

vice insurance companies were
' reflected in. . statement last

week by . Mr Einion Holland,
executive chairman of Pearl
Assurance. -who welcomed the
Government's expected refusal
of registration. .

He preferred a company sys-

tem of licensing' to enable the
public to identify trained sales-

men of integrity, with the com-
pany accepting full repon-
sibility.

Transport marketing company to close
by James McDonald

TRANSPOTECH. a company
established in 1983 by the
British Technology Group to
market products and expertise
available from the Department
of Transport, has decided it has
no future.
The company, a wholly owned

subsidiary of the group, is tak-
ing on no new work from the
end of this month and will go

out of business at the end of

September.
The Transport Department

said yesterday that the com-
pany had traded profitably but
had decided it

.
had a. limited

future.
Mr Peter Bottomley* Parlia-

mentary Under Secretary of
State for Transport said:
“ Transpotech has been a worth-

while experiment I accept the

company’s commercial judg-

ment that it-should cease opera-

tions as soon as it has honoured
its existing commitments." -

’ Mr Bottomley said there
would be no change in the Gov-
ernment’s commitment to
export efforts in the transport
field.

Parliament

this Week
TODAY

Commons: Remaining eugee ot the
National Health Service (Amendment)
Bill. Raaalutfqns relating to the Finance
Bill.

Lords: Public Truateund Ad minIsm'
don of Fundi Bill (third reading).
Family Law Bill (comminae). Dockycrd
Services Bill (committee}. Brfdah Ship-
builders (Borrowing Powers) "Bill
(conmdtne). Consumer - Safety

(Amendment) Bill (second reading).

Select Committees: Public Accounts
-rSubjact: Control of local authorities I

capital aapendihire. Witness: Mr Terry .

'

Helsnr, Deportman t of the Environment
(Room IB. 4.4S pm). Treasury and

.

Civil Service. Witness: Mr A. Wilton.

-

head of the Government Accountancy
Service. (Room 15. *.45 pm).

TOMORROW
. Commons: 'Education Bill (second'

reeding). Motion on the Appropriation
(No. .2) (Northern Ireland) Order.-

Lords: Airports Bill (report). Armed;
Forces Bill (report).

Select Committees: Private Bills —
County of South Glamorgan (Taf(
Crossing) • Bill (Room S, 10.38 am}:

1

London Dooklenda Railway (City
1

Bttanalone) Bill (Room 6. 10.30 am);
British Railways (No. 2) Bill (Room 19,
11.00 am).

Wednesday
Commons: Motions on orders and

regulations relating to the uprating or
social security benefits, until about
7 pm. Progress on remaining stages of
the Financial Services Bill. Latent
Damage Bill (second reeding). Crown
Agents (Amendment) Bill (remaining
stages).

Lords: Protection of Children
(Tobacco) BUI - (committee):- Gas Bill
(committee). Housing (Scotland) Bill
(third reading).

Select Committee a: Welsh Affairs—
Subject: Beef Variable Premium. Wit-
nesses: Welsh Office officials (Room
IB, 10-30 am. Trade and 1

Industry*—
Subject: Rolls-Royce monitoring
inquiry. Witness: To be ennourced
(Room 21. 10.45 am). Social Services—
Subject: Public spending an social
services. Witnesses; Mr Tony Nswton.
Social . Security Minister and Mr
Barney Kaytioe, Health Minister (Roam
21. 4.15 pm). Transport—Subject;
Financing of red service*- Witnesses:
Tranaoort Salaried Staffs -Association:
Dr P. Goodwin. Oxford University
(Room 17. 4-15 pm). Environment

—

Subject: Historic Buildings and Ancient
Monuments. Witnesses: British Tourist
Authority end English Tourist Board
(Hoorn. 20. 4.30 pm). Joint Committees—Consolidation Bills: Insolvency Bill

and Company Directors' DiaoOei loca-
tion Bill (Room -4. 4.45 pm). Commit-
tees on a privets bills—British Rail-

ways (No. 2) Bill (Room 19. 10.30 am)
County of South Glamorgan (Tati

Crossing) (Room 5. .10.30 am). London
Docklands Railway (City Extension)
BIN (Room 6, 10.30 am).

THURSDAY
Commons: Completion of remaining

etsgas of the Financial Services BUI.
Motion on tho Patronage (Benefices)

Measure.

Lords: ' Horticultural Produce Bill

(committee). Agriculture Bill, (com-
mfnee). Drug Trafficking Bill (third

reading). . Education Support Grants
(Amendment) Regulations 1866 (motioi*

for approval).

Select Committees: Agriculture —
Subject;. The affect of pesticides oh
human health . Witnesses: London Food
Consortium; The Food end Drink
Federation (Room 16, 10.45 am).
CcrnnUttae on Private Bills—British

Railways (No. 2) Bill (Room IS, 1D.30

am): County of South Glamorgan (Taff

Crossing) Bill (Room 6. 10.30 am):
London Docklands Railway (City Ex-
tension) Bill (Room B. 10.30 am).

. FRIDAY
Commons: Debate on enterprise and

deregulation .on a:. -Jnation for the
adjournment of the House. . .

- Louis: Public Order. Blit (second
reading! . Motion for approval oh o
aeries of social security upreting orders.

FINANCIAL DIARY
.
TODAY

.COMPANY MEETINGS

—

AMMr 3 c,"ini“

^sss? v
™,n'' 5w Hfltd -

Faawr Uuw. EC. It.30
Inches pe. Battle Exchange. 14-20 St Mary
Aw. EC. 1200
BOARD MEETINGS

—

Float**
Betas)

'

Dorn In IOn International
,F * C Alliance invest Trust .
rws International
Progarty and Rawiiosary Inmtminta
Property Homing end Inwstmsnt Trust
Samara Pbutuoi aphia

Western -Motor • -

Exco international, CoMsmlttrs Hell.

DIVIDEND & INTEREST PAYMENTS—
BAT lads 7.33d _
Campsn Intel OJp
Deport 1.950
House of Lerese Up
Kamel Shipyard SSQ.D15
Keystone Investment 4p
Latni Lap
Liberty bp- N6n-vtg Bp
Lloyds ^Mak Prime Cap Ftto Rate Notes

Midland Intel Fla Services FRg Rates
Notes IBSO 1208.S<
New Court Tran 4.75p
BMC Croup BJp
Rockwall Intel 30 asS Television Noe-vtg A B.lo

in Services to
Bp

TOMORROW
COMPANY MEETINGS—

Auction c. Oakley Road, RaoMeti,
Northamptonshire. 12.15

Barbom.- Connauaht Rooms, Great Queen
Street, wc. it -10

Bruton Estate. 22-2* Ely Place. EC. 1 LOO
at* and Commercial Invest Trust. 1

1

Devonshire Square. EC 12.00
Combined BnsUsh Stores, Inn op the
Park. Hamilton Ptaee. W. 12.00

Costal n. irMimwipcrs* Hall. Shaftesbury
Place. Barbican, ec. 12.00

Edmond. Koval Yet* Hotel. Station Road.
York. Ii.io

Fnedftt ' Asrleaftnrai Inds. Dalsey Hill.
Burstwldc. Hull. 12.00

Hirtoaa. Great Eastern Hotel. Liverpool
EC. i2.on
Brown's Hotel. Dover Street. W.

Platawants. Connae ens, Great
Queen Street WC. 11.50
Jlev Leisure. Cwmauolit Rooms. Great
Queen Street WC i-On

- 140 ConrsdWe Road. Darfington.
12.30

- Tarmac. H«de Park Hotel. Knight]bridge,
«W. 12.00
«liutt Property Invests. _ Cronror
Hotel. Bucklagham Palace Road. SW,
1UO
BOARD MEETINGS

—

Finals:

tuns Brothers (Hosiery)
tfyvoorufcrieht GoW Minina
•rawtJ prop Trent
K leCtrocomponents
GeelRowm Orpanlsatlon
Great Portland Estates
Metal DOX
Now Throgmorton Trust
"•sborno- and UttMe
Shires Investment
Time Products

Interim*!
.

Carr's Mining Industries
oewHilsIi (J. AO
Durban Rondsooort Deep

Raod ProDrtrtarv Minas
Hants I,per Praoertlas
NORtnoham Brick

DIVIDEND * INTEREST PAYMENTS

—

Allebooe 1 -2ho
Barnes 2S ctx
Cbevran BO eta
Dart and Kraft 43 OB
Don and Bradstmt 6* eta
General Motor* 125 eta. Bdri lbs Bare
Bank-Units 1120 share) 5-25 cts

Grace (W. rj 70 cts
Houston Inds 70 eta
Lockheed 25 cts

Embm5 Finance Gtd Fits Rate Notes
S202.85
Owen and Roblnaao A So. Non-vtu So
Scott Paper 31 cU
Squibb SO cts
Kan Co 0.7S cts
Tenncco 76 ct*
Tesaco 75 CtS
Travellers 5* cts
United Technolcolas 35 cts
Warner- Lstnhert 30 eta

WEDNRSBAY JUNE IT
COMPANY MEETINGS

—

Stockier*. Buckatree Hall Hotel. Ereall
Lana. Wellington. Telford. Shropshire.
12.00

Orewmakwr. White Horse Hotel. The
Square; Ramnay. Hampshire, n.oo

Clarke (Clement). Inatltute of Directors.
116 Fall Mall, SW, 12-00

ledbroke -Group. Kensington Rainbow.M Kensington High Street. W. 11.30
SmalUhew C«J [Knitwear). Druid Street.
Hinckley. Leicester. 12.00

Sumner (Francis). Groat Eastern Hotel.
Liverpool Street. EC. 12.00

TUbwVi St Ermln's Hotel. Caxten Street.
Westminster. SW. 12.00

Travis and Arnold. Northamoton Moat
House, silver Street. Nortfiamptoa. 12210
BOARD ’ MEETINGS—
FfnstK

AIdIim Soft Drillks
orthwlck (Thomas)
DDT
Oecltranl Gold Mining
Dacmtonteln Gold Mining
Ortefonteln Conaolldated
Ktoof Gold Mining
Lmanor, Gold Mining* *- G Second Dual Trust
FIIMagten Bros

Contracts and Tenders

%

RegaNan PTOMIYlM
RgrriinMn Securitiea
Sarasota Technology
Valor
vanumeK Gom Minina
Vlaktonteln Cold Mining

IflBfnBMS
Camrerd Engineering
Raeburn inventnwnt Trust
WilUsmon Tea

DlVIDBNp A INTEREST PAYMENT*—
Block)ays Ifio
Boeing 50 os

tSSf
n
iMS

uKp5,u* 19“-87 z-75pf

ottoman Bank (Or) BODp
Peart Assurance 2s.75e

“SSi HSL'i&Sg* ^ Mm
Tilbury 3.Op

THURSDAY JUNE T2
COMPANY MEETINGS—

Intel, .Portland Thistle Hotel.

^Ser.“l?io Fta*d'"r

1 Umbrth
Co«e*_erw. SsyJonera- Hall. Stationers'
“Han ..Cqurr LadBM^ Hm. ec. 11.30

,Fwpdl EfectrookaTOutmto Hotel. Leads.
1210

HIQM^end HNl^Mayfelr Hotel. Stratton

HIoh Goilorth Park. Brandling Kossc.
High Gostorth Park. Newcastle Uoao
Tyne. 12.00
Kino and snaxon. 52 Corahlll. EC. 12J0
London and Continental Advertising,
Savoy Hotel. Strand. WC. 11 JO
'SMtjrsKinsrasiw i^isr
STM^S»re. 4

i’So
B,l,OW Rl^-

Ho“*- 2

BOARD MEETINGS—
Untie

Amber Industrial
BeecHam
Brownlee
CMfvis
Caledonia Investments

slater* Food Produtti
600 Group

insenms:
French (ThoniM)
North British Steel
Wrapand
DJVIDfND * INTEREST PAYMENTS—

^ggi*
1

S2^S^?2^
C*"*e**^ No*“

“ssss aws*?*/"* fah ™
Cory (Horace) OAp
Eaten Finance IZ’utoLn 2014 C.2SPC
Ekcheouar 12ec 2013-17 6uc
Fiihor (James) l.7p
Ganon ke is Restaurants 1J)B5p
H obs and Hill 8 .6n
High Goilorth Park 2OpLondon Perk Hotels G-Sp
Monsanto SS cts
jpathesst Banking Flto Rate Sub Notes1VSG 1(102*
Soring Ram 1210
rressury 12oc ISM Hue
treasury iodc 19S7 Soe

FRIDAY JUNE 13
COMPANY MEETINGS

"ec!*
Tower Rooms, Tower Hilt.

twtni Pwdre, Hr John Lyon House,
3 High Timber Street. EC. 12.00

•sss: v5.
ru
?k
b& *=“ Rov,, ‘

Tr'l'^ EC - 3 00
Ptaetsi

Geevor Tin Mines
'

Ml II ward Brawn
Somlc
DIVIOEND A INTEREST PAYMENT*—

BSR Intel S>:KLn 1905-90 2.75pc
Bank of Scotland BJ&
CSX 29 CCS
CUrija (ClemonQ 2.00750
Comcan o.9o
Dana 52 cts
Glaxo 4p
Ledbroke Groao CJSg
Lapovte lads 5.05a
Louisiana Land and Expln 25 at
"?Xia4K

Mral Wltwatcrarand Areal

Orange Free State Invests 12EJM503P
i75d

Wbeseoe 2Jo
Wlnterbottom Energy Trust Sfeocpf 1.75bYarrow op

ii
«»MRAi»

TmYrfaeM

“dividend A INTEREST PAYMENTS—
ACCl SbocPf 2.750
Agricultural Mortgage lOUpcDta 1902-05
S.1 25pc

Conversion 9 hoc 2002 4.75oc
Treasury Wdt 1900 4.875PC
Treasury 10‘lPC 1900 5225BC

SUNDAY JUNE 15
DIVIDEND A INTEREST PAYMENTS—

BOC 9DC Tonnage Ob IBM 4Jnc. Boc

dS," row's
1

7Sdc°
*-Sot~ I11’'’11 Tonssae

British AMali Aluminium OUpcOb 1951-
_1B0B 4.1250C _
Caisse Natioitsie Os Auto Roots 16pcLn
2aoe bdc
Cal Fed id cts
Dover Cortm 22 Cts
Guardian, Royal Ejochanae Assurance 7ge

Lfl 1906-91 3JPC
Hambni Trust 2. ipMAG Midland and General Trust Fund
7.9#
M^canriie Honse Variable Rate Ln Nates
1904-09 5.B593PC
New 2ealaad 7iipe 1903-B6 3.7Spe
Owens-Illinois 47J cts
Pacer Systems 2 cts
Pemuoli SB as
Ranks HovIs.McDoaoan 7>rf>cLn 1901-OfL
3-562SPC

st_-tewrence and Ottawa Railway 4pc-Stig-

Slnpar 10 Ct*
.TRW 75 Cts
Treasury Slice 1907-90 4. 125DCSW® ,M, -“ 5-75pc-

BUSINESSMAN'S DIARY
OK TRADE FAIRS AHD EXHIBITIONS
Current July 8-10

,

Shop Equipment and Display International Satellite and Cable
Exhibition, including Point of TV Exhibition and Conference-
Sale—SHOPEX INT (01-868 4499) CABLE (01-8684486)

Met. Exbn. Hall, BrightonI until June 12) Olympia MeL Exbn, Hall, Brighton
Jane 11-21
GroBvenor House Antiques Fair Education, Training and Person-
(0799 28699) nel Development Exhibition and

Grosrenor Honse, W1 Conference (01-637 2400)

June 27-20 NEC Birmingham
Advanced Manufacturing Tech- „
nology Show MANUTECH (01- JaJy I4-17

. . _
891 3426) Olympia International Water Exhibition

June 23-26 a n d Conference — WORLD
Institute of Leisure and Amenity WATER (0923 778311) Olympia

Management Conference and 7lli_ if 17
Exhlbltion (0491 873568} g«eS for the City Exhibition

u *4 o-
Harrogate (oi^g8 4466) Barbican Centre

Jane 2**v
Advanced Materials Conference yn iv itio

PCVS Show and Conference
wembley conference Centre roi-BOS ii6i) Olympia

Exhibition (0491 873568} Systems for the City Exhibition

u «4 M Harrogate (oi^g8 4466) Barbican Centre
Jane 2**v
Advanced Materials Conference yn iv itio

tT*
PCVS Show and Conference

Wembley conference Centre mi-sos 1161) Olympia
June 25-27

Property and Construction Man- jaly 20-24
agement Exhibition (01-995 8003) Gift Trade Fair (0282 867153)

Barbican Centre Harrogate Exhibition Centre
July 1-5

International Production Engin- July 24-27

eering and Productivity ExhibI- Acorn Computer User Christmas

don and Conference—PEP (01- Show (01-349 4667)
8915051) Olympia Barbican Centre

OVERSEAS TRADE FAIRS
Jane 10-13
International Banking and Fin-
ance Services and Technologies
Exhibition — TECHNOBANK
(0494 775444) Geneva

June 11-15

International Wine Festival

—

VINOVA (01-977 4551) Vienna

June 10-16
International Rubber and Plas-
tics Exhibition (01-486 1951)

Beijing

Jane 24-28
Radio and TV Trade Fair (01-
734 0543) Frankfort

July 7-11
International Powder Metallurgy
Exhibition and Conference (01-

493 3893) Dnsseldort
August 20-23
Office Technology and Computer
Exhibition (01-486 1951)

Kuala Lnmpnr
August 26-28

Finnish Fashion Fair (01-486

1951) Helsinki
August 31-September 6
International Autumn Fair (01-

240 7013) Leipzig
September 17-24
International Engineering Fair
(021-455 9600) Brno

BUSINESS AND MANAGEMENT CONFERENCES
Jane 9-10

FT Conferences: World Elec-
tronics — Strategies for tomor-
row’s markets (01-621 1355)

Hotel Inter-Continental, W1
June 12
The Institute of Petroleum:
Sources of information for the
offshore industry (01-636 1004)

New Cavendish Street, W1
June 16
LSE: Energy supply options in

a resource-full national economy
—the case of the UK (01-405

7686) London, WC2
June 18-19
FT Conference: World gold in

1986 (01-621 1355)
Hotel Inter-Continental, W1

June 18
Institute of Directors: UK com-
panies — the revenue offensive

(01-839 1233) 116 Pall Mall, SW1
Jane 18
RJPA: Government and the pri-

vate sector (01-222 2248)
London Business School, NW1

June 1880
1986 World Congress on Manage-
ment Development (0234 48388)

Royal Lancaster Hotel, W2
June 24
FIBEX: Corporate restructuring—for better or worse?

Hotel InterContinental, W1
June 25
Dun ft Bradstreet: How to handle
letters of credit (01-377 4453)

Holiday Inn, London

July 2
The Industrial Society: We’re
making it happen — industry
works for people (01-839 4300)

The Royal Albert Hall

July 2-3

International Business Com-
munications: Tax aspects of
international treasury manage-
ment (01-236 4080)

Cafe Royal, Wl
July 7-9

The Institute of Petroleum:
Introduction to petroleum eco-
nomics (01-636 1004)

61 New Cavendish Street Wl
July 89
Crown Eagle: Defence contract
management and negotiation (01-

242 4111) The Tower Hotel, El
July 9-11

HS Conferences: Three days of

theft, fraud and negligence (01-

935 2382) Cafe Royal, Wl
July 10
The Royal Institute of Inter-
national Affairs: China’s seventh
Five Year Plan: an assessment
(01-930 2233)

Chatham House, SW1
July 18
Legal Studies and Services:
Mergers and acquisitions —
strategic tax and accounting
Issues (01-236 40S0)

Royal Lancaster Hotel, W2
August 26-28
FT Conference: World aerospace
to the end of the century (01-621
1355) Hotel Inter-Continental, Wl*

Anyone wishing to attend any of the above events is advised to
telephone the organisers to ensure that there has been no change

fa the details published-

ALGERIE

REPUBUQUE ALGERIENNE DEMOCRATIQUE

ET POPULAIRE

(Algerian Popular Democratic Republic)

MINISTRY OF COMMERCE

NATIONAL COMPANY FOR THE PROVISION OF FOODSTUFFS

NOTICE OF INTERNATIONAL OPEN INVITATION TO TENDER
NUMBER 13

An International Invitation to .Tender is being hunched for the supply of powdered

milk 27 0/0 M/G ±1.

Companies interested may obtain the specifications from the Algerian Embassy in

their country of origin, from their own Embassy in Algeria, or from:

LNA.PAL

29 RUE LARBI BEN M’HIDI ALGIERS
.

This invimtion to tender is intended solely for companies from the following countries:

Australia. New Zealand. Argentina and Canada

Offers should be sent in a double-sealed envelope, bearing no Identification, and

Should read: - APPEL D’OFFRES INTERNATIONAL NO. 13 LAIT INSTANTAN E.”
.

The final date for receipt of Tenders Is 29/6/1986. "

Tenderers shall be bound by their proposal for a period of 90 days wkh effect from

the closing date of this notice.

BANGLADESH
ROAD REHABILITATION AND MAINTENANCE PROJECT (IDA)

NOTICE OF PREQUALIFICATION

CfVR. WORKS
The Gownwent ol die Pgoolc's Republic of Bengiadeeh will soak an IDA
credit to Dnance the rehabilitation of about 460 km of national highways,
including reconstruction and repair of bridges and culverts. In north-wear
Bangladesh.

The works will be let as 12 contracts over 3 years. The first contracts
will be 1st in August 1387 and will Include 13S kw of roadwork and die
reconstruction and repair of 42 bridges and culverts. Prequa I lfl cation Is
open to contractors eligible under the guidelines for procurement under
IBRD loans end IDA credits.

Comrmaori desiring preaualiScetlon should apply In writing for thm
prsqualiffcstioa quastfonnalrm to tfia following address:

Superintending Engineer (RHD)
Roed Rehabilitation Project (IDA)

Sank Bhaban. Barren. Dhaka. BangtedeehSarah Bhaban. Hernia. Dhaka. Bangtedeeh

Tetaoc 642401 SHER BJ Atm: Project Manager Alan MacNamara
enclosing Bangladesh Taka SOD for USS15 equivalent) made payable to
“Snowy Mountains Engineering Corporation" to cover coat and postage.

Completed applications should be returned to the seme address by 2nd
August. 1988.

This advertisement is issued in compliance with the requirements ofthe Council
of The Stock Exchange. It does not constitute an invitation to the public to

subscribefororpurchase any securities.

NEIL & SPENCER HOLDINGS PLC
(Registered in England—No. 776635)

4,034,953 Ordinary Shares oflOp each at 18p
8,009,907 Deferred Ordinary Shares of lOp each at 12p

issued by way of rights

The Council of The Stock Exchange has admitted the above-mentioned shares
to the Official list.

Copies of the listing particulars containing particulars of the Deferred
Ordinary Shares are available in the statistical service of Extel Statistical

Services Limited and may be collected during normal business hours from the
Company Announcements Office, The Stock Exchange, London, EC2P 2BT
until llth June, 1986 and on any weekday (Saturdays excepted) up to and
including 26th June, 1986 from:

Company Notices

LEUMi INTERNATIONAL
INVESTMENTS NV
USE 60 million

Hotting Rate Notes 1999
Extendible tt the Holder's
Option to 1992 (1st Issue)

Tho interest rate applicable to tht
above Nona in raapoct ol tho six
months period commane ng Mon-
day. 9th June 1988. has bean Hand
t 7V% P«r annum. The Interest
amounting to USS37.81 per
USS1.000 principal amount of thg
Notes will be paid on 9th December
1988, against presentation of
Coupon No. 9.

BANK. LEUMI TRUST COMPANY
OF NEW YORK

Principal Paying Officer

Personal

Strathclyde

Regional Council

(LOWER CLYDE DIVISION)

MILNGAVTE WATER TREATMENT WORKS

It is proposed to upgrade and refurbish the chemical

dosing processes and equipment at Milngavie Water

Works at Milngavie, Dunbartonshire. These works

supply some 385,000 cubic metres of water per day to

consumers in the Glasgow Area.

The systems affected are disinfection (chlorination),

pH correction (lime dosing) and corrosion inhibition

(orthophospboric acid).

Contractors specialising in water treatment processes

who wish to be considered for indosion in the list of

firms to be invited to tender for the Water Treatment
Contract should submit their names to the undersigned
not later than 22 noon on 20th June, 2986.

W. T. Devenay

Director of Water

419 Balmore Road
Glasgow G22 6NU

CLASSIFIED AnERnSEMEHT RATES

' 3 lines) 3 cm*)

Commercial & Industrial

_ Property 11JM 39.00
Roaldontial Propony 9.00 30.00
Appointments 12.00 4UX)
Buslnan, Investment

'

Opportunities 11 J» 33.00
Business ior Sale/

_ Wanted 11.S0 39.00
Parsonsl 9jOO 30.00
Motor Cals 3J» ' 30.00
Holidays ft Travel 9.00 30.00
Contracts A Tondait 11.30 39.00
Book Publishers _ net 72«)

Premium positions available
“.00 par abgis column cm extra

An prices mudtids VAT
For further details write to:

Classified Advertisement
Manager

’ Financial Times
10, Cannon Street, EC4P 4BY

MEETING

Art Galleries

COLNACHI. 14. Old Bond St. Wl. 01-
401 7400. PAJTlMdS. PLEASURE,
AND PURSUITS—A Sorrer of Britton
Snorting Lira. Uattt » June. Mon.-Pri.
10-8; Sets. 10-1.

Canadian PadfiCs homy German
hotels offer a nswspedol budget

meetingpockDgeCspaceawflobfr.

Myon request) -S 6fifl8 per per-

son per day Indud&ig accommo-
dation, breakfast lunch or dnnet
conference room coffeeand more.

. ForfUfideJoHscaH

London (01) 0308854 or

Frankfurt 0&/770721 Ext 2268

Canadian PacfflcHotel*
Hamburg Bremen - FranHurl

f
UECCJt, 13, OId Bond street. ENGLISH
PICTURES FOR THE COUNTRY HOUSE.
Men. » Prl. 9.30-5-30.

ANDREW WYLD GALLERY. 17. CIMtord
Street. London. Wl. THE WATER-
COLOURS OF SAMUEL JACKSON
(1794 -1869}. A Loan Exhibition from
The City of Brinei. Art GaJtwy. g-j°-
6.00 Mon.-Pri. Until IB June. Admiuuon
free.

Legal Notices

LUCAS VENDING SERVICES LIMITED
AND IN THE MATTER OF

THE COMPANIES ACT 1948

NOTICE IS HEREBY GIVEN that the
creditors of the above-named Company,
which la boing voluntarily wound up,
are reef ui red. on or before the 30th day
of June. 1388. to sand In their full
Christian and surnames, their addresses
sod descriptions, full particular! or
thalr debts or claims, and the names
and addressee of their Solicitors (if
any) ID the undersigned Michael Jeffrey
Isaacs, FCA. Leonard Curtis and
Pannars. 3rd Floor. Peter House,
Oxford Street. Manchester MT BAB.
the Liquidator ol the said Company,
and, if so required by notice in writing
from me said Liquidator, are. personally
or by melr Solicitors, to come In and
prove melr debts or claims at such
time and place as shall be apeciltad
In such notice, or In default thereof
they will Ea excluded from the benefit
of any distribution made before such
debts are proved.
Dated this 30th dey ol May 1988.

MICHAEL J. ISAACS.
Liquidator.

IN THE MATTER OF
WISCOCJC BROS. LIMITED
AND IN THE MATTER OF
THE COMPANIES ACT 198S

NOTICE 15 HEREBY GIVEN that the
creditors of the above-named Company,
which Is being voluntarily wound ap,
are required, on or before the 2Sth day
trf July, 1998, to sand in their full
Chrlatian and surname*, their addresses
and descriptions, full particulars of
their debts or claims, and tho names
and addresses ol their Solicitors (if
any), to tea undersigned Mr Philip
MonjacJc, FCA. of 30 Eastbourne
Terrace. London W2 6LF. the Liquidator
ol the said Company, and. if so
required by notice in writing from the
said Liquidator, ere. personally pr by
their Solicitors, to come In and prove
their debts or claims at such time
and place as snali be »pacified in such
notice, or fn default thereof they wilt
be excluded from the benefit of any
distribution made before such debts
ere proved.

Dated tin* 29th day of May, IBM.
P. MONJACK.
Lrouldaror,
IN THE MATTER OF

Nefl & Spencer Holdings PLC
Station Road
Leatherhead

Surrey KT22 7AJ

National Westminster Bank PLC
New Issues Department

P.O. Box 79, 2 Princes Street

London EC2P2BD

Baring Brothers & Co., Limited
8 Bishopsgate

London EC2N4AE 9th June, 1986

NOTICE OF REDEMPTION
Tb the Holders of

GW Overseas Finance N.V.
U.S. $50,000,000

7WKj Convertible Subordinated Debentures
Due 1998

NOTICE IS HEREBY GIVEN THATGW Overseas Finance N.V. has elected to redeem all

ofits outstanding7V4% Convertible Subordinated Debentures Due 1996 (the^“Debentures") on
July 9, 1986, at the Redemption Price of 103% of their principal amount

and interest thereon shall cease to accrueon and after said date.AD Debentures, together with
all coupons appalainmg thereto maturing after June 1, 1986, are to be surrendered for pay-
ment ofthe Redemption Price atthemain offices ofany one of 1) Bankers Thurt.Company in

Company in the Borough of Manhattan, The City ofNew York; provided, however, that, if

Debentures are surrendered in the City ofNew York, certain certifications orinformation
may be required in order to obtain reliefor exemption from U5. withholding taxes.

The Debentures are convertible into whole shares ofCommon Stock, par value $1.00 per
share of Great Western Financial Corporation (‘‘Common Stock”) through the dose of
business on July 9, 1986 at any ofthe above offices. No fractional share ofCommon Stock
will be issued upon conversion. Instead, a cash payment for each fractional share will be
madeonthe baaa ofthe lastreportedsale priceoftheCommonStockontheNew York Stock
Exchange on the day of conversion. Each SLOOO of Debentures is convertible into 30.30
sharesofCommon Stock. Basedonthedosingprice oftheCommon Stock onJune 2, 1986. of
$38^75, each $1J)00 ofDebentures would convertintoSl.17751 worth ofCommon Stock.As
longas the priceoftheCommon Stock is$34,375 pershare or higher, holders ofDebentures
will receive upon conversionCommon Stock(and cash inlien offractional shares) having a
market value greater than the amountofcash which would be received upon redemption.
Youshouldobtaincurrentmarketquotations for theCommon Stock. HoldensofDebentures

to but not including theJuly 9, 1986 redemption date.

GW OVERSEAS FINANCE N.V.
By BANKERSTRUSTCOMPANY, Thietee

June 9, 1986
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Tenby lads sees year

of growth and progress
BY TERRY GARRETT

THE FULL prospectus is pub-

lished this morning for the otter

for sale of J0.56m shares in

Tenby Industries, the UK elec-

trical accessories and engineer-

ing businesses of BSR-

The troubled electrical goods
manufacturing concern is dis-

posing of a CO per cent stake in

Tenby at 113p a share valuing

the group at £19.7m.

Tenby's activities can he
broken down into two broad
areas: electrical accessories trad-

ing under the Tenby name and
a group of engineering com-
panies; Bulpitt. Fraser & Glass.
BKB and Cook-
The electrical side, manufac-

turing wiring accessories such
as plugs, switches and sockets,
is the group's largest contribu-
tor accounting for 44 per cent
of 1985's turnover. Its profits
contribution, however. sus-
tained a severe blow last year
when its pre-tax contribution
slumped from £2.1m to just
under £1.4m.
Tenby electrical was caught

by a combination of price com-
petition in the domestic market
and a reduction in demand
from the Middle East and
Singapore at a time of excep-
tional capital expenditure and
factory reorganisation.
The overseas market remains

lower but a substantial export
order has been landed and de-

mand in the UK for Tenby’s
principal product, white plastic

moulded accessories, has been
strong to date. Aji improvement
is predicted for the current
year.

After years of losses, the
engineering division just moved
into the black in 1984 and last

year produced a profit of

£836,000 pre-tax towards an
overall group total up from
£2.33m to £2.48m pre-tax after

a pensions holiday saving
£214.000.
The outlook for the engineer-

ing subsidiaries in the current
year remains mixed with Bul-
pitt, which is tied to the defence
industry, achieving substanti-
ally higher numbers while
BKB, which manufactures elec-

tric motors and generators, has
experienced a disappointing
start because of cutbacks by a
maior customer.
There is no profits forecast

for the current year although
the directors are predicting a
year of “growth and progress.”
At the issue price Tenby is

floating on a historic p/e of 9
based on a 12 per cent tax
charge (the group has £15m
of lax Josses) and a yield of 5
per cent. Net assets per share
are put at 92.7p.
Morgan Grenfell and brokers

Rowe and Pitman and Albert
E. Sharp are handling the
issue.

• comment
When management explains

that the common theme for a

group of companies is market-

ing philosophy then chances

are they have precious little

industrial fit. Such is Tenby but
its shape has obviously been
designed for the convenience of

BSR which is basically parcel-

ling up some extraneous sub-
sidiaries that it has collected

rather than investors. Some-
thing like Bulpitt looks an
interesting—and fast growing

—

business but there is a mature
operation or two within the
group. But perhaps that could
be said of most quoted com-
panies. Anyway the market
will probably concentrate its

attention on Tenby, the
dominant accessories activity

which should provide a good,
though not full, recovery push-
ing the group as a whole
towards £3m pre-tax. Eventually
the idea is to use quoted paper
to expand the product range
into fuse and switchgear by
acquisition. If all this sounds
on the dull side the pricing has
been pitched realistically giv-
ing a couple of points away to
Volex and more to sector leader
MK. The issue should go well
enough but buyers are not going
to make their fortunes on day
one.

COMPANY NEWS IN BRIEF

KAINE INDUSTRIES says

further to its announcement on
March 5 that talks were in pro-

gress with a view to a possible

merger with a substantial pri-

vate company engaged in build-
ing and contracting, the direc-
tors of Raine announce that the
discussions are still continuing.
Although they are unable to say
at this stage whether these will
be concluded satisfactory, they
hope to make a further an-
nouncement next month.

I. D. and S. R1VLIN HOLDINGS
says discussions have reached
an advanced stage for the pur-
chase cf two investment proper-
ties and one development
opportunity from City Merchant
Developers for a total consider-
ation of £1.6m to be satisfied

by the issue of 2,285,714 5p
ordinary shares of Rivlin
credited as fully paid at 7Op
per share. The investment pro-
perties have an aggregate mar-
ket value of £1.4m, producing
a current annual rental income
of £117.000. The issue of the
shares will result in CMD hold-
ing 29.2 per cent of the en-
larged issued share capital of
Rivlin.

BURGESS PRODUCTS (HOLD-
INGS) shareholders approved
at an extraordinary general
meeting the offer to acquire
the issued share capital of Coin
Industries.

The Council of the Stock
Exchange has granted permis-
sion for admission to the
Official List, subject to allot-
ment. of the new Burgess ordi-

nary shares of 25p each to be
issued pursuant to the offer.

The offer remains subject to
the other conditions set ant in
the document dated May 21.
The first closing date for
acceptances is Wednesday.

LONGTON INDUSTRIAL
Holdings has considere Thom-
son F Line’s announcement of
its intention to make an offer

for the company. The approach
is unsolicited and no previous
discussions have taken place
between the two companies.
Longton's advisers will now
hold discussions with Thom-
son's advisers. Longton's board
advises shareholders to take no
action in response to any com-
munication received from
Thomson.

Profits pass

£7m mark
atGT
Management
By David Goodhart

The fund management
group GT Management which
is due for a stock market
flotation later In the summer,
has announced a pre-tax

profit of £7.03m (£5.6m) on
turnover higher at £26.06m
(£22,6m) for the year ending
March 31 1986.

The figures, released In its

annual report, show rapid

growth from the pre-tax

profit of £L38m on turnover
of £6.86m recorded In 1982.

Mr Thomas Griffis, the
chairman, said In the report
Uut a public listing will
facilitate the freer transfer
of shares among an increas-

ing number of shareholders.
It would also place a proper
market value On the company
to the advantage of all share-
holders, especially the Berry
Trust, the founding share-
holder. . which has a 28 per
cent stake.

In reviewing the year, he
said that the flotation of a
new unit trust in the UK, the
GT Germany Fund, ranked
as one of the year's most
successful launches. He
added that a further
important move was the set-

ting up of the GT Special
Development Group to
manage long-term enter-
prises.

Strata Invs.
At the end of its first seven

months on April 30 1986 net
asset value of Strata Invest-
ments was 126.7p or 12A3p
assuming full conversion of
warrants. Net revenue came
out at £180,602 after tax of
£10&643.
Earnings per share were

1.19p. There is no interim
payment but directors expect
to be ahle to recommend a
dividend at the end of the
year.

Bell/Morgan
The Bell Group and its

associate Bell Resources, the
Australian conglomerate con-
trolled by Mr Robert Holmes
a Court, has raised its stake
in Morgan Crucible, the
engineering and electronics
group, to 1X1 per cent

The
Hammerson

Group

£100,000,000

Sterling Commercial PaperProgramme

Morgan Guaranty Ltd

has been appointedas a dealer to the aboveprogramme.

This announcement appears as a matter ofrecordonly.

Consolidated Gold Fields

Finance PLC
£75,000,000

Guaranteed Floating Rate Notes 1995

unconditionally guaranteed by

Consolidated Gold Fields PLC
In accordance « ith the provisions of the Notes, notice ishereby
given that, for the three months period. 5th June, 1986 to 5th
September, Iv86. the Notes will bear interest at the rate of
lti per cent, per annum. Coupon No. 6 will therefore be pay-
able on 5th September. 198b at £1.260.27 per coupon from
Notes ol' £50.000 nominal and £126.03 per coupon from Notes
of £5.000 nominal.

S. G. Warburg & Co. Ltd.

AgentBank

sSt
BANCO D1 ROMA
{incorporated as J Sodeo per Aziont

in we Republic of toty)

London Branch

U.S. $150,000,000
Floating Rate Depositary

Receipts due 1991

In accordance with the provisions of the Receipts,

notice is hereby given that the rate of interestforthe

period from 9th June 1986 to 9lh December 1986

has been established at Tk per cent, per annum.

The Interest Payment Date will be 6th December
1986. Payment, which will amount to US$ 3,717.19

per USS 100,000 Receipt, will be made upon

presentation of the relative Receipt.

Agent Bank

Bank of America International Limited
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1,342-1X48 (+5)

Based <>tt FT Index
Tel: 01-427 4411

Woolworth chief

accuses Dixons as

bid battle
BT DAVID GOODHART

THE propaganda battle between
Dixons Group and Woolworth
continued over the weekend
while most City observers await
an increse in Dixons' bid this

week from the current £l_5ba
valuation to £I8bn or £1.9tra.

Mr Geoff Mulcahy, Woolworth
Holdings’ chief executive,

accuses Dixons, in a letter to
shareholders, of trying to use
their " over-valued share price

*’

to buy Woolworth, and of pro-
posing retail plans which would
seriously damage the prospects
for both businesses.
He makes five main points:

• There are limited prospects
for growth in Dixons' core
market of high street electri-

cals. The overall market is

virtually static, and out-of-town
operators have grown eight
times faster than the high street
since 1980. Woolworth’s Comet
subsidiary is the out-of-town
market leader.

• Dixons’ plans to replace
Woolworth’s Focus strategy

with its own operation, Ramrod.
“ would disrupt relaying,
remerchandising and refurbish-
ment plans, and undermines

continues

staff morale and supplier con-
fidence."

• Dixons would have to achieve

45 per cent of the electricals

market overnight ' to avoid a
drop in sales per square foot if

it put Dixons and Currys stores
into Woolworth’s. Capital costs

of the scheme would be huge.
• A poor share performance
would be the likely result of the
bid. All three recent major
retail combinations have led to

a poor share price performance.
• Over £10m of the expected
£34tn increase in Dixon's profit

could be due purely to the run-
off of benefits from the Currys
acquisition.
Dixons also wrote to Wool-

worth shareholders yesterday
stressing the dynamism of its

recent growth. It states that in

the year to April 26. 1986. sales
at both Dixons and Currys were
up about 27 per cent on tbc
previous year.

Additionally, Dixons turnover
for the year ending April 26.

1986, is expected to exceed
£lbn. Dixons sales per square
foot has grown by 14 per cent
and Currys by 21 per cent.

English Trust granted

full hanking licence
THE English Trust Company
has been granted a full banking
licence by the Bank of England,

Mr Richard Cox-Johnson, the

chairman, said the group was
pleased to have achieved this
status, even though the distinc-

tion between a licensed deposit-

taker and a bank is likely to be
eliminated in forthcoming bank-
ing legislation. It would permit
the group to expand its deposit
base

The company's parent, the
English Trust Group, which
changed its name from the
English Association Group last

winter, is 29 per cent owned by
E. D. and F. Maun, the com-
modity group. It has three
main operating areas: treasury
(including foreign exchange),
corporate finance and invest-
ment management, which is

conducted largely through its

US subsidiary. Train Smith
Counsel Inc.

Pearson denies bid rumour
VISCOUNT BLAKENHAM. the
chairman of Pearson— the
industrial, banking and publish-
ing group which owns the
Financial Times—yesterday dis-

counted weekend rumours of a
bid for the company.
"These latest comments are

no more accurate than the many •

comments that have been made
before.” he said last night.

He categorically denied that

any approach had been made
to members of the Cowdrey
family-—which owns about 20
per cent of Pearson. He also

stressed that the latest available

information on the Pearson
share register showed that there
was no other holding above
2 per cent.

1

Lloyds Bank Pic
(JiKDifmiud in \dth limited EMbrt)

U.S.$750,000,000
' f’rimaiy Capital'Undated Roaringfete Notes - Sows1

In accordance with das terms atsd ci-nAuuctt of die Note* and the plOtWent of the

Agent Bank Apreemenr between Llm\b Bonk Pic and The Chat Manhattan Bank-,

N.A., dircd 5di June, 19SS, notice b herebypvm that die Rate of Interest for the

Intciesr PerknJ beginning «» Vdi /one, 1906 fcabeeaSavvlat 7tz9bpua. The relevant

lorcroc Payment Dale If 9th DeccrnUr, 1°86 (matJoganh—tpm ofl83Jm),
.and payment of US538l-25vnli be nude sgaJnnCoupon No. V

Lloyds
Bank

9dijune. 1986

Bjr: The Chase Manhattan Bonk. N.A., London, Ago* Bank ..

Granville & Co. Limited
Member of The Netlonel Association of Seourity Dealers

and fovasrmeiR Managers
8 Lovat Lane London EC3R 8BP Telephone 01-621 1212

P/E
Caphallsatn. Change Grose Yield Fully

COOOr s Company Price on week dlv.(p) % Actual taxed
4.465 Asa. Brit. Ind. Ord. ... 131 — 74 56 8.0 7.5— Ass. Silt- ind. CULS 136 — 10.0 7.4 — —
6.947 Airsprung Group 120 + 10 6.4 S3 200 261
725 Armitaga A Rhodes ... 29 — 44 14.8 3.6 4.3

57.167 Bardon Hill 17B + 5 4.0 2.2 22.5 23*
3.916 Brsy Technologies 71 + 4 4.3 8.1 8.4 7.7
280 CCL Ordinary 80 — 12.0 15.0 2.0 1.0

1.163 CCL 11% Conv. Pref. S3 — 15.7 16 8 —
9.598 Carborundum Ord. ... ISO + TO 9-1 5-7 77 7.9
644 Cerborundum 7.5% W. 92 — 10.7 11.6 —

e

4.383 Deborah Services 56 — 70 12.5 5-0 7.7
3.323 Frederick Parker Group 23 — — — —
2.030 George Blair no — — — 4.S 8.1
2.356 Ind- Precision Castings 58 — 30 . 5.2 15.3 12.8
12.587 Isis Group 158 + .2 16.0 9-5 124 18 2
6,249 Jackson Group 120 +•1 5-5 4.8 8.1 B.1

45.532 James Burrough ..... 326 + 2 150 4.6 104 10.3
3.457 James Burrough 9% Pf. 99 129 130
5.9«0 John Howard Si Co.— 67x6 — 6.0

45.795 Minlhouse Holding NV 1.400 +100 8.7 0.6 464 54.9
8.740 Record Rldgway Ord. 380 +20 — 6.8
2.565 Record Rldgwey 10pcPr 95 14.1 14.8
724 Robert Jenkins 71 + 1 — 82 204

1.800 Scructona ‘A’ 30 — — — 7.7
1.782 TordeV & Carlisle 73 + 2 5.0 8.8 3 7 6.7
1.450 Trevien Holdings 320 70 2.5 6.7 84
8.635 Umlock Holdings 55 + 1 2.1 3-8 14.9 14.6

21.806 Weller Alexander _.

—

169 + 1 8.6 5.1 8.5
4.434 W. S. Ynates 190 — 17.4 9.2 19.0 21.1

m BankAmerica \
Corporation
pneorperatad in theStarsolOalatmra)

US. $400,000,000
Floating Rat© Subordinated Capital Notes Due 1997

Holders ofNotes oftheaboveissue arehereby notified that
for the next Interest Sub-period from 9th June, 1986 to
9th July, 1986 the following will apply:

1. Interest Payment Date:

2. Rate of Interest

for Sub-period:

3. InterestAmount payable

for Sub-period:

4. Accumulated Interest

Amount payable:

8th September, 1986

77,% perannum
US$302.08
per US$ 50,000 nominal

US$302.08
perUSS 50,000 nominal

5. Next Interest Sub-period willbe from
9th July, 1986to 11 Ih August, 1986. . - .

Agent Bank

Bank ofAmerica International Limited

Financial Times Monday June 9 1986
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PENDING DIVIDENDS
Dates when some of the more important company dividend

statements may be expected in the next few weeks are given te! flu

following table. The dates shown are those of last year's announce-
ments except where the forthcoming board meetings findi&lnd
thus*) have been officially notified. Dividends to be declared
will not necessarily be at the amounts in the column beaded
"Announcement last year."

Announce. Announce.
Date itient last Date mont Imi

year year
Allied >C Gas June 27 Final 9.25

Colloida.^Juna 23 Final 1.6 ,nfn| Leisure ..July 9 Final dug
'Amerahem Inti Signal ...June 13 Final 14ct«

Inti—June IS Final 3.8 London Inti ..June 20 Final 2.B
“Argyll Group...June 24 Final 4.15 “Lond Scottish
A*«oc Finance.. .June 16 Interim 0.9
Nowspapars.—July 9 Interim 5.6 Magnet &

•Avent June 23 Final 6.75 Southerns...July 10 Final 2.7
*BPB inds June 25 Final 4.6 *Metal Box ..June 10 Final 11.15

5TP .
*«"• «

!!
in «l 2.3 Mercury Secs June 25 Final 10 0

Baechem .....June 12 Final 6.2 “Meyer Inti ...June 17 Final 3.45
British Land—June 20 Final 1.75 “Mitchell

...
Somers..June 19 Final 1.75

Telecom...June 19 Final 3.9 “Northern

JESS
11

—J
'iay* 12 ,n**fin» 3.3 Foods..July 1 Final 3

-
,

_ _. . . „
“Pilklngton —June 11 Sec Ini 7S

WJrera8s...Jifne 25 Final 4.9 #flacal
Cape Indus 13 June 17 Final nil Electronics..June 23 Fine! 7 tap
Lentrovinciai Rank

’JunB 18 FInaT 3.0 Organisation..July it Interim 55ady Mill* Rothschild (J) July 1 Final 12Gen Tat..July fl Interim 1S.5 “Scottish androjwson Ind-JunelS Final 5.6 N^caatle..Ju.y 1 Final 4.19

•Electro.
6 nMl i08 •*» Group ...June 12 Final 3.16

•0=r“-Jun‘ 10 365 'fh^^^’.S 1 Final* 51

Farrant?**!?—:June 25 ESI ?'2f
^

Fort...June 27 Irnanm ,J7

“Finley (j) ..June 12 Final il5 Uwlon**
JUnB 18 ^

SEC ^

"

SS!& O^ount..June 17 Inierim 11A

“GEI June 17 Final a bi “Valor June 11 Final dur
Granada July 11 Interim' 2.53

VentonaViyella July 10 Interim 4.0

Portland Whltecroft ...June 2E Final E.4

Estates..June 10 Final 5.0 * Board meeting In timetad. f
Heelewood Issue since made. *Ta» free. S Scrip

Foods. ..June 16 Final 11.429 issue elnce made. 1 Forecast.

THE BANKER
TOP 500

For the past 16 years The Banker has researched
and published the asset size and capital strength of
the world's largest commercial banJcs. It began in
1970 with the TOP 300 and since 1980 increased the
list to 500. Bach year since then it has added
additional performance-related information such as
profitability ratios and net interest margins, all of

which has been acknowledged by everyone involved
in bank credit analysis to be essential research
material. Our 1986 study will be published in the
July issue of The Banker.

In addition this year The Banker will be publishing
the historic ranking of the performance of every
bank which has featured within the tables since 1970
in the August issue.

As the most used work of reference, by Central,
Commercial, Savings and Investment banks and
corporate treasurers in the field of bank credit
analysis, these issues of The Banker offer an
outstanding opportunity to advertise both corporate

balance sheet strength to the entire wholesale
banking and treasury community throughout the 130
countries which The Banker reaches, by subscription,
each month.

For full details of our circulation, readership and cost of
advertising please contact:

The Marketing Director

The Banker
102-108 Clerkenwell Road

London EClM 5SA
Tel: 01-251 9321 Telex: 23700 FINBI
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UK COMPANY NEWS

Continuous Stationery falls

deeper into red at £0.13m
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STATIC SALES and a competi-
tive reduction in margins of
about 2 per cent are stated as
the main realms for the con-,
tinued lack of profitability at
Continuous Stationery.
For the year to end-March

1986 the company, a computer
stationery printer, suffered in-

creased pre-tax losses of
£132.000 against £51,000. Turn-
over rose slightly from £4.01zn
to £4.1m.
As an indication.' of their

faith in the future and in the
light of a healthy balance
sheet the directors, who are
waiving their rights to the divi-

dend, are recommending a final

payment of 0.45p, making a

0.9p total for the year. Last
year's total was 1.75p. Losses
per XOp share this time in-

creased to 1.88p (0.59p), after

a tax credit of £38,000 (£21.000).
Referring to the sound

balance sheet, Mr W. H. East-
wood, the new chairman, says
that at the year end the com-
pany had no borrowings, and
since then it has maintained a
positive cash position.
Although the sales and in-

vestment policy In relation to
the existing business can be
expected to expand the com-

BOARD MEETINGS
v Tha following companies have iretiflad

data* -of. board meeting* to the Stock
Exchange. Such meetings an usually
heW tor tfie purpose at consMarta?
dividend*. Official indications are not
mailable as to whether tha dividends
ara Interims or (inala and the sub-
divisions shown below ara based
mainly on last year's timetable. V .

‘

today .
• - v.

interims—Bradslock, Durban' Roods-
poor Deep. East Rand Proprietary
Minas.
- Finals—Btyvee ruittfcfct Gold Mining,
British Benzol. Dominion Intamatlonal,
F.' and C. Alliance Investment .Trust.
Osborne and LitUa. PWS Intarnational.

Property and Reversionary Investments,

pany, in order to secure a
viable position in' .the market,
the directors will also be giving
serious consideration to acquisi-

tions. he states.
Following it review of. exist-

ing activities, the company has
closed its retail shop in White-
chapel Road. London, and is to
sell the freehold.
The directors have also

decided to give- Increasing
emphasis to the printing of
short-run and carrier stationery.

A resolution will be proposed
at the annual meeting to in-

Proparty Holding and Fnvaatmsnt Trust,

Sangars .
Photograph Ias. Southwest

Rasouroaa, • Standard Firework*.

Warts irr Motor.

FUTURE DATES
Jntsrima

—

Countryside Properties June T7

tsuihnasa - Juna 18

Lookm ......... - Juna 18

- Final*— .

Amber Industrial

Caledonia Iftvtstmsnu .....

Q£| iRMmstlonsl
Hazlawood Foods

Scsp*
StHvalsy Induinlai ...

Juno T7
Juna 16
Juna 18

June 12
June 12
Juna 17
Juna 18
June 16
Juna 19
Juna 12

crease the. authorised share
capital from £600,000 -to
£650.000. The adoption of a
share option scheme as an in-

centive to senior management
will also be proposed.
' In April when the chairman.
Mr-G. C. Xansdown. retired the
majority of the family share-
holding, amounting to about 60
per. cent .of -the issued share
capital, was sold to about 60
new investors, two of whom
have become involved in the
full-time management of the
company. .

Contracts and Tenders

DING Di Vi 2 ENDS

% ALGERIE

REPUBLIQUE ALGERIENNE DEM0CRATIQUE

ET POPULAIRE

(Algerian Popufor Demacratic Republic)

MINISTRY OF COMMERCE .

NATIONAL COMPANY FOR THE- PROVISION OF FOODSTUFT5
NOTICE OF INTERNATIONAL OPEN INVtTATlON TO TENDER

NUMBER 14

An International Invitation to' Tender n being 'launched for the supply of fresh

pasteurised butter in 25kg blocks net..

Companies interested may obtain the specifications from the Algerian Embassy in

their country of origin, from their own Embassy In Algeria, or. from:

E.NA.PA.L..

29 RUE LARB1 BEN M'HIDI ALGIERS

This invitation to tender is intended solely for companies from the following countries:

Australia, New Zealand, Argentina and Canada.

Offers should be sent m a. double-sealed envelope, bearing no identification, and

should read: “APPEL D'OFFRES INTERNATIONAL NO. 14 BEURRE FRAIS
PASTEURISE.” - -"-I '

The final dateTor "receipt "of Tenders' is 30/6/19841
"•

•

Tenderers shall be bound by their proposal for a period of 90 days with effect from

the dosing date of this notice.

Barton

doubled

to £1.85m
Barton Group, the holding

company . with interests In

foundry and engineering work
which is a member of Caparo
Group, saw pre-tax profits

doubled in 1985. On turnover
down from £49.0lm to £47.77m
taxable profit came out at
£1.85m against £919,000. .

With tax higher at £583,000
(£237,000) and extraordinary
debits of £105.000 (£342.000)—
being mainly redundancy costs
-Warnings per share came out
at 10.03p (2.77p).

Directors say the improve-
ment in profit reflects improved
efficiency and some recovery in
the market Further growth can
be expected in the present year.

F.T. Share Information
The following securities have

been added to the Share
Information Services:

Asia Oil & Minerals (Section:
Mines — Australians), Green
(Ernest) & Partners Holdings
(Industilals), RJR Nabisco
(Americans).

U.S. $150,000,000

Midland International

Financial Services B.V.
(incorporated witfi lotted liability in the

Netherlands)

. Guaranteed Floating
' Rate Notes 1992

Guaranteed on a subordinated
basis as to payment of principal

fit any) and interest by

Midland Bankpic

For the six months from

9th June. 1986 to 9th Decanter, 1986

the Notes will cany an interest rata

of 7)4% per annum.

The interest payable on the relevant

tawest payment date, 9th December.

1966 against Coupon No. 13 will be

. US. $19062 per U.S.S5.000 Note.

Agent BaaL
Morgan Guaranty Treat Company

of New York

Company Notices

5QLVAY A CIE

The general meeting Of 2nd Juno.
1906. approved cUitrttwrtfan tor
the trumtlal year 1905 of a net 41*1-
aend of BF 300 on hearer Chares.

The Final Divieamt of BF 230 n«t
will be payable by BF draft, by tran*-
fer to a BF account or. In sterling
at bankers sight buying rata lor
Belgian Francs oa .(fie ihy ( era-
senothon at the ootfon of the bolder
uuins presentation of coupon No. SB
at cither of the following offices:

—

Schroder Investment Manasement
Limited. SC Ola Jewry. London ACck

. BBS. Attention Coupon Department:
or Basque Mae Limited. 4 Blshoes-
gace. London, tci between the hour*
.of 10 «.m- and 2 p-m. .on .or altar

I

Tnuryday IBlfi Jana... 19B6.
: U.K. tax- will be ' deducted from

.

“the -net OMdeixl uniass lodgemams
are- actompaniad by. the oecesaary-
afhdavits.

Payment can be made only to
parsons residing outside the Beigo-
Limemtiouro Customs Union.

Sharaholdars should note that under
the terms of the U.K./Belgian Double
Taxation Convention. Sdvay Share-
holders resident In the U.K. are
eligible, upon submitting a duly com-
pleted Form 27B Dhr. to partial reim-
bursement ol Batalan Withholding Tax
eouai to 13J3% of the net dividend.

This advertisement complies with the requirements ofthe Council ofThe Stock Exchange. It does not

.
constitute an offer of, or invitation to subscribefororpurchase, any securities.

New Zealand

dh

This advertisement is issued in compliance with the requirements of The Council of The Stock Exchange. It does not
constitute an offer of, or imitation to the public to subscribefor, or to purchase, arty securities.Tbe securities referred
to below have not been registered under the United States Securities Act of 1933 and may not be offered, sold or
delivered directly or indireafy in the United States ofAmerica, its territories arpossessions or to United Statespersons.

General Motors Acceptance Corporation
(Incorporated in the state ofNew York, United States ofAmerica)

U.S. $200,000,000

8^% Notes Due 1993
I

Thefollowing have agreed to purchase the Notes:

Merrill Lytftdh International 8C Co.
Credit Suisse First Boston Limited Deutsche Bank Capital Markets Limited

Morgan Stanley International Nomura International Limited

Salomon Brothers International Limited Swiss Bank Corporation International Limited

Union Bank of Switzerland (Securities) Limited

Algemene Bank Nederland N.V.
Bank Brussel Lambert N.V.
Banque G£n£rale du Luxembourg S.A.

Commerzbank Aktiengesellschaft

Credit Lyonnais

Daiwa Europe Limited

Genossenschafti iche Zentedbank Aktiengesellschaft

Leu Securities Limited

Matutfarhiiyik Hanover I-i«wfawf

The Nikko Securities Co., (Europe) Ltd. Ni
Orion Royal Bank Limited

Sumitomo Trust International T.imifw{

Bank of America International Limited

Bankers Trust International Limited

Banque Nationale de Paris

County Bank Limited

Dai-Ichi Kangyo International Limited

Genetale Bank

alt IBJ International Limited

LTCB International Limited

Mitsubishi Finance International Limited

Nippon Credit International (Hong Kong) Limited

Societe G£n£rale

Westdeutsche Landesbank Girozentrale

Application has been made to the Council ofThe Stock Exchange for the Notes, in the denomination of U.S.$5,000
each, with an issue price of 101 per cent., to be admitted to the Official List. Interest on the Notes is payable
annually in arrears on 25 June, commencing on 25 June, 1987.

Listing particulars relating to the Notes and the Issuer are available in the statistical services of Extel Statistical

Services Limited. Copies may be obtained during usual business hours on any weekday (Saturdays and public
holidays excepted) up to ana including 11 June, 1986, from the Company Announcements Office of The Stock
Exchange, London EC2 and up to ana including 23 June, 1986 and are available from:

Cazenove & Co.,
12, Tokenhouse Yard,
London, EC2R 7AN.

Chemical Bank,
180, Strand,

London, WC2R1ET.

9June, 1986

Tftir announcement appears as a matter of record only April 16, 1986

FF 400,000,000

ll : i :

' ''

TO! v

U.S. $100,000,000
73A% Bonds Due 1990

and

U.S. $100,000,000
8% Bonds Due 1993

Thefollowing have agreed to subscribe orprocure subscribersfor the above Bonds:

Credit Suisse first Boston Limited

Citicorp Investment Bank Limited

County Bank Limited

Kidder, Peabody International Limited

Nomura International Limited

Salomon Brothers International Limited

Union Bank of Switzerland (Securities) Limited

Banque Paribas Capital Markets Limited

Commerzbank Aktiengesellschaft

Deutsche Bank Capital Markets Limited

Merrill Lynch International & Co.

Orion Royal Bank Limited

Swiss Bank Corporation International Limited

S. G. Warburg& Co. Ltd.

Particulars are available in the statistical services of Extel Statistical Services Limited. Copies of the particulars may be obtained

in the form of an Extel Card during usual business hours on any weekday (Saturdays and public holidays excepted) from the

Company Announcements Office of the Quotations Department of The Stock Exchange. Throgmorton Street. London EC2,

up to 3na including 11th June, 1986 or during usual business hours on any weekday (Saturdays and public holidays excepted) up toup to and including 11th June, 1986 or during usual business hours

and including 23rdJune, 19S6 from:

Credit Suisse First Boston Limited,

22 Bishopsgate,

London EC2N 4BQ

Rowe & Pitman Ltd.,

1 Finsbury Avenue,

London EC2M 2PA

9th June, 1986

Kredietbank N.V.,

40 Basinghall Street,

London EC2V 5DE

REPUBLIC OF FINLAND
7 3

/> per cent Bonds due 1996

Issue Price: 100 1/2 per coat.

Application has been made to list the Bonds on the Luxembourg Stock Exchange.

The Bonds will initially be represented by a temporary certificate which will be deposited with a com-
mon depositary for Cedel S.A. and Eurodear on or about May 6th, 1986 which will be exchangeable for
definitive Bonds on or about August 6, 1986.

Banque Nationale de Paris

Credit Suisse First Boston Limited

Algemene Bank Nedeiland N.V.

Banqne Indosnez

Citicorp Investment Bank Limited

Credit Lyonnais

Deutsche Bank Capital Markets
Ltatud

Goldman Sachs International Coip.

Morgan Guaranty Ltd

Postipankkl

Swiss Bank Corporation International Limited

Union Bank of Switzerland (Securities) Limited

Dresdner Bank
AUcatndKhafl

Banqne BrnxeUes Lambert S.A.

Caisse des Depots et Consignations

Credit Commercial de France

Daiwa Europe limited

EBC Amro Bank Limited

Kansallis Banking Group

Morgan Stanley International

Sociite G£n£rale

Union Bank of Finland Ltd

S.G. Warburg & Co. Ltd.
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US PERSONAL COMPUTER MARKET

Foreign clones spark a mid-life crisis
RETAIL SALES BY VALUE

An American industry is

APPLE COMPUTER is 10 years clones in the US.

Old. It is five years since IBM Even cheaper than brand-

entered the US personal com- name clones are the “generics"

puter market, and Lotus 1*2-3 or no-name computers. Tiiese

has been around for four years, are either imported from the

Already, the personal computer Far East and sold through mail
industry is maturing, but like order, or assembled in the US
other ‘fornu-riv high-grtwth, by a growing band of garage-

high-tech businesses, it is not style operations. Prices start at

growing old gracefully. under $500,

The excitement and glamour “ Price is now the major
of the early days of personal issue—price and compatibility

computing have faded, along —that is what counts,” says
with soaring sales growth. The Ken Water.

US personal computer boom is Robert Dilworth, president of
over. What remains is an in- Zenith Data Systems, a division
dustry that sells " commodity ” 0£ the consumer electronics
products to a largely predefined company which has recently
market, two-thirds of which is von multi-million dollar con-
now reckoned to be replace- tracts to supply IBM-compatible
meat business. personal computers to the US

Sales growth has ground to military and the US internal
a haft. Last year sales were revenue sen1

ice. agrees: “The
flat at about S15bn. This year, personal computer has become
for the first time, sales have a commodity product, like
declined. According to Info- radios, televisions and video
corp, an industry research cassette recorders.”
group, in March retail sales He chides computer makers
fell 15 per cent in volume and who still try to sell the “ bells
25 per cent in value compared and whistles " or technical
to a year ago. features of personal computers.
While demand for personal •* We have to learn how to

computers — from businesses market our products the way
and individuals — is holding Procter & Gamble markets soap
up. personal computer prices or toothpaste." he says.

growing old ungracefully, reports Louise Kehoe

ire falling fast. The sharp drop in prices has
this is not so much a personal put the basic IBM personal

computer stump as a personal computer, and its clones, within
computer industry profit slump, roach of the home computer
says Ken Water, president of market. The IBM-compatible
Computerland. the largest US machine is expected to become
computer retailer with 600 a popular consumer item by
franchised stares in the US and next Christmas. These
200 abroad. machines represent a threat to

So far this year, prices have Apple Computer which domi-
fallen 20 per cent on average, nates the home market.
Some expect the decline will IBM and Compaq, which sells

be 40 per cent by the end of higher priced IBM-compatible
the year. machines, still dominate the cor-

1BM. the leading US personal porate personal computer
computer maker, cut the prices market, hut they are challenged
of its most popular models by by a rash of high performance
15 to 25 per cent last month, clones which undercut IBM's
Since then, many of IBM's com- top of the line " PC AT

"

petitors have retaliated with computer.
matching price cuts. In March, sales of compatible
The fail in prices has been computers outsold IBM for the

accelerated by an indux of first time. IBM's share of the
cheap IBM-compatible PC US market has declined from
“ clones " from the Far East, about 65 per cent at the
These machines, made in beginning of 1985 to 45 per
Korea, Taiwan. Hong Kong, and cent, market researchers sav.
Singapore, mimic the features IBM will not comment on its

of IBM's personal computers market share and says its sales
and can use the same software, remain strong.

Leading Edge, which sells jbm is not flattered by its

clones made in Korea, has won imitators. Last month William
about 5 per cent of the US Lowe, president of IBM entry-
retail personal computer systems division, warned clone
market in less than a year. Its makers that they will “have to
version of a basic IBM-Iik^ PC move very quickly indeed to re-
costs S500 less than the main compatible'* with IBM’s
original. Zenith and Tandy, personal computers. By speed-
Epson of Japan have also sue- ing up introduction of technical
ressfully sold clone PCs. improvements to its personal

After this munth Computer- computers, such as high resolu-
land is expected to launch tion graphics or network com-
3no!her own-brand Korean- munications capabilities. IBM
made clone, significantly in- aims to leave competitors
creasing the distribution of behind.

It will, however, be difficult

for IBM to change its personal

computers enough to throw
clone makers off track because
its personal computers are built

upon widely available standard
parts — Intel microprocessors
and a computer operating sys-

tem published by Microsoft.

This combination bas become an
industry standard that is all too

easy to copy.

“IBM can only turn a few
degrees at a time." says Egil

Juliussen chairman of Future
Computing, an industry analysis

company. "They can make it

rougher for competitors," he
says. "But they cannot move
away from the industry
standard.”

Michael Ares of Chips and
Technologies, a Silicon Valley
company that sells sets of chips
to clone makers adds: “It took
two years for elones of the
original PC and PC XT models
to appear, but only nine months
before clone makers copied the
PC AT. The competitive pace
is quickening.”
Compaq, the leading IBM-

compatible manufacturer, will

beat IBM to the market with a
persona] computer built around
Intel's latest microprocessor, the
386. he predicts. “The days
when IBM owns the personal
computer business are over/*
Such bold assertions may be

unwise. Picking a fight with
die world’s biggest computer
company can lead to defeat

—

as many computer companies
can testify, IBM will retain a

controlling share of the per-

sonal computer market, industry
veterans believe, although It is

unclear yet exactly how the

company will assert itself.

IBM’s chief weapon, however,
will be automation. The IBM
PC convertible a “ lap top

”

portable unit introduced in the
US last month, is to be manu-
factured on a robot-driven pro-

duction Line in Austin, Texas.
Every step of the manufactur-
ing process is automated, from
receiving dock to shipping
dock. IBM is expected to apply

its advanced manufacturing
technology to all future PC pro-

ducts.

An even more serious prob-
lem for IBM and other US com-
puter manufacturers is the
poor financial condition of the
retailers that sell close to 70
per cent of PCs in the US.
1985 was a terrible year for

computer retailers. Evidence of

their financial distress can be
seen on the high streets and in

shopping malls throughout the
US. Personal computer stores

have been going out of business
by the dozen.
Leading manufacturers are

agreed that there are too many
computer stores chasing too
few buyers, IBM placed a mora-
torium on signing up new
dealers last November. Com-
paq has been limi ting its new
dealerships for over a year, and
Apple Computer took the un-

precedented step of firing 600

of its dealers In March.

Still, the surfeit of computer
stores that sprung up during

the PC boom remains and con-
solidation continues.

Some small store chains have
been bought up by larger com-
panies. But only the lucky re-

tailers have an opportunity to

sell ouL
" My guess is that consolida-

tion will take the form of
stores going out of business,
rather than stores being
bought,” says Will Luden, pre-
sident of Pactel Infosystems,

the California Phone Company's
retail computer and office sys-

tems marketing venture.
Severe competition among

the 4.000 odd computer stores
has led to fierce discounting of
personal computer prices, leav-

ing profit margins shaved
dangerously thin.

Says Ken Water: “We have
been our own worst enemy. A
different industry might have
chosen to compete on quality,
or service, but' this industry
has chosen to fight it out on
price.”

Many are trying to transform
themselves From " box pushers ”

Into “ solution sellers ” who
offer customers training, sup-
port and a repair service—the
“ value added ” in computer
sales—as a way to increase
profits.

But even quality dealers face
a significant challenge In resolv-
ing the gulf between the full-

service, full-price, philosophy
and the reality of winning btL>-
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ness on price, says William F.
Zackmann, vice president of In-

ternational Data Corporation, a

market research company.
Ultimately, retailers look to

the manufacturers for a solu-

tion. What is needed, they say,

is new technology that can ex-

pand the PC market. Ed Faber,
chairman of Computerland and
an industry veteran, looks for-

ward to a new golden age in

personal computing when the
home computer market, which
to date has made several false
starts, will finally blossom.

He predicts a home computer
boom by the end of the decade
that will overshadow today’s
problems. “ And I am not talk-

ing about 25 per cent growth. I

mean several hundred-fold
growth.” he enthuses. It will

take new home computer appli-

cations to create such a boom,
he believes. “ I want to be
around when it happens."

Id the business area, the in-

tegration of persona] computers
into computer networks will

create a major new growth
market, IBM promises. Al-

though only about 10 per cent
of personal computers are con-
nected to networks today, cor-

porate users are ready. IBM
believes, to expand greatly the
usefulness of personal com-
puters by tieing them together.

Yet few of today's computer

retailers have the know-how to
instal and service such systems
and event those who are willing
to learn face a significant chat
lenge.
IBM differs from many other

manufacturers and retailers ia

believing the personal computer
market is still driven by tech-

nology. But while it is becoming
clear that technology may be
able to push the personal com-
puter to new heights and crerte
huge new markets in the future,

the current US personal com-
puter market has reached a
plateau. Many talk of a matur-
ing market. It might be more
accurate to call it a mid hie
crisis.

Sixth sense that helped Daewoo muscle in on IBM’s market
THERE IS little surprise that

a best-selling IBM done
personal computer is made In

Korea. The surprise is that a
Korean company, Daewoo
Telecom, designed and engin-
eered the machine, which Is

now sold in the US as the
Leading Edge “Model D.“

Korean electronics com-
panies have excelled at low
cost manufacturing, but they
have not established a reputa-
tion for design innovation.

Sales of the computer began
to take off last autumn after
Consumer Reports magazine
dubbed it a “ best buy.” Con-
sumers are now taking them
off store shelves foster than
Leading Edge can supply
them. Daewoo does not like

to talk about exact sale
figures, but Dataquest, the
research company, estimated
1985 sales at 50,000 units, and
predicts 80,000 units this year.
Daewood says tbat is con-
servative.

“ The reason why the com-
puter was well accepted In

market Is not necessarily

because we produced any
breakthrough in technology.”
says Mr Sang Kyou Park,
executive vice-president of

Daewoo Telecom. “ We
started purely from the

market."

The idea for the computer
came in early 1984, when
sales of personal computers
In the US sagged badly. “ My
belief was that the growth (of

PC sales) had slowed because
new computers were not
really new. Users of com-
puters were becoming more
and more educated about
computers and knew what
they wanted."

The main concept behind
the computer was simple—to

put into a standard package
features that users of IBM
PCs and IBM clones were
frequently paying hundreds
of dollars to add on to their

Steven Butler on the challenge from Korea
machines. Daewoo built into
high resolution graphics capa-
bility. In most computers
these are availale only by
inserting expensive circuit
boards into expansion slots in
the computer.

Mr Park compares the
packaging of features to the
merging of several small com-
panies, after which overhead
costs can be reduced by man-
agement redundancies. By
combining the features, the
number of components goes
down, with more packaged
into the mother board, or
main circuit board, manu-
facturing economies then can
be achieved, and extra dis-
tribution costs eliminated,
substantially bringing down
the final price.

The Model D retails for
$1495 in the US compared
with $2785 for the IBM PC
without the expansion boards.
Daewoo bas easily undercut

the competing IBM clones as
well, helped along by design
improvements as well as
Korea’s low wage costs.

Mr Park says that Daewoo's
relatively small size helped
give the company enough
flexibility to absorb new
technology as it became avail-

able. Daewoo began the
design process intending to
use 64 kilobyte dynamic
access memory chips, as IBM
does in its PCs. Halfway
through it became apparent
that 256K dnun chlp9 would
be available at sufficient

volume at a low price, and
that made it possible to
reduce the size of the circuit
boards.

. Daewoo listened to the
widespread criticism of the
IBM keyboard and put in
oversized return and other
keys. Leading Edge provided
advice on the keyboard nearly
a year after the computer’s

design began, and Daewoo
was able to respond.

It is difficult to change
things in a large outfit like
IBM.” says Mr Park. IBM has
redesigned the keyboard for
its new AT computer but
hasn't changed the keyboard
for the original C.

The computer is not the
result of any sophisticated
study of the market. Mr Park
went to the V9 ten times
himself and spent some of bis
time talking with computer
dealers. “ Once you get inside
something, and go very
deeply into ft. you develop
a sixth sense," he says.

Memory capacity is

expanded from the standard
256K to 640K by inserting two
small memory chips into the
mother board instead of add-
ing on whole circuit boards
into expansion slots. Tbat
leaves the four expansion
slots available to accept a
variety of accessory boards.
The result is a machine tbat

does nothing an IBM PC can-

not do. bat it does it for far

less money, using newer tech-

nology, in a creatively re-

designed package that hte
won positive reviews in the

specialist press.

Mr Park admits that the

Daewoo machine has
succeeded in part because at

the changes among computer
buyers. Computers have
become more of a commodity
product, with brand loyalty-

less Important than features

and cost. While that helped
Daewoo make a name quickly,

it could push it out of the
market just as fast.

Mr Park does not think that

will happen to the Model D
for a few years, hut he is net

taking any chances. Daewoo
has another computer tbat

has now gone through tbe

development stage. Mr Park
says tiie company has not

decided when to start produc-
tion, and he's saying nothing

about what the machine will

look like.
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(EMERSON

US$100,000,000

Emerson Electric Co
77A% Notes Due 1998

SOCIETYEUROPfeVNEPOURLEFINANCEMENT
DEMATERIELFERROVIAIRE

Japanese Yen 10^00,000,000

5Y8 per cent. Bonds due 1993

Issue Price 101%%

IBJ International Limited

Goldman Sachs International Corp. The Nikko Securities Co., (Europe) Ltd.

Issue Price: 101% per cent.

IBJ International Limited

Ghuo TrustAsia Limited

Bank ofTokyo International limited

Swiss Bank Corporation International Limited

Banque Bnudles Lambert SLA.

Algemene Bank Nederland N.V.

Banque Paribas Capital Markets Limited

Dresdner Bank Aktiengesellschaft

Fuji International Finance Limited

Merrill Lynch Capital Markets

Mitsui Finance International Limited

Bank of Tokyo International Limited

Daiwa Europe Limited

First Chicago Limited

Kleinwort, Benson Limited

Mitsubishi Finance International Limited

Nomura International Limited

Berliner Handels- und Frankfurter Bank

Credit Suisse First Boston limited

EBCAmro Bank Limited

Istituto Bancario San Paolo di Torino
(London Branch)

LTCB International limited

Mitsubishi Finance International Limited

Nomura International Limited

Sumitomo Finance International

Credit Commercial de France

Daiwa Europe Limited

Fuji International Finance limited

Kleinwort, Benson limited

Merrill Lynch Capital Markets

The Nikko Securities Co., (Europe) Ltd.

Sodete Gen&ale

Sumitomo Finance International

S.G. Warburg & Co. Ltd.

Yamaichi International (Europe) Limited



01-502721

* » 1» S

*, t

l«4
**'.*.

.

s market

R

kill 4# TjTT ill

BY WILLIAM HALL IN NEW YORK WB 717373

MR JOHN F. STAFFORD, .aged
48, is \o take ever' .on Dec-
ember 1 as chairman and chief
executive of the -New York-
based American Home - Pro-
ducts, which has increased its

earnings every year' for the
last 33 years, and is regarded
by Wall Street analysts as one
of the most successful pharma-
ceutical and consumer products
groups in the world.
Mr Stafford, who has been

groomed for the fob ever
since he took' over as president
in 1981, succeeds Hr John W.
Culiigan, aged 69, who- has
headed the company since 1981
and will stay on the board as
chairman of the executive com-

.

mittee. Hr Stafford, who joined
the company in 1970 as general
counsel, is known as a strong
administrator and is "expected
to be 'more acquisition-minded
than his predecessor.
The 60-year-old company, la-

renowned for being a cost con-
scious marketer of hundreds1

of. consumer products -Which
range from prescription hyper-
tension drugs such as inderal
to painkillers like Austin -and
household products, like Brach’s
candy and 1

Easy-Off oven
cleaner. Last year the company
earned -8717.1m on skies of
H-Tbn and the- company's
return on shareholders’ equity

1

has averaged 30 per cent -over

the last two decades. Ten years

,
ago the, group earned' $250.7m
on sales' of .^^bh, -and it is

-currently' capItaHsed at |12-7bn
on Wall street :

The company -spent a record
S2l7m on research' and - devel-

opment tost yw and has 94
new drug applications and 48
investigative sew- drug appli-

cations filed With the Food and
DTug Administration.
Mr Stafford is a . lawyer by

training, and. spent - his
,
early

-career with -the Washington law
firm .Of Steptoe A Johnson
before joining Hoffman-La
Roche's legal staff in the mid-

‘ 1960's..
'
In. 1970 he - joined

American' Home products.

Morton Thiokol re-instatements
BY PAUL TAYLOR IN NEW YORK

MORTON THIOKOL. the
Chicago-based aerospace group
involved in -the Challenger
spacecraft which exploded in
January, has re-instated to their
old jobs two engineers earlier
transferred after giving critical

testimony - before the Presiden-
tial Commission investigating
the accident.

Mr Allan McDonald, the

senior Thiokol engineer wbo
most actively opposed ' the
launch decision because of bis
concerns about the effect of
cold weather on the booster
rocket seals, and Mr' Roger
Boisjoly, a staff engineer, were
restored to their previous jobs
in the space division.

The company said Mr
McDonald is also to be a direc-

tor of the company task force
charged with .

redesigning, test-

ing and qualification of future
booster rockets, and Mr Boisjoly
is also to work on re-desigtiing

the seals.

Both Mr McDonald, and Mr

Boisjoly testified' before the
Presidential Commission, the
report of Which is to bp pub-

lished today, that there were
serious problems With the ItiCket
seals and said they urged* a post-
ponement of the fatal January
28 Challenger launch. They
were, however, over-ruled.

.

'

The two engineers also
claimed later

,
that Thiokol had

penalised them, by transferring
their jobs after' . their public
testimony—Mr William Rogers,
chairman of the commission,
termed that revelation “shock-
ing’’ although Thiokol sharply
denied the allegation. The two
engineers will now play a key
role in working to -redesign the
booster rockets.- .-

Mortbn Thiokol has also re-

shuffled space division mana-
gers . involved \ in the launch
decision.
TWo officials who oveHmled

the engineers’ recommendations
against the shuttle launch were

.

re-assigned, and a third mana-

ger' involved in the laupab deci-
sion retired. The three are Mr
James-:- Kilminster, vice-presi-

dent of the' group’s space
booster programme, who sighed
the launch authorisation over-
ruling his staff engineers; Mr
Clavin Wiggins, vice-president
and assistant - general manager
of the Wasatch space division;
and Mr Jfiral Mason, senior vice-
president of operations in the
division whp is taking early re-
tirement. -

Mr Carver Kennedy ThioRol.
vice-president, -in Charge

:
ot

space operations at .Kennedy
Space Center, Cape Canaveral,
Florida,- will succeed .Mr Kfl-

toinater. successors were not
named for Mr Wiggins and-Mr
Mason’s ..jobs. A

.
fourth senior

executive, Mr Robert Lund; in-

volved iff the launch - decision,
will retain his job as vice-
president. engineering. His
responsibhtitiek were reduced
in March.'
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Crawford takes top job at Imasco
BY ROBERT G1BBEN5 IN MONTREAL

MR PURDY CRAWFORD, 54,

a former- Toronto corporation
lawyer, appointed president and
chief operating officer of

Imasco, the consumer products
group, in July, 1984. is to take
over as chief executive on July
1 from Mr Paul Pare.
Mr Pare, main architect of

Imasco's transformation from a
tobacco products manufacturer
into a diversified consumer pro-

ducts group with the resources

to take over Geastar Corpora-
tion, the financial services build-

ing materials and real estate

concern, for C*2.6bn (US$L9bn)
this spring, will continue as

chairman until he retires next
spring at 65.

BAT Industries Of the UK

holds 44 per cent of Imasco,
but it will not take up stock

in a current equity issue by
Imasco and its interest will fail,

to just over 40 per cent.

Mr Crawford has been a
director of Imasco for more
than a decade and A member of

the executive committee for
seven years. He has been a
major contributor to its diversi-

fication policy. Horn in Nova
Scotia, he hold degree* from
DaJhou&ie University and Har-
vard and was senior parMdr in

the Toronto law firm of Osier,

Hoskln and Hareourt - before
moving to Montreal in 1964

- Ur Fare* a.lawyer,by training

and a specialist in marketing,
joined Imasco when it was

imperial Tobacco Company of

Canada, and steered it to the
leading place In the Canadian
tobacco ' products market . and
major diversification into drug-
store retailing. In Canada and
the US and faatfood retailing

In the US through Hardee's
food systems.

-

The Company has kept Up
afinuaJ growth in earnings of
2d per cent and Its fourth leg
is nOw . -financial services

through Canada Trust, Canada’s
seventh-Iargest fiespriai- Institu-

tion. Canada Trust will be the
ofily part of Genstat that
imasco will retain, and its

buil44lg materials. waste
management and "real estate

assets will shortly be sold.

qklAFludM
SoHtaM»3

Kyowa Bank plans changed leadership roles

KYOWA BANK, the Tokyo-
based commercial bank, plans

to promote Mr Kosuke Yokote,
55, vice president, to president,

in succession to Mr Tetsuo
Yamanaka. reports Kyodo. A
formal decision is expected at

a board meeting after a general
meeting of stockholders on
June 27.

Mr Yamanaka is proposed, as
chairman, and the current
chairman, Mr Yoshiaki trobe,

74, as an adviser.

Mr Ydkftte joined the bank
in 1953 and has been vice presi-

dent since last Jude.

.

* * * 1

MR EISKdtO SAIT0, chairman
of Nippon Steel Corporation, has

F.T. CROSSWORD PUZZLE No. 6,042
PROTEUS

ACROSS
1 Ambassador for example

entering behind schedule (6)

4 Most mean to be super-

latively drunk (8)

9 Fearing a strong attack (6)

10 He will excuse one for hav-

ing finished with fish-round

(8)

12 That which is given to actor

in love perhaps (8)

13 Taken all round some prefer

it neat (6)

15 Cross over entrance (4)

16 Object to worker’s religious

persuasion (10) -

19 Would rather males took

first promotion (10)

20 Tree to be seen in Canada

certainly (4)

23 Spotted southern bird ih

journalist’s clutch 16)

25 Beaten and covered with

sticky paste (8)

27 Source of trouble in washing

machine? (8)

28 Dickensian often heard on
commercial television (6)

29 Have meal in lane whilst

begging (8)

30 In the case of Stevenson,

the night before the high

jinks (6)

DOWN
1 Club chief has a point -(7)
2 Soldier managed to put

donation on chandelier (9)
3 Distorts yarns (6)
5 Claim amount in part from
Mohammedan leader (4)

6 This done perhaps he puts
pleasure first (8)

7 Weariness due to dome un-
foreseen nuisance (5)

8 Stream of rubbish abdnt
hire-charge (7)

11 Iky turning outfldO concerts
into organised massacres <7)

14 Note rejected by Scot—one
of the old school? (7}

17 Have discussion about
Christian love with leading
villain (4, 5)

18 Banish soldier-deputy (8)

19 Quietly refer to churchman
(7)

21 Put right or get changed
(7)

22 Way to open fire la contest

(6) _ ;
24 Indicate that which is

relevant (5)
26 He usually invites quite a

crowd (4)
The solution to last Saturday’s
prise ptti&te win be published
with names of winners next
Saturday.

been elected President of

Jhpfcn’s Federation of Economic
Organisations (Keidaaren),
reports KjrOdo from Tokyo.
Mr SaitO, 74. who h*s been

a vice president of KeWUnren
since 1980, take* over from Mr
Yoshihiro Inayama, who hew
the post for tiiree consecutive

terms over'a six-year period;

Lead changes
at Clark!

Equipment
By Olir Fbiihdal Staff

CLARK EQUIPMENT - Com-
pany. the South Bend, BjdlAnar-

based, concern . that includes
being the leading US manufac-
turer of forklift trucks in its

construction equipment hod

;

other business, has elected Mr
Leo J. McKernan, 48, chief
executive on the resignation

from, this post and that of,

chairman of Mr Junes R. Rlhe*

'

hart, 55. I

' Mr MdECaman remains presi-
j

dent, a post he took up in

February alongside the Chief

;

operating officer’s role he
assumed In 1984. The office of
chairman Is put. aside, in what
the Company describes as

i
“further, simplification of the
management structure.” Hie
chief executive is to preside
over meetings of the board.
• Clark hra: more lately. An-
nounced an agreement to manu-
facture Its main line of small
and : medium-sized trucks at
Samsuft, the South Korean
industrial concern—implement-
ing a decision to move some
production abroad struck a few
mbflths Ago.

Australia Wool Council
MR HUGH BEGGS - has been
elected president of - the Wool
Council Of Australia. MrBeggs,
47, . succeeds Mr Neville Gor-
man, Wjib has retired bn health
grounds.

. Ireland
£100,000,000

Floating Rato Notes
• - 1996

In aechfdance'lwfth the provi-
sions 'of the Notes, notice is

- hereby given din the raw of

-

iMetenjior Hib three months
period 0th June. 1986 to «h
September,1966 hubesn fixed
st 9W pet cent paramum.
Coupon. No. 7 will therefore be
pftyabta at El ,255.47 per
coupon /ro« Bth. September,
1986.
Samuel Montagu& Co Limited

AgentBank
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1301.7 2
103 31 1

'

95 '3112'

160 6 12
S92 15

305 »X*
3 to07
2 W05

275 400
1500 10 38
1150 1340
J4S0- 10 47

... 4 00
6 810

5 22 327
9 U200

Part

AMERICANS
Price Last

Stock ' £ *d

Dn ' rid
Gross C'er Gr'S

Fb My Ag HrAbbsft LatH «

Sir Ai Se Or AWLBr.or'H F i .

F My Ag NAkoaSI
- yUnenS W SO 'll

Hr Jn 5r Dt Arhrd S>gnJ( SI - . -

Ur Jn So Pc Ami. 51

N> Mr At AgAmdatx 5c

Mr Je Sr be Amer CranaraoSi

Fb Hr A, NyAmrr E ,*?•'. SO *3
FD V, Au M»A"W" MrOita* '»t SI

Fb Ur Aq (It ArtrrHjm 1 i I SI

Fn M f Ag N> Am*ntn:i< 51 •

Am.«.B
gtiKjlrcM

Fb My All M SI .1

Ab Jit Or JairBarAm, 1 » SIQ

Ji As Jr CxikASI • Cere

Uy III # FftBid Allmm Si

Mar Jut S W7Mt5t*"'t8
lit 6 In JrSo*Jte' IK
ja Ac JI, OBnnnqFrr 16" k
F Hi 4, (.Bnx-.»ick

Jan AO Jly OCPC U4ni 2V
Mr Jr Sr Dt-CS* Ce»p U i SI 00

Mr Jn 5c DeCjIFrOln.'Sl DO

31 9#
«ijbS
281.29 4

14V
30L68

963A 7i
U«-l«5‘

491.M20 5
41*s 1. 12
12'. 4 4
lbS2fa 1

as*.-

lB-,1! At

76C
11 911
32*. :: I?

73ft, 74
45 27 ?

11 4)1
U'.nSft
24 * 7 9
Zf~- 27 i
43

», 75 ft

22 ,7=2
20 ; ic 5

f»c

SI 38 -

SI 20
«

sieu' -

20c
1190 .

51 3b

SI 2D
57 08

hi W
17:

57 70

ret.

Vr.

5770
5.

iB
22
129
59 3
•40

12
2 b
73

49
01

I 1

10 *

ft; Ja As JteMSaeJO;—

J

F Hr M PtjCaterOlHar Trartorll _)

Jn A» Jy OdCerterqy Com 25c - J
FbWfMJIr (CIWMTWSIZJ .J
Ac Jy Ot JdtChemcal Hew Vor. . J
Mai J*i S OChncVwfrPwrfiH J
Mar Jw S DtorrJerSb*.

Hf Aa H FKibOrp 10
Fb Uy Ag HrjCilrFed Fin.

F Mr *> «1Catow-P S

MrJuieDe

AMERICANS—ConL
. Price Last' Die

j |
VTd

Slock l I *4 ' bMI IcirW)

««i

291123
‘3

Jn Ac J*

MCnvalr Data 5cw ...

IdCremZtU S5 J
tiAfcrn Sd*r U.t . J
baneonV 40c — . J

Mar J* 5 (l)OaaCie».Il
- 'Data General

- Wenw-LKir Metftd -

Mr Jn Sc DdDai A Bradareel SI—

I

F Hr Aa HlEamCnra, 50c. _
Mar Jim 5 DtoE^oni) I

HrJnSnOec FPL Grow SO
— iFairmom fn

- *-n nr

“-I

bWenaa4*k Medtl

.

Mr Jn Sc DdDimABra
|EMon Cone,

[FPL Grow SO bi Zj
anmom fn _ .

F May Aa NFm Corpn Amer 50c J

J*, A* Jh 0(F~m Cfecago S5

—

Mar Jun £ OFnrd Hmor S2
Mar Jim S P*GATXb2>^
Acril Oaten. Elect SIU
Mar Jan 5 DOJlrtieSl

j

FbMyJtftMli JCl Am Fed Sag. Bk SI J
Fe.MrJUHo £i utewmFn SI. J

ii Na An MylHaftto Inc 505a. ._ .1

MarJbnS dHoneeeeU SI W . ... '

Mo Au Ap JaiHcraHUI CarpAm SI . I

Mr Jn Se DriHomton Imb IroB I

Mar jui 5 PlBMCw 5125 I

Ap Jy Ot Ja [IC Intnrane-. _ . J
Ja Ac Jy OcOrr Caron SI— —J

—*Vlrrudron Inc . _ _ . I

Mar JW 5 Mlnprrvm-flaBB 52. - J

Fb Ap Ag NrllmucaSl. - J

uar km S Uiuimm.si 15 i
Mar Jw S BLnckheed Cron SI _ j
Hay Ah H HirjLcie St* IW.SI -

Uar Jn 5 DLounwu Laod SO 15 I

Jjn Ap jn OdLowe-s 50c .'

Jan An Jy OoManM. Hjnorer ST*.’
)

Feb My An MlMemil Lynch SI . J
— JVMfcrxowncnrHims-l

Jan Ac J)y ftMorgan .JP) S25 J
F May Au HlhVNEXSl -I

Ja Ap Jy OaftHH . _ . _ . .

Ap Jy Qc JaiPacrtrcGacAEIecSS.I
Feb My A* NlPauhc TetetnSO 10 I

Fe Hf Au SMPall Carp 25e ...

Mar Jem S nPemvotl B3*,c — - J
F Aw Au IbPilhllifyll .1

Jh Dc Jan Aortonalnr Oats S5 . ...j

My Jn Se OnJftjR NabncO I*
Jan A* Jh Ontos NV Corpn S5 —

.

F May Au NlReinprotb--

Mar Jon S OUbxkfteU IMI
- HW* In* Inc SI i

Oc Ja Ap JhOaraieeSl*,— -J
Hr Ju Se DriSmliB. F 1J1. I

Fb My AgNa jSiwdnretierTT Ben SJ J
Au Ho FeMytScerry Caron S050—

owe
*>S5 --J

4l" Si - J

>•>
2Z<^S5 2 >

S45MI36 I

23 <78 « I

tvyu.5

1

2SV30 4]
S3 >5J
S2W52I
26h>4

UOtjM
8

I

SS’s
1

"We*
15U74 I

1DW1S3!
36 SL2j
ZlltUHb 1

19>vd275l
24hjM 1

34 M3W

!

5*1
42*1

2£l2J>
b67dl23[

3^db75l
535384)
4»418J2i

32V66
31V173 1

1

UU133 I

30VW5'
7S*»I- I

Hr Jn Se Defect" Co Inc. 51- —J
HaJuSeDeoTRWlec JI*.

Mr Jn 5c DdrertnpcoSh -— J
JW Ord Do IftcLr S» 91 5 -I

Mi Je > De*Teua,S6J5 J
Mr Ja Se DetTime Inc. SI J

Ja Ap Jy OdTracorSO 33* ( - -
Ja Ac Ja Odfrwyanenca 51 . —

I

Fr My An MotTranynarMCarB 55— 1

Ag* Nv Fb JnlUrnaa Cartnde 51 >

Mr Jn Sc DdUtd Tec* . J

Mr Je Se De*VUS Steel 51. — .<

FbMyAgNoiUSWrOI -
Mr Je Se Dmwroo) rrorts S3', -

1

Energy Corp

BarrKS B« _L

Montreal fl

km*
tamer

Fb My Ag KrlBfc. Me
Ja Ap Ju OoB* how Stoc.( . J
Ap Jy Oc JalBGEl J

May NotMBPhVaHeyl J

Ja Ac Jy OciBrascaau. - '

— YBreJiiMlrr Res.—

\

Fe My An NoKartliw BL 52

Joty Jc iCaa PacJc II 1

Job Janl Do.4*Oeb UOO..
Uartad

jL.40*

siits
nsioS
5224*

—I —
-I _

51.961 -

JnSflDecUarnEchoBa, Mow, —
- iGotden Scrolre *1 .J

- ColuihGoMMmn J
•fCrjngei Eep«——

I

tat Pache Ret

Ja Ap Jy Octaril Can II ...

Ap Jy Oc JjjVHavibee Sid Canll -

— iHerPnGraw-
Hr Jo Sp DdHuhoa't8ay ( 1

Mr Je Se Detamenal (Ml J

JnJtgJO [tncnEngJ —
— Wnll. Corona Ret i

Fe Mr An WdVftiaM Mat fat SI - J
WaHey-Ferwortl J

Mmcochp E«p*n J
jVRre Algor. . J

Mr Je Se DtiRoyal8k Can II
j

Se De Mr hJSeagram*_ . —

J

F My Au NolTonmp-Dom 01—

j

Ja Ac Jy OdVTranCanPae >

=)= 5

- (5.1

SLIT) -

BANKS. HP & LEASING
Sir

FA JnhjANZ SA1

Aw MaytogemeneFUOO 1

Dec jnytAllmd InAi J
December lAmbacberOt 1 Ip

Dec JuneiBantofle Bilbao S A I

Hank Banco dr Santander_|
Joty dBji* Ireland h£l.

— [Balk Leuro

Se* Aprj

Cvlfirt ftT

65* I -
Bk-LemrolUKHl. 4 240

Noe JaneBan* 5cm land £1

Oct ApnBamjyiU —. —
AaglBroemSKderU-J 605 12511

JjMiiy IBatmevtMoaT*
Jan. JohCarer ASenCl — ..

{KWeteySerowe-
Jin NoJCIne DnesnM 2ftl--

April to-oi Bk ft Wain

ly
L

925j -
U5M26 I5d 0
350*23, gZttlS -
9b I- 12J *
49 &B10l 4!25j -

_
,

77 11021 i4|23
May jComme»ibk DM 10 _) £U*;'165 1 *016% -

..JSV 1

12| 028%' 29

1

]01717hj20
40281*0 4

ri«bi.M* KrlOO _l E22V18JI a015N) 7J I

toestithe Bk DM50.J £236iyl55 - '
Hard,

May
tor NoJEr^nh Tnnt J

February iF.niN* F* lOp _ ...
I Oo.bJKCmCfthdFr. EUJ
Wed Pack Hdg50c-1 25

Jour DecJGeoaid A Ncm4 -J
March iGoOde Cl Mrrig 1 82

Feb
Jan
Jai
May
Jan

June
May
Sent

JaMCinravtt Prat— .
.] 94nS26

AnglHantm 20p
[ 225 >912

JnlylHiM Sanar*
Oa'KKG stung HKS2J0

SwlUotefti rLeo> El

DecJhmg&mg& Shaaton 20p
Nay bdeemron. Benton L.|
AcHLimtEl

M. Jn Se DriUCaroSS .

May No»(M»ramFie 2Dp . _J
! Mercury loll. — -

I Do6*AO»Pri_ J

A* OdtMiOlandEl J

June DedNatAniBk AVI . J ...

Aug A**Nat West. Cl -.. -I 745

7*2.73) 26 Jjlb*
"id 4 4 I TJJtlLB

K3%1 - 7ft -
Q3J5d3.4 961 3J

155) — I b.4| —
1.751 - 3ft -
tl ft 26 1 28jlM
f*5i -

[
4.1) -

132) - 401 -
KJBd - I 5« -
1L2S - -
875 —

J
7iJ —

180; — 3 4l —— 21J^43l 5«58
Q3*i6J2 1 SOI 40 -I 71-
34 (LA

J
»L5!l7 621130

715 I I —I — I —J —
134 I-

I

6%1 -
I

65 -
523 <103 255) il 6*99
273 |36 lt027Sd3jl 4.9|62

111llOJlTM
5dJJl 4 ft 62

a«ia“Juror <0twnim&>*C20-lau U2J>I QbO^J . ._

Jeh DedRoihtcWdU) HldgiJ 122 feU2| — I 5J& —
I Db. Warrant > 57 L. I -1-1 —1 —

Jan JuhWowlBi.ftSc*— J 3U !l25' 496[39| 4.JB3
May OdBcroiMmCl .--JM7)14[bl0 75-l22 —
Fb My Ag MnSec PacJx S10. 1 E24iJ24«lb0512tf - I JJ)

—

Dec Jnee'Smaii St Aubyn
j

SO 28401 9t2ft -
|

i -
May OcilSurnludOurU U - 810W14

j
«305 i3 57102

Mar SeodUmpaDKOnMU-.J 750 H02 37ft - I 6ft -
Ja Ap Jy OcWelt Fargo 55 ...J E*2'^253lSQ2 72| -

[
3ft -

Jan JWr'WmwacSAl .. —

I

228 I r077d 27

1

58(64
A* OaWwnsiZOp . . I 275 B42I T4J33' 2ftl74

Hire Purchase, Leasing, etc-

Mjy OaCaufar'XHdgi'lOp 1 54V14 I LSI 1 9 1 4.7(150

May C-fB'creFrlOO — * E97V9J5 Ia0135%l — 1 IJ1 —
Jan Aaq'Eftnry&GenSc. - I Z7*UU' 09241 47<U6

JatfLrd ScolFu, 10a —
j

faB 27.1 1 tC «> 22 ' 5212.9
Feb OciiMpwgate Men. 10pJ 46 127.1 1 »1 45! L7 I 4 (>157*

Oct AorPro. Fmarual .. .. I 331 165 < 610831 £h I 4*1L7
H* Ocl'Wagon Fmrtr J ISO «9 ‘ 410 80 1 091186
December WDoKbnlcr iR20p US 551l'dJ077N ft I 31' 4

J"h
Feb
Jan
May
Aug
Jan
Sept
Feb
Apr.

Jan

Feb
Aug
Juh

Aug
ami

Jar
A*
XM
Oci

Drt
Dn
Aug
Jan
Jan

BEERS, WINES & SPIRITS
Mar’AtHeaLyonc —I 340 !125| 9Sm2l!
Juhttav.
Aag'Belorep Brewem .

1

OcLBoeorngrom
Fro Brown i Mdirm-a i

[

Jaly&Kkie.'c Brew
HjrbulmyrtH P i 5c
AugBunanmoad Bnuery •

Occ-CLarv 'Mankewl

785*2.6
[

tl4 7- 35
2317' 1075 25

137 in
65*26

j

B5nl2b -

163 VI*
560 2511'

510 34 2

325! 24 I

14 O' 17!
29- «

|aft io
10(7 3.3 I

T67 ft 32 >

JaWJ-y-TrJ.UA). . J 635 33 U 4130 25)
Do45*Cv7mlPlE : 127 • - I —

Du D'Ctilleei 50a
Jm>->F»b» Sm.Tfa l«n A
F*roGreeruii Wlwler

' Dp 5 95WC.PK1 .

FroJGieror King .. . . .

MarthCarm*,'. . ..

Jah- Do S'jk CneM
Ou‘ Dn B'jkOLp

Juae-NrgnlweChtr,
MayInyeroar flan Dm*. .

Julr'l’id, Dr.tlllen

AprMacaOan.Gimiint
On-VacacnUH 'Jartm A

Sept Maroon Dremo-jm
Oc*:-Clr rryrtarir «ir
Jn VorUDO.
AuavRunfeiG > 10a
Sret'Sotl 4 Nrn TOP
JulyVau. Group
Jill. '.Vluiprrje A'

J«lr>Wr b Dudkry
Jo'. T «pg Hr—m 'A' iQp
Jnlr' (to Nan w 50d

660 3SU M5l3b3l:
510 •'2312! rb S #2 1

171*26 ' M55.2.7)
100*7 6 i 5 95%l - I

220 131> »4871 31 I

308 '271! 7.763.jl

97*? fa

1

S75V - I

£120 24 2« 08'.% - I

90 39#' tl SB’ 2J I

166 .14 I 4 75 33 I

227nu2b 10371% 1 b >

335 1 4 I 334 2b!
840 1251 17 5 l 9

|

loa zjl:- ti953o:
355 912- ttiS 73401
3ttattb ' 6J»78[
140 75 J 1 mt.tfjsl
212 312! g70 2Jl
430 >17 5

' til Oft 22 |

270d36 ' 78 ft
I

5024)26 1855 3 21
ZHM2 6 7 > ft I

195*2 6 i 7 3* ft i

39*144

26; 152
24. 188
33 17 b
42:199
«« ft

47 328)

23CU3
lftl9 3

22124J
35 -
32’ 134
1*185
45 118
B< -
3.1)14 2
3.41101

M -
(7d -
Jll200
4 0*106
3.71218
14-JLP
29220
25; 104
211*4
3bll3 7

J 5 10.4

4 71125

3 b
1

15.9
41- ft

2 4 183
37 ft

53 ft

X*
Frorwry
Ju'y
V,r
Ujy
Ju).

Jv>
Fro

Am

‘•'fl

Jan
Mar
Fro

Mm
June

Jin
f rfl

Vir

BUILDING. TIMBER.
JalpAMECSOo 259 12 5'

ASO-y • 152 27 1

1

Hr,. ADr.iteen CorrJ 02 )’ S
Dec *£«- % SatHi'ir in 4S« 24J.

AngMie I0u 58 1 4 '

Jar AllagyOi 162 912-
Am 8*6 Imp SJa ' 487 1 12
Aag Bagcrnog' Brat ' )S0 *2.' 12
Ju».-

B

j*-. Bro- 1(« J* 194
Bliemr 10c 40 1J BO

»*Jr Bjrr.rll D-. '.Op 151 1 4
JnryBMIa r, |U i; 5
i>r. brolgroH I0p SO 314
AU‘. C^rk.lr-, Grrup 411 Cl JJ
Afc', 8-n era- Top 68 77 1'

(rti 5*01*1.,. 79t 900 14:.
juirBivCu-LLl 650 Ufa.
f.tr bir.^r. ('Wp JiJ, > 4
Aim n-.'rrca. jaZ-, ]0c 130ml 6
fac'BGikA 143 75
D->. AraiJ. c*—n-ur-l S3 114
Ju'iB'-rn- 1— 60 9 i:
1" ir B-.jni hir dj ;

4

Jjl' s >nrti knj'i^.’G, 19

ROADS
lift 19

625% 2 b
0ft ft

•30 20
01 -
14 0 22
•r 7 J J

16 88 40
A» -

7*7 07
7ft 161 ;s a 9
•4 2 «
e3 1 l I

7»0 7 7

21 0 27
Wfl 1 1

Hi I 7

:2 V 67
JO »

:‘-o

Hi ’4
ig

> aft123
3» 12.9

J
4V ft

1 9*75
I 02 -
l 3V1SJ
' 22180
• 2812b
) S _

71 -
' bftl4B
: 6 6 247
14 ft

' 6 4 14 1
' 4 1 12 7

. 46 47
4 7 75 2
3 7 218

51 ft

: 7 «>

3 A 16 2
79 7

LONDON SHARE SERVICE
ENGfNEERING—Continued.

Lad; Ota TV,
Made Mee nd 1 HM ‘Cnette^'P-E

taackoreaa Haage

Financial Times Monday June 9 1986

INDUSTRIALS—Continued

Pifee si net

,L1

BUILDING. TIMBER, ROADS—Cent
j

|Lad! Hn I ind
Paid I Sing* > Pike I ad I Net IChrlCrVI

J*. JoDrUaMdfty'A lOpt

Oa MajiCemnn-RtBOsaae „
— VCanmroatcrCro--
Oct. MariCondrrGronp
October ^petneiFJSa
Mr OajGusaaiGiwo-...^
Sc*. A* Coatrybde Pr^n
OeL AonriCrouen,DJZ0p__
Sent ManOew (Gerogp) ISb •

Dcnttrr BcagtmlRcttM,_J
Ocube> +Oui™ Crouj 5p J

Hay Oa+tBCSOa-.
Dec. JwejErnh—
Febroroy bartnar 10p
Dec Jwrfcrt. tod. IOp....
Ore Jar Oa. ’A' 10b_
Oa Arohrdmtrd Haemg Sp -*

Jw OajFallan Grow lOp
I

A*. DtojGaWmdSp. Zj
May CbtsOzoey A lDp .1

Jah JanJGketoafMji 10B—

J

Feb Oa-MArCraw lOp J- —taxed Bar
JHitandcrym GrowDec.

Dec.
Jar.

April

Dec.
On.

Dec

Mb 117.4

60 m)2» 0D3
4

101 [133
an k»'8i

Mvbtewdw-Sturt 10p..

Jolr Do. lOpcLs QJ4J8
DdtKeywund Wrihanc

JwefNrjgtiNai 7

UulHwad sum lOp 1

MayllbtUd' Jobnsrn
- mwd Amc« Cup —
Mar. OallwtniJi

apn) taaroLw
Mar OdlVJennmga AS.50— J
A* OuHJobmtBBetftt. Ida—

I

Juh Mar* too F10D .

Nut JMLtrog (John)

Feb. AogJlatam U » £1
Ju. JiArtLiwreweiW)

- I DoB5pcCmfldWEl
Nor Jur9.fteylFJ.ti
My FetfftLoa.&ChdBidr-
A*. DaAoe'KV J.l

A* OcrMcAleaoelAHrtdi 4
Juh FebiVctad>y6Slaro2De
May NereHAcLapWIni 6 H

DruMagart ft Sontbenfa 1
MayMandertlHIdg) I

MayMartey
A*. DaJMariaBsMafilm—
«* NwMamdenUouiTDp-
Feb. AagjMayftHauell
jaa SeotXeyw im.
Deroofter ftMier(Sian) I0e
Feb Septa** (A)

Jan. jpl|(Mpiftem Ui
Jah WeanrtnU£l

1

FebJNatmftinm End...
10a.

PhoeaicTpaber.
Dec. Paduas.... _
Nor Potyproe lOp

-

Dec. SMC
Dec Raw lads. lOp [

OeorRam*
0a.BM4ad

Utedand'EWiraB)
Decfeoberti Adlan]

JahOtroeroson lOp
Uay'Afteroal

JuhfftadT P. Cement _
Sept-lSGB Group I

MayiSurpei Tidier—
^Sbeffaeta Bock J

iradalllWm)..

HJIlOp
:50b

37Qw26

DectHay Hornet

Ocufa’aytor Woodrow. ._
"dharyGrow —
lavttftAiwbl...-.

'reft Hokkngt 10a.

.

Jane tTomfl Ccrp

Jaw tTytont'Canlr * IQs -

June DecJtUMCeronocfee&fc-
Mar QdJvftrapLmt. —
A* OcuWamHldgt lOo—
Jan. JaMWarmgbmCTlnv.)-.
My Naylwaui Blake

Jriy tWcllefn Bros
Grp» 1Op —1

On Conrndhi—
Dec (Geo) ..

184 Il4 4
78ftB6

60)12.5
3JI135

120 ft

1d4»U
9.4(28

W25 15

T^iSI

CHEMICALS, PLASTICS

oa MajfeAkdiKMji
led Coflouh lOo

-

loti.

Jane NanlAntP* Cbeancal

Jdy 'BASF AG DM 5D.ZT1
Feb AadBTP lOp. J

Jbne l&ryerAC DM 50 J
ApnlOa [BUgde*lroh ...

Nat(Brent Or*t 10p.
Benzol lOp J

Dec JdyjCamnnglW.).
Feb JuMCahteGrow.

Broi_

.. Do. ‘A’ NV ...

On Jeoetory(Horace);
,

Dec JdjtradalniiOp_ ..
- iDo-Defal 10p..

Hagan (MftniarCrow.

Dec
Oct.

Feb.

Jkmr
Jan

*h

I
terard

du.S51.00J
tortCD. ...

UJIOP.-
,

lad J
1ft 50c—
DMS

,

IQecUn.La.J
d lift Mb—
m-tl-

Aagj 0#.5pcPl.a.
NowLapcne Inds. SDs—

)

SepaLeftk Interna So

.

FebjMorceaaHidqt...

WNtnOey [Worley (R H.HOp.J
Aon) How indy. '8' Kr. 20 J

Frtruwy ^^tawpAB fl'SklO

A*. Sest iRanjcftlWft) lOp i!

Joty Oaffleabroob

May Noe |RemokH IQp
ficXermg AG DM50 „

r Na>i5aa.«*ro.todtU.
June jSria BPD L1000

y No4KoMraaral0p. J
ISurdifle Speatonao —

g iDang* Barnet lOp.
V JWanSe Storm IQp 328 {125

May ItoriWohteUofane RmL J 180 h44
lYortnAaeOwn.—J 131 i]0JJune

;

a!

MAP J-J

7751 U
30 ii

3.7 ft

3J 17J
L7 2D5
2J 17J
2.7 BO
17( ft

3 9(208
14 ft

ft! 162)

19175

4J 196
3.4 ft

45 B.9
4.7 85
Si -
6J1SJ

sal132
35128
4.1168
3ia_-
4.7 116)

31 IL2
3.4l

ft

-1152
4*22.9

3

Aug
Dec
Ju

DRAPERY AND STORES
taanJear8crylflp

_J
17 bill -j -

'itamai 10p J 147 fi.12 T22115
mfURebonrUb J U Il25 15* -JwelAOebane .

July) OhBLwOCmlWPtJ U4 002
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DecfUEl lOp ) 298 |125l

01 23
L4 3.9

M 18
M064 06

.
61 24

R3.6S20
C7A25
G73 25
R552 22

I0SI5S -
15J 19

39 23
M229 38
19.7 16
M
3.9)29

_18
4J3J

niS24
1*2035
M29
13 35
29 ft

60 27

ft

KM 28
K14S23
1120 38
*27042
1190 35
162335
52310
1337.3
_26
18*20
72523
d48529
13ii26

la On 'Usrtecti IOp 223 24 2
Ian SenrUnied Leaung 20p 3 257 3312*
iest AaiFUu SamHic 12SM2fa I

Pay Oa'VG loslninms Un--< 465 '14 41
'eb Oet van Grow 1 310 S |ji
4am.

B

ier *t«n-r Kerr 10p_ . * 12 *1441
,

to. ApnHWeober El I2i.ro-I 105 10^, 23) 38 3.1/15.4
laP JBh*Wun SekmZOa —

|
Sfarobfa I t2 7* 16 1 4.4H9J

December iWbnronhEl 5a.. . I BB fib 9! |5H — '27l-
Oah«ttesahFngHto_i 240 242! 167*311 39*11.7
Na-Woroptes 50p - - ! « 3« ID* 05 ft 16* ft

*Mygal Dynamo 54 ., 20 8"0a ! —* — I -J —

1165 B8
551 ft

iSW 25
t!6j 63
tS.T* 20
25 89
175*25
1568

iiv
36*1*5
20 8.7

6<107
08*29.1
3841291
23)8.9

120c—
tlOp

,SamHUgslOpJ
(Farm Wp-._]

HaPerSapInr—

J

setaPd Frown 10bZ|
HsrartLbckLMp
k(W.MJ—
ISaielDp—

_

lUcbnJIlOp—

|

rlWmJ20p_Z]
4Kthe*s(B)_
Mtaybnr Foods 10p.

ptobm Fma P«4JOpJ
<Wl Trade Sw —

J

May HgjMai tfntWJlQp.
toe MayMdwtKVMal - ....

Oa MwiWonawsGroup K»l.
Ang. FebJtunbetH Foods
Juh OaJtoromPXUp

" ePark Food 10p — ...

TprWperGipR050_
Jan. JMy)RHM
Jan JbtaounpreeNLSOp—
My Jn Se D^SaimmySL66J|^.
JPA JWrSansbmyUJ
Frb AagiSaheseu (Cbrfttiaul

ItSla.CaKnogSO-
JwJdy IfSlatenFoefllOp—

fKwrtoAMpKb.
Isaaporte* J
5ourre(H’al2'ro_

If ftSmberiJod *E-7.)._

My MarfTaU&LvIf
— (Tayeror Rot JCfc

—

Ma SeoL*Tesco5p .

May tod Do9pcCrto2Q0M7.
Aa. OaJumgzif —

.

Juhtaned Shades

-

— I Oa. Warrwts

—

I Ang. MaiWatscnftPMipiapJ
May SepcJMesoaealKoo) OF! JO _
Jah FWMMtonartrsFoadSo

*tWotd5p J

HOTELS AND CATERERS
May taberdeeaS&tfce Sp-J SO b4 *

tamtsSo J 81 |1

4

Dnendh Holeh Mbr-
IMCMoWehRea IQy.
OaJGrapdMeLSOp

InnLeitoreSp.. ..Zj 134
EoterommZOp.

taitata

1U3
S3 M
VOX X9

40jW

20138
Mjias

6A{5

49128
.16 223IM
5.7 536
53(91)

52 2161
43 129
sail5
bi 95

27 227
11 24.7

52 157
2! ft

24169.
09.4
2! 188
23 2U
LB 18.9

2217.7
Si 69
2L1 ft

li 238
22 264-

bsebeABWO-
utowniwAWl U IIO—

,
Da.59bRed.tai_l

Mri Do635%Cw FrrfJ

Ll 21
458E 28
48S U
68 29
68*22

ta667 26
24 ft

35* 25
14J 28
1L6J 65
li 12Ji
35 ft

fail ft
Wi 37
12X L7
68
7.1 gZJ
m*
925 L7
125 18
1L4 21
035 ft

5J 33
15J 24
15i 2B
88 25

4025 30
M41 33

78 3J
037-5 ft

165 26
38 L7
15 L9

JL05 35
271 L7

L235) 32
12.11 23
COft ft

Q25r 28
i3 0

Hfl-72 16
iWk 201
H3J 241
4030% ftl

1015% *

rJ-trJ-

*190

4.7)101

“il2b

46 284
bi 102
45 270
1.9 251
L4 463
35 1«J
L! ft

46123
3.7 138
0.4 227
08 257
26 ft

33 ft

24 15.9

4.9 169

4.0156
2! -
48 146
58 158
5J 124
LC ft

02 10.1

36 160
43)10-9

113
3.9(121
4.9H9.41

30126

53l03
8A95
•3176

50168
42)103
32 150
5-S ft

L8I343
LB ft

4JJ —

“gwi
1162

63122
66 ZM>
103 ft

34 SB
27 196
26 696
48 33

17 •

9*969
151193

Jim

L

t
to Falcon Indt

Juh 'Mdecta'c.UR-
Jan fewerU.HJ—

_

Dec Ke*gabn«ok20p_J
FFerttKA-Cbroo-—

J

Ml 'tons'.

Aa. DecffxroriBon..

N«fto)«yCtogeR2B15_J

tatogasnSOJO.
F<*ei ta lOp-—
“

f30p.

a

'ApoAMhiJ»
JnhfiwswTm

DB-taCyJjiWBJl
Da.lOxOdJt9l7J2Ji
DaSTSpcMMhKLl
torgroifs2flp-

Sep teitoLPUZOp
Oa Hanaro5p

HtoeWkEaepalOp
+»ie*erGrowM8I_
0«.CmrRedM_
fHamMWMipgSg.
Hnttto5p

'. Al) eayTtoinenllOp ——
. WeatoCareSertt-
MqKawpKki-

gU 27
Si 13
32 32

haUJOl L9

1H.42 55

0B%
0B%

575% -
K! 26

1735 L5
127 23

M53t|25
54

ta J* fU0Kta«S(n.Up.
KWqo**BJto5ap-
taSlhft—MP-
totts2to_
Hunter fiSy„

My (anting Assoc. ..

October (HunUeigfa 7edi. SoJ
mntebwtovwca)

(to. • - tapKyaap5p

i eJOJOj
OaUtoranpeTabta-

NatwSD

025 ft

337 125,
2750 Lfa

i 125

JW tSKsasaj.5P
tote.

IK

ENGINEERING
UarPPV 50p.
Hwtewj Grow

.

May fill 4 Lacy
Cura 1W 5p —

torAurorrlOu
Ja'rBU Grow 10p
tor bancasi 'Ml

Bmiry'C H 1

Am bjlrr Pmfcirr. 5Qp
Hi. famro lr*r lOo
De-: Sejuforo IOp
<Xl8ro«n(Df *5e .
ValBii>nrnOuji(a.i
Sror birwirpum, 13mi

UCUGropOlH
»y WrorLei!

r QoMEote
JMyKrtadyl
Oct'LadatXe U6

—

Joty todLflPPM MOtefc.

Frtaary tawni tolSfe-
Jnh OclML OiartoW lOp—

|

May Ootatonr Copied5p „
Decenfter ktoncol Hotets 50p

to Pros Entertain 50d_.
My Pnnce of Wales—

_

OcaOunensMoBtSp—...

My* Do.7acCa.PI.U_I
SertlRnototebirSp—

to* paoy’»“10p-_.
Sea (SttalOc

Qa.Tnathoase Forte

3M C8.‘

52S *28.'

ISU
26 (Z4J
87 b2i
1W &&(
78 Ru
M *14 3

12ZM26
B 127.1

37» SB.4
76 1242.

160 *1021

678 7841*117*.:
.. 216 we (7 75*

;

4» ’1481 2025 1

.’ 7'.1B4- -*

1 71 14 : 095*

'

212 14 1

I132-:
1 150x14 4 Hbt;

16*.-y»
280 ’J I.' t*b 75 !

• 21P 14 7 0 ;

63x14 4 rrjfaj .

' 4| 24J *H?Si
:

132 24 ’ J 75 ;

• 163 ”» 12 mS »S .

25*322
54!13 8
b fat 12.7

78*133
09*426
66tU3<

9
96
33

29
0.43 93
0221^15,

*M6im*29
35157

41J 32
5.4018

« ft

Ll 95
07 54

3J lil
08 308
42160
O.S US
4.4 17

J

27 ft

18 152
ZS 132
12 356
3.1 mat
26166
27 06*1

|

3J 14.9

8J -
68 7 4
L3 152
24 266
.40)14.4

430571 Jw
671.135 June

INDUSTRIALS (Miscet.)
Ot»;AAH ^ J n7 *M3j 16.79f22* 48(142

!AGA BBK2S . £U OLsI rtlfaV * 1 21< ft'
Oa AG B Rrtenrdi 10b SW W.l 1 K^ IJ 1

4aAIK lOo — J 120 [1021
tom?«S£ia J 20* >14 i

Jaw AjnmwiSwt lOp.J 99 :242i
frAkbrycrou lOp. ..J 12MC6 !

AMrlortrHIdgs to-' 37 - i

Nor amMurrarr u*J 2gg 1441
May 'AlLHjudAB-B-SkSO ) £331415 51

uuiml Plans 5a . J 35 TBZ)

May Mo
.'. 6*1' LwGronpSpJ—

.

— ' •• LdecMlotl. Up-
Jnh UBr*dlUlp^_

_ .
fLtoogesPeroeiah.

ta* LMahMlOp-
'So* twdojftMWd. J

DecLax.61Mn.Gte.—

J

Oc Longton UtiSS— ’

to* LeoBBonarSOp.
.. Jm1 MCDGroop

r Dec KVDartlQp-
'. Sept M,emq>Ph.20p i

Mai todarianeCp.
ton, HxJefeUP£tn2fe

. Mo iteaoha Crow— WnnwetHUgslto,
Apr* Mw.SMpCw.a_J

Far UwM Wdgs see TencOn
63

232

67w26

365 042W
US b4.4

FatorteirswB^

© 70 15
50*38 s.4az
40 LB :

6010.9
nZSjUj 24*170-

60 271 29*170
020%)

{

20t ft

B-l - I -1323

JataruThwi, 156

32

U 256
42 159
Bi 8.9

4j 54
22 17.4

Ll -
52 ft

62 13.9

783 -
i^lOJ
L! 95
32136
JJ 26.7

2! 112
3J 20-7

« ft

37 136
98*42

0A327
32 36.91

;pr-4

V

“ ass
76 146)
4i «J)
12 203
43130

128 48
MU ft

225 2.4

W £4
-rtz Lt

505 ft
38 33

H10J 30
«.J ft.

90
tax zj
Z4* 30U 24
33! ft

®92l $681161 1287461

'•ta

J-id

-FP:

M

i
;
;WJ

t

:

3f'

1
&
'M
&&

: Vr £

7

.-'J-Sf

:.ys
V'.t

27ta0

,1A8
Ui ft

19 229
33 148
IX fturn
32194
23 19.9

4i 108
3-li ft

0

..b?
3*1.

:t£
:.1.A

' XV.

*..VI'r-.

'M.
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WDUSTRIALS—Corttlmied :-...- i.
:

' 94 Ififci'W fr
«wtadiUfo„™r asr ten]- '40)21 ifilMJ,
Urttiwti CBto__Zi up «W MMH
(Motts*Gw lfe 106 LM 4 M -

HwVBBCMHe.^. »P«-.. .U » 3J
fMcmW)FA JDp.. - oa f— — — - —
*«srfc*uifeu~ UHtt- 402 2J Mi3j
UMpn&plfe XU IttS 2*3 2* M H2
(NMWttoWF- 900 g*4 US
lashTtriE-fe:™: » pj -05- Z9 f-.'

SSS8E: .SB.’Vtf-fia

LEiSUBE—Continued
'•

••
’

iLnOjt a* }- ' |TH|
stadc i Na r ad 1. net ic-wiseii he

PROPERTY—Continued

.

.
am ..'

1

4

** 1*3*1 m y*SrflE'

*« ^ T*rtW»
to. DetNedmimtolfe., ....
Op fey MiUWatUltip ZB"|L4 - 533J WlUfl ta
«W. fcttawmnteteijure- 00 &2J 473 4‘ '5* Mm

• — HfcmhhaaOc UP*— •• — — *•) — “to** :. WwAMnA: 1 3AB84 L5 4 ft.* *' Mrj
.

* TO VB2 --[ # .

to sw»F«BVR»atoi»vsp; 30 Bu- 'za 12 mmzjB •_
— ir>nii4t nwstxi» 70 tow *- - - -4 - 'mm
fe*- Apr, Pje*sqrws3p_i„, 385 fes '• 75 iZ 3312* Jmc
to* MarjQo.7MMmlMPfJ 140-Si --nB- *3- May

t Sj&'i SBKffivU 681 "i 7 Jl
assTOdflifw a . asr,5?s s Hi Jk s

li M 3*3
...J 7.0 2* 7

A

Hfea*%ito«.5p. n*. - :. iffiO -4 Si
.

i Borem_____ 271 2U2> . « « 4
LftfM&jfc - nZ HS Jiir MI51
StKEfecCraMKMZ- OB M.4 '.tm — Bi
iMMdfiO,; US tn 50 L3 UM£
ip*AEtat_^ S5ri!£ t5ZV uu
Sfeaf& 48 102 HO 24 U 75
HptmtnaHLH. ». - mffii -21 MU

ttO SM 215 2J 45144
eO»#«M»12»?e._J 7 023 flOja&L* 13.7718

F* flnfld Ope Oanar 0CE te Cm
' '

fPCTGrplfe 135 all 32 12 «3MI
PLMY»25 tMW UZ12%ft3 1! —

t PfflUwL.^--,., . Wife 65 22 *313.9
TPwrSydmoSttEL U0p4 UBM M 13 223
£PBdflcSaleilOp_ M: L4 3X12 WJ75
iMPkcUp 335 L4 *«fc25 1.9 28 20.0

i PatkarKMiTA' 415 14 M« Vt 32151
KMM&iowSp. 455 B12 tt-4 Z4 07 761

l SilScCdj 1W2; AM 102 -Q1M4 - -
Pewaa :47t 14.4 MU 24 2.9 160
Pct««kMHB7p^. 25 -
Pwte-,:: 125 102 61 _ 71 -
Ppctbndjlfc—— 7M 125 13 224 03 213
PM04IC.; EH D*2 «i» 83 S«20l4
Pttogt»Br.£l„_ 452(312 123 15 59)111
PIMy4nwCiit.LL. £388 511 Q?j% — 14 — •

Ptu«CaoL10p_ 80 H2 Zi ZD 4515.4
NtfJpomSo 9 ?B2 - _ -1

-

WtrnUt. 140 Z71 tZX 12 28)12.4
Rs<yntlOp 14 Ml B
Ot-taFUU

.
» Lb 1I« - 14.4 -

frortdsi 390 2S.4 MJ3 3.4 1« 128
IWl».«Tn5ap„ 296 U.4 .152 4 75 4-m 1A (Ma53 7S §.S Z3.9
PritdBrfStS. US 1410 4255 0 22 *
tPrabnettf5a 60 242 #1X 4J 24 143
fcotrwiSwewSSJfJ. £U*s— f— — — —

i

RFDCia«lQp 206 771 4*512 24 33231
,RxMnlMal 325 312 23 0.7 24 —

WnaOUlOp Vac lb 0.7 4 62 *MOq SB 241 1M 18 3.4 1SA‘
^n»* HtpoU 0>— . 2H - 019% 0 4.7 *
4ccUtl£Cahaa__ 07 125 16X 24 2717.9
MteameiHi 240 U.1 TZX b2 12 342
HM4Ea«10p 243 012 t3E 43 li Za*
IMtatLa W 118 225 q33 3311-1
«evn^ 170 IA 4*5 25 17 138
temtdcGmv 275 780 183
fteamr- 92 !7J 48 28 61 114
toattnWlOp 45S 103 325 42 1C 333
tnwut 27 312 £LG 21 *103
hanto 147 242 t275 3.9 26 127
IMwiwn Rs* 18p_ 98 9.12 tWJ 31 30 7*
=«* 1C4>.— 2M>i Z80 _ _ _ j«*
Iocmwc 52 rez — — — 0
MoitaftM&nlOp. 65 U* 2.0 4 45 *
ROpafr Z3» 125 63 20 6.7 llM
Oo.X. 125 125 63 20 71 9*
toUprtdSp 2Vnm — —

.

Do. U'jpctTPta .. 26s rre b— — — —
tesdUAJXOp 102 812 tU3 U 1*481'-
HvnlaCISp 34 174 9.9

KAClntllflp 126 284 U5 IB 1.7 ZLR
»6nen5p » 135 -

'

Uanioey M 14 963 2* 32 142
5mfuntKa.Uta_ 764 26 U* * 23 *
SanCnm 4S2 U2 M121 27 ~3i 12JI
SdtebogerSOiU.m i U JLZI — 3.9 -
5am Robertson 162 284 - 27 3*' 23 16.4
Scott Cfpestaj.lOp. XU HU ' 13JD 3J 6
SctHfritot***.- 17b 14.4 3838 24152
SeantarGrwp 142 742 0.97 4* LC 3L7
Ott'A M-V 129 242 0.97 4* 11 288
fS«corigHnlGrp5p. IS 242 2.7 28 4315.7
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Jaw Ni
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.
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6a a. .—
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1.9. 2*1308 Apr.W 34u2 Apr
80 4JfoflL9 Jag

BKaa r,
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Jwr

Apr. MotJ

Molar Yj

fc.M*CmlWHJ 145 mal'-flU-l 6*9) - Un 0
Far Prd EateftMmnlci49<ai(b Dk. Jm

BSSS&'.&ir-tisidfifi .s

^ y* £'£
iagBHD8.20p .165 d£3 46 26 3.9^48
tewiwGrpZOp. 360 242 124*0 UE35 Apr Kt
IbnpenPhotolOp, U1 . M3 ' fHJ 1.9. Z%m Apr. - (k
lfi*Mtt50p isi-pxr ,« 33 8|U2 Apr , 0
ieait TVV lBs._„ -745 L4.4 ilOi 80 43^189 Jag Ja
coCoUkSOlUS— 166 1*0* 1 - * -3]- Dk. - Jm
KSdecTY 10n -17- w= - — -I— _.-
BpaafawSO--...- --a

7
- tlZ2 M» .. Ht

fSW5p— -ST-li*. - 917124 61 94 l^.
VSWVtjl* 235. Q82 - U 25 441L9 October

'

>Tpk»lHMSKSK4> US BB* 29 1* -23401 Jmn
ooaiMnhtSw.- 68 -E.9 -Htf — 4— Dec Jal

THNon lOp C 01 0133 1817.9 Dec M
IjwTeKTVA'Q.. -245 L4 bMU 4 6XU f -
IfaarTVNff'tf-. 180 284 1525 26 -53 9* Aar Ol
fVtawtaSp BJ 131 iiUt - 2-l lW. Mar A>
Tail 190 - . - - -1- Jan

: '-.
Jri

MbUmlfti S 182 - AS 07 30jU8 Decewber
4Mnaoi<ltm)5p- Wj 183 0.9110 kJXZLX Jm
*uan5t J 16S W2 jh5I3* 331114 SesbMr

HOrORS, AlRCIAFT TRASES - ttrtr. S
Motors and Cycles . Z‘"

M^taTuiaZi] M jrj
[

tffiel -
j
**} Z

(raapiaam 10p-~J 136 0111'. .— L . -3»5 Jm.- Jui

F».
. pttbU5lmm»10p_^. us 2U2 1.4 21489

i" •
tHTtiK La«l„.ZZl SHjlilfl Q15d 0 23 •

** ~ 345 14 U 90f 3.7
to O^-rTPmpntt 30S TS3 15 24 3*8
Vt Jf 5p Mat lacPpry *U01_ 891 135 72-

OasbritonjnliwHt 145 128 JZ.UI 4 1.9 •

tor toftJtmRwSteZZ 3U L4 t3 24 31 J6J
Joe Ded ItoslatLii2000-05^ a«4 L6 QBVW93 UJ -
Mm Datand (DWBBrs 75 10J *tZ IS 23 428
Ok sUiftjod SecBriUrs £1 ._ SIBtt 16 oil* 4J21J
DcL MarJfLeKlease 50t— 420 1Z.9WM 18 14 ltl
Jis (JtoLaad&CAtar^J^- -7358 2*' 7.3 3.9 1.4 228
toe- M Oo-^tOPf ' 225a 2*' 61,3- uU-'
Dk Jw*kj»PrKSlip.iap„ 84 14.4 44*20 26 221)—nitoantBaaHHj 4 I -I—.- —
Apr .MoAoa Step Prop 153 M3 6331* 4.918.4

7X 24 3 it161

BSHi
48 15 43213

060% 18 '3^1*1
73 8.9 1.4)228

61,91 - 4.1U-;
t4i 20 2W21)
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Stock' I MM W S« lev) Art

858 1242 1
‘
l_0) 1 3 8?

er 5U p.7 4H18JJ 10 5J
UtL. .... 62 023 12JD 9 273
l 04U— -J- -
tan. 2H fBU 54187 38
TH._ US' 003 TttW5|L5 8b
Ta...... 40 M ills 1

33-

143 K25 33110 U
JBKCz oSE d«S

to.teCm'94^9... 056 184 09^187 158 -
0o9JSadMjrt9r04. oil - Q9V9M - 4M -
WwiH4?s.20b

—

325 912 iMKllO .26 49.7
4EPC__
AaooiCoaJp

taribara*p 5p-——) 71
larterEnaua 395
MaylairCtrr PropsTJ ns
IdwnejWp 1 MO
Wtey5«cs20R 1X2

- Mmwltttciore5p.il 167 84.4
OdNDBM»gli ,.J 900 E42

.. A*gjMan(ne*f£v5p.. MJ.fol
JriiMBdttwU.4Al_. .97 025

Pber . «ewCwods»i5o ._ 75 117
MtorEmMAmSt- U C63

tMttr PwbWeHM^iflu. 57 B7J

360 52 6L33il 13332
41 002 *219 - * -
711^8.4 0*126 -12 866)

395 04JD 301 32 1.1 36-4

U5 082 t2fl2J 3- 16-9

mo En 54 • 73 9m 271 0.421 411620.4)21 *3)162
£940 k3Uk5
11806.7 1*132
4^107 lAlS-4

t5ML2 73)14*
£ii3 23

J
43

4

tor. Mas DariwalKS&L. ....

, 1- . . Dp.C4P6riU-.Zj
Or. .MPwelHlLMn.

April EririRnriAniTa.

Mar Oo EaMmri>FxTa......

Dec: JrijbUtohln.
— EOtonklnWra
JM. Jrij Scan —
Fr* tag. Elea4Cm

April ijMfBes.6Sen.S5.
' April ikifOtoiAnlPlCl).

Dk hh En9. 8 Mri.TA.
— TDo. Warms

Far En*ti A NT Ta
Od Apt Epg.liSait.lni..—

_

JM Mq EmtoTriBt-
- Oo-B —

_

Jk Aag EqdtrConmtfl

—

loft] £&nd.5flB„
Sept Bp, Empcm Aweb 0F<3

JM. 'Jal, FACAOBpuIin
Oetattar FACEsram

Mm tta, e AC Pacific Ip*. T._
Mi, Npr.

;anMly Im. Tit

JM - Auc -asUBiACen
- Jriy FMCteMte Assets..

Apr Oct F)m9nt.AiR,
— Hedpring Japan it—
— De.Wananu-

Apr- Aqg ^entmAnerican ...

June Dec Do7pcCvUnLiil999.
Mar. SolFlmpCiarefbBMr-
Apr to Realm Eatoprise—
Dec Jab Toulon Far Eastern—
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Paid ’ Stack I Prim - ad 1 Mrt 'Car Ert P/E

Apr OcflMmipeH ban. ASOlJ 33] 342;mHJfc) - i
0« -

Jin jimtiUBkH Taftar lOp. J 200 9U «qll0 14l 74I 92
Mpimaer |KHri>ilOp- J 40 i».9 '125|?0 *4159 to*

*mt AndnA As* bw 10p..J UU57 OJOl * I 2ll * J7
Feb AmC»*»UR.5p.__- 2Myjt JI1«21I 57198 fff
Fitt MaakattMticm 6lTB12f 12^211 811188 S*- fDineW. J 49 1- - _i _l_
Apr Onl Da Ttafi* 2000051 E80 H 4 Q7V%I *8 1 1981 — **»-

Mm toOAAl MM 164191 S6kU5i “?

MINES—Continued
Last On I™

Stack Price rt net Car-fir's

U 57 B7J 83 22 33 242
J 266 pL3 Mt 25 ]

42 132
J 330 B42lMdB.75 28 1 22 305

<4 n - -1-1 - •

WMbbMowUM 23
.Itay lvahoK(2S —J £39 .

CenmerefaJ Vi
— ' (UFCHMaV)

)
43

n. : MavtatmOMtSfl)—...JJ T9 .

« g35 * 14 * Apr
OT M -844* -23jl87 -

ivaMriK ton

PeHHIto—L.J 330 6« M48.79Z8
Ptaecn Pnp.anl Tbl. IT - -1-
Pr tel Manns £] EMlJlCLZ —I -
Prap.HM9.Alna-.., 135 pc 72.5)U
Prop. PkrtamUp~ 320 »J2 765437,
•rap.A Rerersiotfy. 1U I9J2 14 JJ L*
Pnp.SKln50p_ XU (27.1 M2i)Z0
OPitpertyTttlOp^. 3»n ^ -
Raster Prap lp—J KPJ16.9 ooslOJM.

Apr Od
Dec Jab
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—
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—

Oct AptonfsaACoL
Job EteTnlcranht

- [Be 'Cap.2bP
*** —

—

1
Joe ietefiC Capital

—J Da. Warrants

Jm JamBT Ciofari Rcc El
On. RarJCTJapan„—
Jan. JoMGaiwrr Anertw.—
Apr NnEartsmlriOF.IkL.

- roe. Warms

545 B5U

key Panels 24b
MapaceEap.-—. B
mwaStremrihes; 41
aaranaEiplOp^ 322
nbUp 74
wtySCp 220
temp 3U
rit-FHHUgs.l4>- US
riHAQ 515na-TI is

ciliot aJjjw “*5,

JM
,5427 44m t
zoj93

,

j 212.4
t

mT? APS.

memacs H)p 3iynu
RM»IIDAS15a._. UO LJ.D
riRnGrm IrO.lOp. ISO 14.4
osebangfa 20p 585 L£5
nfliA Tompkins 253M !*
IMMan Pram lCji... 1*1,-
soadPrece—__ 2U 123
nmttNMtnllV. 071; £23
cct.Mettap.20p 90 ffijn

0^0 1*1 ^183
tD.78571.82l —
845) *

|

4.71 *

70.853) 14153
fU3.sj 20

j 749*9* Ooriwr

188 OcL

(jftZ Jm
181 toe
910 toe
ns a Jab

» Group lOp.—|. 9* 8J*. I
.
2*2* 53(101 Adm

ChriOJ—J 49 £9 I OJJ — J 63 — toe

Gmffes Md Distributors
**

_
antesWp—-J 15 b*9

| | |
_ I3U Har

eyart Gre.ZZj .253 8.4 5*12* «*f7* _
Ini. Up <W*25f • U{2t I lafM.* Octal

Sott.Mettap.20p—. 90
SheaftttkPnp 25
•Stanton SwslIOp. 45
SborilEsB 172
DoJOpcCa *87-90

.. £370*
Do.« Cur. 91-94 . £161a
De.UtoeUi2009.. 015',
Do. U’aCC 2019 OU

SSudiam 5pi 146 p*

123 745*5jU L S4»-9
S3 slttLOn 13

|
2in2*3

810 Z«4 1-1
1
*4285

102 -875) [
2*

AA 18 49173

Z5 Q12W187 U!9 —
ZS QUV%358 104 - .

Dec May Shim
to Am 5«1» Em*
Apr on Bleb*

Jm JabSJentmtfclOp
April Dec F&nctar (WuJ
to JabatocMry
Ocl M4SinknANepUOo

Jape BmmbWI *85*25-
ta ApttfrSitn Bus Grp lflp

Moa tag Spear U-WJ
Jriy Spang HldgiSp—.—

Dk toe5pnagRanl0p
Mm Mn Strife. Pons.

tor Dn Do. UpcCadMPrfa

.

Hoi Mm Stag Fumture
Fetawry f5tw*ettMrtakr«M-

StMmbrr aid. Fnworte

orittOMbis.

iUghtSem.lDp-
erSp.

Edsb Mtcb B Sk50.

rirePacAbOc—
ntarr Kings

fTech. Comtt- tads. J 290.
rTcOmOlumfertoJ 12S
TSilSnSSndL J 200
AeTimefitoNrSbl-. 26*

October )tTaerr*2*„— •’ .18
Jme DeqitanS Mdr lm lUn
Mr Jn Sp OoTNTAS030 163
Feb DcntTkoky(Oua) 5p_ -54

January )TipimhUp 258
Mm OregTodSp-..—.— US
Aar tajTiwkms IF* .) 5p— 312
to AugjTacttal tltWJ 22a

Jme [Tme U5
to Juimrmftorite.8to_ 300
rim. MmjTrannart Dn. 173
— rTrananad 5p 18>

Jib [Tirhs 71
Nm. MmfTurorr AHtmAU- MO
June DtdUDOHUgslOp. 127
Fab. toWKOJML MO
Seatentaer Mtaigrocpl£lp———1 US
to* AprUnrteaer- U6>
Dec Mmjuo-« NVFI12 031.
mentor Ml bunrcraSp— 2BP

to OaHtMedPxiDgiqUte- 93

Star Oataotm Grp. 20p J UO
FarWSLier U

Jzr MmfWMr Pans. lOp.—- 1«4
Apr* kWamAiABFKMO- £251
Itay HBaJwasefTard EbaaSp-J 114

to- 0a*»«slipm,

s5p 19S
Jab Oedtt-ettgamod 340
— (WeTtmae 113
Jab mfrtpac Up 18

pWestmea ASO40 — *
— MfeMMMdDms'A] 56

Jm NoajMna»it. Angel 5p_ 275
Feb. toWtatecroH—. 243
Mar 5ep(Wldlwy4p *1
May NxtolkeU.t U7
- —jAHlake Sparer. 6— —.vrnuBe ayarro <n_— (WHItam Hkte.— Da.SgcCtt*U>IU-

- {wnOarnsLU
Jri, MaalWWsGnep

lUrttolSp— 76.
agtelA^ltoJ 23

1.4 963 2*
26 12* 4
9J2 M12.1 2.7
I* 5LZE —
284 - 2J 3*
8J1UJ
14.4 38 38
2*8 0.97 4*
242 89) 4*
242 2.7 28
242 187 2.7

14.4 d2.4J —
1.4 46£ 1.9

123 ZTS 68
8J2 91 13
182 13.41 9
J* 18.*
183 525 3J
Sll 173 8
14 KJB Z1
14.4 f4i Z6
2531 15 28

13* M1S% 7 21 t
27J <SU 84 ZB 11.9

284 6J ZO 4.41*2
242 Z84 110 2J 21.1

2US 6891 73 Di 123
144 (5X 23 53174
123 10% 31 41 —
14 53 78 4
2312 42 17 2.9 294
29 7 40383 33 33 11.9

Z.9 3X9 15 *
14 13J 23 3.9148
Sir 7225 12 211384
pL3 12X 33 72 42
242 6X 16 186 84
|23 9.C 19 *C122
14 42 29 21 21*
29.4 *021% 23 36 122

«W| «
2312 ODX 21 7* 7.4

11*79 . 83
*3X f 11 4

284 4* 15 il BO
M2 ' JU 58 .2*182
16 1 485 . 53 *
144. IX 81 ia-
2* 22 34 2J»UT
SJ1 Ml* -2* 42)83
23J2 285 43 *17.7
2112 *3.72 21 2X 25.71

14 1275 3J 29 158
182 0*5 13 1*421
912 173 34 4J 87
284 375 27 5i 184
125 Till 2* 53(7.91
14 61 1.9 58 117

123 005 174 OJ 5*8
123 5X 47 29 92
144 16125 48 14 249
5.4 458 12 29113
B9.7 U1 38 1* -
144 3869 32 33 U.4
|5l5 a/4J% 54 3J 123
SlD 03 - 33 -
247 1627 67 ,41 47
fell 19* 3J 2* 147
182 3151 23 12143

|&4 0438 2.9)14*
24.4 013% 4 42 4
14 gH552N 28 22 184
182 «3* 82 2* 247
fell 4173 38 31 168
I- i2XX 28 1*24*
3* 83 48 24 14*

5.7 13193
&12 17.7 28 45 14.7

pi 033 183 U 53
14 6.75 22 5.7 111

1* 6.4 128
33 22 162
1* 4*193

.CarAwLlOp- UO
yns50p .: 232
telTJSp— U4
tt Godfrey U9
KIF8J 74a
ifleld lattneaoe - K

fCroop —i,

i(H.AJJ10p-.

7* Apr.

99 to#

321 125
300 102
55 28.4W 103m
XSQtt

103
2*

4777 53 41 5.7 Apr. a
1325 27 31 14.7 Decanter
45 - 27 — Dean
35 51 27 7* AprT^

ta37! 29 48 99 April

38 4 5? t Apr

26S 4 ' 41 4 ito.
-14X 27 47 92 October
465 0* 3874.7 Mar
1
21 4 72 4 to.

- 486 U 3X 224 April
•4 5 3* 5.7 78 Sep.

- 45 24 4.911.9 ttir.

285 21 84 19*) Oa- to

toJS«t_. J 172n Naim Grp I U
rCamenion J 7U

s Estates lOp—J 400
lTWOi. zma_
mCentre—

Deopnber ITaaMgndeSecs20p. 45 271
Apr- Hat Trailord Paric 2SS 14
April

.
.
FTraDcbemd 38js 360 l®3

April Froaof Rrap-Sp— 62 292— UK Land 134 - .

Nn. April IIHtottop 630 2*8
October Wafer UKredllOp. US 1*9
Mar to Warner Estate SUri 2*
to. Od Waritord Ina. 2Dp 5W 242
April WUesQtyoflaa— Ml 183
Sep.

.
Ma, WenMcHeDFUDj £461,15 1

Mar. to West A Corny 175 14
to - toWflagateRroplna- 115 123;

146 17* 85S 26 03 93*
440 312 (1952 21 38 21.7.

172 Z71 409 22 3J 195
16 9*00 - - - 4

7X1 ZU2 4173 3.7 13 2*81
^ •

400 128 863.89 - 02 -
360 24.2 Q7’j% - 121 -
55 125 Id 28 26 27.4

45 271 frLC 37 31 99
235 1.4 till U *9152
360 103 (S7 48 21 17-2
62 292 - ®5 11 11 -

139 _ . -j -
610 2*8 12C 28 272*8
US 1*9 8J5 08 Oi —
SbOtt 2* T18X 12 29 391
MO 242 178 4 *5 4
M3 183 231 12 23M7.8
£4Ua 15 053*% 11 64114*
175 14 88 23 6* 88
125 123

.
Un 4. 23 4

75cf2* fiSX) 0* isms

NEWSPAPERS, PUBLISHERS ' SHIPPING
Dk ApdBrii'A Comm. 10p _J TtSafc* 58)31 24191
to Mm rbberll) W 125 3J 4 7.7 4— Sauat-LtaseaSl.— EU 144 KUOc — OX —
Sept Dec Irrig S«pU 500 1111 123 3* 2S1SJ
May to Jacobs U-l-TZOp— 77 14 3* 06 *6M3B

- Lol (TSeai Fnn - 1*1
-

.

l Du.PfiLOrt.lli— J 1 - — - - -
- LritSUpptag 5 • LHB 8—

)
—

- DaPMOrtSp _f 5 I— - —
-

. Mersey Dk. Unis— '37 — — — — 4- Hllfort Docks £1 74 7*83 _ _ _ -
Jm Hm Ocebn Tiampori 195 144 *5aZJ 47113
May Not P AO Detail— SIS L4 1*0 1.9 41 152
to Da.63pcCarRdPf. 149 125 63% — 6£ —
Jan. Job RmdnanCW.) 96a 76 58 14.73133
UttJttSaDtt SeaEaratos SUL- EU1,288 5.9 17 97M JwSTmfeH Scott£!_ 378 071 98 - 3.41 —

|

Jm Dk
Ssl Mar.

PAPER, PRINTING, ADVERTISING
— JMTA Sekatai Sp—j 54 bs.4 Lld23 3,- tatntl UP Veters So - 2U 183 12* 37 1— . tdd. Page Chet Slip. Z» L4 211 4 Z

to tadan to. 10p—- 47 ma 11 4 3
October tAmea Cornea. 5p_ 2H 14.4 28 34 1

Jdy Feb Assoc. Paper non 2* 1*0 26 3— AmAkMerg « ft 4
NM Jmt BartonGnm2bP- U* 123 2X 41 1
No* M» lenase 167 144 . 5X 4 *
June Mw Borne MatenllZbp. 285 284 4i 3.9 2
JM JabBPCC 27* 125 12C 4 *
to Sm Bum*Grp 164 »J2 4.9 12 4.
to Sept Do.Rettric.Vta 164 912 4.4 12 4.

SING £ “»»
0

25 3.9145 Ok Ja
37 17 28.9 May 0
4 Z5 4 Ma? S
4 31 4 Jan tt
24 14 292 nm *
2* 37138 October

SHOES AND LEATHER
FIIGram 325 >83 Td*25l 4* 27]9*

iGanarBoota 16U 2* 10X 17 84181
HeadtHxSbmSp— 42 tell 05 4 - 4
LufeftHth.2Dp 808 14.4 575 34 48 BO
Neariiofd A Barton.— 76 183 3.06 11 5i 223
PfttartGrp. _J XU IN 3.72 33 4i 7*AFMw— 1H 1 j4 t7J 2* 7X 89

220 028 431— 29) —
187

to

SOUTH

Feb JaMCtattnaCmidm— .Mba 26
to * tocWnaa l«*5DpJ 2X3 tom

Far Chetnynd Swet tee Add. to
NOT DM todAtaCWteCr. 35* 812

October. toadHUgs 68. 284— MJ,JI.5o 120a 26— KM 97 14.4

Jtainry Cradkj Print H5&— Si 201D

to icratw Low la— UU I*
to Aa, Cropper (James)— 284 BJ2
Jm ftaKiMM Prod lDp- 84 103
Nm. . toBRC 294 14
— todton Pearce Up. 1M L4
Nm to tonPa*20p—— . 10Sa 2*.

WKB Group 5p 230 L- 17S 12
Fergnoa lad. 2UMZ6 7.4 ,4
Ferry Pick lOp U4 W.4 1t273 29
Frtcb&Ca JDp_—J 4U ES.4 61 31
GconGraatlDp 75 023 38 11
•fildni iters lto_ 75 h3J *05! 16
GeklGreeaie»TSpI 2U U- «29 32
TGoodml PnttHte XU S42 L3X 24
Good Reuuae lOp - m ho 3 4.9 12
•Hogged Bourn 5o , 124 831 41113.28

4.9) 12
)
43)283 JT
o
2® ^

ter

TEXTILES
to AprjAlfed Textile 250
to. AngtoOittBros. MO
Feb. SepuBeoles(JJ20p 125
to ttmtaeckmanAiap—. 94
Mm MMJBrtt. Mriter 12*
to. JBbWotaMr ALaad>20p- 82
April (BanuttCxlOp: 158

. For Coats tosas see Com

4jl — I 291-

4 7.7 4
23 7* 57
20 119 42
24 89 *7-
4 83 4
24 116 3*
4 71 4
29 4* 26
.4 2.W 4.

*424 37 15*
53910 4X 341
1tt3 29 45(83)
573). 15 B* 110
*0 2* 66 81

Wyete, Stores

Da7pcOe6B2*7 £97lJ»7

to Ft

to Ft

to . s*i

MyAaaNM

MHaggedBwMriSp. 124
UMtesIfetoiUp- 658

FetMiiorotlUHtiZQp.- 187
Fepj Do. Novum W 167

rGpIncSOlO—
« Porter Iftl—

124 831 4TUJ 28
658 MJ 135 45
187 pi 375 4*
167 pi 125 4*
250 1248 1*25 47

271 Lite 2*
14.4 1 1A27) 24 I

INSURANCES
Nm -lAbbeylrirSp
Fe M« fe NoiAteaedcrB AleaMkr.

to od O&llpcCm.Jloa.
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Ms Jo Se DeUMiltan Gen Cmp ~
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Oct Itai^BiyamlDerta) 10d.
Fe Ma Aa NojCMotaned lm.51

—
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—
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_
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—
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— rtriomtt Group Sp-
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Nm IftniLondoa £ Man
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Oct JnmVHrt5p
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—

to. MmMmri —
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to JabBun Altar**...

Jaw INtganUleSp—
April terashaMEDR —

Fb My Au NttForCMaili SIXIO—
Nm tbyTritt Ipdfnniy

MaJuSeDe [TrasrtersH25

Jane NnmUtdFneadbBlOp.
Um NoriWilta Faber li*»

Feb Jubte)HXH0fSecs.Up..J

LEISURE
Ocubrr |4A&UOi»i>OD...j 13 b9.7

to JdTiWl TV Pref £1 — ..J 81 E 7

to JUriKftdam Lertae 10p- 16 B.7

Km fegJAnglia TV "A
1 — ...~J 228 883

Femary IJAioaiaU riktev, 10o 192 E5J2

Jut, to)E«TAWAT 'A.J UO S25
- BmcyAKankm— 175 «?*
Jm Deo8n»t WsHwr lOp— 167 »4
Mar NMJCaotean IM.2GD —j

M 084

S Kt
nnSBEat s I
to. fclfim LewreO—I 350 083

- SRAOnamSp 1 S3 1-
Jaa JoneiGranpun TVA lto— « P*-*

M«r»(»awOMi
, J2

U
Mm oct*tv

N

oftVis ,
m 84

— Hnwne»ti075.. J 38 4D2
May Oa.HOnjnn ' JM jMj)
jm Am'HiiUeittite IOo .

;
UJ-g-*:

fan Jumlotand's Kldgs 2p .... « 88/ ,

to toJX-WT 355 « 4

+Lew«lMlOe 40 I

33 «5 89-
- 44 -
- Sri -
3.9 108 72
- (19 -- 3.7 -
4 18 4

4 57 4
21 4.4 14*
24 3316*
— 4* -
— 4.4 -
— 3*1 -
— 4* -
25 5210*
I* 2*29*
28 51 9*
4 4.7 4
88 4.9 37*
— 431 —
— 4i —
— 4.9 -
— 4JS —
17 4.411*7
21 41 168
21 48 13.7

24 2128.1

= Sir

23 *8)1*4
23 3JJj202

_ larm Porter lOo— 133 — - R3J 26
Mai FKLP Grttap Sp 320 1242 «DXI 64)

aearfoMiKSom- in - qaj* 10
1 LCAHMpHOp—_ M7 1*4 273 41

Hm Lmw H-S & B lOp _ 483 1*4 *C 4
Fib. UcCorquodrie M8 312 15.7 1*

HAdwiUJDciTdi R 312 UU
NIjMdBrMilljp- 185 - D23 33
FMoorgate Grtxv 5p 142 p.4 .. R2I 573

JatWffFttT.lOp— 125 823 4JFL8
IMoBAmrtbiagSp- W U R245 38

Od Barton OpaxlCP— 138 912 U33 24
My 41 Na WbyGrtumSl £22^123 OHk -
- OinesPapta 20p— 43 9D3 - -

•Osborne ALUteSp. 215 912 L2X 33
Sen tarnCl—feman- 57 29.7 *173 23
Nm»P*t*rt(Mldari)— IN U.4 26 27

Sept SottM-Utp 775 65 fel*f 24
to 0e.h3pcCmPi«Bl. 125 183 *3% -

SllaBlIJp 8H 2B4 M2*
Je Sp Di Scott Piper.: OW, 197 QS112 -

95baarinkl2p__J 3» 23,4 k36£ 22
0ciEn'iditDaiUSJ20p. .2*7 271 MX 22
to Sfltafit (Jeffs.)— 168a 2*. (B82% 4

F5<Uta> TrtrvHMt—. 120 - 20 33
- KleringPta>b3h.5p. 98 - 2D 4- JTMOAdwrtsng— ,3M — ul*5 33

Am HborpatGnnpta- 72,511 420 11
cb FTndr Pranooan lOp . 153 102 13X23

Dn Usher Wtalker 10p_ 203 123 73 29
to VttinPeOe* J*5p— UO 131 IPIX *2

to WPP Group 10p 5B 284 7Jb*<&3- Waee Group 20p fl ' SM .

Jubfeadteogmu, 785 912 12*8 20
April Wntnooghs—_, 267 L4 -63122

ktober WtoCofflnsRSlOp. 46W OJ2 1275|4*
- ' teYSontaouierSpJ 142 OliJ RJjJ L4

Auvri tnwrtberUJ 147 0,4.4

Feb- SentfimHon tad 238 612— pebran taas. 50p— 52 IT80
Mprca OaDwiBiuBabt-. X78 ;lM2
Noe. Jriyfert/sofWtatil^-J SJafc-fc

Jan. JttMF otter (Join) 74riD*
May NmJtottiirtooinaOp- 1H5_^

ll)g to- Nm£ick»g Pemeorit— 41 ^83
ID* J» Am*IFganrt*M,20p— 119 'M2
93 Jan. AustogramOLlUlp ISO BU2
_ Son. MmUronelHklpJ 72nfl4.4

is 3 to bfagdy*F’restr 2Dp. StP^UO
b-7 & afcsiH*3 sUF

Jaravy

147114.41 -ii3 25) 29 1 31)11.9

S
2.4 3-7)157

57 iaw
1.9 2U342

33} 4 *3 4
58| 4 67|4

Jib PaknaGi
Jan Jab (Paatba
Juv Jm Parfctaaat

Dec Jolg Reaina
May FtbRktartb

lone(Robert HJ_„
&e*(SJ20p
Maday Hugh—
Mutton Bras lOp

—

Pakna Grow . . .

IS lot 100—
> Carpets Up.

Mar. Sett

February

SnattsftaitdUlOp- U
Stoddard wife 22
DolOpcCpniPri-, 194

Sbood Rfey Drid— 112
SamMrlFJSp 17*s
SmfeanWoisey 113
TerfittJrsy-lOp— 182

111 912 4M.91 9.7 U lai
154 312 125 2* 23 19.4

72s 1*4 H3X 31 5.9 6.9

S«»J a.10 3JM 4 7* 4
163* 2* 45 30 39 105
life U 16571 30 43 111
74 912 02S 189 03 2X2
n m -180
81 284 1*9 89 9A)1*9» L4 *6 13 .7X 120
U FB4
39 123 dZ( 8* 72 —
1«8 2* 3.7 4 37 4
140a lb 4J 4 48 4
39n 2* 1*3 4 5.9 4
53 771 .114 L7 *3 17.7

122 271 65.1 43 5.7 53
136 9.12 120 30 21 228
M 157 «25 03 147 —
156 1* t*U 33 17117
U 284 275 4 61 4

591 to Eetteral Finds 5p
— Dn.Comr.SiL-. —

— SenoanSeamtte

—

- Stnan Small ImSfe.
Mar. Ang. Stasgew SUdfliv.

Jn -to Unbelt*.
Jn JriyBoeettAOattK——

.

to totoaEn^Uba.
to 0*i Iweutatanul In

—

Jne to SomSirHctolOp.
March Sreenfitartaa

Dec Aag CreshamHottte

Oct to hoop tavesurs

to to Hajctoros Ira Ttt

— Do. Warrants

to Dec Htk (PHBpJ —
Septenter Meoeodeotln.
to oa tae. m Sheas,
Oa Ma, tatesufepfel
Decetew tetoiAnetsafe— So. Warms.. —

Jew Dec Dn 4bpc Ca La 1994

.

Dec totantyGenQ
Nm totasNbMngs
Mm Nm ime lav. Ik lOp— Do.Cop.2p
Jn to(m«»iw.50p—

.

to to Kktanrt Qttittr

Oa Apr« KMmontrseas Tst_

to M» Lancs. A London In-
to.

' Oa. LawDebeabne
A*. Feb Letataa. IncTfe
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6%% Bearer Bonds of 1966 (1994) Series II

Kreditanstalt fur Wiederaufbau
Offer for Sale

Kreditanstalt fur Wiederaufbau, Frankfurt am Main, issues bVttyn Bearer Bonds of 1986 (1994) Series II in a total amount of

DM 750,000,000.-

The net proceeds of this issue will be used for long-term investment loans. DM 700,000,000.- of this amount are offered for

sale by ihe syndicate of banks listed below.

99 V*°/i> plus Stock Exchange Turnover Tax with adjustment of interest

6’ i?ii p.a., payable annually in arrears on June 1, of each year. The first interest coupon
will be due on June 1. 1987!

DM 100.- or a multiple thereof.

Issue Price:

Interest

Denomination:

LHetime/ftedemption:

Ranking as Trust Investments/

Eligibility for Investments by

Insurance Companies:

8 years. The Bonds will be redeemed on June 1, 1994 at par. Redemption prior to maturity

is excluded.

The Bonds rank as trust investments and are eligible for investments by insurance

companies, according to the German laws.

Listing:

Eligibility as Collateral for

The Bonds will be admitted for trading and official quotation on all stock exchanges of the

Federal Republic of Germany, including Berlin.

The Bonds are eligible as collateral for loans by Deutsche Bundesbank ("lombardfahig")

Loans by Deutsche Bundesbank upon admittance for trading and official quotation.

("lombardfahig"):

Delivery: The Bondholder receives a Central Deposit Advice from the bank appointed by him.

Definitive Bonds will not be available. The Bond issue will be evidenced by one Global

Certificate.

Sale: The Bonds will be offered for sale by the undersigned banks as from today.

Stock Index Number 2~6> 033.

The detailed Offer for Sale to be published in the Bundesanzeiger (German Federal Gazette) is available from the banks.

Allotments of Bonds will be at the discretion of the selling banks.

Frankfurt am Main, June 1986 Kreditanstalt
fur Wiederaufbau

ADC 4-Bank AkbengeseVtthaft

AURfmmne Deutsche Credit-Aruioft

Arab Banking Corporation -

Djus & Co GmbH
BankKite H Aufhiuter
Baden-WCirtlernberfp^hu Bank

AkbeneeM-lfechalt

Backache Kummunak Landesbanlc
- Cirozentrale —

Banktrujnion Franklnrt am Main
Aklienfic* disc haft

Banker* TiuM GmbH
Bank fur Cemeinwirttchatt

Aknenne*ellsthjh
Bank lur Handel und InduMne

Aknengetelhehait
Bavenscbe Hvpolhekjen- und

VViechsel-Bank Akbengeselschaft
Baycmriie Landnbank Cirozenuale

Bavemche Verwrrsbank Alc(iengcsell*du/t

Job. Borenberg, Gouler £ Co.
Berliner Bank AkbengeSeUschaft
Befhner Commerzbank AkuengeseBschaft
BerKner Handels- und Frank hjtter Bank
Bankh.ua Gebruder Bethmann
Bremer Landesbank

ku-drtarwak Oldenburg
-Grrcwentrale -

Commerzbank Aktiengesehchalt
Commerz-Credit- Bank AG Europartner

CSFB-Erfeaenbank AG
Delbruck & Co.

Deutsche Bank AkuengeseHschaft
Deutsche Bank Berlin Aktiengesellschafc

Deutsche Bank Saar Aktiengesdhchaft
Deutsche GenoMenschaftstunk
und die genoHenschankchen
Zentralhanken

Deutsche Gnuzentrale
- Deutsche Kommunalbank -

Deutsche Westminster Bank
Akliengeselbchaft

Dry>dner Bank Akoenge«e(lschaft
Rankh.ur. Max FleMa A Co.
Flint FuRset-flabenhausen Bank KG
Funt Thum und Taxis Bank

Albert Flint von Thum und Taxis

Geeftemunder Bank Aktiengeselbchaft
Hamburgache Landesbank-Grozentrale-
Handeh- und Pnvatbank

AktiengeseBschait

Georg Houck & Sohn Bankien
Kc«nmanditgese<bchaft auf Aktien

Hessische Landesbank
- Guozentrafe -

Von derHeydt-Kersten &Sdhne
Bankfuus Hermann Lampe

Kommandit^Hdlschan
Landesbank RhemUnd-Pfalz
-Groacnirake-

Landesbank Saar - Ghozentrale -
Landesbank ScHeswig-Hobtein

Girazentrale

Merck, Finck & Co.
B Mecderseet Sohn & Co.

National-Bank Aktiengesellsdiaft

Bankhaus Neelmeyer
Aktiengeselbchalt

Norddeuuctie Landesbank
Grazentrale

Oldenbur.exche Landesbank AG
Sal. Oppenheim jr. & Cie.

Reuse bei & Cc-.

SchmdtBank
Schroder. Munchmever. Hengst & Co.
SchwSbische Bank Akoengeseilschatt
Schweizensdie BankgeseUschaft

(Deutschlandl AG
Simonbank AkoengeseBschaft

J. H. Stein

Trmkaus & Burkhaidt KGaA
Verems- und Wlestbank

AktiengeseHschaft

M. M. Warburg-Bfinckmanp,
Wirtz & Co.

VWstdeutsche Landesbank
Cirozentrale

Wbctfalenbank Aktiengesettschafc

Wuittembernsdie Kommunale Landesbank
Qrozentiafe
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CONSTRUCTION CONTRACTS

Groups seek to overcome

Thames crossing problems
BY JOAN GRAY, CONSTRUCTION CORRESPONDENT

THE FIRST interesting tiling

about the £200m-plus scheme to

build a new Thames crossing at
Dartford, east of Izondon, is the
way the contractors are pro-

posing to tackle the difficult

technical problems it presents.

The second is the way they
are facing up to the challenge

of putting forward schemes
they would finance themselves,
following the Governmem’s
policy of trying to attract

private money for infrastruc-
ture projects and the precedent
set by the Channel Tunnel pro-
ject.

A new crossing is needed at
Dartford because die existing
twin tunnels have become over-
loaded with the opening of the
M25 Motorway.

A variety of solutions bas
been put forward to salve the
problem of carrying more than
27m vehicles by 1990. Ideas
include bridges, immersed tube
tunnels and a bored tube
tunnel.

Secrecy
These proposals have been

put forward by seven groups of
contractors which are prepared
to raise finance to back their
schemes.

Costain and Tarmac; the
Dartford Joint Venture led by
Balfour Beatty and Taylor
Woodrow; the Dartford Tunnel
Group led by John Mowlam; and
Laing, Christiani and Seven
Seas, have all proposed sub-
merged tube tunnels as their
first choice solution.
Eurobridge with French Kier.

and the Dartford Bridge Group
led by Sir Robert McAlpine.
have both proposed bridges; and
Trafalgar House has proposed
both a bridge and a bored tube
tunnel.
Of these seven groupings,

only John Mowlem’s Dartford
Tunnel Group has responded to
the Government's challenge by
openly declaring and promoting
its scheme, for a £230m sub-
merged tube tunnel under the
Thames.
The others are behaving in

the traditional manner of civil
engineering companies bidding
in confidence for public sector
construction contracts awarded
complete with finance to the
lowest bidder.

For. far from indulging in
any active and open marketing,
the other bidders have been
trying to keep their proposals
as secret as possible.

And in this case, the "Most
Secretive Contractor ” prize has
to go to Trafalgar House which,
on the day the Department of

Transport announced the
bidders, took a top level

decision not to reveal even
whether its bid was for a bridge,

or a tunnel, or both.
Scarred by its public failure

to win both the prestigious

Bosporus bridge contract and
the Channel crossing, Trafalgar
wanted to lobby ft>r its pre-

ferred solutions—a bridge, or
the surprise choice of a bored
tunnel—in private.
The decision la opt for a

bored tunnel is surprising
because, as a result of the
severe difficulties experienced
boring tbe last Dartford tunnel
under the Thames, most of the
companies have chosen a sub-
merged tube tunnel as their
preferred solution.

Mowlem’s plan involves cast-

ing eight sections of tunnel,
28 metres wide, 115 metres long
and weighing more than 20
tonnes each, in a specially-con-
structed dry dock at Cliffe

Creek. 30 miles up the Thames
estuary from Dartford.

Once cast, these are then
floated down the Thames, sunk
into place, and automatically
joined on the river bed.
“The concept is simple.” says

Mr Roger Sainsbury. the John
Mowlem director in charge of
bidding for the project. “ But
it needs a lot of experience to
make it work in practice ”

—

hence his group's inclusion of

an experienced Dutch company,
Volker Stevin, in its bidding.
Balfour Beatty—which bored

the last Dartford tunnel—is also
including a Dutch expert. Bal-
last Nedam. in its bid. Costain
and Laing are relying on their
own previous experience in
building immersed tube tunnels.
But the reasons for choosing

an immersed tube this time are
explained most vividly by Bal-
four Beatty director, Mr David
Cowthra.
“Our judgment against a

bored tunnel was influenced by
the cost of doing it last time,
where we ran into difficult

ground conditions. That con-
tract is still tbe subject of dis-

pute.” he said.
The last Dartford Tunnel

—

started in 1972 and opened in
1980—ran into problems be-
cause of the high permeability
of the chalk under the Thames.

Nonetheless, Trafalgar House
is proposing a bored tunnel.

It rejected a submerged tube
tunnel as being too expensive

to build because of ihe ventila-

tion required for heavy goods

vehicles.

But Trafalgar's favourite

solution is building a bridge.

This would provide work for

its bridge building companies
Cleveland Bridge and Rcdpath
Dorman Long. Trafalgar is

convinced that a bridge would

solve some of the traffic manage-

ment problems involved in a

runnel system. The new bridge

could be used for heavy vehicles

and hazardous cargoes, while

cars and light vehicles could go

through the tunnel.

The Dartford Bridge Group
Jed by Sir Robert McAlpine also

wants to build a bridge.

But whereas Trafalgar is pro-

posing a cable-stay bridge, with
the deck supported by cables

direct from towers, McAlpine is

proposing a SOO metre snan
four-lane suspension bridge,

where the deck is slung on
cables from overhead supports.

It is proposing to use tech-

nology supplied by one of its

partners in the bid. the Danish
bridge-builder Monberg and
Thorsen.

Difficult

The third grouping that is

leading its proposals with a

bridge is Eurobridce, with
contractors Bmwn and Root,

French Kier. and the French
bridge-maker Campenon et

Bernard.
Eurobridge is proposing a

four-lane suspension bridge

with a 500 metre span, which
—using the opposite approach
to Trafalgar House—would
carry cars 'and light vehicles
while lorries would be sent

through the existing tunnels.
Given the veil over all the

schemes except for Mowlem’s.
comparing the time and costs of

the various proposals is difficult.

The bridge-builders are con-
vinced they could have a new
crossing completed in around
three years, while the sub-
merged tube tunnellers give
this as their more optimistic
estimate.
Comparing the costs is even

more of a problem. But most
of the proposals work out at
between £80m and £100m if the
Government finances the con-
struction work. If the contrac-
tors have to finance the scheme
and buy out and operate the
existing toll tunnels themselves,
bridges work out at about £160m
and up, and tunnels at between
£200m and £230m.
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Mechanical

services at

Sellafield
HADEN YOUNG has nine orders
totalling £22,Sm. A £64m con-
tract from the Balfour Beatty
Fairclouch joint venture at
British Nuclear Fuels, Sellafield
is for mechanical services instal-
lations in the management centre
and thermal oxide reprocessing
Plant. Two hospital contracts
mceiher worth £2.5m are at
Warrington District General Hos-
pital for Uip Merseyside Regional
Health Authority and at Furness
General Hospital for thQ
Northern Regional Health
Authority. At the new Refuge
Assurance headquarters

iQ
Wilmslow. Cheshire, Haden
Young will install air condition-
ing and mechanical services
worth £2m and will also design
and construct mechanical.
trical and samlary services
worth £tm for a 120-room
Ncvotel hole! at Worsley Man-
chester.
A £4.7m order for ICI's Mill-

bank headauarters in London is

for refurbishment of the air
conditioning, mechanical, sani-
tary and sprinkler services; and
in Phase I of the Hammersmith
Hosoital redevelopment scheme.
Haden Young will install air
conditioning and mechanical ser-
vices worth £2 6m Site work will
start in November on a £2Jm
contract awarded by Wares Con-
struction at tbe Royal Insurance
buildine in Chancerv Lane. Lon-
don; and a further proiect,
worth £1.3m Is at Crovdon Court
House for the Property Services
Agency.

DELTA CONSTRUCTION CO
has been awarded contracts
worth over £3.2m for tunnelling
and main drainage projects in

the private and public sectors.

For Sandwell Metropolitan
Borough Council, acting as agent
for Severn Trent Water
Authority, the company is carry-

ing out a £1.3m second phase
of the Toil End to Ray Hall

trunk sewer.
*

Two refurbishment contracts
totalling £l.5m have been
awarded to MICHAEL BAKER
CONTRACTS for up-grading
offices at the headquarters build-
ing of Cannon Assurance at
Wembley and the City of

London offices of solicitors

Simmons & Simmons.

VIAG1985 - Continued goodperformance

The VIAG Group comprises over one
hundred companies operating in the
energy, aluminium and chemical
fields.

ENERGY -

Generating structure

further improved

In Ifl-So the VIAG electricity generat-

ing companies reported a 3,fl
rt

ii in-

crease in sides to their supply areas,

a figure that was higher ihan the Ger-
man national average.Thanks to their

successful operations the contribu-

tion of nuclear power stations to total

supply rose 1034%.Alongwith hydro-
power these two low cost environ-

mentally compatible energy sources
accounted for more than 50°.> of the
total electricity generated. The 2':o

increase in the Groups natural gas
sales was in line with genera! devel-

opments. On the whole, earnings in

the energy sector were favorable.

ALUMINIUM -

Increased processing

In a difficult year for most aluminium
producers ihe VIAG Group recorded
a satisfactory result in spite of lower
proceeds in the second half of the

year. Reduced sales in primary alu-

minium were compensated for by a
growth in semi-finished and other
products.

CHEMICALS -

All divisions profitable

Expansion of specialty lines in 19S5
combined with restructuring meas-
ures and productivity increases con-
tributed to a successful year in this

field.

DIVIDEND
Raised to 10%

The VIAG Group increased total turn-

over by 2% to DM 122 billion. This
increase was achieved by the energy
sector. Consolidated Group external

sales remained just under DM 6 bil-

lion, while the surplus or DM 122 mil-

lion was at the same level as in the
previous year. VIAG AG improved its

earnings by 153b to DM 92 million,

enabling a further strengthening of
the reserves and an increased divi-

dend h-om 8% lo 10°.d.

VLAG-Consolidated-Group

net income in DM million

125
122

m
X \

>

19S3 1984 -i. 1085

Highlights from the

VIAG-ConsoUdated-Group’s
balance sheet

(DM million) 1985 19S4

Property, plant

and equipment 2,405 2,341
Investments in

companies not

consolidated 1,03-S 1,135
Inventories 1,412 1,314
Liquid funds

and securities 321 252
Total shareholders*
equity 1,949 1,973

Long-term debts 2,619 2,482
Balance sheet total 6,224 5,986
External sales 5,919 5,973
Personnel
expenditure 1289 1,202

Taxes on income
and net assets 119 261
Net income for

the year 122 125
Cash-flow 725 643
Number of
employees 21,985 20,979
Total sales

VIAG-Group 12,199 11,960

The complete VIAGAG balance sheet
and VIAG-Consolidated-Group bal-

ance sheet as of December 31, 1985,

will be published in the Federal
Gazette (Bundesanzeiger) by end of
June 1986.These balance sheets bear
the unqualified auditor's certificate of

the public accountants,TYeuhand KG
Harikopf + Rentrop, and Tlreuarbeit

AG.
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Large growth
la fixed assets investment

The VIAG Group invested more ihan
DM 1 billion in fixed assets. The
emphasis lay in power station con-
struction, environmental protection
schemes for conventional thermal
power stations and extensions to alu-
minium rolling capacities. Invest-
ments were financed entirely out of
own cash-flow.

Positive outlook
for stock exchange listing

The outlook for the 1986 business year
is again favorable. VIAG is thus well

.
prepared for the forthcoming intro-
duction or its shares on German stock
exchange where 40% of its nominal
capital (DM 232 million out of a total

of DM 5S0 million) will be offered for
sale to the public.
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WORLD STOCK MARKETS
AUSTRIA

1966
High Law

Juno 6 Pries
Son

S.650 2,200 Credit'ntt'K dp \ 2,230
3.B5Q 3,076 Cawur ' 3,490
16,000 1 3,300 InterunfaH *.—..14,430
21,750 16,000 Jungbunzlausr * 10,500
2,475 1,950 Laendsrtunk *... 2,220
795 629 Perimoaner ' 630
211 250 Steyr Daimler...- 174

12,500 a.BSO Vcitachor Mag 11.100

belgium/luxembourg
1986

High low June 6

3.500
15.600
17.000
14.600
4,66Q
195

13.500
4.640
17.360
2.700
7,760
4,525
6,800
6,850
8,150
3,966
17.500
11,650
B.010
26.000
3.^70
11.600
6,920
586

6,340
7.400
6.200

Pries
Fra.

2,290 B.B.L 3,030
9.600 Bang. Gen. Lux... 15.B0D
9,400 Banq. InLA-Lux.. 16,300
8.260 Bskaartu -..11,900
2,640 -Clmen t CSfL. 3,585
143 Cocke rill. 146

8.310 Delhaae. 23,300
3.580 EBES. - 4,375
10,425 Elsetrsbal 15,476
1,970 Fabriquc Nat - 2,310
3.580 CB Innc BM_ 7,150
2,695 QBL (BfitXL ) 3,030
4.310 Cenerale Bank... 6,200
4,750 Gevaert 6,000
5,700 Hoboken 7,240
2.880 intercom 3,450
10,100 Kredietbank 16,300
9,900 Pan Nidge.. 11,660
6,050 Petroflna 8,010
17,200 Royalc Belee- 23,600
2.120 Soc. Gen. Beige.. 2,915
7,710 Sofina. ‘ 9,660
6,050 SoTvay- 7.B60

Stanwick lntl_... 460
Traction el 5,600
UCB. 7,320
Wagons Lits. 5,270

460
4,675
5,300
3,705

DENMARK

1986
High

,

Low
June 6 Prlos

Knr.i

424 348 352
670 SIS Battle* Skand. . 650
340 267 Cop Handrteb'nk 275
470 370 D. Sukkerfab .... 385
381 314 Danske Bank ... 325

1,660 1.480 De Danske Luft.. 1,680
£98 212 East Astatic- .. .. 219

1.240 900 Forenede Brygg. 1,150
268 204 ForcnM/e Damp. 22D
669 470 GNT Hid 525xr
830 S6S LS.S.B 670
846 690 Jyske Bonk 575
273 338 Novo inds* 268
339 264 Ptivatban ken 270
470 319 Previn sbonken .. 325
339 278 295

1.020 885 Sophus Berend... 899
331 260 Super!ox 268

FRANCE

1986
High Low

June 6
j
Price

1 Frs.

,630 |
1,473 Emprunt *4* 1B7J 168.5

,965 7, 190 Emprunt 7j# 1978 7 602
493

,
298 -Accor.. 369.1

845 . 608 Air Uqilido 710

837
1,720
1,040
3,325
.2,720
2,050xc
496

1,011

444
1,830
3,050
1.190
1,162
299.1

2,515
892
69

1,250
3.191

3,510
215

. 1,895
2.670

. 5,270

.2,118
B6.S
156
975
671

.1 356

890
515
801

.1,805

. 1,420
.. 499
• 1,125
.. 3,000
..1,170
. 465

4,060
350

2,639
3.459
6,670
2,650
115
241

1,265
736
404

1,150
738
995

2.600
1,799
567

1.490
3,855
1,4 39
619

508 BIG
i
1,610 Bongraln

< 909 Beuygues.. ..

! 2,730 BSN Cervai*. ..

| 1,368 CIL Alcatel
2,212 Osrrsfour

- 468 Club Mediter'n
. 872 Cio Bsncairs..

• 347,5 Sofimeg.
I 1,721 Damart~
8,162 Oarty

1 1 .050 Dumu S.A-
i 877 Eaux iCiS Gem ...

I 196 Elf Aqquitane ....

‘ 3,000 Euulor
;
714 Gen.Occidentale

;

69 l metal.
1 745 Lafarge Coppoe.
' 2,805 L'Oreal

2,640 Leg rand
169 Maisone Phenix
1,480MatraS-A
1,725 MicheunB
4,550 Midi 'Clot
1,875 Most Menneuy.
64.7 Moulinex

166 Nord East.
bo 7 Pernod Ricard
4B1 >Pernor
£96 Petroles Frau.. ..

512 Peugeot S.A. ....

417 Prlntamps iAu.i.

421 Radiotech
1.740 Redoute
1,302 RousM^Uctaf..
390 Solimeg
1.100 Ski* Roesignol.
2,640Tclomec Elect

.

822 Thomson iCSFi
348 Valeo

SWITZERLAND
19B6 i

High LOW I

AUSTRALIA

1806
High Low June 6

!Price
'AWLS

3.80
16.B
3.8
6.3
5.83
1.75
3.68
3.70
9.2
6.79
3.55
5
£.72
7.10

1.89
9.Z
7.BO
7.4
3.78
8.40
1.24
6.4
2.S0
0.25
2.70

4.6B
1.82
2.78
3.70
2.18
7.10
2.8
0.24
OJ
6.6
9.8
3.12
3.85
6.6

26.0
3.80
0.97
3.81
1.28
4.0
2.2
3.10
3.07
1.75
4.8
2.35
5.66
5.2
4.15
6.7
3.1
3.82
6.28
1.2
3.65
4.75

. 2.55
11.9
2.88

. 4.4
2.36
1.15

' 8.1
8.88
S.9

. 3.70
- 1.06
• 5.23
• 1.9
: 4.3

I 0.59
i 6.32
! 6.3
> 3.40
2.92

1 8.4
1

0.77

l
4->
1.80
0.14

I 2.20

AGI Inti ! 3.5o
Adelaide Steams13.1
Amcor. ; 3,45
ANZ Group I 5,34
Ampol Pot : 2.5
.Asnton i 1,7
.Aust. Guarantee.; 3.5
Aust. Nat. Inde 3.4S
'Bell Group 8.2
iBeli Rea. I 4.3
Bono Gorp Hldga S.28xr
.Beral 4,55
Bougainville ' B.73
Bramblm ind* ...| 6,80
'Bridge Oil 1 0.8 xr
‘B. H. Prop 1 8.64
[Burns Philip. ' 7.2
icra eld
CSR 3.55
Vtiase Carp 8
Claremont Pet...' 0.77
Coles.Myer : 6.68
Comalco “A" .. 2.4
Consolidated Pet' 0.16
.Costaln Aust I 2JIO

! 2-0
1.42
2.16
3.18

i 1.60
4.85

' 2.12
,
0.1B

I 0.14
; 4.9
5.74

. 2.10
3.2

1 4.0

9.02
2.4
0.65
1.70
0.73
2.5
1.72
2,52
2.02

j
1.34
3.9
1-S
3.6
4 -«

! 2.18
6.2

1 1.95
;
3.10
4.8

1 0.93
I 3.10
I 3.36

Elders IXL ' 4.4S
.Encrg Res- ; 1.5
.Gen. Prop. Trust! 2.74
-Hardle iJameai— 3.44
Hartogen Energy 1.85
.Herald WyTimM 6.62
ICI Aust. | 2.6
Jlmberiana F.P..- 0.2
Kla Ora Gold 0.15
Kidston Gold 1 5.94
Land Lease 9.2
MIM - 8.3
Mayne Nickless- 3.25

:NaL Aust. Bank.
|

6

News - — 22.5
Nicholas Kiwi....' 3.42
NorandaP'aPipd 0.92

1North BKn Kill. ...I 2JDS
Oakbrid fj a.

1 O.B
Pacific Dunlop...! 3.6
.PancontJnantal^i 1.96
IPIoneer Conc.. ..| 2.8
Poseidon ; 2.95
Queensland.. 1.76
ReohrttAColman- 4.7
Raped _ : 2.35
Samoa. ..... : 3.B
.3mrth (Howard 4.6
Thos. Natwlde ... 3.6
Tooths 1 6.1
Vomgas. { S.2S
Western Mining .. 3.20
Westpac Bank....; B
Woodside Petrol! 0.94
Woolworttm j 3.18
Wormald Inti j 4.12

June 6 Price
Fra.

6.500 4,460 Adla Inti

765 6S0 Alusuisse
4.850 3,525 Bank Leu
2.3B5 1.620 Brown Boverl.. .

4.550 3,450 Clba Geigy —
3,42? 2,510 do. 'Pert Cartai'

3,910- 5, 100 Credit Suisse .

3,890 3,370 Elektrowatt
1.675. 1,125 Fischer 'Ceo.i •

•

14 1.000 1 1 1,750 Holf Roche PtCta
14.00011.150 Hofr Roche 1/10..

8,225 7,100 Jacobs Suchard.
3.B50 3,100 Jalmoll
£.355 1,830 Land i* A Gyr
9.500 B, 000 Nestle.

2,040 1,420 Oar Buehrte. ......

495" 37B Pirelli

13,375 10,200 Sandoz- Bn
2,030 1,630 Sandoe >PtCt»i
900 770 Schindler iPtCtsu

1.9e0 1,500 Slka .

7,300 5,900 Surveillance A...

2,220 1,635 Swissair
625.5 534 Swiss Bank
19,700 13,200 Swiss Reince..
2.750 2,340 Swiss Volksbk ..

5,790 4,850 union Bank
t-,600 4,620 Wintelhur
6,775 5, 750 Zuncrn ins

6,375
726

3,525
1,815
3,575
2,630
3.700
3.600
1,660

115,300
11,500
7.600

' 3,300
' 1,820
' 8,390

,
1,800
443

11,800
1.700
780

1.600
i 7,010
1,650
540

18,200
2,400
6,475

1 6,000
,
7,725

NETHERLANDS

1986 ; June 6 Price
High - LOW - FIs

345 £66 ACF Holding 330
123.2 99.3 AEGON 109.6
90.2 69.5 Ahold — 86.6

181.9 149.4 AKZO - 169
609.5- 537 ABN 578
flS.Bi 73.8 AMEV 81.5

1 17 94.6 AMRO - 107.7
224 I 216
19.9 13 Baa Kails Westm. 14.8
185 135 Buehrmonn Tet. 180.5
33 17.6 Callend Hlgs 18.6

• 188 156.B Dordtache Perm 186.4
219 154 ;Elsevier-NDU 216.5
96.2 77.8 Fokker 86.5
304 255 Gist Brocades.— 286.0
182.6; 1 60.0 Halneken l7I.Gxe
118 78.2 Hoogovens 110.8
76 i 66.6 Hunter Doug N/V 60.

B

79.8-
55. B|

66.5 int Mueller
45.4,KLM

7B.B
50.4

149.61 118.7 KNP- 143.5
83.5' 47.BNaarden 64
89.6! 71.6 Nat Ned Cert 86.3

25B.B, 187.5|Ned Mid Bank _. 210.5
219.9 163 iNedlloyd 169
580

1 410 -Oce Qrlnten 502
37.3 30.4 ommeran (Vzm., 34.1
92.5 50.0 Pakhoed 55.4
65.7. 63.8 Philips 65.3
95.5 82.9 Ruboca ........ 92.0
142.1 133 Rodamco. 140
87.8, 72.8 Rollnco —... 85.1
61.1' 46.6 Roronto- 49.0

198.6 164.8 Royal Dutch—...^ 196.8
477.5! 347.7 Unilever. 470
313.6. 267.2 VMF Stork 295
347 270.6 VNU «... 336
292 ; 239 Wesianen — 287.5
108.5- 45.7 WeatUtr Bank.... SO

I NORWAY
1 1988 .Price I

High Low June 6 ;Kraner 1

172.6' 142 Bergens Bank....! 154
477.5 327.5
179 15 1.5 Christiana Bank.! 160
IBS • 146 Den NorsKe Credi 152
126 108
197.6 139 Kosmos- 136
191 131.5
156.2 90 -Noroem.. 97
243 7 200 Norsk Data 2l75xo 1
161 122 Norsk Hydro IBS.fi
2B5 205 Storebrand - 340

SOUTH AFRICA
19BS June 6

High • Low • Rand

3.00 1.8 jAbereom 2J5
12 8.90AE&CI- 10.5
70.60 53 'Allied Tech 70.5
60. BO 38.8 AngloAm Coal..' 42.75
46 38.5 Anglo Am. Corp_! 46
253 206 [Anglo Am. Go*d_i 253
32 18.25 Barclays Bank.... 80.0
18.8 14.35iBarlow Rand 18.2
90 62 Buffala 82.0
2.6 l.BSiCNA Gallo- ! 3.36
5.35: 4.3 Currie Finance. -i 4.8

26.75 16.7 DeBoers 26.7
59.B : 49,25 Drlefontein 59.5
40.25- 29.2b;F.S.Cons • 33.0
43 :

~~

16.3
10
9.5

14.75
62.0
36
17.4
11.4
10.7 !

30.5 <

B.4 1

32 Gold Fields SA...| 39
5 .Highveld Steel ...i 6.9
6.2

I
Maioar 9.8

5. 75,Nad bank 6.0
11.5 .OK Bazaars..

;

14.39
46 IRembrandt B2.0
26 'Rust Plat — I 34.26
13 Safren ! 16.75
9.5 Sage Hldga 110.25
8.2 SA Brews — [10.20
24 Smith (CGi 28.5
7.4 jTongaac Huietts.1 7.6

HONG KONG

1986 * June 6
High Lew •

Price
N.Kg.

25.7 18.4 Bonk East Asia... 18.8
5.70 5,15 Cathay Pacific - 5.5

22 17.9 Cheung Kong— 20.0
17.8 15 Chins Ognt 15.8
0.75 DAD Evergo 0.62

40.4 - 35 Hang Seng Bank 33
2.20 1.65 Henderson Land. 2.1

15.7 11.8 HK China Gas- . 18.1

9.50 8.3 HK Electric B.85
7.8 5.2 ,HK Kowloon Wh. 6.8
6.98* 5.5 'HK Land < 6.9

7.S0 ' 6.85'HK Shanghai BK.' 6.75
18 9.3 ,HIC Telephone. . ]

113
31.5 24 tHutahlson Wpa-j 20.1
14.6 11 'Jardlna Math . ... 12.3
7.IS 9.3 New Work! Dev..' 5.85
13.4 10.6 .SHK Props 1 12.1
1.13 O.Sl.Shotl Elect i 0.98

14.3 9.9 jiwfre PacA
,
11.9

6.80 5 *TV—B- I 6.8
— — Wuuorlnds i 8.45
2.77 2,07'Wortd Inb Hldgu-j 2.32

ITALY

1986
High Low June 8

Price
Lire

34,995 19.980 Banco Com'lB— 2.7200
858 746 BastcgMRBS : 771

4,780 5,050 Central* ...... 3,780
16,400 6,180 C.I.R. 14,100
4,390 3,151 Credlto Itallano-i 5,930
15.000 '6,331 Fiat — .127.780
160.908 76.180 Generali Aasicur.-13,9000
79,850 48,200 Italcementl -6B.S00
1,430 B20 La Rinaaoento ..... 1,129
4,633 2,706 Montedison- | 3,130
18.890 8,710 Olivetti 15,320
8.970 6,085 Pirelli Co

J
7,620

6,610 3,370 Pirelli Spa ! 5,380
6,880 4,780 Salpam : 5.300
7,660 4,944 BnleBPD i 5,300

64.000 24,250 Toro Aselc : 34, 600

GERMANY

1986 •

High LOW '

June 6 Price
Dm

380
JLB75
331.8
360
688 -

675 •

593 i

645
328
377.5
264.5

1.649.5-
634
240
920

506 i

280 !

459 |

960 1

327 |

201 I

660 i

246
587
405
492 :

393
125
775 •

311.8
247 •

311.8'
1,374
430

4,550
660 '

1,420 '

297
275
5B8
670
086.5
198
390
346
202 '

550
684 :

265 AEG '

1,190 Allianz Verm-
2602 BASF
270 Bayer
515 Bayer-Hypo -
468 . Bayer-Vereln

466 BHF-Bank-.
483 BMW. -
232.5 Brown Boverl '

268 Commerzbank ...

203 Oont'l Gum mi- ..

1,147 Daimler-Benz—

.

426 Degussa 1

188 D'scne Baboock.'
723.7 Deutsche Bank-'

953.3 Dresdner Batik
Feld-Meuhle N61

205 GHH ;

580 Henkel -1

265 Hoechst .....
|

167 'Hoesch warke
470 -Hotzmann ipk....|
180 -Horten 1

426 {Hussel -
31B Karstadt
350 iKaufhof- I

843 KHD-
89.8 Kloeckner

679 Unde 1

195 Lufthansa 1

179 'MAN (

209JO Mannesmann .....

993 Mercedes Hid.....

305 MetaHgesall
2,800 Muench Rueak...
546 Nlxdorf
1,015 Porsche—-——.'
172.5 Preusseg -
195 Rhein West Elect
5SO Rosenthal
514 'Sobering

i

603.7 Siemens
152 Thyssen- -
239 varta
270.6 Vabe -
140 V.E.W
392 Veieln-West

;

495 -Volkswagen '

315.8
2.378
277.9
298.B
553
532

48B
565
305
813
252.6
1,314
440
191
792.5

415.8
301
213.8
405
880
2o8xr
174.8
530
184
486
324
451
243.0
91
697
200
185
2Z2
1,165
318
2,880
578
1,012

181
387J]
331
580
618.9
158.3
340
286
153.0
513
640

SWEDEN

1906
High . Low

June 6 ; Price
Kronor

230,
378
362<
647i
262-
306
258
313.
299
570-
2L
252
590
930:
530
3B9’
190
323
373
435

176AGA ‘

B46AI re-Laval B-
'

206ASEA iFree*
'

490 Astra i Free i_
166 Atlas Copco.
26SOardo (Free)..-—.
169 Oelluiou.
194 Electrolux B.
216 Ericsson B.
45QiEaselte...~
178.Mooch Domsjo-|
167Phnrmnola i

495 Saab Scania Free
1

675,Sandvll(
BSOSkandie !

286-SXF..
|136Sonneson-

157 Store Kopparbrg
820 Swedish Match-1
sooivcNo B (Free)—..!

205
360
354
647
223
306
256
280
262
570
243
217
850
905
630
350
185
315
348
426

SINGAPORE

1986
High

,
LOW

June 6

1.19
3.06
6.40
4.54
2.70
2.50

1.

B5
1.34
4.65
1.69
0.6
7.BB

2.

B3
1.7B
1.33
6.80
6.80
2.88
2.30 .

5.64 i

0.78
8.17
4.4
3.3
1.64
1.74
1.02
0.4
3.04
0.9B
0.30
B.B8
2.12
0J30
0.82
5.63
5.5
1.86
1.91
2.22

jBoustaed Hldgs..,
[Cold storage i

DBS
denting
-Haw Per. Brae. ..

Hong Lccng Fin-!
Inchcapa Bhd—!
-Koppai Shipyard
.Malay Banking ..j

,Malay ULd Ind...-!

[Multi Purpose.—

I

;ocbc !

Public Bank, !

iSime Darby..
[Singapore Air— ..I

-Singapore Press.
iStraits Trdg- I

Tat Lee Bk. 1

,UOB_. ;

1.01
2.98
6.25
6.40
2.70
2.24
1.66
1.31
3.24
1.30
0.44
7.05
2.85
0.93
1.31
G.65
6.75
2.88
2.30
3.64

JAPAN

1966
High Low ! June 7

Price
Yen

>.970
1,040,
2,140.
906'

1,280'

BflS1

742
637

1
,200 .

1,840!
1,440
1,760!

1,700!
470'

1,970
1,500 :

1,620:
1,850;
7,750,
1.700
2,930'

2.0701
1,130
456

2,4401
11130!
920

2,620!
1,B60;
1,650!
229
3B6 :

334!
4,150
15,700.
1,690
903,

1,630
183

1,520
197
616;
738-
415:
924

4,960
362.

2,580
416
843;

1,560-
1,680;
751-
7BB:
375

2,230.
420

1,1 70!
515

1,7801
3091

1,120

l.lSO.Ajinomoto 1.920
745 All Nippon Air ....,1,040

1,650 Alps Electric 2,080
726.Asa hi Chetn ! 845
690 Awhi Glass 1,250
69l:Bank Tokyo.. —... 781
612 Bridgestone ; 722
540-Brother Inds i 610
950 lCanon .1,030

1,430.Casio Comp,. 1,650
921 Chugal Pherm ..'1,220
715'Dalel I],510

1,460 Da) Ichi Kan, BK,' 1,490
300 Dal Nippon Ink... 445

1,270 Dai Nippon Ptg... 1,220
841Daiwa House '1,400
734 Dalwe Sec .1.520

1,320'Eisal 1,350
6,500' Fan ue. 6,920
1,460 Fuji Bank- ;1,490
1,630 Fuji Film 0,950

BBS Fujisawa - 11,250
B56.Fulltsu 995
524Rjrukawa Elecbl 424

1,900 Green Cross .. . 18,280
794 Heiwa Real Est .J 948
723 Hitachi.; 1 BOO

1,150 Hitachi Credit. ..il,580
1,020 Honda Il.lBO
l.OOOIndl, Bk, Japan. ..i l,67©
150 IshlkawaJIm&Hr.i 221
333 Isuzu Motors I 354
413

;iteh iCi I 467
2,950 Ito. Yokado- 3,760
0,600 JAL .-9,810
965 Jusco. X 460
463 Kajima I BBS
986 Kao Soap >1,580
134 Kawasaki Steel-1 ISO
737.Kirin 'l,470
172,Kobe Steel

;
182

462 Komatsu [ 476
658 Konishiroku .— j

705
339 Kubota

I
344

750;Kumegai 1 812
4,020, Kyocera -4,250
311‘Manibenl 348

1,540‘Marul
372 Mazda Motos-
535 Mclja Seika

1,160 MEI
1,450 M'blshl Bank...
SOelM’bishi Chem

.

GB9|M’biehl Coro ._
328 M'blshl Elect ..

1,070 M'bishi Estate.
363 MHI
951 Mitsui Bank
405 Mitsui
989 Mitsui Estate....
206 Mitsui Toatsu
590!Mitsukoshl

..£,400

..387

.. 819

.. 1,310
... 1,440

750
... 7B4
... 352
..1,990
.. 375
.1,030
... 450
..,1,700
... 299
-.1,120

1. 120
'

1,100
1,540'
l,630i
9501

1,890,
1,200'
156

1,230.
614'

1,260
188
472;
510'
685

840
2,200
1,330
473

1,190
4,080
2,450
1,130-
1,570
1,470
460

1 ,100;

1,240
9.710-

1,070*
612'

1.200
1,950
425-

4,160
2,230'
583
890;

1,230
*156!
53H
780.
760.

1,660-
4.480,
565

1,800

1,030
1,430;
<110
4421
957'

1,770-
632
447

2,400
1,660.
290-

3,260
77Bl

1 ,020 !

3.480.
1,530»
740;

886 NGK Insulators.. 963
675 NikkO Sec 1,100

1,200 Nippon Denso..... 1,430
1,1 60' Nippon Elect >1.560
660 Nippon Express.. 807

1,360 Nippon Gakki 1,090
985 Nippon Kogaku...,l,17D
128 Nippon Kekan—.t 156
791 Nippon oil [1,160
447 Nippon Seiko j

599
758 Nippon Shimpan‘1,170
l54 Nippon Steel I 177
338-Nlppon Sulsan—.j 467
293 Nlppon Yusen I 415
525 Nissan Motor .....j 559

15649 AMCA Int 517% 17% 171; -%
4200 Aberiord *5% 5% 5%
200 AMtfbl Pr 5243, 24% 24% -%
7772 AJbria Bn 512% 12% 12% -%
6700 Albna N sir> 13% 12% -%
63456 Alcan 544% 441; 44% " u
400 Algo Com 522% 22% 22%
13703 Algonui St 515 14% 15
12400 AsenKfo 59% 9% »%
3B466 AtCO 1 ( *«% 8% B% +%
200 A ICO II 58% 8% 8% f'l
M05D BG Sugar A 120 19% 20 + %
£50 BGR A SB 6 a %
1324 BP Canada S3C 30% 30% -1%
1900 Banister C 59% 9% 9%
26674 Bk BCol 340 32b 335 -5
26434 Bk MOfiit 533% 33 33 -%

t 672269 0k N$col S16% 15% 15% + %
1 157946 Bell Con 538% 38% 38% -l

*

GOO Bkiosky 256 250 250
12180 Bonanza R 172 106 170
27997 1I 510% 10% 10%
560 Bratornu 125 125 125
BOO Bromaiea 5201, 20% 20%

1 225794 Brascsn A 525% 25% 25% + %
20400 Brimster IB 5% 5%
1120 Brenda M S«% «% 8% + %
78099 BC Fori* 512% 12 12% -%
25610 BC Res 140 138 138

13S25 BC Phone 52S 27% St’s
510 Brunawfc 514 14 14

17156 CAE 5227, 22% 22% -%
7896 CCL B f 520% 19% 19% -%
35750 CIL 532 31% 31% -%
15300 Cad Frv 519% 19 19% +%
Dei so Camp RLk 521% 21 21% + %
9809 Camp Res 120 117 117 -3
300 Camp Soup 532% 32% 321* -%
4950 Campeeu t 527 25% SB’s -%
600 CCam as p 516% 15% 15% - %
923 CDC r 57% 7% 7%
BOO Can MaQ 518% 18% 18% -%
25542 C Nor West 515% 14% 15s

, + %
1048 C Packra 544% 44% 44% %
2000 CS Peie l 480 460 460 * 10

300 Can Trust 554 S3 sa - 1

11850 CC Man Y $32 31% 31%
800 Cdn GE 598 99 98 + 2
450 CB hiwat 557% 57i, 57i, -%
295839 Cl Bk Com 518% 17% 19

I 4380 C Marconi $25 24% 25
5257 C Ocdentai 517% in. 17%
394086 CP Ud 517% 17% 17% -%
264190 cure A 1 914% 14% 1*% -%
8441 CUHl A ( IIS's 19% 181, "%
3000 GUUI B S 18!, IBS, 1B%
4100 Cantor 513% 121, 13%
1150 Conran A SIB 17% 18
3470 Cara 533 32% 33 + %
2800 Cara A 1 532% 32 32%
5830 Cart OK 514% 14% 141,

26161 Carma A 25 22 23
1999 CWanesa 519 17% 17%
600 Centfd A 55% 5% 57|

38094 CenW Tr 522% 22% 22% + %

694 Nlsshln Flour.

—

1,010Nomura —
980Olympus
311 Onoda Cement..
910 Orient Finance -

2,560 Orient Lasuung...
1,630 Pioneer
836 Ricoh-- —

1,070 Sankyo.
1,220 Sanwe Bank
386 Sanyo Elect .......

632iSapporo_
800 Sekisui Prefab ...

6,060
1

Seven- Eleven.— ..

811 Sharp
350 Shimizu Constn.

.1 840

.-2,200

.15,20
460

.1,090

.'3,930

.2,420

.1 920

.11,370
>1,270
- 423
,
1,100
ilJIlO
7,610
|1,020
' 670

7608hlonogl - >1,180
l,310Shisaido— —.1,910
207Show* Denko... . 389

3,430 Sony. '3,490
1,570Stomo Bank .1,830
236 S'tome Chem- i. 379
725.8'tomo Corp.... ' 789
B40S'tome Elect 1,180
137 S'tomo Metal — 151
308 Taise Corp 531
496 Talsha Marine 769
675 Taiyo Kobe Bankl 688
967iTakeda :1,620

3,570iTDK - i3 990
467 Teijin ; 510

l.llOToo. Nonryo :1,S90

760.Tokal Bank • 960
B33Tokla Marine >1,260

2,690 Tokyo Elect Pwr 3.950
277Tokyo Gas. 424
S05Tokyu Carp | 924
974 Toppan Print .1,570
485Toray.. 560
337 Toshiba Elect....! 424

1,490Toyo Balkan 2,260
1,130 Toyota Motor— .1,510
200 UBE IndS- t 284

1,490 Victor — 3,100
630 Yamaha J, 731
esO.Yamalchi See... 120

2,920, Y* manouchlPtim'3,060
777Yamazak — 11,470
4«6 Yasud* Fire. 670

SPAIN

1086
;High Low
;

June 6
: Price

1

Pta*

BSD : 416 ;Bco Bilbao. 809
756

|
347 'Boo Central 640

470
! 207 jBco Exterior.

—

404
005 1

207 IBco Hispano......
! 400

1,100 1 439 Boo Popular . 088
770 1 420 Boo Santander..

.
642

1,840 i 605 JBoo Vizcaya. 1,502
438.0- Xfi5 ;Dnigv>ai- - ^37
143 Sa.D.HIdrola 132.7
301 . 101.6.lberduero - 164.

B

4 08 • 172 /Petroleos 351.fi
238.5- 1 B6.S Telaphonlca. 104

NOTES—Prices an this page are »
queue aa the Individual exchanges
and are last traded prices. 3 Dealings
suspendsd. xd Ex dividend, sc Ex scrip

Issue, xr Ex rights, xs Ex all. Price in
Danish Kroesr.

CANADA
act Wgk Uxv One Ctag

TORONTO
Closing prices June 6

Sabs Stock High law 0ns tag Sales Stock High low Qua Qmg

IDO Ciusnan 59% 8% 8% f'l 4800 Ivaro A 1 52S% 24% 24% -3,

75765 Commas 514% 13% 14% 2600 Jennock 528% 28% 28% +
1,

12000 Compullog 8S% 5% 5% 4177 Kerr Add 515-% 11% 18% — iB

ssso Comput In 360 355 355 -5 2000 Kiena Gld S£0% 20% 20% -l*

2097 Con Bath A 524% 24% 24% 11148 Laban 546.% «% 46% + %
17150 colons B 1 57% 7% 7% -'4 19067 LL Lac 523, 213, 22% 1%
18241 Cons Got 5363, 25% 2(3, 5700 Lacana S73, ?% 7%
3900 Con Glass 524% 24% 24% - % 113*0 Laidlaw A 521 »% 21 -%
18400 CTL Bank 53% S% 9% - 1

,
31270 Laldlw B f $20% 20% 20% + %

594 Conwsi B 58% 8% 8% -’1 11825 Le>gh tost 55% 5% 5\
400 Corby 521 20% 21 + '4 18801 Looiaw Co *«% 12 12%
1306 C Falcon C 519% IB1; 1ff% + 1, 29250 Lumomcs 515', 15 15%
5900 Coaeka R 125 120 120 -5 40500 MICC 16% 6% 63,

52B30 Ctwatn Ltd 516% 16% 16% 1% 2200 MSR Ex 240 235 240

2600 Crowns 533'; 33% 33% -% 5072 Me Ian H X S191, 19% 19% + %
16822 Crown* a ( 530% 30% 30% -% 40483 Mjcmilan 535% 34% 35%
12950 Czar Res 155 145 145 -5 15200 Magna A ( 534% 33% 31%
16700 Denison A SB'S ®, 5% 4-% 6200 Maritime | 5181, 16 16

56260 Denison B 1 56% 6% 6% + % 1600 Mark Sfinc $23% 23-% 237,

1500 avalcon 350 335 335 -15 98884 Mass For 450 436 435 -5
100 Ucknsn A t 59, 63, 6% '% 2755 Merrand E 134 168 194 + 4
1700 Duknsn B 57% 7% 7% _ % 8200 Minrl Res 295 2B3 29i

18043 Dofasco 531% 31 31 — *4 928*5 Milel Corp 573, yi* 71; "%
4600 Dome Cda 450 450 450 60400 Modal SIS 14% 141*

23850 Come Mine 56% 6% 6% 118803 Molsoii A 1 528% 2n. 28'*

145782 Dome Pat* 145 140 142 -3 450 Mobon B s?a% 28% 28% 4 1

26610 0 Texile 521% 21% 21% 279 Mcuieco A < 56% 5% 5% "%
22720 Domiar 533 323, 33 7250 MCitr Bk 5301; 30 3tT; + 1

>X Donohue 525 24% 243, 1150 M Trusco 526% 263, 263, + %
27 Du Pont A S33i, 33% 33% 64076 Moore 134% 34 34 “ %
134301 Dylan A *163, 16 16% + % 4601 Murphy 520% 20% 20%
51380 Echo Bay 519% 19% 19% 29039 Nal Bk Can 629% 29 29% + %
200 Emco 530 30 30 — % 16850 Ml CapA 1 58-% 9%
6600 Eauiiy Svr 420 400 415 — 5 10660 Mid LP A 5183, 18% 183, + u
SOD REA Ind 517% 17 17 280486 Noranda 519% IE, 19% +%

I 1721X nenbrda 522% 21% 22% + 1 2102 Norcan 5133, 13% 13% 4 %
67140 Fad Ind A 9161, IS 16% 5684 horen nd t 5123, 12% 121; “

2910 Fmnmg A 115% 15% 15% 45112 Nor Tel 541% 40% 41% 4 I-.

1010 Finning 8 f 5143, 143, 14% 11300 Nortnaai 445 440 445 * s‘

10200 FCIty Rn SIS’, 15% 15% + % 137104 Nva AIIA 1 56 400 490 - 10

100 Ford Cnea 5143 14J 143 -3 401 Nowsco W SHI, 113, 113, -
1,

26.12 Gandall S0% 8% B% -% 151 Nu West 32 32 32
7470 Gu Men 512% 12 12% - % 3500 Numac $8% 81* 81*

1000 Goae Comp *5% 6% S', 800 Oakuhxxl 375 37S 375 — 2C
3700 Gendis A 523 22% 22% + % 625 Oakwd A 1 175 175 175
100 Genstar L SS77j 57% 57% 7000 Otetoi B 1 275 265 265 + 5
12S Glam Yk 518 18 16 -% 500 Omega Kyd 465 465 465 + 5
5200 Cibrltar 510 9% 10 + % 4301 Osnawa A 1 $44 433, 44 * %
7900 Goiocorp 1 56% 6 6% 16600 PacW Air) 515% 15', 15%
740 Gialiui A 1 520% 20% 20% +% 31700 Pgurln A 1 $16% I6i, 15% + U
15032 GL Forest 5231; 23i; 23% 600 Pamour 591; 9% 9', -%
SCO Gievhnd $28% 28 28% "% 3600 PanCan P 524% 231. K3, - j.

5300 GuarPA ( 5121, 12 12% + % 16580 Pegasus 58% 7% -%
23304 GuK Can 515% 151* 151; 100 Pembina $15% 15% 15% —

'.

2339 Hawker 529% 29% 28% 5400 PJewl A 1 5143, 14% 143, *u
900 Hayes 0 514% 14% 14% -% 7130 Pine Point $13% 13% W% + %
6010 Hm> (nil S35% 35% 36% - % 85786 Placer D 522% 21% 22% * 1

3975 Hernag A 1 526 24% 26 + I% 3700 Poco Pai SB r% 73. - 1*

64192 H Bayktn s 57% 71, 7% 13365 Pom Cor i 538% 377, 38% + %
22309 H Bay Co 5291; 29% 29% + % 1300 Procomb 340 335 335 -5
29420 Husky Oil 58% 8>, B% 1850 Provigo 520>; 20% 20%
16167 Imasco S343, 341; 34% 5100 Due Suifl 470 486 470 + 5
112137 Imp Oil A 539% 38), 39 400 Ouabacor $ 18% 18% IB% — %
297620 Hico 519% W, 19-% + % 17435 Ranger SSi* 5% 5%
5960 Indal 5173, 17% 17% + % 3000 Rayrock 1 56% 6% 6%
2800 Inland Gas 511% 11% 11% + % 2200 Rodpain 126% 25% 25% + %
36630 Innopar S1S% 18% 18% - % 3700 Regionl R 245 Z-S 225 - 10
8095 Inter City 515% 15% 15% "% 24900 Roil man A 535% 35% 35%
125910 InH Them $11% 10% 1T| »% 10400 RIO Algom 1231; 23 23'' * %
9555 Intpr Pipe 544 433, 44 + % 3124 Rogers A 524 23% 23% + %
2250 Ipsco 59% 9% 9% -% 49079 Rogers 0 t 524% 23% 2J% -%

Salec Suck High Low Qov Osq

4800 Roman 59 9 + %
200 Rothman S3S% 38% 38% - 1*

53972 Royal Bflk S32% 31% 32i, 1 1^

2196 RylrCO A 530-% 301. 30% + J9

37D07 RoyO* 336 326 330

1K0 StL CemA f 5171, 17% 17i* -%
1500 Scepire 276 276 27J -5
1350 Sc 01 Papo* 536 34% 34% -%
6600 Scons 1 S403, 40% 40% - %
B2C25 Seagram S86 86 65% - ij

24975 Soars Can S14Jj 141* 14-'i 14*
160 Svlknk A 1 523-% 731; 233j

20110 Snell Can 522% 22% pB + %
4.-00 Snctiin S7 6% T %
400 Sigma 593, 91, -’4
5853 Eeuitun 525 25 25
2876 £pai Aero 1 536% tt% 2W» + %
121X1 Sitnnbg A 1 Si6% 46 46 -%
20953 Slelu A $25% 26% 25%
3/100 Sulplro 40 X 40
7257 lock B 1 321’* 21% 21'*

129910 Tana Mn 210 197 Mi + 10
10600 Tciaco Can 5271* 27% + '*

24850 Thom N A 531% 31 3'% -%
101320 Tor Dm Bk 524 23T( 24 * %
940 Tor Sun S29 29 29
4118 Torciar B r S30<* 30% W*
8738 Total Pal 52B 2^4 28 +%
1555 Trader; A t 560% 50
2100 T»Can R A 103 ICO ICS
200 Trns Ml S11U 11% 11%
9719 TmAna UA 528% sr. -»%
23872 TrCan PL SIB 1 -'% 17% + %

F“No voting rights or r£4lric!iyj voting
ngms.

MONTREAL
CTosjni/ prices June 6

riMo
204
1%U
400
3S043T
200
35750
53047
9B41JI
Mil
60242
12165
740®

1200mu
21600
3770

Bari. Mini
Bomb'd rA
B'jmOrorB
CB Pak
Ca3caars
CiL
CpnBatti
DctmT.iA

Gar Meiio
MntTrsT
NdiBk Cda
Power Ccup
P'.>vina

RollandA
Royal Bar-k

RoyTiSKO
SieinbigA

W3’j
SJi’o
S20>i
327i4
SUN
S32
S25
521'*

SU’i
&Sb a
S291*

SMi*
S»!

S30’*

54b

33 33
21’( 21'!

32 12
25
21 '*

I3i

24 29*4
3D, 36-i
2Cr a JO',

30 30
31-0 321,

29 30';
46 46

Total Sales 5. lB3 270 sluios

OVER-THE-COUNTER Nasdaq national market, closing prices, June 6

PouiHr I

Paychx
PesKHC
PegQld .06

PensEn 220
Psntslr .68

PeopEx -15r

Peviis 1.12

1.04

.12

PNIGI 60s
PnmAm
PlcSav
PteCafa .60
PlenHi
PlonS*
PoFosi
PIcyMg
Pare*
PowflH
Pownc
PwConv
PrcCst
PrpdLg
Priam
PriceCs
Prtnjnx
ProdOp
PregCs
PropiTr 1M
Pumas
QMS
Quam
QuakCn M
Quonun
QutmM
Ouwtes
Quoun

.12

.16
06

RAX
RPM
RadSys
fladtnT

RadIon

Ragan
Rainer
RayEn
RedlCr
Readng
Recoin
RedhnL
Reeves
RflcyEI
Regies
Rehab
RpAuto
RpHUh
Rederi
ReulrH
ReyRvs
Rhodes
RUXim
RIchEI
Ronds*
RotoNug
RobVan
Rouses

J01»
.62

1.08

.24

.20b

JO
.16

.16

15e
.340

.70

.32

1.10

.06

Sates High low Ixm Cfcag Stock Seta Hnft Low Last Omn Suck
(Hitfsl LHnfel

d from Page 37
RoyPlm
HoyIRs

t 123
IS

87.

2%
8%
2%

8%
=%

SuwSur
SlalBk! 20

231,

31%
11% 11% - %

RutfPol 111 O'. 9 9% + % Sundy
SWMic
Stanhm
SuSiBe
SlateC
Sunger
StowStv
Stwlnl

Sniel

Stratus

SlrwbCI
Shyers
Subums
Summa
SumlHI
SunCxt
SunMed
SupSky
Supite,
SvmbT
Syntor
Syntech
Syntrex
Syscons
SyAeoc
SysHn
Syslnlg

’ Sysimi

1.08
70

265
67

24
321.

T1'»

RyanFs 383 20%

s

20

S

20% - %
152
#4

714 6% »B 5*4 SAYInd 3 101, 10% 10%
.050

38 381; 35 35 -1 SCI Sy 4IB 183. 18% 18%

-

'4

35 30 29% 30 * % SEI 628 22 20% 20% - 1

2823 0% 8% «%" % SFE 83 7% 7% 7% .72
22 27!% 271, 27% SHLSy 2464 20 19% 19-% + %

791 16 15% 18 + % Salecds 2* 686 25% 24% 24% + %
787 22% 217, 22 - % Safeco 1.70 2569 58 56% 57 - 1%

B4D
15 4% 41; 4% SalHIts 21B 8% 8% 6% + %

664 427, 42% 427,+ % SUude 137 34% 341, 34% - %
26 31 301; 31 StPaul 3 1317 92 88% 907, - 1%
184 40<, 39% 38%“ % SatCpt 158 10 9). 9% .12
49 10 9% 9% — % SavnFs J8B 88 307; 30 30 - 1;

12 2% «a ®» .
SBkPSs .44 273 28% 26% 26%

480 20% 20'. 20% - % ScanOp 237 14% 14% 14%

-

%
81 35 34% 35 ScanTre 139 21% 21% 21%

257 2% 2 2V16-V16 Schaiar .32 227 14% 14% 14S.+ %
15 16 18 16 SchlmA .44 131 40 38% 40 + 1% :

153 M% 14% 14% - »# SaMic 298 8% 8 a
9 291; 28% 29% SctSil 12 5% 5 6 - U

55 14% 141, 14% - % sclex 1086 6% 6% + ’4
.20

1578 57# SS* 5%- % SeoGal 61 4% 4 4',+ %
1SSS S3 52% 521; Saagaie 3861 12). 12% 12%

-

h
12 13% 13% 13% Soc Tag 150 1% 1% 1%
50 41, 4% 4% SEED 1121 2 113-16 115-18 - Ml

.09
314 30% 30% 30% Seibel .80 34 201* 20% 201. - %
01 12 11% 11% - % SateUne M 120 23 22% 23 + %
1 24% 24% 34%+ % Samlcn 16 7% 7% 77, TBC

.16609 14% 1*% 14 + % Senior .05 105« 9 V, 87,- % TCA4
312 ur. 14 M%+ % SvcMer .08 48tC 13% 12% 13 * % TacViv

1432 18% 15% 16 - % Svmsir .88 2833 26% 26 26% Tandem
1787 18% 18 18% Senrico 1 29 22 21% 21% + % Tendon
441 47, 41, 4%" % SvcFict 8331-16 3 3 MB + 1-16 TcCom
420 IKj, 11 11 - % SvOaks .16 HO 1W. IIP, 186, Telco
2354 19 187# 187, Shrilled .60 2512 347, 34% 34% + TIcrirA

Shwml 1.84 380 40% 48% 491, + 7* TeiPlus
R R Shelbym .16 58 26% 26% 281. Teiecid .36

188 8% »%- % Sheldl 17 77. 7% 7% Telvid

1B4 21% 21 21% - % Snoneyn .18 561 37% 37% 37% Toiafts

59 131, 131, 13% -r % ShonSos 116 17% 177; 17%

-

% TetMJns
250 8% 7% 8% + % SMIcon 393 4% 4% 4% TounDl
04 12 11% 12 + % Sdicons 135 16% 153# 15%

-

% TherPr
255 4% 4% 4% SdlcVal 143 20% 19), 20 - % Tfiermd

.76 ;218 37% 37% 37% Sdlaus 1441 141, 13 13% - % TmdNs
5 213. 21% 21% - % StHoc 810 5'. 5 5% + % Thoriec

15027-16 25-16 25-16 - via Simptos .56 245 21% 19% 20% + % TnouTr
1500 24% 241. Slpplnc 62 I3i, 13 13% ToUSys
86 12% 12% 12%+ % SLEZlara 299 263, »% 267, + % TrakAu

1 23% 23% 23% + % Skipper .00 64 10% 10% 10% - % TrladSy
387 13% 13% 13% SmithL 1766 3% 27# 21516 - VI

j

TrusJo -4fl

111 «% 5% 8% Soctotv 102 78 71% 70% 71 + %
02 15% 14% 14% SociySs 1043 26% 25 25% + USLIC .80
IB 7% 77# + *4 ScrMcn 746 12% 11% 11% - % liTL
48 9% 9% B%+ %

;

SohwA 226 19% 19% 19% Ultrsv .08o
474 18% 1»% 18%

1

SonocP JO 160 40', 39), 39% Un-mn
IS 17

?>
17 17%+ % SonrFd .450 3 10% 101, 10% - % linint

3184 41'

1

40# 41% * % GeHcop 294
-
6S» 5% + > UnPinrr

73 35 34% 35+1, SHWFn .52 3S04 20% 19% 20% + % UACfrifi .04

1
287 2B% 28% 2*%+ % Soutrst .68 220 25% 24% 25% + % UBAl&k
634 0% »% •% Sovrgn .10 745 7% 7% 7% — '» UBCOJ 108
27 23'. 22). 23-% Sovrans 1.28 94 43% 43% 43% - % UFrtGrp

UFslFd467 40% 40 40% + % Speedy 223 w% «% 261, .20
49 12% ’2% 12% - % Specan 144 7% 6% 6% + 'a UGrdn 1.641
80 tH 0% 8% + % SpecCU .07 28 10% 10% 10%

-

% UPiesdMB 31% 31% 31%+ % Spire 21 13% 13% 13% US Ani

Saks High Low Usi Cfmn

.

(Hndaj

264 13'a 13'* -

234 IDS, 10'a 18% -r %
141 42% 4? 421, 4- %
1033 17% 16% 16% - %
191 46 45 4S% + >;

219 53% 52% 53 + %
74 SSg 5% 5%
27 4% 4% 4%
31 14% 14% 14%
28 28 27% 77%+ %
582 10% 10% 101; - %
305 233, 23% 23%

1 53% 53% 53%
782 38 37i; 37i, - %
1268 37% 37% 371,

33541-16 315-18 4 1-16 + 1-16

135 91, 9 9% - % *

2382 4 9-16 4 5-16 4% -3-16
62 14 n% 13% - %
30 161, 16 18 - 3,

174 3% 31, 3% - %
989 15% 14% 15% + %
105 9% 87, 9 %
115 13% 13% 13% + %
246 5 47, 5 4 %
98 15% 143, 15% -f %
55 10 id, 93,

14 9% 9% 9%
345 l-P, 14 14 %
81 24% 24% 24%

T T
96 13 1Z% 12% 4 %

339 70 19% 19% + %
70 2% 2% 2%+ %

8851 34% 33% 33% f %
2911 6% 6% 6% - %
338 18% 16% 18% + %
157 7% 71; 7%

Slock Satoi high Low
IHnSit

US Bcp 1 72 39

US Cap S 77,
UStHgn 685 1%
US HJiC .12 3411 18%
USSnen .12 89 3%
US Sur 4<j 324 23
US Trs 1 32 273 67
USIain 24 449 19),

UnTelov 92 34%
UVaBs .92 M 32%

61 35
378 13%
754 14%

23 269

UnvFin
UnvHlI
UFSBk ,27e
uscal b

383,
73,

3-J

173,

3%
22%
61%
183,

33%
32%
34',

13%

lau Cbqg

39 * %
2% * %

1 13-16 - MB
17), - %

%
277, + %
62 + %
ISO, ,1
34% + 1%
32% - %
34% - J,

lj% + %
14 - %
S%+ %

B29 54% 531; 53% + %
346 7i, 7%
130 47% 46% 463,

192 3% 3% 3% + %

583 25%
72 2%
54 4%

505 12% 11% 12% + %
- ' “ 24 75% ^ 1%

,

2% 2%-vie^
. 4% 4%

323 24% 24% 74% - %
423 361? 35% 36% f %
137 1% 1% 1% -3-16

.20

VLI
VLSI
VMV
VSE
VaiidLg
VslFSL t

ValWI 1 32
ValLn .40
Vanish
Vefllre*

V V
730 6% 8%
2564 12% 11%
131 4% 4

63 171, 16%
420 B 71;

136 29% 28%
467 45 44%
65 26% 27%
10 4 4

228 6% S%
V*co«p .I2e 36 1 27% 21%
ViedeFr 22r 33 6% S%
Viking 2 17% 17%
Viraiek 985 48), 41
Vodav. 266 77,

Volllnl 401 21% 20),

e%
11% - %
4 - %

171, 3,

- *
29 - %
45 + %
28 - %
4 - %
63, + %
27%- %
6%
17% - \
45% -3%

70),

104
.32

164

318 5%
29 22%

107 12%
528 12%

1651 13%
1274 14%
142 34%

5124 18),

131 7%
172 3«%
17 4%

5% f>%

21% 221; %
12% 12% - %
12 12% - %

3 33% 331; 33%

u u
17 28 27), U

472 23% 23, 271, - %
10% 1 1% + %
12% 12% - %
IS, 14 + %
34 34% + %
173, is - %
6% 61; - 3,

37% 33 -1
4% 41, + %

158 34% 34i,

8%86 9%
211 15% 14%
106 3

34%
83, - %

14% - %
J

WD40
Walbio
Wlkripl

WtfiE
WF5L* .73b
WMSB
Wave'k
Webb
WesiFn
WilFSL
Will AS.
WmorC
WvwC
Wenra
WKal
WIIIims
WlUAL
WmsSn
WilsnF
W.ndmr
WtsofO
Woodhd
wormgs
WlllBf

Wyman

W W
49 27

60S 3(0,
ID 81,

188 77%
110 33%

20e 449 29%
21 9

.40 599 145,

26%
30
S'*

27%
37',

78%
81,

14

263, i- %
30%
«%- %

271;+ %33+%
29
S3, - %

14 - 3,

%
%

kabee
Xicci

X ido.
YlowFs
Ziegler .JBa

ZionUI 1 38
Znei
Ziyad
Zondvn
Zymos

41 48% 48% 48% -
26 22% 22 22 -

339 25 241, 24% +
.40 -*8 22'. 21% 21%

33 6% 5-% 6%-
98 303 38% 37% 38% +

302 5% 5% S, +
103 223 34% 331* 34% v

555 24% »-# 241* +
I 24 2J.’l 24

1883 97, 0% 9% +
237 6 S', 6

.40 206 15% '5% 15'*

60 44 l»% 13% 13% -
.48 4tK* 3»« 29% 30 +
I5« 2 70% 10% 10% 1-

.80 16 22% 22% 22% -

X Y 2
66 2% 27. 2% +

10*3 9
3993 21%

54 1299 39
10 17%
4 58'*

16 4%
12 5%

1058 22%
177 2%

6%
20%
3S%
13%
»%
43,

5%
2D,
2hi

'«

8% - %
21 ‘, + %
36-% + %
17% + %
56%- %
4%
5%
K% - %
2'l

NEW YORK Indices
DOW
JONES

June •

6
June
S

June
4

June 1

3

19 86 Since Chip
June —— ’ '-

2 High Low ! High. Low

* IndUBtr.'IS 1885.90 1879.44 1863.29 1870.43 1861.95 1886.90 1502.19 1885-90 41.22
. Bi6

.
22.1 ' 8)8)55 2)7iS2

H'me Bnds.. 89.50 89.33 89.84 90.09 90.14 81.94 8S.7S — i
—

21/4 • 14il i

Transport .. 705.38 804.50 708.00 797.BB 7B0.BB B3D.B4 BBfl.BT 950.84 1!JU
SI/5 8/1 61(3(96 8/7/52

Utilities 187.76 108.69 186.57 1B8.02 188.33 1SA.72 198.47 19S.7S 10.6

£1/2 22.1 31/3(96 8 4/32

Day's Hrgh 1694.38 1 1080,79. Low 1066.13 1 1655. 18.

STANDARD AND POOR'S „ ...
Composite: 245.67 245.65 243.94 245.61 . 245.04 247.* *05.49 MLM 4.40^

Industrials.. 275.42 275.20 273.20 275.00 ”4'16

j

™
“Jjf S^Bn^SS

N.Y.S.E.
COMPOSITE

140 96 140.95 140.20 141.04 140.86' 142.37 1 17.75

29 /b 22/

1

142.37 4.46
29/5/86 25/4(42

AMEK.MKT.
VALUE

280.54, 279.86 280.00, 880.48 280.79 262.80 .240.30

30/5 4/2

i 2U.60 26.13
:30i5;B8 8/12/74

nasdao
OTC COMP.

400 25 400.03 399.05 399.48 390.35 400.25 423.01
6.-8 i S/I

400.25 '64 B7
: 6(6 -8G :3f|0/74

DIVIDEND YIELDS ! May 30 May S3 May 9 May 2 i approx)

Dow industrial .. 3.57 3.57

May 28 May 21

S and P Industrial. .. 2.92 _ 3.06

S and P Ind P E ratio 1B.03 17.28

3.63

May 14
' 3.0S

'

' 17.88
'

3.67 4.65

May 7
.

3,05 i".76 _
:~17J5'"i 11.5S'

TRADING ACTIVITY

June
volume t _ 6

New York....' 1 10.91

12.00

O.T.C. ' -

Millions

June
5

110.92
11.60

II*.60

June
4

116.96
12.27

128.74

New York
issues Traded
Rises
Fain
Unchanged ..

New Highs ...

New Lows

June 6 June S June 4
1 ,902

* 1,952 1,956'

62B * 639 568
' 015 ' 578 . 978

459 ' 435 . 420
73 ' 78

— g
1 10

CANADA
June
4

June
3

June
2

_ 1986
High

’
", "Low

2442.65 (21.3) . 2035.1 |2I|S)

3126.11 i)8(4) t 2764,0 (17)2)

TORONTO Juno June

Silt 22.1M 2.a0.56 |l||.| 2i7|.4
UIJ.,Composite 4090.7 3004.5 JO*5-* 3096.4 4096.0

Port!oho**" 1 575. 20 1573.01 1585.19 15B4.3S 1596.47 162A.11 (IMi <1566.66 (22/1)

NEW YORK ACTIVE STOCKS
Change Change

Sujcks Closing on Sioek9 Closing on

nujed P«-c« irsood price day
191. + % ATT 7.174.300 25 —

- ‘M Sears Roebuck 1.128.700 48%
•4 1% Come. Edison 1.045.100 30%

36%
51%

Friday

McDcimest
Brack Hotel
Borg-Warner

Com Ck
Eait Kodak.

:.B6I.3W
2.243.100
1.501.400
1.430.300

,
1.1SO.900

W.
21
62%

ATT 7.174.300
Sears Roebuck 1.128.700
Comw. Edison 1.045.100
Chrysler 1,036.700
Walt Disney ... 920.000

+ %

+T%

June June ' June ' June
6 -. 6 4 3

29SG
High Low

AUSTRALIA
All Ord. (1/U8S) ! 1230.2

;

1236.1 I 1223.3 = 1220.5 1247.0 (7)6) 101L8 (Z/li

MetaM & Mnls. (1,1/M) 650.5
,

524.2. 6I9J* 616.9 992.0 iM, 5) 431.1 (20(61

AUSTRIA
Credit Bk AMJen(2(l/62). lia^s, 1I7J6

|
118.49 ' 120.41

;
139JS(23)4) 118.12 (6/3)

BELGIAN
Brussels SE( 1(1(60)

,
5580.6 , 3583JS; S606.B1 S6IBJ2B7ML16 124/4) 276IL8I (16/1)

DENMARK •

Copenhagen SE (3/1/13) 227.80 (cl 226.61 227.56 250.79(18/41 214J7 (21/1)

FRANCE 1

CAC General (3T/1I/B21 1 337.28
Ind Tendance ill/lZASl- 127.10

338.0
127.8

SOI. I
!

131.8 :

869.1* 411.3 H5/5l
134.7; 154.3112/5)

287.9 (2/11

101.8 (2/1)

GERMANY 1

FAZ Aktlen <31/11(501 ' 841.16
Commerzbank ti/i2dun 1BS7J5 !

633.51
1817.3

837.72
1894J

828.83 ! 755.98 i!7/4)

1901.8 2279.8(17/4/
611.34 (27/2)

' 1193.6 (27/2)

HONG KONG i

Kang Seng 8onk(3 1/7/84)' 1747JS 1748.56 1758.67. 1757.9 1! 1995.65 17/5) 1559.94 (IBID

ITALY
Banca Comm Ital. (1672). 74 1.30. 786.40 739.10 020.88' 809.20 (20/5) ' 4S4.B7 (24/1)

JAPAN*4 !

Nlkkcri r 16/5/49) ; 18817.91
Tokyo SE New (4/1/62) .

1507.47
1861 1.0
1306.43

16802.7, 16669.9 -1BBI7.81 18'8)

1504Ali IS02.9B I30B.88 i2/8i

12881.5 i#1)1)
! 1Q25.BB (21/1)

NETHERLANDS
ANP.CBS General (1976) 287.9
ANPXBS Indust 1 1875) i 278.9

288.1
273.5

289.6 -

281.7
290J ' 952.3 IMi
298.2

1

284 3(2/9/
248.4(3/3)

I 234JKS/8)

NORWAY
Oslo SE (4/1)93) ' 340

,
330,59 353.38' 552.00. 402J81 (16/1) ; BS2JS (20/5

SINGAPORE
StraJU Times (30/12/86) 691.66, 685.45) 693,95' 695,31' 685Jl (3(6) I

563.34 (28/4)

SOUTH AFRICA 1

JSE COM (28/9/78)
1 —

|

JSE Indust (23/8/79) !
- 1291.1

1165.5
1266J

'

1168.1
1227Jl 1307.9 lI7/li

1161.4 .
1283.1 (20/3/

' 1109.1(21/4)

1009J (2/1/

SPAIN
:

Madrid 6E <38(12/83)
j 179.78] 178.72! 181.63- 164.04 194.77 (12/5)

|

HKL95 (5/1)

SWEDEN !

Jooabaon A P 01/12/68)
|
241B.47 24DO.75 2271.79 2426.75(4/61

(

!1729,67 (28/1)

SWITZERLAND .

swiu fianlcCpfKSt/ 12/58
J

BS0.fi I 853.8 5B4J ! 571.0 :
B25JS (8/1)

!
564.7(28/2)

WORLD
M.S. Capital Inti. <1 1(7i - . 317.10

•

WM . 518.9 59LZ (21/41 i 2419(23(11

•• Seiurdfly June 7: Japan NiLhei 16.899 01. T3E 1,311.78.

Base vstoe of sH Indices ere 100 except Bruasols SE—1,000, JSE Gold—
255.7, JSE lAduatrlal—2043. and Australia AU Ordinary end Metals—800
NYSE AH Common—SB: Standard and Poors—Mk and Montreal Portfolio 4/1/03
Marais—1.000. Toronto indices based 1975 and Montreal Portfolio 4/1/83
1 Excluding bonds. 1 400 Industrials plus 4(1 Utilities. 40 Financial* and 20
Transport*, o Closed, o Unavailable.
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Oo behalf of all those business travellers who
use their flying time profitably, the Financial

Times would like to say thank you to the

following airlines for carrying copies all over the

world!

Aerolineas Argentinas. Air Afrique. Air

Algerie. Air Canada. Air Europe. Air France.

Air India. Air l*anka. Aer Lingus. Air New
Zealand. Air UK. Air Zimbabwe. Alia Royal

Jordanian Airlines. Alitalia. American Airlines.

Austrian Airlines. Bangladesh Biman.

Birmingham Executive. British Airways. British

Caledonian. British Midland Airways. British

West Indian.. Brymon Airways. Canadian

Pacific Air,. Cathay Pacific. Continental.

Crossair. Cyprus Airways. Dan-Air. Delta Air

Lines. Eastern. Egypiair. El Al. Ethiopian

Airlines. Finnair. Ghana Airways. Gib Air-
Gulf Air. Iberia. Iceland Air. JAT Yugoslav

Airlines. Japan Air Lines. Kenya Airways.

Kuwait Airways. KLM. Lufthansa. Luxair.

Maersk. Malaysian Airlines. Middle East

Airlines. Northwest Orient Airlines. . Olympic
Airways. Pakistan Airlines. Pan American
World Airways. Peoples Express. Philippine

Airlines. Qantas. Royal .Air Maroc.
Scandinavian Airlines System. Sabena. Saudi
Arabian Airlines. Singapore Airlines. South
African Airways. Swissair. TAAG Angola
Airlines. TAP Air Portugal. TWA. Thai

Airways international. Tower Air. UTA. Varig

Airlines. Viasa. Virgin Atlantic. World
Airways. Zambia Airways.

f
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If, 1«B
?0’4 15%

'ft ft
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23 9%
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275. 18',
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iw- rsi4
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90* 69

25% 15%
75 8
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.US, 221.

to* 32
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=2%

Suck

pf267 TO
pi 2.12 9.6

AAR
ADT
AFG
AGS
AMGA
AUR
A»1
ANR
API.

ARX
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AVX
A^P
AWLb 9
AecoWdSO
AemeC 40
AcmeE 3a>

AdoE* 1 90b
AdmMI 40
AdvSys03»
AMD
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Adob pi 184

?l Sis

Ow. YU. E 100s High

.44 1.8 23 938 25

.92 S3 30 2734
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16 ZS 21%
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9 22

6 183 10%
.711 51 13 5« 14
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4.1 19
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20
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17%1 7 16 23
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”> I
77* LIL pfV

33% 21 UL pfU
27% 17% LIL PIT

£% If, UL PIP

2ft 15 LIL pto

739 If, ift
X 29% 2f,
335 ft 8%
5881 ft
7174 6*
2 41
418 12
37 30*
20 ft
234 15% 15*
22 37% 37
44 11 107,

48 20 27*
X 13% 131?

X ft ft
197 141, 14

1X1 6'; 57,

78 If, 147,

214 56% 5f,
140 19% If,
233 46% 46*
193 27* 28*
77 27% 27%
59 3ft 33i?

435 16 15%
215 20<a Ift
44 247, 24%
IX 76% 7ft
-0 . 114 114

.6 . 41* .41*
32XU78% 76%
4939 u22* 21%
3035 48% 4F,
62 u33* 32
245 53% 52i?

11 261, 28
145 X 82
1 2ft 253,
671 541. 53%
249 421, 41%
23X 63% 63
240 36* 35%
518 481, 4b*
114 31 3ft
46 47, 41.

X 21% 21*
52 3ft 317,

7 56% 56%
64X 11% 10*
Z2S0 321? 31*
300 25>, 24),

116 X* 24%
27 25* 24
X 2F? 17
230 23% 2ft
73 If? 19
34 20* If?
77 3ft 331,

16454ft 4ft
3 1ft 1ft
2Z7 29* 29
648 27% 27
21 33 3ft
47 26% 2f.
323 35* 35*
1,-dl 37 X
10X 31% 31
IX 387, 38%
1104 28% 28*

16* +%
29% -*
87, *%
ft +*
6 -l,
41 -1*
12 -*
X -2

J*37 -*
1ft
27% +%
13i;

ft
14* +*
6* +%
16* +%
66% +*
19* -%
46* -*

2ft -%
331?

1ft
1ft -*
®«% -*
75% -%
114 -*
41* -%
7F, +%
21% f%
i£»

+,»
3ft -t-1*

80* -*
56 -*
02* -%
253, -I,
53% -’?

41* -*
X* -%
35%
46* +*
307,

47,

21* -%
32 -%
66%
11 +*
31* -1
25* +1*
X* +1*
SS +1
27* *7,
23* +*
If? +%
20* +%
33i, -*
43* -%
1ft
29* +*
27% «•%
32% +*
2f? +1,
35* +*
387, +*
31*
3ft "*
2f2 — *

22* 12*“ 34*
. IS*

38*
22* 10
4F, 32
7 5
541, 27
BF? 40%
IX 41*
19* 10%

M M
1.4

1.4 22
09
84
1.9 10
01 12

%. 8i,

X* 14*
40* IF?
57% 337,
55
ss*

50
46

IASS
1.7 16
4.1

1.3

32
5 X
13
03 B

ft. ft
2ft
46 33%
M7, 3

”• 5*Sf; 3ft
387, 16%
131? ft
19% M*
IX 07*
36 IF?
64* 33
267, is%
46% 31*
32* 15*
3* 1%
40% X*
13% II*
907, X*
17% lift

10* 10
20* 10*
837, 4ft
48% X*
273, 2QI,

2Vo l9-*a

27 13%
7* 1*
w% a*
106* x*
721, 41*
91* 6«*
63 39%
3ft 2ft
63% *47,

12 ft
3% 7%

MACOIC4
MCA a .00
MCorp 1.40

MCar pf3.50
MOC JO
MDU £72
MB
MacmH .X
Many 1 16
MacypiAX
ManMnSX
ManhNL32
ManrCa.12
Manp«a52r
MlrHarG.24
MfrM pf0l0e 08
MfrH pU,58b 00
vJManvl
vjAfcrvtpf

MAPCO 1

Mamtz
Mamie
MarMVEM
Marions £0
MarttC .32

Mark pfIX
Marnor .64

Man wt
MrahMsIJSO
Mryhln
MartMs 1
Masco,
Maseyf
MasCp 320
Madrid 32
UatSuE48e
Mattel
MauLon
Maxsm-
MayOSex
Maytg 81.50
McDr pi2»
McDr P'2-60
McOsrtl.X
McDrt Wt
MeDid 20
McDnidX
McDnlwl
McOnDZK
McGrHISZ
MpJut g
MeKosfi.40
Ufteen
McLaawt

M
1019 16% If,
1B2149* 4f,
2B5 2C% 2f,
X ir41% 41

BBS 19% 18%
X Aft 44*
1440 6% 6%
197 52% 51*
XI Il67% 67*
Z270 104% 1043,
0 Ift 15%
X 10* O',

821 XI, 22%
543 30 30),
1345 51% 51*
1552 541, 54
X 507, 50*
2312 3', 3
42 16>, IF,

£2 13 621 45* 447,
314 V, ft
1677 1* 1

3.9 6 1337 527, 52
.5 X 2957 u3S* 3f?
£8 30 35 11% in,
68 16 17% 17*
A 20 C32 179', 177

333 u36* 357,
£6 23 629 56* SF,

49 IS 247, 24%
£1 10 1W0u4f? 40

3174 31% 31*
30X31, 3

84
99
•5 TO

16

£4 15

3.0 18
83
12
02 12

18 13
.0 X
£5 10

25 21
9

37 16

1«S +*
46% -%
aft +*
41% +*
If, +%
44% f*
6% +*
61* -%
6F?
10ft - *
1ft
10
227, -t,
39 +%
51*
54
507, -%
3*
18 -*
Aft +*
ft -*
1* + *
521, -%
30 -1-7,

11*
IF, •»-*

35%
67*8 -%
24% -*
46* %
31*
ftX 3f, 37% 30

72 If? 13% 1ft
1400 88®, 8F, 88
1175 15 147, 147,

14X if? if, 10*
217 If? 17% IB*
858 u8S% 83<? U

-%
-

1,

I?

-%

+ 2
50* +2*
X* +i,

22* +*
If22% +*
12%
102* + 1%

. 60* 71
410 82* at* 81% - %
1465 60% 60 60% t- *
5 31* 31* 31* -*
1757 u6S* Bf, 65 + 1%
24 ft ft 8% -*

4308 uW? 4ft
30 261 j 28
1629 227? 22
2971310% 19

5« 2% 2%
32 ift IF?
2288 102* 100*
97 68i? 67%

12. 3 aft 2ft a% -% 35 23 McNeil 1 02 15 32 31% 31 31 - T*
31 10 47 341, 33* 33* -i% 52 Jff? Mead 120 £4 18 237 50* 50* 5ft

2211 51, 5 ' 5 -j, 401? 18% Uearvn .96 - .9 20 040 3ft 38 3ft + 1%
40 17 109 65 64>, 64% -* 7ft 31* Medm .80 1.2 29 368 5ft es* 69 +%
32 25 451, 4ft 4ff, +1, 4ft Metten £76 A1 9 199 X 67 9F ? -1?
28 17 8 1ft 1ft 1ft 32% aw. UaitenprzSO S3 53 30 30 *1?

3S2 231, 23 23 201? 2f, UeJkJnpfi.® 01 23 Z77, 27% 27% "*
02 14 51* 51% 51* +% 73% 42., MotvIU 1,56 22 18 390 70* ft 70 + *
4 4 17 61 aft 22* 2F? F* 3ft 2ff, Mtso6k76b 1.99 2184 1140* 38 391? 1%

967 ft 5 9, luff, X MereStiSO L4 15 334 106), 105 106% +2
18 221 a/% 27 27% TOO* 51% Merck si.80 1825 4607 99), 98 98* +1

09 8 43 42% 43 82% 59 Metam 1 1J 15 7B 7ft 7ft 76
95 15 T94 IF, 16% T7 43* 25% Menjm 60 23 14 5029 36% 347? 36* “ft
13 1 11* 11* 11* +% ’ft- MeeL’Pn.SOe 3.3 3268 16* 15* ’ft

266 M* ift f^a +% a* 1* MosaOl 602 1% 1* ’*
95 52 an? to, 52 ft 2% •MasaPn 1 B78 3* ft ft04 15 276 uBB* BF, as* +1% r. ft Ueseo .14 66 3% 3* 3*

.4.1 1 u)S0 «0 190 +% 7 V? M««k 500 M 6 ft 6
12 12 *11658% O'? ft +% 92% 61* MtE pfHfi 32 as Z2250B8 88 68
32 16 58 B21, 8P? 82 ", ap? ft MetrF 9 .44 £6 3 1W9 17% IF, IF,

SS 1ft 14%. 14% 0* a MeaPd.Me 9.7 507 ft Pi? ft
05 13 13 jw. 20* 20* -% »» w. MhCn pf£QS 04 2 SS, 24* 24* *
£9 M 8373 151 149 1<9% M'a 16 McflER L40 09 30 11 20* 20* 2ft t *
1.7 14 17 30* 30 30 f. 3* Uiektoy.06 1.0 23 0 0 6 * *
£4 24 1047 40 47* 47% % 15% 0* MUSlill 33) 7 2910 73% 13 13*
01 X 756 32% 31% 32% -% tt, lb'. UcSRas 1 52 21 IX TO* 19 19%
91 1 44 . 44 44 % 22), 1ft MWE 3 1.48 07 9 409 22* 22 22* “%

,

32% 26*

ft 7-16

433, 26

3* 1*
79* TO*
64 44*

1ft 1ft
68* 4ft
30 24%
23i, 1ft
if, 8*
27% I*"1?

X* 22
32i? 25*

9ft 44
if, ft
79* 87*
Sf, 39*
31* 19*
22% 16*
40* X
50 29',

247, 15

«% 11
33i, 2ft
26* 17

16% 13*
8* 1%
27* 13*

Xi, 141,

52% 29),

20% 10%
33i? 16*
55i? 337,

57 29*
1ft ft
36 27

53* A3
31* 22
55 23%
14 ft
44% rft
23% 10

9 3
38 25i,

2F? 223,

3ft 20),

X 521?

3ft 16%
f, 5%
3ft X*
19% 1ft
3f, 21%
ift 12%
11% G*
7% ft
5% 2
X* 47

36% 20%
13% 10*
397? 28%
21 1ft
23* B*
28* 2ft
31 26

29% SS
33* 23%
40 3f?
94 70
X 26
32* 2f?
33% 15*
42% 231?

X* 15*
10 ft
537, co

2 *
32* 30*
25* IF?

MmPL £04
Mitel

5 7 12 2TO 54* ISft+l*ws*
§J -V

Motel 220 7.0 11 6S34 31% 5%
MoteHo 57 I? Sf » *)
Mohaac TO 1.1 17 857 u44* *? "'i

2* J
' "i

& ? -•

u44*
MohhDt 488 3*
MonCelOSi 11 38 72
MonCapf 3 5-0 ! Jo
Monrch M 4.3 X 35 t$* i*

MOfsattU 39 2167 06
MonPw£40 04 7
MonSJ 1.60s 07 46

87
**

134 3F, 3n, St,
+,

«

46 21 20%
MOMY .88 9 3 11 82 f? f? a*
Moore .72 30 15 457 &* MV *%
MoorMl.04 4.5 15 47 23 22% 2? ''l
MorM Of250 03 6 2ft tJ "l
MorgvC.45 28<0 157687 8S 27 .

MorKeg.16 Ifl 13 155 15% 15* 3
MorgSn 166 74% 73s!

MorKnd.48 30 13 184 5ft dS & ft
MoreaS X 2B 22 11 OT, W S J
MlgRryl BO, 05 9 ZS6 If, If! m 1

Morion 70 1 9 13 1560 X »? S +l
7

Motorta 64 1.4 71 2956 4ft 44% Ly.
'!

2
,L *& **• w« "S30 T20 u2B 24% x *1

42 12 246 24* 52
25 15 9 2«, 2ft S :>
91

? ft
#

4 a 556 241, Ji, a,
1

+ j

Munfrd J54

Munsgs
MurpO 1

MurryOX
MulOml.44
MyarL
MyIan s .10

N N N
NAFCO 1b A2 22 19 24 £53, 23J. ..
NBD I X 3 1 10 341 52 57% r? *

NBI IX 175 11* in, TJ. «

NCH .72 £3 16 142 31% 31* 31SNCNB 1.52 £3 11 450 5ft 54% y
NCR 92 1 7 17 3440 X* 53* 55%
NL ted 20 16 63 FI 12% 1?i,

NUI £32 7 7 14 3f- aq* am. _?
NWA .M 1 7 X FI 52% 51% 51% .2

44 15 751 27% 21% ^ *1

2 14 87 52% 51* »t; ..
3 0 36 436 ift 11* +

Y

5.5 18 327 4ft 381, ao -J
24 3X 22>, 21* a J

260 7% 7 75.

- 51% 51* -n.
Narco 1.X 44 15 751 2F, 21% 27U

^

NnnualOa 2 14 6 7 52% 51* wl
NIICnv 36 3 0 36 436 IF, 11* l2

' ’

NatfHjt£20
— “

NalEdus
NtEnt
NalFGxZOa
NFG pf £30 06
Ml XI 1

Nil pf 502
NMedE X
NMkneS
NiPrasfl.14
MSemi
MS«I s .62 £2 17 436 X
NStend 40
Navwtr
Nsv WIA
Nav wtB
Now pfC

Nav pfO
Na/oo 04 5.6 11 3
N0vPw£64
NevP pf 1.95

NevSvLX

60 10 01 347, 3,^ VK ,£•* 2 26% 26% 2S IS
1171 22% 22% -J
29 54* 54 54*

£4 12 1213 2ft 23% 23% -?
IK G%* 6^ ^35 14 M3 32% », 3ji.

1110 13% If, 13% -2
*36 38 37* 37*

1

£8 X «95 If, 1ft 14*
7 73X 9% B%" 9*

'

289 ft 5% 5% -u
32 4 4 4

*

12 6ft 62 621.

64 29% 29* 25%
*

06 11 3 11% 11% ift
72 13 106 39* 3ft 39*
97 2 2f, 2f, 20* -£
£8 9 75 231, 23* 29*

1

NEngEsI 92 7 3 6 222 2ft 26* jft -%
NEnP pf£76 06 3 2ft 2f, S it
NJflsc £32 7.9 18 33 2f ? 2f, 2gu +3
NYSEGZM 63 9 IX 31* 30* 31

1

NVS pf 3 75 06 Z360 X
NYS pi )S0 BB <400 Bf?
NYS pfA£34eB0
NYS pfD075 16
Newell .70 £1 IS X 33

1.0 16 X

29% X*
X ta
17 141?

1ft 11%
337, 19

1ft 9%
23* to*
9f, 65%
33 20%
53* 47

2ft «%
aft 51*
X 31%
IB), IS

2ft M'?

37 3
966
1.9

10 7
96
95

Nwtiall, X
Newhliex,
NwteRa78e
Newmt 1

Nwpark
NbwtLw
NiaMP £00
NiaMpfAX
NaMpfE 10
NfaM pi£57e TO
MiaMpf7.72 07
NiagShl.Fe
Nicotot .12

MCOR1.X
NobtAf.lX
NondRa
NorfkStaX
NorstralX

37 39 +u
. « B9* h-U

»0 257, 2ft 25* -%
5 29* 28* 19*

'

32* 33*» 39%5IX 1ft 1ft
IB 8 7% 0
826 517, 407, si* a fu

7 31* 31% 31* tl
1315 207, 20% 20%

*

zlX 34% 34% 34% -*
z2X 64 64 6, -u
2 25). 25% 25%
*20 00 00 60 -%

W* 161611

7 39 40 17* IFi if, -%
6S9Z5 769 27% 2F, 27% tl,

L11063 01 1ft 10* 10*-%
13 177 227, 2J% a* +%

39 11 1TO9K 67% 88* -I
4.0 12 219 32* 31% 31% -. 31% 31% -%

Noretr p!373e 7 5 20 X X H %
Nonek .X
NACoan M
NAPhll 1

NEurO 242e
NoeslUl 00
MndPSi 5(9

.4 10 IX 21% 21* 21* -W
1.7 9 137 Of? Bf, 68%
23 19 293 44

17 1913 8
69 7

43* 43*:*
HP, 1B% .

1646 19* 1ft 18* -V

57

ft

3 1*
36), 22%
50* 52
Ilf? 101%
24* 11

361. 26*
2ft 14%
45* 32*
78 56*
31% 26»,

J** 2ft
2ft 14%
82* Bft
8F, K)
If, 107?

91* X*
£57, 19*
113% 105*
30* 21*?

11 a
45% 207,

9 ft
16% 12

X* ZF,
32* 34%
11* ft
40* 23%
34* 23
15* 9
10*. 7
337? 26*
3F, 1ft
35% 14%
X 13

50, 321,
7F, 45*
39 36
'6% 11%

41 30),

8f, 3f,
34* 20%
16), 13*
2ft IF,
5F, 39%
16* f,
20 16%

'Hi
1!!a»

102* X
5** 34__

J 27
38* 31*
44% 25*
35 257,

ft ft
__ 2',
2ft 1ft

33% NIPS pt359e 87 3 42 «!% 41*
44* NoSfftaaSO 6 1 TO 1842 637, 62 62% -V
33 NSPw P'360 84 <310 43 42 O
37 NSPw pfAOB 89 Z1M46 40 46

3F, NSPw pf4 1

.

84 z 150 49 49 49 1

3ft NSP pf 4 16 00 <30 52 » 52 -t
63* NSPw pi 7 01 ZlO 00 00 « -1

25*4 NorTel .40 1.3 747 28% 29 Sft
3ft Nortrp 1.20 £5 1 654 4ft 4ff, 48%
45
8

NwCP pf349e
NwStW

75 4 51
403 Iff?

4f? 46* -t

33* Norton • 2 4 a 197 *2 41* 41% -k
=ft NorwsM.BO 4 8 12 248 3F, 30% 3®l +*
X Nwot p(4.75e 9 1 203 52 51 52 4%
2ft Nno .34* 1 0 13 £84 33% Oft 33
33
3*

Nucor .44

NutnS ,06|

.7 15 192 X
30 6 f3 r

38* Nynex s 11 1999 64% 8ft 6*1, -Hi

o o
Oaklnd
OcciPeEX 01 6
Occrf* p(6 25 11

Oco pf 14.62 14.

O
590 1* 1% Dr -*

ODECO40
Ogden 1 80
CMoEdl.62
OhEd pM.44
OhEd pf7 36
OhEd P'350
OhEd pr092 1£
OhEd pn.00 9 5
OhEd pfai2 10
OhEd pt064 11.

1817 ZF? 27* 27*
22Z 54--, 54% 54%
34 102* ICC KB

30 X 291 1ft 13* «3*
50
10 8
ta
11

1£

636 »l, 35% 3S, -*
1564 10% If, 15*

•

<4S0 42* 42 42* -»ll

<370 69 ea ea -%
13 30* 2f, 30* *\
12 33 32* 32* -1

X 19* 19 18 +%
Z200 90 88* W -*
Z330 81 81 61 *9,

OhMab- .40 £6 42 46 If, 15 15* -*
OhP pfB7 60 9 8 <40 79 79 79 -«
OhP p(G£27 06 3 23% 231, 23%
OhP p(A 14 10 zlOO 110 110 110'

OklaGE2W 66 13 994 30* 3f, 3Bti *%
OkJaG pf.80 7 6 ZlOO If? 10* 10*
Oftn 1.50 34 978 44* 43), 441, +*

21

Orrmcra
Oneida .X
ONEOK2X
OmnRtt.18
Orange
OrionC .78
CrkmCpn.12 09
OrtonP
Orion pf X 51
Orion p(£75 64
OuaxUA.6*
OvmT a .48
OvSMp .SO

OwenC 1.40

Owenlin 90
OwrHI wi
Oaford .46

38 51 0% 0* O’,
.

4 5 44 30B 17% IT* IT* *%.

31) -4

PHH
PPG
PSA

3S%
3ft
IF?

1ft 5%
Ift 11*
6* ft
45% 30*
4% 3*
1ft 11%
27* 13*

*
5ft 45
63), 4f?
34 23*
40 357,

46* 3ft
9ft X
30* 34*

2ft S'?
109 9S';
111 101 *
Bf, 631:
94* 70
56* X*
327, 22%
01 41%
23% 14%
3ft 20i?

35% 18%
367? 22%

&VP, 12*
3ft IF?
Sf? 22%
IF? 15%
ft 2
647? 43%
321? 1ft

45
20* 14

371, 28
42* 30%
42 3f?
70 51%
B* 63
'ft ft
12% f
76

S',
130 1 IF?
1171? 105*
BS 71*
90% 67-'?

PacAS 154
PacGEI.92
PacUg340
Pacfles
PacRs pf 2
PacSct .40
PscToWOB
PacTl wi
Padfcp£40
Paclf

PainWb
PainW pf£X 7.4

PanAm
PanA wt
PandrSm 20
PannECtX
Pansph
Pardyn
ParhEI .12

ParkOrtOB
ParUt 1.20
PalPtr 9
PayNP .04

PayCstl .16

Pongo
PenCon

85 12 95 30* 29%
08 11 115 32* 32* 3?,

56 6 7!, T,
396 3f« 35 36 -k.

12 31 30% 30% "A.

1150 14% 14* 14* -%

86 9% 9), ft 'i
253 327? 32% 3ft

1.7 2* 2*9 u37% 37% 37% t-k

1.4 22 IM 34 33% 3S,

1.8 23 229 27* 271, 27*
£8 12 802 51 50% W* -%

£5 14 10tO 77* 75i, 76* 7*1

1 38* 36* 38* *•

£6 3 523 18 IF, 16

P O
1 31 13 340 327, 32 32%

1.92 10 14 831 64% 63* 93% -*?

X 21 13 73 297, 20 29, -%.

ia x is* is* 15% ft
04 8 2965 227, 22* zft .

7.4 X 476 47% 47 47% -%

16 IM 15», 15% 1ft ft.

01 9 247, 24), 24%

£3 16 9 IF, 17* 17% ft
00 II 1782 101* 100% 101*»*

39 51 M% 51 **,

£40 74 10 1707 32* 32* 32* ft
pl*07 13 7 32 31?l 32 -«

) GO 1.6 13 450 38% 37* 37* -J
50 30% 30 30* "J

17 48320% ft ft I*
127 ft 2* 2% +'

.9 20 3S£ 2ft 22* 2ft
56 16 4081

22 179 u3B 35* 3ft ft

ft
7 21 61.. .. IF, 17% iX -1

19 143 4* 4* 4* ft
30 14 822 NX, 40 « TJ : -

0 3% 3% ft

35 X 411 16), 1ft ^ .

.6 22 96Z 25% X* '

440 % 11-32 1WZ*»
34 W3 547, 54* fft I

“iPL ZX 7 0 13 424.33% 3*% JJ-i
’

PaPL pf4 40 9 5 Z120 46* 46* 4f,
JJ

PaPL PM 50 07 £660 47* 4ft , ?n.na MW ew a M M «4-lPaPL ptaao 02
PaPL dpr290 TO
PaPL PT640 9 5
PaPL Cpr325 11.

PaPL pr 11 11.
PaPL pr 13 1£
PaPL pr 8 96
PaPL prflTO 10
Penwfl £20 4.1

Penw pn 60
Peimzo£20
PaopEnt.32
Popflys .22

Pegs)Ca.64
PerkH .60

Pnnian.96e
PeiyDa .22

PatHe e .70
Pe«» 15te
PatRa pit 57

93 .

» ft
Z10 » «
» 28% ® _
7200 SB, 89* «ft

2 25 59 2»_*4’-.
z50 9f, M1

! S -bz» 190 15® I? -u .

z» 62 « ® 'j;
<130 86 83 O Jr
191 SB* 53 5ft 7?A.T iwi oa-j " --

51 52 31* 3t SRj ft

44 M 662 3D», « ,2 .

62 9 127 21% ft* *2 •
:

.6 27 773 u35 3ft 3ft J] ;
18 IS 7766 35* d 3* «

.

ZO IS 2002 30% .u
146 ““ Sj £.-ft
1.1 20 105- w» Ift ,1!l.l >03 nrI *

J

. l

2Z 18 1203 32 3Ji j ^

81) 21 17% 17% y*
Pvtnv ,58a 19 8 3 ft .

Pfizer 1.04 £0 16 8090 64 - B* >-.

PhatpD 46 239 S wJ -* h
06 11 ss% .aft « .J r
12 7 7581 1ft ’ft 2? .] Wfij

"ft S

•ssrsyffn
? a ? 5
81 11% »’*

S?w «*' '

•S.!3 .iSS •'

as. SbSb.*-

Phetp pr 5
PbilaEU.20
PhiE pTOBO
PhifE p)4 30
PhilE pi4.40
Ph.lE Pt T
PhiC pf£L7&

PhltE pi 1.4!

Phi£ pff.33

PhltE pf7 05
PfuIE pit 28
PWE pi 17 13 13
PIKE P<1325 13
PhitE pig 52 TO
PhHE pTOSfl II.

Continued on Bag®^
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NYSE COMPOSITE CLOSING PRICES
12 Montk .

High la* Stuck.

•j / W9>
. .. n a»

0*._TM. E 10th High la *

Continued from Page 3S

25%
W%

sVi
20%

Ifj.
bi% «
2*, 18%
28% 13%
«P# 37

10% Ptmsn
26% 15

“
2* • 12%
iff-j 8%

Pibbryt.72
Pioneer) 24
PtomELlOe
Ptinyfl U2

£“ *56% PME pf7.B0- 111 -W-TVt. W* 18%M aij PWle pf7.7s n. zzn w * .» -?
5?* 1»4 PhBotJLW. &3 12 15- a .»•?$. .*1#
ra .a pwiMrszao 3.4 la awiww :5rt n . --v* 19% PbUpta. .w . . 1.6 17- W 37 V** »£ ~V
i?i W4- wwp«^o 5*6 :«©** ;«_ w»i

ibi4 phipi p<2i5e 10. stgaiy.apf +•%
22% pmvh .eg to w s»-3fly .3n{ » .>4
28% PtafJA * 22 J--12 KBf 4T%' 41- *f% +%
soil phm pi • ;• uwizi*- 52 sa% +.%
16% F-toHGelS# -07 *:22 «*:» -V
13% pwi .ear .1 17. lUBjflnjr Z7V ans +%•
9 WflHonJJ/e 3 325 10% K& 10% -%

2TU « Wi M Mr -%
£3- *130 23% 23% 23%
>1 II ah' 88% 28*4 +*4
£2 16-633 w£:.80 60%. -%

' 142 638 tt»» 12% Tffl, -%
Ptekw if JJ7 . J 64 J38 25 - » 25 41-
PterfV20 U16 237 20% «- 18 -II,
Ptofflm .» J. 13 .0 HR, 18% 18 +.%
PWyboy r 76 7 .654-6% ->4

I 17% 3% PogoPdJD as. : J14 8% fr a
.

72»l 29% Ptfarid . 31 2137 68% 66% 66. +1%
=*, ID1

? Praters .40 - 17 10 3® i*24 23% ZP, +%
Mr 16% FopTaIJMb 39 32 116 21 . 20% 20% —
2234 14% Portae .60 .3024:4 SO '

-3> 20-..
28% 17% FonQCLSB -7.0 8 2008 23% 23 23% +%
39B 32% PwG pMJO. n 42 34% 34%. 34% + %
35% 32 Ports pM 32 13. B 3Tg ‘ 33% 33% - %Wj 32% PotHctrl SB - *729 7* «%• 49% 49% -

57% 54 PMIT t*37S OS 17 37% W% 5f% +%
44*4 27T» PotmEt£38 54 1C 409 44% 43% 43%
53% 423« P«B PM^O £7' 2500 51% 50% 51% +1
52*7 38% PolEl pK.04 &£ Z400 <7 47 47

1-2 24 32 33% 38% 33*« -%
4.1 10 225 27%. 23% 26%

. 18 1516 20% 19% 20% + »j

2 35 741 43*8 43% 43% -%
35 19 3227 77% 78% 77% + %
1.3 22 177 15% 15% 15%
33 19 36% 33 36 -%

103 1% K*. w, + v'
58 ' 119 7% 7% 7%' +%
IV 13 1915 Wi 1«% Wrg + %

21%
-

35% 13% Pfomfci .40

20 13% Prank sL19
28 141, PomaC
45% 2?% PrfanUa.08
781, 52*8 ProdGZ-TD
17% 12 PrdRa e 28
43*2 33*4 Prater ,1.40
2% T% - PruRCn
B% 7% PnjRI 0.44a
24% 17% PSvCcd 2
26 ’

19% PSCol'plllO 97 3 21% .21% 21%
237611% 11% 113^121g

33 2$
11% ffl,

11
.

fi%

67 42
90 '

54.

94 56
83 53
11% 414

25*2 10%
33%
31%
311,

27%

??4

PSted
PSUi d*A
PStn p«
PSfai pfG
P8U1 (MO
PStn (ME
PStn pfl

PSJn pH
PSmMH .

PMH (MB'

15
T

Pttff pic
131, PNH pTO
I3T, PMH plE

Tt% PNH C»F
12lJ PW p«3

37% 25% PSvNMia2
38% 26% PSvEGaSB
51 35. PSEG 0*4.08
119 108 -PSEQ (412.30
84*2 Sa% PSEG pH 60
283, 20% PSEG (M2.43

95% 54% PSEG pT7.70

9B*« 67% PSEG pTTBO
39% 87 PSEG pt&OB

3% 2% PUWM
I8*a im Pueblo .16

14% 6 . PR Cam

- zWJ?i ‘32% 32% r*«
Z136011 10% 11 .

Z631DT1 10% 11
Z3100B4 63 S3 .

-1
7380 85 84% 64% -1%
Z17UB3 33 S3 41
no .78% 78% 78% — 7%]

3 753 8% ffj 8%. -*%
13 . 23*4 23 23 -%

... 20 27%
. 27% 271, -t-%

. 19 26%. 26*, 38% -%
22 26% 28% 23% -%
10 23% 23% 23% +%
9 2S% 25% 25%

9JM0 334 33% S% 32%
kit. 594 36% 36% 36% -%

.jjfF*- __ WSh '-tbaAM
"Hf ^ Swefc ISf. m E lOScflSgB Jam Ham-Due
as a% svccp. « ija ii7Bs«4 Tas* aa% +% .'ws swi.ynaw

ifST^tar Stock . a

If* a% Sucflaa
W.% SttaUaa.72

2^5 8% Shewins
3*% Shear 2soa

47>4 Si SneiGio.BO
M% SwynnsJO

^ 8% Shoetvm
ZU, 12 Showti .60
23% 17. SlorPert.6&

33% Singer .40

i?a SJIs Stnsr pf380
1S»6 Sfcvfee-.48

31 - 42% 11% O.
3-2 15 133- 22% ?2V 33% -%

103 .21% 20% 2T —

%

£08 455 *8% L 48% 48% -%
ia 12 213247*4 r46% 47% +%
1,6 19 306 .31- --SOW 3Q% -%

1? 289>B% --.-ft- 8% • •—
ZA 20. 23 .217* .21% 2H% *%
7 8 13. 116. J»- ZSk ZB*

'

JS 16 432 -BS% - 52% S3' +t*
90 26 »»i 39 : .' 38
i.9 t& 110.-16% 16% 18% +V

781 27* ..Z% 2’t +%
30 15. 2834 99% 87% -86% 4%100 63% Sinks 3

307, Smcto-a 40
55* ®% ShtpOltIO

& sector10
337, 27%
233| T4V|

»9 2M* SooLotSO
®l 38% SeuraG a4fl

87% 21% SrcCp pT2-49 . . ,

39% 25% SeJertlC52 £7 13 20 37%
47% 23% Boudwnlb ai It 105 32
44% 23% SoetBk 1 20. 2712 193 u*6
8 5% SOMPS2.-I3I 38.35 92 f -5% Sf
31% 23% SCalEdZIfr 7.19 2«0 30%

'‘30

'

ZS« 187, SouthC8.04 £3 7 *056 22%
L2T% 22 -%

36 23% SolndOkSS 6.0 11. 26 .-32% 3?, 32*, 4%
50% 37 SMET1 an ' - ^

13 ftf 16

£0W 367
13. 140 f .SOW . 2 6.6 '

. 753 29%
SonyCpaO* 1.013 838 20%"""*»•« 30% 38% 30% -%

7* 40 * 467, .*5% «% +%
»1 1 • .23*, 33%. &U

+ %

sS ;+v

9 0. 2235046% -45% -3

22%
IBS,

24

£
5?
9%
n
40%

13 PugatPI.76
PutP* n.06a
PufejrfrrfZ

Purofat64J
P«0
Oj&dM 40

18% OuakSCBOa
5 Ouanax
25% OiMStaM.72
n% Qkfto§r.2a»

16*,

9

11.
- IOC 1)3% 113% 113% -2*4

90. 145 75% 75% 76*4 -2
£4 29 257, 2bS, 28%
9.1

-

40C 85% 84% 84% — 3%
90

.
IOC 86% 88% -2%

B7. z210 83 83 83 -1
23 3% 3% 3% +v

.9 10 421 17% 17 17% +%
a' 17. 11% 11*7 11*7 -%

£B 11 478 20% 20% 20%
.8 31 S3G 10*4 S', +0%

-“'I!
.6 23 376 Tfl 18% Iff +%
33 566 1B% H% 18% + %

9
18 18

83
583 % 7

73%
7
78%

+ %
+ %

£814 78 28 28% 20
13407% 6% 7

54 12 81 32 31% 32 +%
J7 17 56 32% 32% 32%

n n r
10 S% RBM J0Q A 34 97, S% 9% - %
68% 38% RCA 104 .1.6 24 1938 06% 66% 66%
54% 30 RCA pf 30 68 £174053 S3 52% + %
45%- 35 RCA
50 24% RJR
125% 106 RJR
130% 123% RJR
U% 6*, RLC

2% RPC
18% RTS
11 Radica
39% RatePiflJ.10

6% Ramad

s*

pr 3.65 65

28
10*«

71
IT
24*,

4%
140

13 43*4 43 43% —

%

NBL46 tO 14 884849% 48% «7% +1%
pifl 50 9.4 1 122% 122% 122%
pllZ9B 9.4 1D8 137% 137% 1379,

.20 19 23 55 10% 10% 10% -%
12 3 3 30 28 11 HH 23 22% 23- -*«

9 SB 13*2 13% 13% -%
teW 1016 70 60% 89% -%

29 1969 87, 6% 8%
3.6 116 23% 23% 23% -I4

1105 4 6% 4 4-%
A 23 158 101% 100% 100%-

1

12 11 10% 10% -%
12. 192 22% 22% 22%
26 13 2757 61% «% 6*% +1%|

392 2*j . 3% 2*2 +%
28. 293 7*] 7% 7%

Ranco :.B4

RangrO
Rayon .4*

13% 9*, Raymk

.

27*4- i*s Raynr n260
67% 48% Raythnl 30
9% IV ReadBtaq
19 6%- RdSar pT2T3 JR. 293 7*j 7%
=2 6*» MBatpIZOeB 31. 144.6% 8% 6% ~%
17*2 *s% RnRar 164 ias s ia*, im, ie% -%
16*2 8% RacoEq . 31 203 .13 12% 12% -%
12% 7 rtodmo 42 ...3,7 16 183 ,.V£.. 8%.
t«*2- 8% « - 62 S^j«% 12% 12%
1 1* Banal . : .

““ * * “

"

9*8 - 8|. ReglFim -

43% 29% RaidiC M
16% 7% RapAH
141, 7*. RapGypM
48* f 29% RpWY si 12
35 27% RepBh 1.64

30% 94% Pep8kpCU2
32% 20% RatiCot 22
39% 23% Revco .80
2tt, I0*a Revere
19*4 S*4 Revlon

30% 20% Rexftm .70

20 13% Remrd M
52% 30*. ReyMO I

111 68<| ReyM p>40
36*, 94 ReyM p<330
35*, 21% Rua/Ud 0
4% 2 RvrOah
51 29% FtofaatMl.20

31% 16* r Rowan 1 20J
18*, 5% vjRoOms
28 19% RnchG £20
*7 s« Rocnnase
20% 17% RchCtrnl 75
48*] 31% Ftockwltn
13 121; RodRun
110*, 61 RohmH240
36% 20*4 Honmltel
36% 25% Rohr a
38*4 23% RolnCm42
30% 8% RolinE a .08
16*- ’0 Rem™ .48

3B% 11 Roper .64

47 32*j Rorer 1.12

28% 2*% Rothchn
9% 5 Rowan .08
SIP* 54% RgylO 138a
1734 9% Hoytnt
57 »% RuOmds 48

30% *5*4 RuooBr
301

] 17% RuaTog .78
37t

? 15% Russell .32

sis, 37% some pass
31 24% Softy *20
307, 15% .

SoUftCd.72
56% 33% SoWhuB-n
73% 40% SOUtMpI 4
14 5% Soumit24b
51% 46
31 18*4 SwAJi-r .13
*57, 9*, SwtFor-
20% 15% -5wlGaal28
100 75% SwBeO &40
28% HP, JBwEnr -52

31% 22 EMPS 202
20*4 12% Spartoo JS2

28*4 15% SpectP
75 45*2 Sparry 192
48% 31% Spring*.52 -

50 36% SquarOI.84.
58% Squibb 2
18% Staley .60

1B% SrBPrU 0
10% StMWr .32

55% .42** StdOH 2.80

33% 10% SiPae a
30% 12% StdPrds .84

*6% 17% .
SnndexS?

48% 27% StanWkUH
43 . 31 *« Starram.0
12% 10*4 'SUMSd.20
3% 2% Steego -.OK
18% 10% SfriBcp .80
47% 29% StertOgl.32

37% 18*« StevnJ 1.20

31% 25% StwWrol.68
U 16% : StkVCpt 1

57 12; 141 40% f0% *9% -%
S*4 Sflr.
30%. .m 30% -:%

100

25
17%

11. 17 309 T3%- .18% 1% -%

2-

2 21 1137 32% 51% 31%
,5.7 280 70V 70*4 70V
137 1038 10% 10% 10% -%

Somk pH 009 13. 5 47T, <7% 47%
-6 15 *712 217, 21% 21%

134-14 43%, 13% —

V

7.0 11 218 18% 18% 18*4 +%
as 10 588 98% 88% 89 . .

2.8 9 34 20% 20- -20%
as 12 336 31 30% 30% -%
'30441 31 136* "17% 17% +%

.84 378 27% 25% 27% +2
£.8 81.7543 75 74 79- +.%
1Z29 105 40 47% 47% - -

42 15 561 45% 43%. '4Sb -1%
£0 23 3051 HM% 88 R»V+2%

3-

2 223 23 24% 2S
2418 479 24%

: 29% 8C*.
« 17*, 187, 17% .

83 48 2424-45% 44% 4«% r~%
IT 500 32% 32*4 32% +%

2.2 11 78 '29% 29% 29% +%
32 1* 52 18% 157, 18% + %
£5 15 220 42% '41% 41% -%
2711 5 >40% 40% <*0% -V
10. ' B tt - Hi 11%' -%
2.t 74 3 3 2

W8**

» - a'm
ft S& Omi.PnHL

Ak W.'£,^-MStHVr tar ObcOr-
W..U14 4

7.3*
13;'

11.

W* too left*. 1B&4 186%-1^
£1 30 1306 531*. E»* 53% -%
67 1239 22% 22*4 2Z%

145 32% 32% 32%
7t 12% IV, 12
811 241* 23% 24%
as 307, 30% 3EK *%
18 28% 33%’ 5®% * %
1 ' 23' ' Z3 23- - %W 28% 28 25 -h
jfiooao 7a% to- +t
87 187, 18% 18V -%

thUMV St66a
UCtenpn.84

l25*s 18% UCUDUS)
40% 32 - LklCrtJ rt

,13*4 3 UntoftC

25% 16>| UnSect*4
34% 30 UnB pM-4
29% *% UnEl pt20
25% 18% LkiEI pC.13 a3
to% 25 UnEl pt£72 10.

88 64 OB ptH 8 11
£24.' 13% OnEx nT.SZe 17
167, 45*« DnPac 10 14 U 1467 5* 53% 63% -U
121*4 IDO** UnPo 'pfTJb 11 7 11B% 116 118 -feV

97 SS Umt* 8* 8 17 *720 92- Bt'z 92 4-%
3tb i% cmaor so is, i%- 1%
277m «T UkiBmdOGe 3 12 124 2B% sat.

SP* W, UCbTVa* -3. 75 S2 20% 30% 30% -%
35V *8% Ulfcw £3?

. .
ai 8 0 28?a 38% 38% + %

31% 29% ’ UWu pt£fl7 14. 1* 29*, 2S% 26% -P'

33% 27% 1«Uf p* 4 13 ' •“ 2 90% 30% 30% m— - Ulm» Pf 1-90 t£ 30 151, 15% IStJ -K
101* ffl ?C% 21 21% **
•5*01 2 '46% 48*? 48*5 -U
£7 13 229-42% 42% 42%

219 18*2 IV, 18% +%
; 1 90 3

’
' T * -

.4 8 6273 34% 33% 33% -1
*352 7% 67, 7

17 13

27% 18 UhUnd '!8*

S1% 41% Urdtkm 22
47% 27% UJefS'ST.18-

2T% 12*4 UdMM-
'

3% 2 OPWfe'
:

39% 27*4 UCMG .12
'

.8%. 6 USHoar-
*8 81% uSuae.BO
54% 34- USSftoe.82
27% 17 USSfcOWi
0 W USSMM-00
33 SS*, USSR- pt£2S

1% % USStt-wt

38% 29% USTotr 10
«% 36% us«M« -

11% 6' UnSKfc
58% 38*4 UnTecM>*0
44 ' 32*4 UTcti pTZiS 6-6

287, 20*, LMTel <82 72 _
zr, it% uvm. a' .58 *2 2s -xrz si ao% 20% . _
26% »% UniMe.20 1.0 57 380 20% 19% 20

*6 7 Z 13% 13% 13% +.%
3.1 18 3* 36% 36% 38% -%
3-5 IT 275 31

~
38% 30% *1

200 15% 15*4 15% -t-%
£6 11 1519 21%. 2t% 21%
1^.30 UtZuipZ 97 100 +4%
£7 10 244 42%. 41% 40*4 -%
9-2 '26

. 11% 11% 11% •

80 12 *72 29 28% 287, -PI
9-4 2 087, 2£P,.23*a +%
£8 33 28% 29% 29% +%
82 20 28 25% 25% —%
.48 8 348 32% ' 32 32%

"

.9.8 9 25*4 "29' 2S ->-%

&B 6 27% 26% 26% -%
1£- 1 3S*s

' 36% 39% +%

1-8 13 32 41% 41% 41% +4-
£2 17 1544 43% 42% 43% -%

5 22*, .81% £1% -%
1031 6727 21% -31%- 21%
8-2 291 27% ' 27 27%

913 1% 15-161 *%.
SB ID 598 34% 33*2 33% -%
- 11 1888 52% SI St% +%

14 1£ 87, V, 9%
£022 2550 SO 49% 43% -%

028 . 39*2 39
“

*150827*4 28% 26%

.W? 9% Unhw 20
3B% 24*4 UntvFtftta
[31 ' 18% UoLaaiUn
fW% 18% UMWiV
.34 19% Unocal t^Ob
99% 90% Uptetael32'
47% 327j USUFE1.12

.

tz% 10 UaitoFtma
30% 22% UtaPL .£32
tor zs*, UtPL pl£B0
31% 25% UtPL pl£90
27% 20% UTPL pt£38
34%. 21 ' UbhC0148b
20*4 21V UtflCo at£M
08% 22% UtltCo 'pr£61

36*i 32% LMICofHlS

39
24'

34%
137,

»
16*,

6*4

SlSnaWl.'eo
StoneC .80

StOOShp.10
StorEq 132
vjStorT

StratMt£Oie
StnrtRt .80

SuavSti
SunCh A3
SohEJ

25% 17% S*»En nl.72
56% 42% StmCo 3
84% 42% > SundsOLBO -

3 4 SttnMn
87, SunM pfl. 18

48>4 31 Sw*Trad0
277, 17% SupVato.38
82% 307, Suplikt 0

12 Swank 24
SymsCp
Syncwsi0

as w 62 14%. .14% wij -% . .. v-- V V
2.8 25 2402 4B% 44 4S-. -t-% '34% ijn, up -Cns 6421 13 ovu 9m. so we - *«
«« § =ta w WP044.U * s* a. &,;;s

« 12
-Si S® S -> IE

8

I;*. SS"-?
11 *

I
2 “ §•:»+!

S3 1 « f* S - -Iri- 1,-11 a.;i
iaio I?

1

Sf- Sfi.-
*

sss * £ s S1

Z' -%
£9 10 »> V% 28% ®V+1Vl4»« vSStaKr £1® I ftf Ss ft -J

9%. Vestmn . 9 352 12% 12*, 12% -%
2ff. Vleem S 0 -9 » U66 3T% 30% 31 +% •

43% VnEP- pf 3 BA zMO 57 ® 57
83 VnEP pfT.20 £8 Z410 82 81 81 -%
]fr JMIW. • 18 43 24J4 »ffi 24% +%
40% Vomad 22 77 74% 74 74
73% VulcM a» £6 17 105 105% mr% 107% -%

AIM
8% -. fl%" 0% +•% 151.
83% ra. ez% -% aJJ- 10% to% • •Kw W "% 9Z%

K.
f, fl 108
7% -7%-

:

St

35
80
1748 1i

£4 50. 18&
as 10 285 47%
ZA IS 101 64%

1103 4*4
16 234 71,
£6 14 136 47% 47% 47%
ia 21 1190 27 20 30% -1
J TB 470 u83% 61% 63 <f t%
1.8 20 3 14% 14% 14%

17 388 12% 12*, 12%
1ASO £7B2u67% 60%

“
17% Sysco. *- 24 A 23 210 28% 09 S2

.-.?

50% .307, TDK
43% 207, TECO
1«% 6*, TGM*
21% 15% TNP
30 21% THE
IW 70*4 TRW
201 132% TRW prUO £3

1V1B vjTecBt

% 77 TaftBixn.16

22% 18 Tolley 33
25 . 18% Talley pf 1
118% 78% Tambd X40
45 30% Tandy
20% 12%
6S% 47% Tektrax 1
4 2% TateonL
381% Zzt Tetdyir -

22% 127y TMrate 'M
SB 36% Totez .

55% 334 tompJo.TZ.

T T T
J»B .0 17 75 47 48% 463, -%
£S£ 60 11 211 42*4- -42% 42% -%

22 16 8W> 8% 8% -V
IW as 11 21 20“* 20% 20% —

%

1 2.0 18 359 36 34 34% -1%
3 23 328 104% 1(0 WJ3*?-T

2 183% 183% 183% 4-7%
86 1% 1% H?

13 48 770 KH% 100 100% -1%
1513 95 20% 20% 20%.-%
4.2 20 23%. 23% 23% -H,
3.0 21 58 IIS 11S%114%-%

17 3834 «2l,. 41% 41% +%
17 11 17% 17% 17%

tO 20 384 81% 60% 08% +%
21 2% 2%. 2>] -

7 120 34% 3» 3» -3H.
1.026 524 22% 22 22- -%

14 747 63% 01 03% -t-%.
.1.4 W 151 527, 90% 52% -%

43 . 34% . TamcoOff4 75 50 2450 38% 38% 38%. -a,
10S% 101 1 Tanc p7: -11.1t . 28 ' HB

.
IBM]' 101^ r if;

19 Itiie.Usieil-IO-l-KOSrj aty Tanc Jje7>0 6,9

•%

--i

*i131,Wt 9%i «V
£1 293 37*4 37 37*4 +V

11 628' uifi% 16% 18%
£5 IS 215 13 107, 13
£4 ,1 178 47 48% 48% -
67 7 *618 29% 28% »
7.0 *27 28% 08% 28%
1 0 15 45 31% 31 31%
£2 38 752 387, 36% 387,

11 488 21% 21 21 -%
1022 18 . 15% 15%

£5 13 B 28*, 28 20
£8 11 880 17% 16% 107, -%
20 501 49*4 48% «*»
43 12 104*, 103% 103%
88 107 34 34 34
17 22 283 33% 33 33*,-%

111 2% 2% 2*4

£8 11 53 45% 45 45%
33 17% Wg 17% -%

4 W7B1TI] 10% 1J -%
64 8 214 28*, 257, 28*, +%
68 12 84 45% 45% 45% +%
81 383 19% 18% 19%
£6 12 1978 48% 48% 48%

ISO 12% 12% 12% -%
£4 IB 211 B9*« 83% 88*, +%

3 S3*, 33l a 33*4

11 2085 30% 30% 30%
1.1 43 109 u38% 38*« 38% 4%
.3 42 320 30 20% 30 +7,
£0 21 73 18% 18% 16*4

1 7 30 405 38% 37% 37*, +%
£7 8 707 41% 40% 40*, 4-7,

12 635 23
1484 111 8
4.3 8 1647 78*,

12 302 10*4

.9 31 336 52%
16 180 28*4

£6 13 211 30*4 29
.8 20 114 38 35

13 81 .-Off." Blir -.1

r95% 28% WmCnr JO
60% 33% MrfmLI M
277, W% WMKK.76
35% S1% MtthNalt.08

31% 21 WUIWr24B
'4S% 27% Watte e SB
33% 21% WMfcJh^n
18 8% WayGos20
371, 19% WayG pMj»
6% 3% WaanU
11% » Wean pU3k
28% 16% WabfaO -20

12 6*, WadfcR
227, 19 WrrinHnlJB
42 2S% WaisMa A4
197 51% WeBaF £72
28% 20% RMFU£80
17% 1t% Wandy* 20 -

34% 22% WmeCvAA

%

+ %20% 23
5*, 57,

76*, 78% —

%

10 10
51% 51% -%
28 28 +%

28% -%
3S% “V

35 11 181 38*4 34% 34% -%
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IreqBrd 133 10 38 36 38

J K
Jacobs 04 87 9% 8% B% - %
Jetron .771 13 76 9% 9 g - %
J D*uiPd 5 2% 2% 2%+ %
Jonnlnd 8 ei 16% 18 ie% + %
KayCps .24 7 101 24% 24% 34%
KeyCoA 15e 0 15% 5% 5% + %
KeyPh 50671# 20*; » 20% + %
Kmark 39 3% 3% 3%
Kirby 126 3 F» 3
KogmC£40 395171 27% 271, 27%

L L
LaBarg 2 1% 1% 1%
Ldmksv 5 34 13% 13% 13% - %
Laser 24 129 17 18% 17 - >,

LelsurT 10 56 7% 7% 7%
LorTWn 264819 28*, 27% 28 - %
Lume* .08 30 43 25'- 25 25% - %
LjmchC 20 83 105 33% 32 32% - 1%

M M
mco Hd roe 11 15% 15% 15%
MCO R3 113 11-16 % %
MSI R 196 E 13*0 13% 13%
MSR 310 2 1% 1% + %
MartPs 31 15 16*, 16 16*, - 1,

UaiRui .12 33 11% 10% 11
Mairws 23 209 25% 24% 24% - %
Media 1.16 21 IB 88% 99% 96% - %
Mama 60 22 1 20 20 20 + %
UcnGn 6 336 3% 3% 3% - %
MntAm .10) 30 10 B% 8% 8*,

Meanw .28 72 4 12 12 12 - %
MtcfilE 24 13*148 11% 1!h ID,
MOVId. 1 7% 7% 7%

N N
WPaW .10 390 20*, 191] 19% - %
NM*Ar 44 5 22% 22 22% + %
NP100 1 25e 15 5 29% 29% 23% - %
MYTimas GO 25 407 75*.- 74% 741, - %
IWwOe 2Sr 51 43a 41, 4%
NCSO gp 21 754 7% 73j + %
MuclDt 8 25 4% 4 4% + %
Numac 20 5% 6% 6% - %

O P Q-
OEA IT lie 26% 24% 26 +1%
Oahwcb 08 16 15 20 10% 19%
QrarkH 20 107 17*4 17% 17*,
RallCo, .38 31 305 41% 41 41% + %
PE Co 237 % 9- 18 % +1-16
PerintC .80 13 30% 30% 30*, + %
PetLw 263 % % 11-18
PKMirSy 72 3*g 3% £', + *,

PttD&m 1 19 19 19 - 1,

Putwayl 60 16 II 1041] 104% 104%- %
PopeEv 54 3% 3*, 3%
PreSKf IT ZT 3-’, £',

R R
Hanbo .72 2< 61 18*, 17*, 18% + %
Heart A 909303 73'j 72% 72% + %
Resit B 1694 21750 138 133 135% -2<;

ruasb
Rckwm 32
Rogers .12

Rudick ,56a

RBW
RyMfl €0

SJWb 1.57

Sago
Salem
Schc-ba
SbdCp SO
SocCap 20
Sharon
Solilron

SpOdCP
Spencor
SlHavn .09

SUiMd
SlertEI

SlerlShOSo

SmrtW
SynaJoy

TIE

7n
TabPrc 20
Tandflr

TchAm
TchSvm
TocftTp

T«Ik*
Tolespn
TeiAir
ToflPlg .38

TfiSM
TubMax

USRbXt
linmw
UFoodA 10a
UFeodBjOe
IJnivRs

UnvPai225i

vtAmC .<10

ViRah
Vernit 20
Vertpla

WTC
WangB .16

WongC 11
WsnPst 1.12
wititrd

WeUcoa
WetiAm
wetGrd
Wobrg JO
WOigiil
Wichita
Wickcs
Wdaixm 40
WwdeE

Zimer

P/ Sb
E 100# High Low Dot* Owg#

tl 10 10', 10 10%
30 226 24% 24 34% + %

24 21', 21% 21% + %
14 4 34% 34 34% + %

9 9
26% +

g i3t b
17 231 26'; 26

s s
12 18 37% 37*, 37*,

11 6%
73 2 5%
15 6+ 15%
13 1 145

0%

3*

6 36
9

14 234
25 3

16 71#

34 5 5%
120004 12

51 21,

8*4

5*e
15

145

*4
7-18

9*4

8
7%

if*

8%- '»

5*, * %
is*, + %
145

*- + 1-18

9%+ %
B + *,

7*4 + %
5%+ *,

12 + %
2%- %

29 280 19% 16*7 1B% + -'l

6 1'] 1*2 1%
33 5% 5% &,

T T
3744 6% 8%

38 9 10*4

16 41 15
21 13 10

25 r,
17 244 18*0

II 41 5%
26 9%
109 3%

81487 37*;

534 20

63 14
64 17,

u u
10 3*0 3*a 3*, + %

21 349 32*3 31% 32% + %
2 122 2% 2% Z%- *a

2 97 3% 3% 3%
11 472 5% 5 5 - %

65 16*; 16% 16% + %
V w

33 9 18*4 18% 19*, + %
123 5% 5% 5%+ %

11 135 9% 8% 8*4+ '»

2 22 3*0 £% 3%
513 11 5*4 5 5%

MSB 17% 17 17*,+ %

6*j

10 -
15 + %
10

2%
16%+ %
5%
6%
3% + %.37—*,

19*, 20

13%
l%+ %

10
14%
10

3%
16%
5'2

9%
3

13*,

U,

8 17% 16% 1S*a

10

22 98 171
49 1%
8 *6%
10 1%
10 3*,

T9 10%
13 319 13%

SB H,
556820 6%

172

1%
16% 16*,

1% 1%

173 +1
1%+ %

%

15
3% 3*,+ %

13*, 13%+ %
13% 13% - %
1% «,

- S>8 6
I S09u21% 20% 21%+ %

48 2 1?, !*,- %
X Y Z-

13 63, 6<] 6%

OVER-THE-COUNTER Nasdaq national market, closing prices June 6

131 12% 72*4 121,- %
82 27*, 27V 27%
J011016 1*4 1% — T-1B

285 *% 3>a 4%+ %
213 8% 8% 8%
232 6% 6*4 8*4

State Bgb law Lot Cteg

0M4
ADC* 59 20% 19% 78% - %
AEL 61 13 12% 10% + %
ASK 2153 13%' 12*, 13
AamRt 38 18 17% 17%
Aeadln t 45731-16 2 ISIS 215-18
Acaktn
Acufizy
Adaetb
Adana
AdvCw
Aequtm
AIIBab JO 63 16% 16*4 10%
Agcyfte t 189 39*, 38% 3B% + %
AkMd ,10a. 6£- 5 47, 47,- %
AbWbc - 051 18% 10*, 13 - %
AlaxBa 130x141 38% 38% 30
AlagW 24 378 21% 71% 2P, + %
AltodBi* AO 571 23% 32% 23% + %
AUdun A4 410 IT 18% 16% - %
AlpMio . 28 6% 61] B%

3*58 18 1S% 18 + %
Ament A4 330 13*, 12% 12%
AWAIrt 2398 9% 8% 8%- %
AmAdW 4 1221018 1VK 1% + 1-16

ABnkr- SO 288 14V 14% “M%
AmCarr 528 VI 15% 16 + %
AContt. .10a 176 11% 11% 11%+ %
'AFdSL , .60 BBS 18% 18 18 - %
AmFnU t 47. V, 3% V, - %
AFIatch 1 312 54% 64% 54%
AGraat '- .80 520 38% 37% 38%+ %
AmlnU. 380 13 12% 13 + %
AMognt S3 4% 4>, 4%
'AUSB.-.6 . ir. 5% 87% r 3%
ANd*-'5l^-* 83- 37% 38%-. 36%-iP-
APbyGrr T7. 31 St, . 3%r 3%irv%sr
AmSaiVLjtt, W».04% 9fH 34%-^ »p--

AmSoS MZ 13 12% 12% + %
ASolar 8313-18 1% 1*,

ASurg - 28 016
. % 016 + Mt

Amrhr 1.70 386 47 46% 47
Amrwnl - 45 20% 20 20% + %
Amgotr 80S 2W, 28% 28% - %
AmakBa JO 77 24 23%- 23% - %
Ampad AO 12 20% 20 20% + %
An logic 809 13 12% 13 + %
Anaron 85 11 10*, 11
Andrew 748 22 21 22 + %
Apogee .14 355 VP, 19% 19% - V
ApoJoC 1148 14% 14 14% - %
AprteC 7918 36*, 37% 37% -1%
ApIdSto 358 39% 35% 39*4+1%
ApidCm 7 261] 28% 28%

3S8 13% 13% 13%
8 11% 11% 11%

108 10% 10% 10*i+ V
137 21% 21% 21%+ %
25 43 . 43 43

104 4% 37, 4 - %
.12 247 8% 8% 8%+ %

148 8% 0] 9% — %
.46 381 2», 20*« 20*, - %

78 18 . 17% 171*- %
3 14 1* 14 - %
77 15% 15% 15%+ %

319 281] 28 28% - %
187 14 . 13% 13*; — %

AptdSIr

Archive
ArgoSy
Artza
Arm*
AsoHat
Aaroay
A tear.

ASAme
ABnFd-
ASTm .10+
awan
AtMteAr

AtwdOo

JHb

24

Stock Stan Mgk lew Ian Dng
(Had*)

184 30 29*4 29% + %
123 15% 15% 15%

14% 14%+ %
58*] 58*; + 2

'CtuPac
Citranr

ChrDws .20 318 15
CHUM ,15a 50 59
Cipher 2232 19% 19% T8<:
Clprlco t 168 8% 8% 8%
Orcon 406 11

OzSGa
CtzFUs
CttUt A t 253 51% 90*4 50*]+ %'

CtzUl B £18 31 50 49% 49% + %
CityFad .40 2388 18% 16% 18% - %
CtyNCp J8b 183 44*, 43*4 430, — %
CterkJ .96 2 30% 30% 30% + %

21 15
44 18%

TO*] 10*, + %
.88 1338 281, 27% 28*, + %
.80 38 32% 31% 31% - %

CteaiCh
ClavtRt

Gumma

CobeLa
CocnBti JSa
Ceeur
Cogen ic

Cobamt
CoiabR
Colagan
CoilHis

CoilAc 1.12
CoIrTto
CotoaR
Comair
Comes*
CwnAa
Cmdlal
Cmaric 220
CmcsUa

15 15
16% 18%

2310 23% 21% 22*2+1
178 16% 18% 18%
387 24% 23% 04*4

218 53% 52 52% -1%
130 15 14% 14%+ %

20

.64

90
1

Stock

RfBtTs
Figgies J8
FJlrtke .44

Finatoo
Fmgmx
Fimgon
FAlaB*
FlAFm
FIATns
FComC 1.20
FlCoru .790
FE«ac
FFCals
FFFtMs .40
FtFnCp .40

FtFnMs
FBTBk .44
FJerN TJO
FMdBa JB8
FNCInn 148
FHBQs .80

sab,
(HBdta

Hqh Law Ub Owg

138311-18 3016 31V16+ V16 FSacC 1 IQ
718 14% 10% 14 - %
183 8% 8% 8%
274 23% 23% 23%+ %
172 8% -S', 6 + %
3 50 48 50 +1

604 22% 22*4 22%+ %
34 241 IBS, 18% 18%

338 S*a 8*] 8%
.12 17GB 29% 27% 28*, +T%
.18 2318 12% 12% 12*] + %

109 2% 85-16 25-16
383 55% 55% 55%
88 3£- .'29% 29% - %-

. CmtStoj JS, STD 16*s -IS IS + 1,

4 /toniAm '39 3 - % %
CemSys .I5r

'
' 9 8% 8% 8*4

CmpCtd 317 27% 28% 77 - %
CmpCra .32 22S7 14% 13% 14 + %
Campus 230
CCTC 187

V,
1*%

1%
111;

1% +
11% +

%
%

CmpAss 226 25*4 24% 25% + <4

•CmpDt X8 1 7*8 *% 77,+ %
CptEnt 41 8*4 81, 8%- %
CmptH 33r 14 »% 13%- 1,

Cmpidn . 31 5% 6% 6%- %
CmpLff .12 32 7h 7*3 7*,

CmptM 147 2 2 Z
CmpPr 348 8% 6% 6% — %
CmTsk* JO 188 18% 18*4 18*4 “ %
Coipatn 171 3% 3% 3%
Cptrtl

Comshr
Concptl

OnCap £40 187 16
CCopR 1.88

CCapS Z16
CnaPap 1.80

ConaPri .OB
Consol
Chi*Be 2.04b
CUHttn
CtLasr
Convgi
Convrse
CooprO
CooprL

56 13-16 % 1016+ %
59 13% 12*, 12*,- %
187 11% 11 11% + %

14% 15 + %
31 8% 6*4 6% — %
88 1«U 11% 11%- %
71 54*4 53% 53*4 -

1

10 3% 3% 3% + %
343 S*, 3% 3%
035 67% 88% 8714+1]
435 12% 12*4 12*] + %
71 10% 10% 10% - %

40685 8*4 7% 7% — 1%
286 15% 14% 15

fteons 1.12
FsiUnC 124
Flakeyti

Ftexad
FlaFdl
FlotJFl

Flow3»
Flurocb
Fonarh
FUoua
FL ionB
ForAm
ForostO t.io
FortnF
Forms

48 55% 54T, 64%- %
ae 55% 54% 55 + %
630 17% TG% 17lj+ %

3*2 3*2 + %
6% 8*4 - %

1814 18%+ %
22% 22'0 -

47 47 -1
1708 32*, 31 32+1

38 24*, 24*4 24% - %
134 5% 5% 5%

1989 28% 28% 28% + %
48 28*] 27% 27*i- %
198 27*, 26*} 26%
383 18% 18*; 18% + %
75 26% 25% 26*4 - 'j

186 35*2 35% 38*4

82 54% 54 54*4

99 37% 304 3814- %
64 43% 431, 43*4

811 347, 24% 24%
54 32*4 31% 31%

540 35'; 35 35%+ %
897 56% 58% 587, + *,

83 1 7-16 1% 1 7-16 + 1-18

.48 1887 19% 18*; 1914 + 1%
82 19% 19*, 19%

IS 3*;

396 8%
552 18%
378 23

9 47

JO

28

.11

.09

49 48*4 48% 48*4

268 11% 107, 10%— %
51 14 14 14 + *

4

664 87, 8*2 07,+ %
1545 35% 343, 35 - %
191 41% 40 40 -1%

.98 750 38*2 37% 88*4 + %
65 .31% 31, 11 - %
55 20% 29*4 29%-.%.

1335 2% 2*] 2%+
Forum .06b' 30« 14% 13* 14 + %
Foster
Fremnt
Fudrak
FulrHB

.10
.48

.36

899 4
116 27% 27
102

GTS
Galileo
Gamas
Ganotes

Cenex
Ganlte .08
GlbSOQ JS
CigaTr
Gotaaa .lOe
GouIdP .76

G«aco
Gradco
Granite
Grptil*

Orpnac
GWSav
GtSoFd
Gtecii

GulHitl .20a

%
27*,- %

4 4*4+%
87 26% 26% 28*4- %

G G
23 2 1% *%- %

480 38 30*4 349,+3%
18 43, 4% 43,+ %

1B27 68*3 BSi 87%
3*3 2% 2% 27,+ %
14 B% 8% 8%+ *,

BBS 26% 25*, 257, - %
2D 18*4 17% 17%
158 27*, 27*4 27%+ %

'Stock

LaPeus
LaZ By T4C
LadFrs 16a
Ldidlur 20
LamaT 80
Lancasi .72

Lanes .80
Lawsns -24

LeeOta
Lainer
LewoP 28b
LetiuG
Uebrt .09

UfyTuI .07]

LinBrd
UncTd £20
LlzClas 25
LangF 140
Lotus
Lyndon
Lypho

State Had* taw Iasi Ong
(Hntel

18*4+ %

886 25% 23*2
27 68 68
179 29% 28%
102 IB*, 18

28 11% 11%
130 24% 24
144 52 51%
9 »«] SS*.

844 7% 7%
699
re

141;

83,

849 5*1 <%
20 30% 30%

251 18% 18*,

1751 51% 50%
1 42 42

701 45 44*]

25 32*4 31%
387 38>i 37%
» 2D*, 18%

628 33% 32

24 - %

7*] - %
141,+ %
8%
«|-

42-%

33% + 1%

MB!
MO
MIW
MPSte
MTS
MaCkTi

in; g- %

HBO
HCC

AWTfT. . 1 35 4%' <% 4% COOrsB JO 638 30% 30
Autmtx
Auxton

100
1147

8
87,

4%
8% a+v|

Copytet 1099 10%
Cordis 872 13%

u%
13

AvmGr 61 1% 4% *%
!
|
.Corsets 124 345 38% 38*4

11% 11*,- %
7% 04+ %
8 B

AvntsK- 344. 19% 1B% 18%- %
Avatar 8 25% 25 25
AzpM .06 18 y, 3% 37,+ %

B B
BBOOs 120 373 30% 90*4 30%
BB 418 11%'

BRCora 3823 8*4
Rnw/Otl .ao 67 6*4

BcpHw 1.36 398 55% 541, 54*4 - %
Bandac 41. 12% 12 12
Bangrt JO 247 12%' 12%
BKNEe 1.12 10S7 36%
BkMAm Vf 124- t*,

Banktft jsr 23- 291]
AO 183' 22% 22% 22%

52 10% W 10*4 + %
1101 23% 33% 23%

18 S% 8 8 - %
38 11 10% 11

27 48*4 «% 46% + f,

2b .45% 44% 46%+ %

BaronG
Bandas
BsTnA
BaaAm 1.081

BaySka
Bayly
BnchCt
Bannan
BetzLb L32 961 -42%
Big B 93 15%
BioBear I 41 16%
0nd% 52 12%
Biofles 360 8%.

.12 237 143* 14% 14% + %
tr "15% TS% IS*, + %
22 10% 10% 10*,- %

* 41% 42 + %
IB*, 18% - %
T7% 16% + %

12%-%
6% — %’a

8488 20*i 18% 19% - %
34 8% 7 -1

btegen
BkncR
Btrdlnc 113 11% 11% 11% - %
BoatBn 166 186 48% 48%
BobEv. JOb 267 28% 28
BoitTc .18

. 1

BatnOlg
BstnFC • JO
BraaCp
Branca > .12
BrwTom
Brum .18
BuildTs
Brnhm 24
Burrfis
BMA .

- 1.10

Busked

6 s% 5% * '
DtrQnl JO

130 33% 33*. 33%+ % DomB- U2
IS 4 3% 4 + % DrcBH 20
11 38%
29 8%
30. 8

38%
8*4

6

38%+ %
9%+ %
6

rente
rexfr
OreyGr

30

115 1% 1% 1%+ % Du iimil 28
236 18% 18% 18*] - % Outran J6
282 30
340 15%
132 22
495. 29%

1148 10%

29*4

15%
21%
28%
10%

29*4- %
15*4- %.

£1%
28%+ %
10%

Dwrflls

Dyracn
DymtftC

BOTrt

.18

13% +

Conrus
Coomo
CrkBrl
Cronus
CrosTr
CwnBk
Crump#
CuHnFr
CuUum
Cycrao

DBA
oa
EPs
DSC
DtosySy
DmnBlo
DortGp
Datcrd
DtolO
DtSwtEtl

Datocp
DtusHl
Datum
Debits
Dekalb
Deltaus
DantMd
DragPr
Dtasonc
Dwaon
Oicned
DigdCs
tone*

.08

1503 2>, 2 1V16 2 11-« - 1-18

4274,016 4% ^*-3.18
1 ^
* HamOII .07]

Hai.Os 28
MfdNt 1.72

350 3% 2 1018 3 l-» - 1-lrf JS.
1

?? -20

275 3% 3% 3% + %
.14 x87 20*, 20% 20*4

1204 28*4 27 27 -1%
JO 2184 22% 22*4 22%

219 15% 15 15*4+ %
29 378 26% W% 26% - %
JO 6 17% 17% 17% + %
JO 125 25*, 25% 25% - %

43 17% 18% 16% - %
D D

122 M% 14% 14% — %
327 4% 4% 4% - %
48 T3>] 13 13*4- %

4951 .11% 10% '"S'4- %
813 13% 12*4 12%- V
256 8% 8*4 8']

.13 109 143 140 M2
.24 79 34% 34% 2+1, - %

302 .121, 11%
'

150 7% 7%
155 37% 36
105 2% 2%
71 6*j 6*i

195 33*2 32
142 20*] 50*9 20% - %
56 015 7-18 016+1-lfaj

254 7% 7% 7*,+ %
226 22*? 22 22*?+ *j

645 3 10 18 0% 3 15-16 + 1-16

48 24% 23*4 3*% lnlflc,n

226 47, 4% 43, - %- - 1834 - *2

.»

.72

12 + %
7% — %
36% +1
2% + %
6*]+ %

33'; +1

ao in,
78 17%

.52 195 31 30%
429 16% 16 18% - %
91 7 67, 7 + %
67 181, 18 18

2396 8-, B% 0*,+ %
.48 414 IS*, 18*7 19 “ *2

1? 8% 8*] 8%
1098 2S% 257, 257,- 7,

19 15 141] M%- 1;

H H
JO 15220 147, 14% 143,

.06 29 6 6 6
425 9*r 8% B% - %
8 5% 47, 5*,+ *.

844 6% 6% 5% — %
44 11% 111] 111, - %
84 28% 273, 27% - *,

131 48 45% 45*j+ %

.64

24

HawkB
HUhdyn
HchgAs
Hchgfte
HelenT
Helm
HenrtJF
HibsiCp
Hlckam
Hogan
HonhKj
Horzlnd
HBNJ
HunUG
Hnlgln
HrttflSs J4b
Hyponx
WylefcM

ILC
IMSs
ISC
lEXH

Imunex
inoemp
I (MiMb
InloRse
Inttra

InstNts

.10

M M
76 12% 12*] 12*2 - %

7820 9% 9*2 9%+ %
5 10% 10% 10%

15O4016 401B4018-1-1I
20 1140 32*: 31% 32

,65 11% 11% 11%
Moose £28 385 38% 35% 35% - %
Ma|Rt 77 117, 11% 11%- %

106 18 15% 16 + %
230 181, 157, 157,- %
169 21% 21% 21%+ %
22 49*4 49 49
11 29*2 29 29% + %‘e

171 «% 4% 43,
"61 87, 9% 87,- V
288 4ff% 48% 48*4 - %
499 52 93% 51% + %
300 17, 1% T%- %

4 33% 33*] 33% -

1

2948 257, 34% 247,- 7,
C 14% 14% 141, - I,

293 2 MB 1 1016 2 1-16 +016
1 3*0 3% 3%- *,

548 39 38% 38 + %
87 12*4 12% 12*,- %
15 8*4 8% 8%

243 57, 5% 5%- %
452 13% 13 ,37, + %
344 18% 18*4 18*4 - %— — 33 - %

.10

.68

.05

4738 T9*, 18
7 50% 50% 50%

117 187, 18*3 18% + %
58b «7% 46% 47% t %

43 14 131] 14
263 22*4 22
362 29*, 28

22*4

29% +1%

BP .12

Eagnrr
EconLU 1.16

BCtue
Ertas 1.52

Ban

4
i- -EWons

BdCB*
ElC* *b

• c c
COR 40 6% 8 . 6% + %

CP. Rtt 287 5% 47, 5 .
- %

CML . 215 W, 16% 18% - %
CPI

. i.15e 286 33% 33% 33%
CPT 122 4% 4% 4%+ %
cap - 33 -8% 9 9 - %
CACi

, .. ... 152 15-16 2 15-16 2 15-16 “3-Jt
CteySc- 1.02 2350 27% 28% 26% + % I

CtaMfc 23* 12% TZ% 12% l

CaKSdg 40 3 215-18 2 1016 -M8 S!2Jr
CblktoP. 228 1018 11-18 1V1B

.18' 51 10% 10% W*- %
20817-10 1% 17-16
15 24% 24*4 34%+ %

25* 8% 8% 9%
1808 18 1B% 16% “ %
84 58% 34% 25%

688 19% IB's 19%+ %
249 277, 27% 27%
5, 13% 13% 13%
56 50%- 50% 30%

GtMCrt- - 1013' 44% 41 44% +3 .

GenBet 1J0 48 57% 50% 57% + % ]

CBahSs JB 90 27*4 27 271,
CFtoftk J8 111 33% 32% 33% i

Cennk . 12 1?, ff, 17,- %
Cefua . 17466 38% 38 38%
CbapEn

.
3512016 2% 2%+1-IB

JO

EJcRru

QctMl
ElronQ
Emulex
Enfloi

EndaLs
EngCnv
EnFact
EngptB
EnzoBi
Equal

EqiOtl

EricTI iflfie

Ertytrul

EunSut
Exovir

87 16*a 157, 16% 4 %
2M 91; 91, .9*4 %
838 33'; 33 33*4 - %

E E
4>, 3%
6% B%
21] 2%
53% S3

7*2 7%
936 14', 137,
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6 6% - %
4% 4% + %
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9
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***•« Iomega

n-i ^
£•+%
8
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9
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S
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FMI
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8 13% 13% U%+ %
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1248 8% 8% 6%+ %

3 6 6 6

279 36% 36% 36% + %
104 13% 13% ISb+ %
73 25% 25% 35%+ %
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F F
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.16 574 28% 28*4 5®%" 31 29 28% 20
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28 28*] 28 28% + *1

416 57% 55% 57*;

512 28*4 28 28 - %
107 18% 17% 18%+ %
89b 11% 107, 10% - %
144 39%' 38% 38% —
9 8 5*a S
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238 48*4 47 4fl + %
17B 23% 213, 22+1,
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28 16*] 16 18%
7 6 8 6

I I

47 B*j 8*4 B% + *.
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374 IS*, 16% 16*?

559 1*% 11% 11%
863 17*] 16% IF, - %
S6 6% 6 8
92 *0% 49 49*i + %

411 37 36% 86%- %
152 18% 16% IB*, - %

4 9% 93, 83,

4710 S% 5% 511-18 +1-18
IntgDv 4408 15% 13% 14% - %
IntgGen 581 13** 12% 125, - %
ISSCO 101 12*4 11% 11% - '?

Intel 5901 27 253, 25% - 5,
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,

mtr Tel 43 1 5-T6 1 01B 1 0 16 - 1-18]

intrnd 29 11% 11 11% + %
WrfFlr JO 390 18% 15 155,- '?
tngpfrs 2236 29 28% 28% - %
kilimgn 327 5 47, 47,
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tntCUn 137 15% 15% 153, + %
Came 486 12% 11% U%- %
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inMobtl 528 Fa 8% Fg
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J J
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Jusun .40 8 1B%- 18% 18%
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KyCnU 1.10 41 56% » 56% +1%
Katin 8 6 6 6 - %
KayTrn 236 13*, 13 13 - %
Kinders 6420 14% t4% 14% + %
Kray 08 181 9% 8% 8%
Kruger .36 828 17% 187, 17% t %
Kllltice 1086 13% 13% 13% - %

L L
LDOmk 20 8% B>, 8% + %
LSI Lga 2944 13% 121, 13 - h
LTX 978 11% 10*1 101;- %

Malrkts .Ola
MgtSa
UanUw .80

- MlrsNs. 124
Marcus .30
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Marqst
MorWN 1
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MamS
Maurt
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MayPt
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Modox
MedCre
Mentor
ManlrG
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UereBa .96

“ “
uetfios
MrdnBc 1.80
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Micom
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MicrMk
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Mlcrop
MicStm
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MoStFd .40

MidIBk 124
MdwAir
MillHtS
Mifllcm
Miitiprs

Mauser
Minsiar
MGask
UobfCB
Medina
Moieclr
Mates
Moma .45e

MonAni

77 48% 48 46
889 24% 23% 24*4 J %
283 54*, 53% 52% --1%
920 10 9% 8?,- %
532 19% 17% 18% -1
336 13 12% 13%
314 S% 47, +', - %
S3 s>* 5 5*4 '+ %
44 5% s% 5% * %

2827 11% 10 10 -1
2318 18% 17*4 18*, + %
544 9 8% «4
114 5% 5*4 5*3 -' %
10 25% 26*} 28% + %

195 51% 507, 51*4 + %
304 9% 9 9%

.44 1826 28 25% 27% +2%
7 8% «, 8%

.28 663 32', 31% 32 - %
1163 73, 7% 73,

191 28*4 28*4 28*; - %
63 8*, 7*, 7!,- %

569 16% IS 16%+ %
.78 173 277, 77 27*}+ %

132 13% IS*, 13%- %
28 50% B0% 50%
135 54% 49 52*4- %
105 23), 23% 23% - %
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Neutrgs
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81 12% 11% 11% - %
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681 23 22*} 221, - %
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44 7 8*]
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599
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5
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3

S
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S%
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14 - %
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4 42% 42
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Newpl .08 178 193, 18% 19% - 7,

538 7% 67, 7
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.405280 18% 17% IB '+ %
.68 18 24% 23% 23% - %
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26 6% 8 6%
43 7% 7% 71,

234 22% 22*4 22% + %
152 172 18% 18 19%
.86 163 29% 287, 29*,

-

%
£30 18 31% 31% 31%
56 220 45% 45 45% + %

2 I2*n 12%
.56 123 20 19% 20 + %

40 B% 8%

Nwppn
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Nordsn
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NrskBs
Neman
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NestSv
NwNG
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PancMn .13
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42 S', 9
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08 18% 18% 18%
15 15% 15

216 21% 2T
415 173, 17%
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35 18'i 18% 18*4 - %
120 41% 4<p8 4f% + 1.

W6 77, 7*,
-

117 195, 19%

P Q
1 52 3*5 45% 44% 45
1 40 17 573, 57% 67*4

576 18*; 18 18
.80 203 11% 13% 13% - I,

187 20 181, HP,
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8% 8 8% + %
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» ‘ %
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i
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CURRENCIES, MONEY and CAPITAL MARKETS

FOREIGN EXCHANGES UFFE LONG GILT FUTURES OPTIONS LIFHE US TREASURY BOND FUTURES OPTIONS

Dollar’s decline to resume
A WEEK seems to be a long £ |{\| NEW YORK
time in virtually every market

these days but last week's
June 6 CJoee

i Prev. «om
cauldron of contradictions !

the Bank of Japan have not 12B 1.12 i.m

given a significant public l
30

. . °.-46 J
reaction. There may be a revival

of speculation that the two may
join forces to provide support Em* C/S options

Strike
pries Sept

Calls—Last
Dee Mar June Sept

Pute-
Dec

-Last
Mar June

Strike
price S«Pt

Cafla—Lost
Deo Mar June Sept Dec Mar June

116 9-46 __ 0.16 MM — 86 74ft 740 — — 0.56 1-80

118 6-61 7.29 0J1 1 -oa — — 88 fi.Ofl 5.40 — — 144 2.40 —
120 6-22 6-00 0.56 1.44 ra— re-* 90 4.49 5.29 — 2.03 3.29

122 3.61 4.47 1J1 2-27 32 3.41 448 r— — 249 448 —
U4 2.60 3A1 2.20 3J1 MW rev 94 2.45 3AS — — 34 645
126 IJjfl 2^7 3.26 4.Z7 —> re» 96 1.61 2.52 —

•

E.15 6-52 —
12A 1.12 1.64 4.46 5.44 1— — 98 143 2.12 — — 6A1 8.12 — —
130 0-46 1.27 _ 6.16 7.07 — — 100 0.50 1A4 rerea — ft. 14 9.44 — —
Estimated volume ttnal, Calls 880, Puts 99 102 0.40 — — — 9.SS —

cauldron Of cootraaicuons join forces to provide support
ETr* g/s

"

options
threatened to stretch currency £ spot ii-SqeojJWM i_.fMB-J.4Mi for the dollar although beyond caww (cam per £1)

dealings to eternity. It is odd SSaSSS * Cilte-Uat

that Mr Paul Volcker. US 12 month* jg.6B-2.64pm l2.7D-2.66pm l»se more problems than it price June July Aug Sept

Federal Reserve board chairman. Foreran! premiums and discounts apply
this year when 145 isis 15.86 15.85 isJs

achieved on Thursday afternoon m u» ua dollar SlJfifLJ“i SsL .TSS !2o w* loimm
pries Juns July Aug Sept Juns July Aug Sept

140 2046 — — 2046 0.00 — — 0-10

146 1545 1546 1545 1545 0.00 0.02 0.16 046
140 1048 1045 10.86 1048 040 0.15 0.B9 140
1.S6 545 643 6.79 7.17 044 0.70 1.65 243
140 1.57 244 340 441 043 247 3.56 443
146 0.14 1.09 144 244 440 5.58 .670 747
1.60 0.00 048 0.77 1.15 846 9.81 10.63 1147
estimated volume total, Calls 660. Puts 219
Previous day's open int. Calls 3476. Putt 5.709

Puts—Last
June July Aug Sept— — — 0.10— 0.06 — 045— O.IS — 1.00
O.OS 0.70 1.70 240
0.66 2.1

3

3.50 440
4.20 540 6.40 740
1840 940 1040 1040

acmoeu uu a..m. ju.j “ ~ nvprvthlno was nut nn ire ahfart 140 1045 1045 10.85 1048 04» H.ia o.W 1M 1.40 B.UU ia.su w.B

What he has been warning was put on iro ahead
BJS #J3 gn 717 0M 07a V63 ^ 14S SM BJ0 6.9

acainst for some time now, that “e French elections, it would 1-S0 157 aj4 3J0 4J1 043 247 3.66 443 140 140 340 34
*

further dollar decline He S>stem- prospects of ratting be reasonable to suppose that 1.55 0.14 1.09 144 24« 440 s.sa .670 747 • 145 0.20 i.is u
2L* , ,£0

! —mi , 1m- warn on mtercst rates and attempting to any fireworks from Japan or i.so 0.00 048 0.77 1 .1s 946 941 w.63 1147 l-60 0.1O 040 04

v
d

A
1 ~ S'SnSfA although boost an already healthy West Germany would follow the Bumreted volume tour, Carls wo. Puts 219 Previous day's open *

** danS m^ nf a economic growth rate are not same timetable. Previous day's open int. Cans 3476. Puw 5.709 Velum.. 100
th!3 aeexn«4more -of a cod c.l M ^ hlgh on Bundes- „ ,,, _ J _ Philadelphia se its options uffe-eubodouar c
than an attempt to support the

bank
.

s Mr Volckert words tend to 02.500 (rent* per nj *im points o» 100%
dollar. carry more punch than most and riiin iarr pure—u*t 5tr1ka c*u*—Ui

rev TTC UmlnieiMlire h-e This probably helped Mr this week’s comments may have price June July Aug Sept June July Aug Sept Price June Sept De

. T18
in*

11"?™™ Weft Volcker to turn away from his a more lasting effect Earlier la ijT 2040 - - 20.30 - - - 0.10 si.oo 14» -
rAli.ifnr laam ^n°?ts latest earlier statement that a cut in the week the dollar had been 1540 1540 — ism ~ ® « —

*J-*{

0
G
fl
0™ny

to
or iadP“ _ trLde iiS rates would have to be led by dancing in all directions with “ l

J}£ ,ES ? S o.M Sim i.m IS tuo SH 21? oil
f,/.* \?ut both countries have WesT Germany or Japan. What activity centred on the latest ? l.« s.so Im 0.5 2 . 1s 3.50 440 mjm om 0J3 043
balances out. bout coun

h has said ^ rejatjvejy blunt statement about the dollar. Mr 1J5 0.10 04s 1.70 2.20 4.20 540 b.m 740 mso 0.00 o.oa o.ia
a

-.1*
1^ Tn Wm? Match your currency to your Martin Feldstein. former chair- i.so - 040 0.66 ins 1940 sJO 1040 1040 94.ooo.oo h-oz o.oa

a eeneral elecS export performance or we wUl man of the US council of Prevjou.W '

Pe™ a?d .i^ S^t wPPk of attempt to redress the imbalance economic advisers, achieved Pr,rt,D1J“ day^s vo,u*M‘- “ ,7S* *** 1'3M Volume. 5

i«iv
P ^ by reducing the doUar’s value sufficient attention to influence . rtwrv-iw vHSSSmm euwodollar tJu^ to the extent that Japanese and the market when he said that LONDON

ioSl
In addition West Germany has West German exporters begin to the dollar’s fall below current 20-year izt notional gilt

y,
- - —rr~r r—

suffered a return to capital feel the squeeze. This hardly levels would be substantial, cso.ooo 32nd« o» iQQit
>Km# 92.8s 8247

inflows with resulting distortions seems the right scenario for Clearly the market should not close High low prev s»pt 8243 8245 92.71 se.70 5^
In money supply and despite its further co-ordination on interest continue to trade from state- £**• i24-« 12*06 1»-« D« S247 e&M u.55 *2&t

current low level, the West and currency movements ment to statement. In spite of im 124-is 123.1a is-is March *2ja K4S 3241 ^
German authorities always show although It would seem that what may be said, economic _ _ 123.10 s™ £5 — — m.ee S?
their concern about the possl- West Germany. Japan and the fundamentals ultimately influ- Eat. volume 7436 (7420) Dw 9140 SEe
bilities of rising inflation. US are all reaching for the same encing the dollar have not Previous day's open int 18,926 <18.612) Est. Vohsms 5460 (6445) Am
Taking this together with the thing but choosing different changed and so the dollar’s Basis p***

fg?"?

*

tay'a #|W,‘ 5nt 2Z-034 Sop,

D-mark’s relative weakness ways of achieving it overall trend seems to continue *!*•“!* (21,673) P*5

within the European Monetary So far the Bundesbank and to be in a bearish vein.
(32nd*) us treasury bonds bx si00.000 thri

32nda cl 100X 51n'
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CURRENCYMOVEMENTS OTHER CURRENCIES CURRENCY RATES ex*. High tow
~
p^ ® £5 83 S3 S3 ft

June 102-83 103-10 103-00 702-60 Dec S2-00 — — 90-23
— —

,
(Bank

|
Special European Sept 103-03 108-03 102-61 103-00 Em. Volume 7488 (6,121)

. Bank or Morgan Juns 6 . £ J 9 Ju"a 6
'
r?° 1

D«^B ' CT <“>
, ,,

Prevloue dey» open lot 5438 (4,971)

June 5 England Guaranty i
3 • Wjlltl

,
Hull Various dsy^a open nt 1,169 (1,148) r***1

Previous day's open Int. Calls 820. Puts 320

"London se e/s options
Cl2400 (cams per O)

.

Strike Calls—Last
pries June July Aug Sspt June July Aug Sspt

140 2440 — — 2440 0.15 — — 045
145 14.00 — — 1840 040 — ^ 0.50

140 940 12.40 0.00 1000 040 0.70 0.00 140
145 840 640 6.90 ?40 040 040 1.90 2.50

140 140 3-00 340 4.40 1.15 2.65 3.90 440
145 0.20 1.15 14S 246 440 540 646 7.65

1.60 0.10 0.40 045 140 9.75 10.00 1040 11-50

Previous day's open pit Calls 5420, Puts 4488
Volume. 100 •

UFFE—EURODOLLAR OPTIONS
’

61m points of 100% _

Strike Calls—Lest Put*—Last

K
lee June Sept Dee Mar June Sept Dec Mar
.00 146 144 — — 040 041 — —

9140 148 1.36 141 — 040 0.02 0.14 —
92-00 045 040 042 — 0.00 0.07 046 —
9240 D.4S 041 0.59 — 0.00 0.18 042 —
93.00 046 0-23 043 — 0.77 0.40 A66 —
9340 0.00 0.08 0.19 — 0.55 0.75 049 —
94.00 040 042 0-08 — 1.06 119 149 —
Previous day's open int. Calls 4450. Puts 3462
Volume, 5

trike Calls—Last Put*—Last

rice June Sept Dee Mar June Sept Dec Mar
1.00 146 144 — — 040 041 — —
140 146 1-36 141 — 040 0.02 0.14 —
2.00 045 040 042 — 0.00 0.07 046 —
240 D.4S 041 0.59 — 0.00 0.18 042 —
3.00 046 0-23 043 — 0.11 0.40 *86 —
140 0.00 0.08 0.19 — 0.55 0.75 049 —
1.00 0.00 042 0.06 — 1.06 119 149 —
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securities to be admitted to listing.
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US TREASURY BONDS (C8T)
BX 5100,000 32nds of 100%

CURRENCYMOVEMENTS OTHER CURRENCIES CURRENCY RATES

Bonk of Morgan
England Guaranty
Index Change^

ntgn low r™» hww
9246 92.89 8247
8249 8271 9270

US TREASURY BONDS 8% *100.000 THREE-MONTH EURODOLLAR ((MM)

o( ioo% Sim pomts ot 100%

C-rr-
'

High Low Prev Cloas High tom Prev

Juno 88-10 83-19 82-16 91-31 «« M49
SoM 92-23 9346 91-18 91-14 Sopt 9242 92.93 0272 9248

MUM - _ 90-23 Doc 9277 922 92528 02.49

M ValurnTrsn 161211 March 9252 9242 9248 9223

^X'a'SSU ^ ,
5438 (*.971) jam **> " g

Close High Low
94-27 95-00 93-09
93-18 33-18 £-lS
92-25 32-25 81-22
32-01 82-01 91-02
81-10 91-10 90-15
90-21 90-21 89-28
90-02 90-02 89-09
89-17 83-17 86-24
88411 — —
86-07 — —

1.8950-1.IB70 O.BOOO-O.B6JO JJrBnfl
;
— SStfSt

Sterling^ 76.6 -164 Au»,all»~'8.1416.a.1450 1.4196-1.4866 *»•-- v-

U 9. dollar. 115.6' +6.6 Brazil _ ..j
20.7^20.8B i 13.77 1344 -V. , ,

Canadian dollar... i 78.0 -1 8.8 Finland . 7.7840-7.8040 S.17£f04.1730 Auj^la Sch 4 '18.2641 'IB.llSe

sssm» ‘si :a sss^asffiiRas^s ag&; Lfgfti rtsliSiCc:: ,“:S -?« BS^it'do^wmugwJSui «g».~
SSaT5=: ill:? ! :l

6
i
9 WQgfL«ma.,.1ftaa«2

Frenoh franc • 69.2 , +13.3 H'2'land. 2-681^8.6890.1.7796-1.7840 J''"-
” '.

! S^SamiSSs 7*38364
Lira- 46.3 . —17.9 Saudi 4^5.6460-6.6520.3.7606-3.7516 No«W«f Kr-i

;
6^405 7.38364

Yen" 205.3 + 50.9 Slnporo. 3.3660-3.376044270-2.8300 Span'h Pta.' — 1 1«^033 1*7483
S AMCm >•3.7660-3.7970.8.6110-2.61 70 Swodi.h Kr B 8.38311

;

6.928B7
B Af ,F rt . 16 5430-6 6220 4 2105-4.3055 SwlM Fr»... 4 2.14418 1,77334

Morgan Guaranty chsngos: avaraga
Is*»3a»-S MBOJ.MOO Greek Orchl 201* ,163.809

;
134.682

1880-1382=100. Bank of England htdaa ... JZ- 1 .**—1^70639'

(base average 1975=100). • SeHIng rets. -CS/SDR rate for June 1.61KB.

0.969368
1.54316

!& ef 10014

Latest High Low Prev
June 90.43 9047 90-38 9046
Sept 91.07 31.08 31.00 3046

.8.14945 Dec 31.16 91.17 31.10 31.07
: 8.41840 March 91.11 91.12 91.06 31.03
6.84439 June 9045 8088 90.98 90.94

CHICAGO

Sept 9140 9149 91.67 91.50
Dee . 91.61 91.SB 81.46 91.39
Match 91.34 9142 91.18 91.08

CURRENCY FUTURES
POUNDS (FOREIGN EXCHANGE!
Spot 1-mth. 3-mth. ChbUi. 12-mfh.

Irish Punt- 1 — i NiA 1 0,709507

•CS/SDR rate for June 1.61KB.

sept *25 aaS SZ 1-5050 1.S016„14956. 1.4086 1.4790

Dec 9342 8843 9254 93.50 IMM— STERLING Sa per £
M*n* W-5J S-W 0344 nao »

2^5 £•£ 2-2 i.sno 1.9

SS 22 «« Sopt 14880 1.5000 14
Dec 9240 92.77 92.67 .92.49 rw. r anno ijmh i a

POUND SPOT—FORWARD AGAINST POUND DOLLAR SPOT-

147447 Eat. Volume 404 (3.201) Bo os ».sa sue
161.965 Prevloue day's open int. 17430 £“"• 2^5 255 22 2‘2 ***
7.32364 (18 4331 Bspt 88.07 88.07 82-90 98.75 soot
137423 — Dec 9290 92.77 92.57 92.49

6-2SM7 PT-SE 100 INDEX C2S per full Index March 9242 9242 9243 9244 StoUh 14815 iS5 ™ i.4730
1,77334 point -

134.682 ptoiS HSU Lew S*v CBrr- DS^>SIT (IMM) LIITE—STERLING £25400 » per C
2l?9?“7 June 16296 16390 16290 162.70

71m P01"** of 'l00% Cloae High Lew Prev

51KB. Sept 105.36 195.10 104.00 164.85 Cloae High Low Prev Juno 1.5074 1.BOBO 14080 1.4877
Dec 18797 — — 107.40 June 9390 8090 83.27 93.16 Sept 14988 14980 14960 1.4788
Eat. Volume 493 (539) Sept 93.20 9392 88.22 9248 Dec 14918. — — 14721
Previous day's open bit. 2969 (2943) Dec 92.17 — -— 92.79 Est Volume 3 (830)

March — — — 93.14 Previous day's open Hit. 1.7B8 (2443)

ORWARD AGAINST DOLLAR rvruANAr roncc b*tp«

Close High Low Prev
14070 1.6110 1.5010 1.4986
14880 1.5000 14918 14896
1.4900 14050 14060 1.4915

June 6 spread
US 1.S01S-1.S1
Canada 2.0993-2.K
Nechird. 3.764-3.79

Day’s
pread Close

1 .5015-1 .5130 1.5045-1.5055
2.0993-2.1074 2.1005-2.1015
3.76^.791 3 67^3.774
6841-68.70 68 45-68 65Belgium 68.41-68.70 68 45-68.65

Denmark 12.37V12.444 12 37V12.384
Ireland 1.1030-1.1100 1.1062-1.1072

W. Ger. 3. 344-3 .34 1, 3.35-3.36

Portugal 22342-228.89 224.64-227.86

Spain 214.22-215.26 21492-214.58
Italy 22971r-2309 l

, 2297^-2298^
Norway 11.42-22.464 11.42-11.43

France 10.66V10-72>2 10.67V-ia.caV

Swad on 10.MM 0.85V 10.80-10.81
Japan 251V-253V 2S1V-2S2V
Austria 2396-23.66 2396-23.60
Switz. 2.70-2.77% 2-76V277’.

Belgian rate is for convertible
Sin-month forward dollar 1-67

X Three
One month p.a. inonPa
0.36-093c pm 2.75 096-0.92 pm
0.24-0.14c pm 1.09 0.40-096 pm
IV-lc pm 3.58 3V3V pm
18-1 3c pm 2.72 47-38 pm
2V-1 Vora pm 2.12 B>r-5V pm
0.05pm-0.05pf die — par-0.15 dia
1 VIVpf pm 5.37 4V-4V pm
95-330C die -1198 220-280 dls «

40-Wc dia -3.30 100-290 dls
1-61 Ire die -1.83 7-14 dia
3V4V>m die -446 13V»Vdle •

2V1VC pm — Z-32 6V-SV dls -

Horn- Vote dls —098 V-V dim

1S-1y pm 595 3V-3y pm
10-OVgm pm 4.73 27V-24V pa*
1V-16 pm 4.87 3Vr3V pm
franca. Financial franc 68.70-6890

-1 -62c pm. 12-month 2.8b9.55c pm

UKt
Ireland}
Canada
Nethlnd.
Belgium
Denmark
W. Gar.
Portugal
Spain
Italy

Norway
France
Sweden
Jepan
Austria
Switz.

1 .5016-19130
19565-19650
19928-19*72
14990-2.6195
46.40-45.65
092V8.27V
29210-29370
14990-15090
14195-14X92
1G23-1S34
798V-741V
7.07V-7-12V
7.17-791
16790-1M.70
15.61-15.71
19290-14450

1

.5045-

1 9ISE
1.3630-19640
19960-19970

2.5045-

2-5065
45.45-45.55
892V-8.22V
29280-29290
15090^15090
1429S-14Z96
1526V1527V
799-7.59V
7.08V749V
7.17V-7.81V
197.60-167.70
16.84V-15.65
14385-14365

098-093c pm
O9S-O90O pm
0.18-091C die
0.1

7

S.14c pn
1 pin-lcdks
0. 10-0 .60ore die
090-047pf pm
100-250c dW
6P-75C dls
4V-7 lire dls
4.40-4.OBore dls
0.15490c die
1.65-1 .75aro die
097-092y pm
3.00-2.40gre pa
093498c pm

pa. months P4.

2.7S 0.95442 pm 2.50
2.43 0.904) 85 pm 298

-1.88 0.834.B8da -148
0.74 0.74449 pm -1.14
—- 2 pnt-2 die —

-091 1.00-1 .50da -0.80
2.80 1.00-1 BO pm 292

-14.00 Z7S47Sdla -1247
-5.88 IBB-iaSdie —4.77
-491 15-18V die -498
-7.14 13.65-13.90d -794
-097 0.404 60ds —098
-243 4.704 90da -2.86
2.46 1.07-1.U pm 248
246 8954 2S 146
1.98 1.10-140 pm 298

EXCHANGE CROSS RATES
Jun. 6| £

j
8

|

DM 1 YEN
j

FPr.

~C i IT 16051 3.355 282.21 10^66
• < 04541 1. I 2.2B0; 167.1! 7-09!

DM "ZSs: 0.449! 17"' 75.101 5.182
YEN ; 5964, <.9661 15.50 1000

J

42.33

FFr. i 04371 1.410' 3.142 236.2, 10.
SFr. i 0461 0.5441 i.gig. gi.15, B.8N

ll FL ' 0968 O.399
'

0.890. 68.Bl! 2.838
Lire

i

0.455 -0.666 1.460, 109.6, 4.646-
C« 0.476 a7I5 1497 / 120.Z' 8.082
«Fr I 1.460 8.197: 4498 1 36841 15.59

YEN r FFr. , SFr H FI 1 Ure

252.21 10.66 ‘ 2.766: 5.77GI 2298 < 2.101 6840
167,7 ! 7.09S

;
1459! 9.BOB' 1527. | 1498 45.60

75.101 5.183! 0.825' l.IJMl 6&L9 1 0.6B6|’2Oj42
1000

j

42.33; 10 97, 14.95| BllO.j 8.52Bj 271.6

2364, 10. I 2.692, 5431; 215B.!TBral 64.16
91.15, 3.868, 1J 1,36^ 830.4| 0.7571 24.73

66.91, 2.858' 0.754' lJ 809.6; 0.5671 IB. 17
109.6, «.848| 1404> 1.64L; 1000.1 0.914. 29.81

120.i; 6.082. 1.117,1.794 1094J xj’SiieO
36841 16.591 4440 6.6041 5555., 3.067) IOO

U.S. $50,000,000

Kone Corporation

Floating Rate Notes Due 1994

In accordance with the provisions of the Notes,

notice is hereby given that for the Interest

Period from 9th June. 1986 to 9th December. 1986

the Rate of Interest wiH be 716% per annum.

The interest payable on the relevant Interest

Payment Date. 9th December. 1386. wiH be

U.S. $381 25 for each U.S. $10,000 principal amountof
the Notes.

AgentBariki

Morgan Guaranty Trust Company ofNewYork
London

LUhen prices matter—
FInstat delivers the FT prices online.

Unit Trusts. Equities. Gilts. Indices.

Daily to your desktop computer.

'

Finstat
To find outhouj to pfr the prices thatmean business.
contact Quin Devereuxat Finstat on 01-ee S9ML

Or uurtte to RraaaL Financial Timas Buslrwxs Informattan.

i.
Greystoke Place. Fetter Lane. LondonEORNL

Van par 1X00: French Fr pur 10: Lira per 1.000: Balg Fr par 100.

FORWARD RATES AGAINST STERLING

Duller
D-Mark
French Franc .

Swiss Franc .

Japanese Yan

1-month 3-month 6-manth 12-month
1.5016 1.4956 1.4825 1.4790
3.3400 3.3145 34776 34144
10.8563 10.0103 10.5752 10.6182
2.7566 2.7345 2.7041 2.6475
251.15 248.10 24640 24220

f UK and Ireland are quoted In US currency. Forward premiums and
discounts apply to the US doUar and not to thn individual currency.

Belgian rare is for convertible francs. Financial franc 45.65-45.75
Correction for June 6. Swiaa franc days spread 1.B435-1.8686

EURO-CURRENCY INTEREST RATES

EMS EUROPEAN CURRENCY UNIT RATES
Currency /« change

Ecu amounts from
central against Ecu central

rates Juno 6 rate

Bolgran Franc ... 43 6761 43.8931 + 0.50
Danish Krone ... 7.91896 7-95485 + 0.45

2.13834 2.14943 +0.S2
French Franc ... 6.94280 6.84423 -1.70

2.40935 2.41840 +0.38
Irish Punt 0.712356 0-708337 -0.64
Italian Lira 1496.21 1474.S7 -1.4S

X change
adjusted for Divergence
divergence

+0.63
+0.58
+O.OS
-1.57
+0-51
-0-51
-142

limit %
±1.5388
±1.6408
±1.1202
±1-3701
±1.5001

Sterling. 1

U4. Dollar.
Can Dollar...
D Guilder ...

Sw. Frene.—
Deutschmrk
Fr. Franc ....

Kalian ure-

B.Fr.(Fln1_...
K.Fr.(Con) —
Yon
D. Krona n...

Asian a (Sng)i

W !•»%*! iHW
8401^ tL81a • BA-Sri

Srg-6( B 67k6la ; O'a-«V
2-2V 2ae-2Sa 47J.5

4U44| 4*-4* ’ 4r%-4A
7V-7K 7V73a 7rL7^
9-u • n>a-i2ii : lOig-iav

7i*-7it ; 714-7% i
714-7%

8T.-7JS I 7%-7S« . 7la-7ts

i
i

8i4-8i4 8% eta ; 8%-Bbe
7-7% I 7A-7* : 7drT*

I 0A-9ii
I

7-7 Is

4V4%
4ia-4s«
78a-7%

11% 11%

! JW5
i llVlrie

7*4-7%
i 7%76a
' 8-6%
5 7%-7%

Oaa-9%

I 8«-9*
, BSs-6%
l 4*4%

HOW INDEPENDENTLY ISYOUR
GUTPORTFOnO BEINGMANAGED?

. 7#a-7%
: ii%-n%

7%-7%
7%-75a

.
Bi|-8Be

• 7*8-7%

Changes are (or Ecu. therefore positive change denotes a
weak currency. Adjustment calculated by Financial Times.

Long-term Eurodollars: two year* 7V-8V per cane three years 8V-6V per
cene four years BV-3% per cane five year* 8V-B par cant nominal. Short-term
rates are call for US Dollsre and Japaneae Yen: others, two days' notice.

MONEY MARKETS

Base rates in the melting pot
THE BANK OF ENGLAND’S
money market operations oa
Friday provided a lively subject

for debate at the end of a week
dominated otherwise by guessiog
the liming of the next base rate
cur. The Back's decision Id lend
seven day money at 10? per cent
was described by one dealer as
" a non signal." This is probably

UK clearing bank base
lending rate 10 per cent

since May 22

dLscouat

the weekend was likely to serve One month
little purpose. Jwo momh - .!

Interbank rates have been dis* ”2r
,h

at counting a cut all week and were om w£r .. ""I"":::"!'
no higher after Friday’s method Two ysar -

* of help. This week sees money Three yasr

supply tomorrow and retail £
our *®ar —

were prices on Friday. It should also

true but only if its actions were hope of increasing the return
AiraP rlGCimnri TA h *1L'D 9 IY10CC39P . «

reluctant to play ball on Friday see a retnrn to single figure base
morning, preferring to bold oq rates.
to their longer dated paper in

NEW YORK
(Jpfn)
Prim* rata 8V
Broker loan rare 7V
Fad funds
Fed funds at kirervsntion —
Treasury Bills & Bonds
Ons month 623

Throe month 6£1
Six month e.C5
One year — 634
Two year 7.28
Three year 730
Four year 7.87
Five year 7.87
Seven yeer 7*5
10 year 7JB
30 yeer 7.67

ever designed to have a message
in the first place.

Vuh the market already in
overdrive about the next base

on a base rate cut, the Bank
may have found its options
severely limited. Had it wanted
to delay a cut in rates then a

BANK OF ENGLAND TREASURY BILL TENDER

the authorities had higher rate of interest would WHaonotfer

little need to be accommodating
or to give a nod or wink, so that

have been charged. At the ^^nLtion*. ! £437m
same time a friendly £600m over toSj aJtocatod— noom

Minimum
accepted bW.. £97.725

Allotment at
!

"vdi n nurrorcT niTee minimum level., as*WEEKLY CHANGE IN WORLD INTEREST RATES

June 6 .otiange

£lO0m Top Accepted
;

rate of discount 0.1250*
£558m Average
i-TOOm

, rote of discount 9.1149%
Averags yield 1 B.33%

£97.670 Amount on offer

I
at next tender.-' £10Om

87X l

0.5400*
9A7*

to Unch'd Prime rates 8%
7 day Interbank 10% + ,l Federal fund* 6|J

^.273mth interbank: 9*> % 3 MUt. Treasury Bills 6.55
Treasury Bill Tender 9.1148 —0.3711 6 Mill. Treasury Bill* 6.78 + 0.35
Bond 1 B*H* S >k Uucri 'd 3 Mth. C O fl.BS + 0.8B
Band 2 Bills 91* Uncb 'd

Band 3 Bills 9% l nch 'd FRANKFURT
Band 4 Bine 9i, Uuch 'd Lombard 6.5 Unch’d
3Mtn. Treasury Bill* B<t •—ft One mth. interbank 4.40 -0.80
1 Mth. Bank BUI* 9% 1— rV Three month 4.675 Unelt 1 d
3 Mth. Bank Bills a* — ri

PARIS
TOKYO

-0.133
Intervention Rote 7i«

Cno month Bills
4.03645

One mth. Interbank 7%
Three month Bills Unch'd Three month 7ft :+ft

BRUSSELS
7i>

MILAN i

One month "l£ One month 13,

V

Unclfd
Three month f*> Three month 12 +ft
AMSTERDAM DUBUN
Ono month 6i+ -% Ono month 6% — ft

Three month &r* Unch'd Three month 9%

FT LONDON INTERBANK FIXING

(11.00 8JP. June 6) Six Booths US doBare

Three awatfu U8 deltara
*• Wd7% Offer 7%

bldU Offer 7 * L_—“— 6v« ratarmea beaks at 17 am neh
the Sxtng rotas era tbo aritluiivtie working day. Ttao banka are Natioaa,
moans, rounded m tba amrest on*- Westmrnstsr Baak, Bank of Tokyo,
sixteenth, of die bid end oVared rates Deutsche Sank. Benqus NstKwtla da
for SlOre guotad by the aaerkei to Paris sod Morgse Guaranty Trust.

LONDON MONEY RATES

London- band \ bills mature In op to 14 day*, bond 2 biOo 15 to 33 days,
bond 3 bills 34 10 53 days and band 4 Mia 64 to 91 days. Rats* quoted repre-
sent Bank ot England buying or selling rates with tba money market. In otbar
centres rates are generally deposit rates Id the domestic money market and
Uwrir respective changes during tire week.

MONEY RATES

June 5 One Two Three Six Lombard
OVr-nig't Month Months

;
Months Months InVtin

Frankfurt - - 4.35-4.45 4.45-4.55 4.30-4.SsVaOA.&S 4.634.70 6.6

Interbank-...-
Sterling CDs_
Loo»JAutborttyDepe»
Local Authoriy Bonds
Discount Mkt Depot.
Company Depot.
Finance House Depos
Treasury Bins iBuyi—
hank Bills iSuy).
Fine Trade Bills (Buy)
Dollar CDs.
SDR Linked Depon.—

,

ECU Depoa

Over 1 7 days ,
,' Three

night notice
j

Month
j

Months

9% 13 '10% 10*. Bi,10 BA-OH

10%1D%' 10105*.

ia%^io%.ia%-io%j
io%-io%; io%

OIOS*. 9?s ;

10% I
10%

%-10%| 9% i 9%
10% 10-10% 9ii
-

,
9ft 9%

i i IS It

- l6.W-6.90; 6.0«%5
;
6%«5* I 6M-6SB

! 7.V7* : 7%-7*a

9% 9?

|

* -
9% —

5.0 6.95 .7.10.7.15

I 7%-7% ! 71*.7%

How confident are you thatthe company
managingyourgiltportfolio is actingpurely
inyour interest? Ifthe company is also
involved (directly or indirectly) inthe trading
ofgilts, thenthe objectivity oftheiradvice
could easilybe in question.

With Reserve AssetManagers this

potentialproblem simply does not existWe
are a substantial and leading independent
adviser, providing a highly professional
approach based on years ofresearch and
experience.

Our role is toprovide strictly objective

advice and managementWe specialise

exclusively in the field offixed-interest

investments.Wedo notparticipateinthe

selling or inmarket-making ofgilts.We are
remunerated by fee only.

Only in this way, we believe, can all

conflicts ofinterest be eliminated.

Our clients include pensionfunds, merchant
banks, insurance companies, charities,
stockbrokers, investmentmanagement
organisations and individual investors.

Everyportfolio is under constant review.

.

This positive approachtogih investment is

essential,we believe, ifyou are to receivedie
best-returnfromyourportfolio.Wealways
match the risk profile to individual needs.

Forabrochure explaining our services in
more detail, please contact GeorgeMcNeill
on 01-263 4985.

s. ....

ReserveAssetManagers Limited
licensedDealersin Securities

Frankfurt
Par* —
Zurich
Amsterdam
Tokyo
Milan
Brussels
Dublin

7% 7h 7:,
% 1% ' 4% 4:*

5% 6A-
4.40625 4,59376-
12 12% 13% 13%
7.30 7% 7%
99% 9% 9%

7.% 1ft 7% 7%- I 4% 4%— ! 51* 6ft—
I
4.65526 |— :ll% 18%.- .7%7%

,

9% 9% r 919 9% 9% 9% J
—

Tres&ury Bids (sell}: one-monih 9*u Mr cent' throe month* Sht Bflr sent.
Bank Bills (Mil): one-month 9% per cant: three months 9A oar cant. Treasury
Bills: Average tender rate at discount 9.1142 uer cent. ECGD Fixed Finance
Schema IV reference dste May 7 U> June 3 (Inclusive) 10.176 per cent.

Local Authority and Finance Houses sovsn days’ notice, others s*v*n days'
fUed. Finance Houles Base Rates 104 Per cent from June 1. 1986. Bank
Deposit Rate for sums at seven days' notice 4.35-4-375 per cent, Certificate!

oi Tax Deposit (Ser«n 6): Deposit £100,000 and over held under one month
10 per cent: one-three months O’* per cant; three-six months 9*1 per Met; six-

nine months 9% per cant: nlne-12 months 94 per cent. Under. £100.000 94 per
cent tram June 5. Deposits held under Seilee 5 94 Per cent. Deposit* with-

drawn lor cash 54 per cent.

The specialists in GiltandFixedInterestInvestment

s Gracechurch Street
LondonEC3V0AB

Telephoneoi-283 4989
TELEX 929291 PNLLBN

. .... :


